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INVESTIGATION OF RACKETEERING IN THE CLEVELAND, 
OHIO, AREA—Part 1 


MONDAY, SEPTEMBER 27, 1954 


Houses or REPRESENTATIVES 
SpeEcIAL ANTI-RACKETEERING SUBCOMMITTEE OF THE 
COMMITTEE ON GOVERNMENT OPERATIONS, 
Cleveland, Ohio. 


The subcommittee appointed by Clare E. Hoffman, chairman of 
the Committee on Government Operations, met, pursuant to notice, 
at 10:05 a. m. in room 312, Federal Building, Cleveland, Ohio, Hon. 
George H. Bender, chairman of the subcommittee, presiding. 

Present as subcommittee members: Representatives George H. 
Bender, chairman, Clare E. Hoffman, and William L. Dawson. 

Also present: Clyde W. Smith, general counsel; Frank Battle, 
special counsel; and Murray Jac kson, chief investigator, Special Sub- 
committee on Anti-Racketeering. 

The Coamman. The subcommittee will come to order. 

Certain rackets have now reached a point where they threaten the 
standing of organized labor, and constitute a direct challenge to the 
law of the land. 

The congressional committees which are now looking into the con- 
duct of organizations, labor and otherwise, are seeking to protect the 

rights of workingmen and workingwomen, the rights of employers, 
me the interests of the general public. During the past several 
months, it has been revealed that many labor proble ms on the water- 
front of New York are directly due to the control of the waterfront 
by a vicious and lawless mob. 

Since the passage of the Taft-Hartley Act, requiring the mainte- 
nance and publication of records dealing with union and other finances, 
there has been an amazing development of union welfare funds. Some 
of these have recently been revealed by congressional committees as 
private jackpots run for unscrupulous labor leaders. These funds 
have not yet come under complete Government supervision. 

Our investigation team in Ohio has already discovered that there 
are literally scores of business people who have been paying tribute 
to individuals who pretend to be labor representatives, but who are 
apparently interested in exploiting their labor union associations for 
their own private gain. We are going to do our best in the interest of 
honest workingmen and workingwome sn to see to it that these people 
are driven out of organized labor. There are many splendid and hon- 
orable unions in our country, headed by upright people who are sin- 
cerely devoted to their jobs. There are unfortunate sly, others which 
have been taken over bodily by people with criminal backgrounds who 
have bludgeoned and threatened their way to power and who are now 
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us ing their positions t o line their poc kets. This cannot go unchal- 
le nged, if we are to remain a government of laws based upon honesty 
and decency. 

If Congressman Hoffman, the chairman of the Government Opera- 
tions Committee, and a member of this committee, and who appointed 
this committee, wishes to make a statement at this time, or if Congress- 
man Dawson, the leading minority member, former chairman of the 
Government Operations Committee, chooses to make, or would like to 
make a statement, we would like to hear from them. 

We would like to have Mr. Hoffman proceed, with Mr. Dawson to 
follow. 

Mr. Horrman. The only statement I have is that a quorum of the 
subcommittee is present. 

The Cuarrman. Mr. Dawson. 

Mr. Dawson. I have no statement. 

The Cuarrman. All the witnesses subpenaed will be asked to leave 
the room and remain in an anteroom which the bailiff will provide, 
and the bailiff is sitting in the back of the room for these witnesses. 

Each witness will be called in order, and the first witness to be 
called—newspapermen and photographers, by the way, will be per- 
mitted to take photographs as the witness takes the witness chair, 
and not be permitted to take pictures during the proceedings. 

Mr. Horrman. Also, there is no smoking in the courtroom. 

The Cuarrman. And by order of the custodian of the building and 
the judge who has kindly consented for us to use his room, there will 
be no smoking in this courtroom. 

We want to express appreciation to the judges, particularly to 
Judge McNamee, Judge Charles McNamee, for permitting this com- 
mittee to use these facilities. 

Mr. Horrman. Perhaps one other thing. In accordance with the 
rules of the committee, each witness who was subpenaed was served 
with a copy of 

Mr. Smiru. Rule 13. 

Mr. Horrman. And you can give the reporters a copy. That is to 
indicate or show that every witness who comes is entitled to certain 
rights as a matter of course. 

Mr. Dawson, you are familiar with it. 

The Cuarmman. The first witness to be called is Mr. D. Ray Sulli- 
van, of 6306 Meadowbrook Avenue. 

Will you raise your right hand, sir? 

Do you solemnly swear the t testimony you are about to give before 
this subcommittee is the truth, the whole truth, and nothing but the 
truth, so help you God ? 

Mr. Sutuivan. Yes. 





TESTIMONY OF D. RAY SULLIVAN, FORMER MEMBER OF THE 
EXCAVATING CONTRACTORS ASSOCIATION, CLEVELAND, OHIO 


The Cuarmman. State your full name, please. 

Mr. Sutxivan. D. Ray Sullivan. 

The Cuamman. That’s Dan R. Sullivan? 

Mr. Sutxivan. It is D. Ray Sullivan. I go by the name D. Ray. 
The Cuamman. What is your address and occupation ? 
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Mr. Suniivan. 6306 Meadowbrook Avenue. 

The Cuarman. Are you a member of the Excavating Contractors 
Association ¢ 

Mr. Sutiivan. No; not any more. I have quit paying dues there 
about a year ago. 

The Cuarrman. How long since you ceased being a member of the 
contractors association ¢ 

Mr. Sutxivan. I think I quit paying dues about a year and a half 
ago, and according to the rules there, you are automatically suspended 
after 3 months, but I still get the bills for it. 

The Cuamman. Did your employees, when you were a member, 
belong to a union? 

Mr. Suttivan. Yes. 

The Cuarrman. What union? 

Mr. Sutxivan. The hoisting engineers. 

The Cuarrman. On or about November 7, 1950, was your personal 
automobile bombed ? 

Mr. SuLLIvAN. Yes. 

The CHarmman. Tell the committee some of the details of this 
bombing. 

Mr. Sutiivan. Well, it happened about 4 o’clock in the morning, 
and I heard an explosion, I smelled dynamite, and my boy went outside 
first and came in and said, “It is your car.” 

So I went out and looked at the car, and they had placed dynamite 
on the hood of the car, just in front of the windshield. 

The CuarrMan. Well, is it not true, Mr. Sullivan, that prior to the 
bombing of your car you had strenuously objected to the association 
procedure in the election of officers ¢ 

Mr. Sutiivan. Yes, yes. You mean in the procedure of election? 

The CHatrmMan. Yes. 

Mr. Sutiivan. Yes. 

The Cuatrman. Is it your opinion that there is any connection 
between your objection to this procedure, and the bombing of your 
automobile ¢ 

Mr. Sutxivan. At that time I was a member of the executive board, 
though very unpopular with the officers, I guess, and I think they 
didn’t want me to run again. 

The Crarrman. Have you experienced or had you experienced any 
union difficulties ¢ 

Mr. Sutiivan. You mean as far as getting employees? No, no; 
they furnished me with labor and I used union labor at all times. 

The CuamrmMan. Was this bombing reported to the police depart- 
ment ¢ 

Mr. Sutiivan. Yes; they came there in a short time. 

The CuarrmMan. What, 1f any, action was taken ? 

Mr. Sutxivan. None that I know of. 

The Cuarrman. Was the culprit ever apprehended ? 

Mr. Sutiivan. No. Not that I know of no. 

The Cuarrman. I have no further questions. 

Mr. Hoffman ? 

Mr. Dawson? 

Mr. Dawson. You say the police did not do anything about it? Did 
you mean to give the impression that they didn’t act upon your 
discussion at all? 
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Mr. Suuuivan. No, no; I am not trying to convey that at all. They 
investigated. I was down there, and I suppose the police did all that 
they could. 

Mr. Dawson. And you gave them to work on just about what you 
have given us here this morning 

Mr. Suuurvan. I don’t think I told them that I was a member of the 
board and that I really wasn’t wanted on that board, although I was 
elected by a large majority. 

Mr. Dawson. Then they had less information to work on than we 
have, didn’t they ¢ 

Mr. Suuiivan. Yes. 

Mr. Dawson. You have no idea who bombed you, have you? 

Mr. Suxtuivan. No. 

Mr. Dawson. That’s all. 

Mr. Horrman. It is true, is it not, that preceding the bombing you 
had trouble with the board of the association to which you belonged ? 

Mr. Suunivan. Yes. 

Mr. Horrman. And that they wanted you ” the board ? 

Mr. Sutiivan. They didn’t tell me that, but I sure could see that. 

Mr. Horrman. And you were in competition in business with other 
members of the board ? 

Mr. Sutuivan. Yes. 

Mr. Horrman. You were one of their competitors ? 

Mr. Sutuivan. Yes. 

Mr. Horrman. And you had been quarreling with them ? 

Mr. Suuiivan. Well-— 

Mr. HorrmMan. Arpuitie! 

Mr. Scuiivan. Well, I couldn’t say I was quarreling with them. I 
was arguing on—I had been president of that association myself, and 
I thought that the members of the association ought to run it instead 
of a board, and that’s what should be done. 

Mr. Horrman. And you objected to the way they were electing their 
officers ¢ 

Mr. Sutiivan. Yes. 

Mr. Horrman. And the whole discussion culminated in this bomb- 
ing ? 

Mr. Suuxivan. Yes, sir. 

Mr. Horrman. That’s all. 

The CHarrman. Any further questions ? 

Mr. Dawson. I want to ask him one question about his last answer, 
Mr. Chairman. ‘ 

When you said the whole discussion culminated in it, what did you 
mean by that? 

Mr. Sutxivan. I didn’t say that word. I didn’t use that word. 

Mr. Dawson. But you said “Yes” to his question. 

Mr. Suuurvan. I didn’t use that word. 

Mr. Dawson. He asked you, “And the whole discussion culminated 
in the bombing?” and you said “Yes.” 

Mr. Sutiivan. No; I didn’t say that. 

Mr. Dawson. That’s all. 

Mr. Horrman. Well, tell us in your own way to what you attributed 
this bombing. 

Mr. Sutiivan. My being a member of the board and they wanted 
me off of it. 
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Mr. Horrman. That’s it. Is that more satisfactory? It is 
acceptable to me. 

Mr. Dawson. I have no differences as long as he expresses an 
opinion of his. 

Mr. Horrman. Do you know of any motive on the part of anyone 
for this bombing, except as you have indicated here? 

Mr. Sutiivan. There wasn’t any other motive; no. 

Mr. Horrman. That’s all. 

The Cuarrman. Thank you very much, sir; you are excused. 

(Witness excused.) 

The Cuarrman. The next witness, either Mr. Sylvester Bender or 
Thomas Maloney. 

What is your name, sir? 

Mr. Maroney. | am a little hard of hearing. 

The Cuarrman. What is your name? 

Mr. Maroney. Thomas Maloney. 

The CHatrman. Do you solemnly swear the testimony you are 
about to give before this subcommittee is the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. Maroney. Yes, sir. 


TESTIMONY OF THOMAS H. MALONEY, EXCAVATING CONTRACTOR, 
CLEVELAND, OHIO 


The CuatrmMan. What is your full name, please? 

Mr. Matonry. Thomas H. Maloney. 

The Cuarrman. And what is your address? 

Mr. Maroney. 1936 Lamson Road. 

The Cuamrman. Where is this? 

Mr. Matonery. Cleveland. 

The Cuarman. What is your occupation ¢ 

Mr. Matoney. Excavating contractor. 

The Cuatrman. Are you a member of the Excavating Contractors 
Association ? 

Mr. Matoney. That is right. 

The Cuatrrman. Are you a member in good standing ? 

Mr. Maroney. Yes. 

The Cuatrrman. Are your employees members of the union ? 

Mr. Maroney. Yes, sir. 

The Cuarrman. On or about July 20, 1952, did you have on lease 
to Mike Dwyer and Adrian DiFranko any equipment ? 

Mr. Maroney, Yes; operating as Acme Construction Co. 

The Cuatrman. Operating as Acme Construction Co. ? 

Mr. Maroney. Acme Excavating Co. 

The Cuatrman. Acme Excavating Co. ? 

Mr. Matoney. That is right. 

The Cuamman,. What, if anything, happened to this equipment ? 

Mr. Matongy. Well, the equipment was damaged while on this 
particular job. It had worked 3 days, and sometime during the night 
it was damaged. 

The CuarrMan. Will you explain in detail to the committee how it 
was damaged? What were the facts concerning the damage that was 
done? 
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Mr. Maronry. Well, when I seen the machine it was pretty well 
wrecked. How it had been damaged, I wouldn’t know. I wasn’t 
there, of course. But, from all indications and stuff, it had been blown 
up or dynamited, or whatever had been used on the equipment. 

The Cuarrman. It was wrecked, was it? 

Mr. Mavonry. Wrecked; yes. 

The Cuarrman. Completely ¢ 

Mr. Mavoney. Pretty well completely wrecked ; yes. 

The Cuamman. Had you had any difficulty with the members of 
the Excavating Contractors Association ¢ 

Mr. Matoney. None whatsoever. 

The Cuatrman. Had you had any difficulties with the union? 

Mr. Maroney. No, sir. 

The Cuairman. Was this bombing incident reported to the police 
department ! 

Mr. Mavonry. The police were the ones that called me. 

The CHaiman. They called you about it? 

Mr. Maroney. Yes. 

The Cuarrman. What was the result of their investigation ? 

Mr. Maroney. Well, I don’t know. There was a lot of officers and 
stuff that had questioned me, and that was—whether there was any- 
thing done any further or they ever found anything on it, I never 
knew if they did. I have never been paid or anything for the damage. 

The CHarrman. It was an unsolved bombing; is that correct ? 

Mr. Mavonry. Yes, sir; as far as I know. 

The CHairmMan. Mr. Dawson, do you have any questions? 

Mr. Dawson. No questions. 

The Cuarrman. Mr. Hoffman? 

Mr. Horrman. What company did you say it was on lease to? 

Mr. Matonry. The Acme Excavating Co. 

Mr. Horrman. What were they doing? 

Mr. Matonry. They were grading a site for apartment buildings. 

Mr. Horrman. They needed filling material ¢ 

Mr. Matonry. Well—— 

Mr. Horrman. Sand, gravel, or slag. 

Mr. Maroney. I don’t know anything about that; they just rented 
this machine to help do the clearing of the land. 

Mr. Horrman. What was the machine? 

Mr. Maroney. It was a D-7 Caterpillar tractor. 

Mr. Horrman. What work did it do? 

Mr. Matonry. Well, it had been clearing this site in preparation 
for this building, apartments, and they were removing topsoil and 
trees, and so forth. 

Mr. Horrman. Do you know what trouble the lessee or the lessor 
of this— 

Mr. Maroney. Pardon? 

Mr. Horrman. Do you know of any trouble that the Acme Co. had ¢ 

Mr. Maroney. I had no knowledge of any trouble ; no. 

Mr. Horrman. Do you know of any reason why the machine should 
have been bombed and damaged ? ; 

Mr. Mavonry. No, sir; I do not. 

Mr. Horrman. The approximate amount of the damage was what? 

Mr. Maroney. About $6,500. 
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Mr. Horrman. Were there other people who do the same kind of 
work, or at this time were doing the same kind of work that you were ¢ 
Other contractors ¢ 

Mr. Maroney. Yes; there were. I guess there were. 

Mr. Horrman. Can you name, offhand, several of them ¢ 

Mr. Matoney. Well, I don’t know. I probably know them all from 
seeing the list and stuff. 

Mr. Horrman. All right; I won't stress that. 

Do you know whether the Shaker Co. was hauling material to this 
job for fills? 

Mr. Matonry. No, sir; I don’t. 

Mr. Horrman. You don’t know anything about that ? 

Mr. Mavongy. No; this job was just beginning. 

Mr. Horrman. Do you know of any reason, through thinking it 
over, why the ¢ equipment should have been bombed # 

Mr. Maroney. I can’t think of any reason. 

Mr. Horrman. That is all. 

The Cuarrman. There were other contractors bidding on this job? 

Mr. Maroney. I didn’t bid the job. I don’t know who bid on it. 

The Carman. Acme did? 

Mr. Maroney. I didn't bid on it. 

The Cuamman. Acme bid on it? 

Mr. Maroney. Acme evidently bid on it, and called and hired my 
machine. I was waiting on my job to go ahead, and had a few days 
that the machine was idle. 

The CuarrMan. Are there any other questions ? 

Thank you very much, Mr. Maloney; you are excused. 

(Witness excused.) 

The Cuarrman. Call the next witness, please. Mr. Kassouf, Henry 
Miesz, or Sylvester Bender. 

Mr. Smiru. This is Mr. Kassouf. 

The Cuairman. Will you raise your right hand? 

Do you solemnly swear that the testimony you are about to give 
before this subcommittee is the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mr. Kassovur. I do. 

The Carman. Will you be seated, sir. 


TESTIMONY OF EDWARD JOSEPH KASSOUF, EXCAVATING 
CONTRACTOR, CLEVELAND, OHIO 


The Cuarrman. What is your full name, sir? 

Mr. Kassour. Edward Joseph Kassouf. 

The Cuarrman. What is your address and occupation ¢ 

Mr. Kassour. My home address is 5831 Wickfield Drive, Parma 
Heights; and my business address is 9715 Clinton. 

The Carman. 9715 

Mr. Kassour. Clinton; Clinton Road. 

The Cuamman. Clinton Road? 

Mr. Kassour. Cleveland Heights. 

The Cuarrman. Are you a member of the Excavating Contractors 
Association ¢ 

Mr. Kassour. No, sir. 

54469—54—pt. 12 
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The Cuamman. You never have been a member of the Excavating 
Contractors Association ¢ 

Mr. Kassour. No, sir. 

The Cuamman. Are your employees members of any union? 

Mr. Kassour. Yes, sir. 

The Cuarrman. What unit? 

Mr. Kassour. The engineers local, and the labor local 860. 

The Cuarrman. During the summer of 1952, were you engaged in 
performing construction on West 158th Street south of Puritas? 

Mr. Kassour. Yes, sir. 

The Cuarmman. During the performance of this contract did you 
lease a trenching machine from the Highway Construction Co. ¢ 

Mr. Kassour. Yes, sir. 

The Cuarrman. What, if anything, happened to this trenching 
machine while being used on the job? 

Mr. Kassour. About half way through the job somebody put emery 
dust in the crankcase and caused complete ruination of the motor. 

The Cuatrrman. Would you repeat that again ¢ 

Mr. KaAssovur. mane half way through on the job somebody poured 
some emery dust, or some emery grindings in the crankcase and com- 
pletely ruined a motor. 

The Cuarrman. Tell the committee in detail the results of this 
incident. 

Mr. Kassour. Well, I don’t understand the question, sit 

The CHarrMan. It wrecked the machinery; did it? 

Mr. Kassour. Oh, yes. It necessitated a complete new motor. The 
motor was beyond any repair. 

The Cuamman. How much expense did that involve? 

Mr. Kassour. With lost time and a new motor, pretty close to $2,000. 

The CuarrmMan. Were you having any union trouble at that time? 

Mr. Kassour. No, sir. 

The CHatrMan. Were there any quarrels that you knew of within 
the association, and covering you for not becoming a member of the 
association ? 

Mr. Kassour. No, sir. 

The Cuamman. Not that you know of? 

Mr. Kassovur. No, sir. 

The CuatrMAn. In your opinion, is there any relationship between 
this bombing, and any difficulties you were experiencing with either 
the association or the union ? 

Mr. Kassour. We had no trouble with—we didn’t belong to the 
Excavating Assocjation, we had no other trouble. 

The CHarrMAN. None at that time that you were aware of ? 

Mr. Kassour. No, sir. 

The Cnamman. Was this incident reported to the police depart- 
ment ? 

Mr. Kassovur. Yes, sir. 

The CHarrman. What were the results of their investigation ? 

Mr. Kassovr. As far as I can recall, I think they attributed it to 
teenage vandalism. That is the only report we had. 

The Caarrman. Nothing 

Mr. Kassovr. Nothing else. 

The CHarrMan. Further was done? 

Mr. Kassour. No, sir. 
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The Cuarrman. You suffered the entire loss 

Mr. Kassour. That is right, sir. 

The CHairrman. Mr. Dawson, do you have any questions ? 

Mr. Dawson. No. 

The Cuarrman. Mr. Hoffman ? 

Mr. Horrman. Insofar as you knew, neither you nor any member of 
the company or your associates had in any way affronted any officers 
or members of any labor unions? 

Mr. Kassour. ‘To my knowledge, no. 

Mr. HorrmMan. Nor of the association ? 

Mr. Kassour. No, sir. 

Mr. Horrman. Have you any way of accounting for the reason for 
the bombing of the mac nine, or for the damage to your machine 

Mr. Kassovur. No, si 

Mr. Horrman. You ioe of no reason ? 

Mr. Kassour. No reason at all. 

Mr. Horrman. You had competitors in the business? 

Mr. Kassour. Yes, sir. 

Mr. Horrman. That is all. 

The Cuatrman. You never discussed this with anyone, or never 
advanced any particular reasons for it, that you recall? Do you 
recall having had any discussions about it regarding why you sus 
pected that this had happened to you 

Mr. Kassour. We felt that perhaps it may have been—if it was 
vandalism—we felt that perhaps it may have been somebody who 
picked on our equipment by error. See, the machinery wasn’t ours, 
it had the Highway Construction Co. emblem on it. All of our equip- 
ment is very plainly marked with a great big circle K, and if anybody 
was after our equipment, there was enough of ours on the job that 
they could not have made any mistake. 

That is why we feel that there was nothing unionwise or associa- 
tionwise, of anybody that was after us in particular, so that is why 

attributed it to possibly teenage vandalism. 

Mr. Horrman. Did you think insofar as the equipment was 
concerned, that it possibly was a case of mistaken identity / 

Mr. Kassour. It could possibly be, because we learned at another 
date that another contractor's bulldozer was damaged in the same 
manner. 

Mr. Horrman. That is, whoever might have bombed it may possibly 
have gotten the wrong location ? 

Mr. Kassour. That is possible. 

Mr. Horrman. It was at night, wasn’t it? 

Mr. Kassour. We don’t know when it happened. 

Mr. Horrman. That is all. 

The Cuarmman. Thank you very much, sir. You are excused. 

The next witness, please. 

Mr. Smrru. Mr. Painton. 

The Cuatrman, Raise your right hand, sir. Do you solemnly swear 
to tell the truth, the whole truth, and nothing but the truth, so help 
you God? 

Mr. Painton. I do. 

The Cuatrman. Will you be seated, sir ? 

Mr. Parnron. I can te ake it standing up. 

The Cuarrman. Well, you can stand if you choose. 

Mr. Parnron. All right, I will stand up then. 
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TESTIMONY OF EDWARD NELSON PAINTON, EXCAVATING 
CONTRACTOR, CLEVELAND, OHIO 


The Cuamman. What is your full name? 

Mr. Horrman. Mr. Joe Triscaro is in the back of the room. He 
is a witness. He should be excused and wait in another room. 

The Cuamman. Is Joe Triscaro in the room? 

Will you please step out ¢ 

Mr. Horrman. Will the bailiff please see that they go along down 
to the other room so that they are not listening at the door. 

The CuarrmMan. Will you state your full name? 

Mr. Parnton. Edward Nelson Painton. 

The CuHamman. What is your address and occupation, sir? 

Mr. Partnron. Business or home address ? 

The Cuamman. Home address. 

Mr. Parnon. 52 Plymouth Road, Pepper Pike. 

I am an excavating contractor. 

The Cuarrman. Are you a member of the Excavating Contractors 
Association ¢ 

Mr. Parnron. I am. 

The Cuarrman. Are your employees members of any union ¢ 

Mr. Partnton. They are all members of the union that the work 
comes under their jurisdiction—that union’s jurisdiction; various 
unions. 

The CuHamman. What unions? 

Mr. Parnton. Hoisting engineers, truckdrivers, carpenters; what- 
ever it may be. 

The CHarrman. During September of 1952, did you lease one of 
your bulldozers to a contractor who was performing work on West 
158th Street, south of Puritas? 

Mr. Parnton. | Produces document.| I apparently did, not from 
my personal—I have a deposition that was made by my general 
manager to the insurance company, and I want to refresh my memory 
from it. 

Mr. Dawson. May I ask the witness a question ? 

Mr. Parnron. What? 

The Cuarrman. Mr. Dawson has a question to ask you. 

Mr. Dawson. You can’t testify of your own knowledge on any of the 
incidents that occurred? 

Mr. Parnron. I know that they happened. 

Mr. Dawson. Why would you have to consult notes given by a 
person who is not here before this committee ? 

I would like to ask whether he is going to be called, this person whose 
deposition he is about to read ? 

Mr. Patnron. You stated a date and I want to see if it concurs with 
the information—— 

Mr. Smrru. We didn’t have the information that he had a depo- 
sition. This is new to us. 

Mr. Dawson. Let him testify from his memory. 

The Cuarrman. Can you testify from your own memory to the best 
of your ability without reference to the paper ? 

Mr. Parnron. I can to the best of my ability. 

[ know I had a piece of equipment out there on some date. 
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The Cuamman. What, if anything, happened to this equipment 
while located on this job, Mr. Painton ¢ 

Mr. Parnton. There was abrasive material put in it that damaged 
the machine. 

The Cuarman. To what extent was the machine damaged? How 
much ¢ 

Mr. Parnron. It necessitated a complete overhaul by the Ohio 
Machinery Co., and I think that it was over $2,000. 

The Carman. It was the underst: anding of this committee that 
during 1942 you were attacked and severely “beaten in your backyard 
by two unidentified men. 

Will you explain this in detail, Mr. Painton ? 

Mr. Parnron. The incident ? 

The CuHarrman. Yes. What happened ? 

Mr. Parnron. I had just returned from Florida on Sunday, and on 
Monday I got to my office, and we he ad had some baggage » sent back, 
and it arrived by express. About 6 o’clock in the evening I was carry- 
ing it out to put it in the rear end of the coupe that I had. It was 
on the north side of the building, about 40 feet in from the sidewalk. 
This is in a lot adjacent to the building where my office is. 

I had the rear end of the car open, “and was stowing the luggage in 
there. And a man diagonaled in from the sidew alk. 

It was cold and blowing and snowing a little bit. He had one 
hand up to his coat like this [indicating] and another hand with a 
handkerchief, over his face. 

There was an apartment on the other side of my lot, so I thought 
that he had something the matter with him, and he lived there, and 
was just cutting through. 

When he got to me, “right opposite—I was trying to feel sorry for 
him, I watched him, and when he got to me, he wheeled, sudde nly. 
And he had what looked like a piece , of sash weight in his right hand. 
He made a swipe at me, And I had a heavy velour hat on, and he 
pulled the side of my scalp off, as I have still got the mark for it 
| indicating }. 

He was close to me. I grabbed him, and was hanging onto him, 
and somebody got behind, “from behind a piece of old equipment I 
had, and started beating my legs. They just about cut my legs off. 

I hung on this one fellow, and I was doing fairly well with him, 
and the other fellow got away. 

But, anyway, he broke away. 

There was a man going along on the sidewalk, and he ran in. And 
the women in the office saw what happened, and they ran out. 

One of them called the police. 

And they ran across—they left me laying on the ground. And as 
they were leaving, he made one swipe, hit me on the nose. 

I was laying there, not able to stand up, on account of my legs being 
disabled. 

They ran across the lot, had plenty of time there, looked back, went 
on through, cut through an alley 

The police arrived, they took me in emergency to the hospital. And, 
well—I recovered. 

And the police at one time asked me, several months later, to identify 
some men in a lineup. I didn’t see anybody there that I could of 
recognized. 
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They sort of gave me the third degree. And I told them that if I 
knew whe did it, they wouldn’t be Jooking for him, they would be 
looking for me. 

The Cuarrman. In 1944 do I understand that a piece of your con- 
tracting equipment was bombed while on the job, that is, on the site of 
a job in Cleveland? 

Explain that to us, sir. 

Mr. Parnton. We had a—it was in the fall of the year, and it was— 
we had a piece of equipment in the shop to overhaul it, and we wanted 
to overhaul it, and they called—we got a call that there was a paving 
job on St. Clair Street by the C leveland Graphite Bronze, that had 
been torn up, for a water main, and if they didn’t get it graded off 
and paved by a certain date the job would stay open all winter. The 
city has certain regulations that you can’t do any kind of a paving 
job after a certain date. 

So, we reluctantly consented to send the shovel out on the job. 

It worked there for 2 days. I think it was 2 days, a short period 
of time, and, during the night, in the middle of the night, 1t was 
blown up. 

It stood right alongside of the car tracks where any streetcar going 
by, it would have killed everybody. It did some damage to that. 

sut the police again gave me the third degree. 

And I said, “I don’t know, you called me at home. I was asleep. 
[ could use the equipment. It was out there working by the day against 
my better wishes.” And so forth. 

So, it came to nothing. Nobody seemed much damned concerned 
about that. 

I told the insurance company if they found out who did it, that 
I would pay the bill. 

But it has always impressed me that they never find anything. 
I always heard that even a blind pig finds an acorn once in awhile. 

The Carman. Have you in any way connected the two previous 
incidents to the incident in 1952 ? 

Mr. Parnton. No; it doesn’t seem to be—well, yes, there is, it is 
just this damned foolishness, in any of these times, in 1942 there was 
more work than any and all of us could do at your own price; the 

same was in 1944; the same was in this here here. If anybody wanted 
a job, Christ, there was many jobs waiting for them at the same or 
better prices than I was getting. 

The Cuairman. Do you make any connection with these incidents ¢ 

Mr. Patnron. No. If I knew anything about it I would do some- 
thing about it. 

The Carman. Do you connect them with difficulties with the 
association or union that you may have experienced ¢ 

Mr. Painron. I can hardly conceive of any troubles with the union. 
The union, there has been no argument, they have got all what they 
have asked for. And the men are regularly employed. We are 
steadily at work. And I can see no connection between the union and 
them. 

The Cuamman. You have already testified that the police gave you 
the third degree. Did you report this to them, or did they come to you? 

Mr. Parnton. Oh, I always make a report right away. I give them 
a chance. 
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The Cuarrman. What was the result of their investigation ? 

Mr. Parnton. A lot of fumbling, as far as I am concerned. 

Mr. Horrman. A lot of what ¢ 

Mr. Parntron. Fumbling. 

The Cuarrman. Mr. Dawson, do you have any questions ? 

Mr. Dawson. No. 

Mr. Parnrron. I said as far as I am concerned. 

The Cuarman. Yes, I understand. 

Mr. Dawson. I want to compliment the witness on his very straight- 
forward testimony. 

You have always employed union men ? 

Mr. Patnron. Yes, sir. 

Mr. Dawson. Whether they were carpenters, drivers, or whatever 
they were? 

Mr. Patnron. Yes, sir. 

Previous to that I was a member of the union myself. 

Mr. Dawson. You have never had any union troubles, as such, on 
your jobs ¢ 

Mr. Parnton. No; notrouble on the job. I get in and argue around 
with them for a while, but when we leave, we both know what the other 
fellow means. 

Mr. Dawson. Well, I could guess you told the police evidently more 
than you have told us? 

Mr. Partnron. What? 

Mr. Dawson. I guess you described the incidents, how they occurred, 
to the police, more fully than you have described them to us ¢ 

Mr. Patnron. Well, I will describe—no, I didn’t. Well, I tell them 
anything. They questioned me. I thought I made a pretty good 
complete description of what happened. 

Mr. Dawson. I want to know, Is this an investigation of the Cleve- 
land Police Department, or are we looking into matters of union 
activity ? 

The Cuarrman. We are looking into matters of union activities. 

Mr. Parnton. I am not dragging the police in on it. 

Mr. Dawson. I didn’t ask you that. I want to know from those 
who have arranged these hearings. 

The CHarrman. We will develop that very soon. 

Mr. Dawson. All right. 

The CuHamrMan. Within the next hour. 

Mr. Dawson. Thank you. 

The CuHarrman. Didn’t you have conversations with some of your 
friends and associates regarding this? And didn’t you give your own 
version on a number of occasions as to what oce urred, and why it 
occurred ¢ 

Mr. Parnton. I don’t recall that. Naturally, anybody would talk 
to their friends about it. 

The Cuarrman. Well, did you advance any reason to your friends 
or to your associates as to the basis for these bombings, and this 
attack ? 

Mr. Patnton. No, I didn’t. 

The Cuatrman. Mr. Hoffman ? 

Mr. Horrman. Have you any now? 

Mr. Patnton. Well, I have got some opinions, that’s all. 
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The CaHarmman. What’s your opinion ? 

Mr. Parton. Why, I don’t think that _I—why should I make an 
opinion, when then from a legal standpoint you would say it is hear- 
say? Do you want what I think? Or what I know? 

Mr. Horrman. Will you read that answer back, Mr. Reporter? 

(Answer read.) 

Mr. Horrman. As far as I am concerned I want your opinion. 

Mr. Parnton. Well, I am not ready to give it. 

Mr. Horrman. All right. You said you had it. I wouldn’t have 
asked you otherwise. 

If vou don’t want to give it, all right. 

Mr. Parnton. If I thought for 1 minute that it would do some good 
and accomplish something I would give it. But I don’t have that 
confidence at this time. 

Mr. Horrman. How do you expect a staff of strangers, no matter 
how skilled they might be, to come in here and get the facts, if no 
one will express an opinion ? 

Mr. Parnron. You may be a stranger, but you have had plenty of 
opportunity to look this over. We are ts alking about things that have 
happened 12 years. That’s what I object to. There is so little interest 
been taken, and there has been such a lapse of time there, you as a 
stranger—are you a Government man ¢ 

Mr. Horrman. I am paid by the Government, yes. 

Mr. Parnron. You are paid by the Government. All right, then. 
I am a citizen, and I think the Government should have a little more 
interest in me than they have shown. 

The CHairmMan. That’s why we are here today. 

Mr. Horrman. Go ahead, George. 

The CHARMAN. No, that’s all. 

Mr. Horrman. That’s why I am here. 

Now, as I understand it—and I guess you know it, too, there have 
been 33 bombings within the last 30 months, the last one last Friday. 

Mr. Parnton. No; I didn’t know that. 

Mr. Horrman. Well, Lam telling you. If the newspapers are right. 
And the reporters usually get to the facts that something has happened. 

Now, we are interested, at least I am, and I know Mr. Bender and 
Mr. Dawson are interested, if this bombing is continuing. But just tell 
me how we can get anywhere if no one will e xpress an opinion, give us 
a lead? And when we go to see someone, he just clams up and. won't 
say anything ? 

Mr. Patnron. I am not clamming up. 

Mr. Horrman. And when we go to the books, we find the books aren’t 
there. 

Mr. Patnton. My books are right in my office and have been there 
for 35 years. 

Mr. Horrman. I am not talking about your books. Now, you seem 
to have a very definite idea as to the reason for this bombing. 

Mr. Dawson. No, he hasn’t. 

Mr. Horrman. You don’t ? 

Mr. Patnton. No, I do not have a definite idea. If I did, I would 
do something. 

Mr. Horrman. Well, what is your opinion about it, then? 

Mr. Parnton. I am not ready to give it at this time. 
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Mr. Horrman. I thought you were interested in cleaning up the 
bombing in Cleveland. 

Mr. Parnton. I ani; I am probably more interested than you are. 

Mr. Horrman. And in Akron and in Youngstown. 

Mr. Painron. You are adopting the police attitude; the same thing 
going on all the time. I should give you all the answers; I should 


eS . ; . 
vo to the doctor and tell him what’s the matter with me. I will tell 


g 
him how I feel, but I won’t tell him what’s the matter with me. 

The CuatrMan. I think before the day is over we will give you some 
of the answers, and maybe you will be gl: ad to have them. 

Mr. Parnron. All right. At that time maybe I will be willing to 
say something. But, Mister, you have got to make it a more definite 
move than you have. 

Mr. Horrman. Well, you don’t know what we have done. What 
are you talking about ¢ 

I will show you who paid the fellow to do the bombing, before I 
get through. 

Mr. Parnron. Well, I am glad. And when you get through, I will 
apologize, 

Mr. Horrman. You don’t need to; it is all right with me. 

Mr. Parnron. All right; we are even. 

The CuarrmMan. Mr. Painton, you are excused for the moment, but 
subject to further call today. Thank you. 

(Witness temporarily excused. ) 

Mr. Smirn. Mr. Sylvester Bender? 

The CuHarmman. Will you raise your right hand, sir? 

Do you solemnly swear that the t testimony you are about to give 
to this subcommittee is the truth, the whole truth, and nothin g “but 
the truth, so help you God? 

Mr. Benner. I do. 

The CuarrMan. Will you be seated ? 


TESTIMONY OF SYLVESTER BENDER, FORMER EXCAVATING 
CONTRACTOR, CLEVELAND, OHIO 


The Cuarmman. What is your full name? 

Mr. Benper. Sylvester Bender. 

The CuarrmMan. What is your address? 

Mr. Benper. Tanglewood Drive, Independence. 

The Cuarmman. What is your work? 

Mr. Benper. Well, right now I am more or less in the middle. 

The CuarrMan. You are in the middle? 

Mr. Benver. Well, I quit. I was in the excavating business. 

Mr. Dawson. No; he said mills. 

The Cuamman. Well, you are in the mills? 

Mr. Benpver. No; I am not doing anything much right now. 

The Cuatrman. Oh, I beg your pardon. I thought you said you 
were in the middle. 

Mr. Benner. In the middle; yes. 

The CuarrMan. He said he was in the middle. 

You were associated with your brother, Fred J. Bender, in the 
Bender Excavating Co.; is that correct ? 

Mr. Benper. That’s right. 

The Cuarman. When did your company go out of business? 
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Mr. Benver. November 1953. 

The Cuamman. What was your capacity? What was your work 
in connection with that ? 

Mr. Benper. I was president of the corporation. 

The Cuarmman. You were president of the company ? 

Mr. Benper. That’s right. 

The Cuarmman. When did your company go out of business ? 

Mr. Benner. November 1953. 

The CHamman. November 1953. Did you perform work on the 
property of the Franciscan Sisters, at Union and 14th Streets, in 
Bedford, Ohio? 

Mr. Benver. That’s right. 

The Cuairman. Well, tell the committee the details of this bomb- 
ing. 

Mr. Benpver. Well, I don’t know of the details. I was summoned 
about 3 a. m. by the Bedford police. They informed me that the 
machine had bee n destroyed by a bomb. That’s about all. 

The Cuarrman. Was a report made to the police department ? 

Mr. Benper. Yes; the polic e were called. 

The CHarrman. Do you have any idea who was responsible for the 
bombing ? 

Mr. Benver. No; I don’t. 

The Cuarrman. Isn’t it true that from then until the time that you 
dissolved the business with your brother that you had a considerable 
amount of difficulty with the union ? 

Mr. Benper. That was prior to the destruction of the shovel. 

The Cuarrman. That was prior to the bombing? 

Mr. Benpver. That’s right. 

The Cuarrman. Were you a member of the Excavating Contractors’ 
Association ¢ 

Mr. Benper. I had been at one time; yes. 

The CHamMan. You joined it ? 

Mr. Benper. Yes. 

The Cuatrman. Isn’t it true that 1 year prior to this incident that 
you had stopped paying dues to this organization ¢ 

Mr. Benper. That’s correct. 

The Cuamman. Did you experience any difficulties as a result of 
your failure to pay dues to this association ¢ 

Mr. Benner. We experienced difficulties. I don’t know what the 
reason Was. 

The CHarman. Well, coincidental with your dropping out—— 

Mr. Dawson. I didn’t get the latter part. 

The Cuarrman. He said, “We did experience difficulties, but I don’t 
know what the reason was.” 

Is that your testimony ? 

Mr. Benper. That’s right. 

The Cuarrman. Coincidental with your dropping out of the associa- 
tion, what, if any, difficulties did you experience with the union ¢ 

Mr. Benver. We had considerable trouble getting any men that 
could handle the equipment, and they frequently c: alled the men from 
the work to the hall, and we frequently had an absence of employees 
for no reason. 

The CuarrMan. You have stated the business was dissolved some- 
time after the bombing of your equipment. 

Was this and other difficulties the reason? 
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Mr. Benver. That’s right. 

The Cuarrman. Where is your brother at the present time? 

Mr. Benpex. In Mexico. 

The CHarrMAN. Mexico? 

Mr. Benper. That’s right. 

The CHarrmMan. Was it because of the union and association difficul- 
ties that you dissolved this business ? 

Mr. Benver. Partly; yes. 

The CHarrman. Do you have any questions, Mr. Dawson ? 

Mr. Dawson. Yes, sir. 

You stated, “I do not know what the reason was for the bombing.” 
That was your answer? 

Mr. Benper. That’s right. 

Mr. Dawson. And did your men belong to the union ¢ 

Mr. Benper. Yes. 

Mr. Dawson. So. if all your men belonged to the unions, there would 
be no reason why you would have union troubles. would there? 

Mr. Benper. From that point, there shouldn’t have been any 
trouble: no. 

Mr. Dawson. That’s all. 

The Cuarrman. Any questions, Mr. Hoffman ? 

Mr. Horrman. No; I haven’t. 

The CHarrMan. You are excused, sir. Thank you very much. 

Mrs. Joe Triscaro, please. 

Will you stand and raise your right hand ? 

Do you solemnly swear that the testimony you are about to give to 
this subcommittee is the truth, the whole truth, and nothing but the 
truth, so help you God ¢ 

Mrs. Triscaro. I do. 

The Cuarrman. Will you be seated, please ? 

Mr. FerrermMan. | assume that this ch: air is intended for counsel ? 

The Cuatrman. That’s for you; yes, sir. 

What is your name, Counsel / 

Mr. Ferrerman. H. P. Fetterman. 

The CuHatmrman. And your office address? 

Mr. Ferrerman. 350 Leader Building, this city. 


TESTIMONY OF SARAH (MRS. JOE) TRISCARO, EMPLOYEE, SHAKER 
SAND & GRAVEL CO., CLEVELAND, OHIO; ACCOMPANIED BY H. P. 
FETTERMAN, ATTORNEY 


The Cuarrman. What is your full name? 

Mrs. Triscaro. Sarah Triscaro. 

The Cuarmman. And what is your address, please ? 

Mrs. Triscaro. 3725 East 147th. 

The CuarrMan. That’s in Cleveland ? 

Mrs. Triscaro. That’s right. 

Mr. Dawson. Is this the Mrs. Joe Triscaro, Jr., named among the 
witnesses, here ? 

Mr. Horrman. Yes. 

Mr. Dawson. This is intended for “Mrs.” Joe Triscaro ? 

Mr. Horrman. Yes. 

How old are you? 

Mrs. Triscaro. Thirty-nine. 

Mr. Horrman. What is your husband’s name ? 
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Mrs. Triscaro, 
Mr. Horrman. 
Mrs. Triscaro. 
Mr. HorrmMan. 
Mrs. Triscaro. 
Mr. Horrman. 
Mrs. TRIscaro. 
Mr. Horrman. 
zation ¢ 
Mrs. Triscaro. 
Mr. Horrman. 
Mrs. Triscaro. 
Mr. Horrman. 
Mrs. Triscaro. 
Mr. Horrman. 
you know ¢ 
Mrs. Triscaro. 
year. 
Mr. Horrman. 
Mrs. TRrIScCARO. 
Mr. Horrman. 
organized ? 
Mrs. Triscaro. 
Mr. Horrman. 
Mrs. TrIscaro. 
Mr. Horrman. 
Mrs. TrIsc ARO. 
Mr. Horrman. 
Mrs. Triscaro. 
Mr. Horrman. 
pany engaged in? 
Mrs. Triscaro 
Mr. HorrmMan. 
Co. do? 
Mrs. Triscaro. 
Mr. Horrman. 
Mrs. Triscaro. 
Mr. Horrman. 
Mrs. TRISCARO. 
Mr. HorrMan. 
Mrs. Triscaro, 
Mr. HorrmMan. 


Joe Triscaro. 

With what organizations is he connected? 
Shaker Sand & Gravel Co. 

And what office has he there ? 

He is the president. 

The what? 

The president. 

What if any position do you hold with that organi- 


Just general office work. 

What? 

I just do general office work. 

General office work ¢ 

That’s right. 

Now, that company was organized about when, if 


I don’t recall just when that was organized, what 


Approximately when ? 
Well, [think in 1952. 1951 or 1952. 
And you have been with the company since it was 


No, I haven’t. 

When did you become employed there ? 
About a year ago in September. 

In September ¢ 

That’s right. 

And what is the business of the company ¢ 
Pardon ¢ 


What is the business? What business is the com- 


[ didn’t get that question. 
What kind of business does the Shaker Trucking 


Shaker Sand & Gravel? 

Yes. What do they do? 

They sell sand and gravel. 

And something else, don’t they ? 
Slag. 

Slag? 

That’s valley slag. 

And they haul it, do they not ? 


Mr. Ferrerman. Just tell him what you know 


Mr. HorrmMan. 
time. 


I pause for counsel to consult with his client. Any 


Mr. Ferrerman. I want the Congressman to know that this young 
lady is an employee of the company, and you are directing questions 
at her concerning the organization of the company and concerning 
other matters that she, as an employee, may not be thoroughly familiar 
with, so be patient with the witness. 


Mr. HorrmMan. 
that’s all. 

You have been 
when? 


That’s all right. She has to give us the best she can, 


employed by the company for how long and since 


RACKETEERING IN THE CLEVELAND, OHIO, AREA 19 


Mrs. Triscaro. About 1 year. 

Mr. Horrman. Well, weren’t you employed with the company in 
1950? 

Mrs. Triscaro, No. 

Mr. Horrman. The Shaker Trucking Co., were you ¢ 

Mrs. Triscaro, No. 

Mr. Horrman. I will just show you a check here dated May 25, 1950. 
The number is 1701, and it calls for the payment of $30, Shaker Trucic- 
ing Co., Inc., and I ask you, is that your signature on it ? 

Mr. Fetrerman. May I see it? 

Mr. Horrman. Sure. 

Mr. Ferrerman. May I call to the Congressman’s attention that 
Shaker Trucking Co. is not the company that you are asking the 
witness about ? 

Shaker Sand & Gravel Co. is an independent company from Shake1 
Trucking Co. 

Mr. Horrman. Yes, I know. 

Mr. FerrermaNn. Well, are you asking this witness about Shaker 
Trucking Co. ? 

Mr. Horrman. Now I am asking her about this check that was put 
out by that company, and if that’s her signature. 

Is that your signature? Never mind the endorsements on the hack, 
just look at the front. 

Mrs. Triscaro. Which signature are you talking about ? 

Mr. Ferrerman. You are directing the witness’ attention to a ques 
tion concerning Shaker Trucking Co., and I want the witness to 
understand that before she answers. 

Mr. Horrman. Yes, sure, I do, too. 

And my question is whether that’s her signature on there. 

Mrs. Triscaro. Yes, this was mine. I was signing the checks at 
that time. 

Mr. Horrman. Now, at that time what was your position with the 
Shaker Trucking Co. ? 

Mrs. Triscaro. Secretary. 

Mr. Horrman. What? 

Mrs. Triscaro. Secretary. 

Mr. Horrman. Any other position ? 

Mrs. Triscaro. No. 

Mr. Horrman. You were authorized to sign checks? 

Mrs. Triscaro. Yes, I was. 

Mr. Horrman. And at that time, what if any was the relationship 
between your husband, Joe, and the Shaker Trucking Co. ? 

Mr. Ferrerman. If you know. Do you know what connection ? 

Mr. Horrman. Did Joe have any interest in this company ? 

Mrs. Triscaro. Oh, yes; he was the owner. 

Mr. Horrman. He was the owner? 

Mrs. Triscaro. Of Shaker Trucking. 

Mr. Horrman. Did anyone else own anything in it? 

You can help if you want to. 

Mr. FerrermMan. I will be glad to help out, but I don’t know either. 

Mrs. Triscaro. I don’t know, not to my know ledge ; no. 

Mr. Horrman. And what business was that company engaged in? 

Mrs. Triscaro. This was a trucking business. 

Mr. Horrman. A what? 
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Mrs. Triscaro. A trucking business. 

Mr. Horrman. What were they trucking? Sand and gravel and 
slag? 

Mrs. Triscaro. That’s right. 

Mr. Horrman. That’s right. Now, you signed that check ? 

Mrs. Triscaro. Yes; I did. 

Mr. Horrman. And what was that for? 

Mrs. Triscaro. I don’t remember. 

Mr. Horrman. You don’t remember ¢ 

Mrs. Triscaro. No. 

Mr. Horrman. Did you keep the books, too? 

Mrs. Triscaro. No, I didn’t. 

Mr. Horrman. Who kept the books ? 

Mrs. Triscaro. Mrs. Ward, I think, now. 

Mr. Horrman. What wes your authority with reference to the 
signing of checks ? 

“Mrs. Triscaro. I just had authority to sign the checks, that was all. 

Mr. Horrman. And who presented the checks to you? 

Mrs. Triscaro. My husband. 

Mr. Horrman. Joe? 

Mrs. Triscaro. Yes, that’s right. 

Mr. Horrman. That is to say, if I came in there with a blank check, 
Shaker Trucking Co., you wouldn’t have signed it, would you? 

Mrs. Triscaro. No. 

Mr. Horrman. You had to know each time that the individual who 
asked you to sign the checks had some authority in the company to ask 
for it ¢ 

Mrs. Triscaro. That’s right. 

Mr. Horrman. And you don’t recall what that check was given for ? 

Mrs. Triscaro. No, I don’t. 

Mr. Horrman. Now, I will show you another check dated June 
30, 1950, No. 1873. $10. 

Is that your name on the check ? 

Mrs. Triscaro. Yes, it is. 

Mr. Horrman. And what was that given for ? 

Pardon me, never mind the endorsements, I am sorry. 

Mrs. Triscaro. I don’t know what they are. I was just signing the 
checks, that’s all. 

Mr. Horrman. You just signed it because Joe told you to? 

Mrs. Triscaro. That’s right. 

Mr. Horrman. And on the front it is “Pay to the order of James 
Harris.” Do you know any James Harris that ever did any work 
for the company ? 

Mrs. Triscaro. No, I don’t. 

Mr. Horrman. And here is another one, February 23, 1951, 2748, 
Richard Finley. Was that signed by you ? 

Mrs. Triscaro. Yes, but I don’t recall—— 

Mr. Horrman. Well, who was Richard Finley, do you know him? 

Mrs. Triscaro. I don’t know him. 

Mr. Horrman. Any idea who it was? 

Mrs. Triscaro. No, I don't. 

Mr. Horrman. Any idea asto what the check was for ? 

Mrs. Triscaro. No. 

Mr. Horrman. Did Joe ask you to sign it? 
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Mrs. Triscaro. Yes, that’s right, if my signature is there. 

Mr. Horrman. And one dated March 5, 1951, No. 2794, $49.50, pay 
able to Richard Finley. 

Is that your name on the check ¢ 

Mrs. Triscaro. Yes; it is. 

Mr. Horrman. You don’t know any Richard Finley ¢ 

Mrs. Triscaro. No. 

Mr. Horrman. And don’t to this day? 

Mrs. Triscaro. That’s right, I don’t know any. 

Mr. Horrman. Did Joe ask you to sign that one ? 

Mrs. Triscaro. Yes. 

Mr. Horrman. May 3, 1951, 3004, $55, Richard Finley. 

Is that your name on the check? 

Mrs. Triscaro. Yes. 

Mr. Ferrerman. The 3004 is the number. The check is $55. 

Mr. Horrman. That’s right. Pardon me. I am giving the number 
each time. 

Mr. Ferrerman. I got the impression it was a check for $3,000. 

Mr. Horrman. You watch it. 

Here is one, May 26, 1951, No. 3107, $80. It is payable to Richard 
Finley. Did you sign that one? 

Mrs. Triscaro. Yes; I did. 

Mr. Horrman. Did Joe tell you to? 

Mrs. Triscaro. Yes. 

Mr. Horrman. Did he tell you what for on any of these checks, 
what they were for? 

Mrs. Triscaro. No. 

Mr. Horrman. A check, June 14, 1951, No. 3166, $150, payable to 
John Joseph. You signed that check? 

Mrs. Triscaro. Yes; I did. 

Mr. Horrman. Do you know what it was for ? 

Mrs. Triscaro. No; I don’t. 

Mr. Horrman. Did Joe tell you to sign it? 

Mrs. Triscaro. That’s right. 

Mr. Horrman. A check dated July 25, 1951—have you got a list 
of those first ones to give the reporter? And give him one, too, if 
they want one. 

Mr. Ferrerman. You might hand her all the checks and ask her 
if they are all her signatures, and she will give the same answer as 
for all of them. 

Mr. Horrman. Well, maybe that would help. I just want to be 
sure we have got them identified. 

Mr. Dawson. That would help, but it wouldn’t be spectacular. 

Mr. Horrman. We might have to call her back. I don’t know. I 
am willing to do that, if it is all right with you, Mr. Dawson, if it 
shortens matters. 

Mr. Dawson. Certainly. 

Mr. Horrman. Here is one. Is that your signature? 

Mrs. Triscaro. That’s my signature. 

Mr. Horrman. You haven’t seen the rest of them. Here is another 
one, July 31—well, I am going to identify them so I know what I am 
doing. This one is dated July 25, 1951, No. 3316, payable to Richard 
Johnson, $40. That’s your signature? 

Mrs. Triscaro. Yes, sir. 

Mr. Horrman. Did Joe tell you to sign it? 
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Mrs. Triscaro, Yes. 

Mr. Horrman. Do you know a Richard Johnson ? 

Mrs. Triscaro. No; I don’t. 

Mr. Horrman. Do you know why the check was given ? 

Mrs. Triscaro. No. 

Mr. Horrman. Here is one more, July 31, 1951, No. 3334, $100, 
Richard Finley. Is that your signature? 

Mrs. Triscaro. That’s my signature. 

Mr. Horrman. Do you know what the check was given for? 

Mrs. Triscaro. No. 

Mr. Horrman. You said you didn’t know Richard Finley. Joe told 
you to sign it, did he? 

Mrs. Triscaro. Yes. 

Mr. Horrman. And one to Richard Johnson, September 15, 1951, 
No. 3482, $35. That’s your signature ¢ 

Mrs. Triscaro. Yes. 

Mr. Horrman. Joe told you to sign it? 

Mrs. Triscaro. Yes. 

Mr. Horrman. You don’t know what it was for? 

Mrs. Triscaro. No. 

Mr. Horrman. One November 10, 1951, No. 3684, $90. Is that your 
signature / 

Mrs. Triscaro. Yes. 

Mr. Horrman. Payable to Richard Johnson. Do you know Rich- 
erd Johnson? 

Mrs. Triscaro. No. 

Mr. Horrman. Did Joe tell you to sign it? 

Mrs. Triscaro. Yes. 

Mr. Horrman. Do you know what it was for? 

Mrs. Triscaro. No. 

Mr. Horrman. November 14, 1951, No. 3691, $45, James Johnson. 
That’s your signature? 

Mrs. Triscaro. Yes. 

Mr. Horrman. Do you know what it was for? 

Mrs. Triscaro. No. 

Mr. Horrman. Did Joe tell you to sign it? 

Mrs. Triscaro. Yes. 

Mr. Horrman. One on December 20, 1951, No. 3827, $99.33. to 
James Johnson. Your signature? 

Mrs. Triscaro. Yes. 

Mr. Horrman. Do you know what it was for? 

Mrs. Triscaro. No. 

Mr. Horrman. Did Joe tell you to sign it? 

Mrs. Triscaro. Yes. 

Mr. Horrman. January 28, 1952, No. 3912, $39.93. 

James Johnson is the payee. Do you know what that was for? 

Mrs. Triscaro. No. 

Mr. Horrman. Did Joe tell you to sign it? 

Mrs. Triscaro. Yes. 

Mr. Horrman. Is that your signature? 

Mrs. Triscaro. Yes. 

Mr. Horrman. January 3, 1950, drawn on the Cleveland Trust Co., 
a check No, 1382, $85. Is that your signature? 

Mrs. Triscaro. Yes. 

Mr. Horrman. Did Joe tell you to sign it? 
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Mr. Horrman. Did you ever see him, so far as you know? 

Mrs. Triscaro. No. 

Mr. Horrman. Did you sign it? 

Mrs. Triscaro. Yes, I signed it. 

Mr. Horrman. Did Joe tell you to? 

Mrs. TrIs¢ ARO. Yes. 

Mr. Horrman. What? Joe told you to? 

Mrs. Triscaro. Yes. I was secretary and treasurer at the time. I 
had authority to sign those checks. 

Mr. Horrman. Here is one, Richard Finley, payee, May 31, 1951, 
$120. You signed that one? 

Mrs. Triscaro. Yes. 

Mr. Horrman. Because Joe told you? 

Mrs. Triscaro. Yes. 

Mr. Horrman. Do you know what it was for? 

Mrs. Triscaro. No. 

Mr. Horrman. June 6, 1951, No. 137, $225, John Joseph. 

You S107 ed that one é 

Mrs. Triscaro. Yes, I did. 

Mr. Horrmaan. Because Joe told you to? 

Mrs. TRIs¢ ARO. Ye 5. 

Mr. Horraan. You don’t know what for? 

Mrs. Triscaro. No. 

Mr. Horrman. May 4, 1951, 3006, $54.75, Richard Maxwell. 

You signed that one? 

Mrs. Triscaro. Yes, sir. 

Mr. Horrman. Do you know what for? 

Mrs. Triscaro. No. 

Mr. Horrman. Joe told you to? 

Mrs. Triscaro. That’s right. 

Mr. Horrman. December 10, 1951, $38, No. 4629. 

You signed that one? 

Mrs. Triscaro. Yes. 

Mr. Horrman. Pavable to James Johnson? You don’t know him? 

Mrs. Triscaro. I don’t know him. 

Mr. Horrman. And you don’t know what it was for? 

Mrs. Triscaro. No. 

Mr. Horrman. But Joe told you to sign it ? 

Mrs. Triscaro. Yes. 

Mr. Horrman. These checks that I have shown you, you don’t know 
what they were given f 

Mrs. Triscaro. No: I don’t. 

Mr. Horrman. Or you don’t know the individual they were pay- 
able to? 

Mrs. Triscaro. No. 

Mr. Horrman. And you only signed them because Joe told you to? 

Mrs. Triscaro, Signed them separate—I was secretary and treas- 
ureratthetime. I had authority to sign these checks. 

Mr. Horrman. You had authority and were secretary-treasurer, 
did you say ¢ 

Mrs. Triscaro. Yes. 

Mr. Horrman. And you had authority to sign the checks? 

Mrs. Triscaro. That’s right. , ’ 
; en 1A-1Z—26 checks signed by Mrs. Joe Triscaro, Jr., 
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The Cuairman. You are excused temporarily. 

(Witness temporarily excused. ) 

The Cuarrman. Mr. Richard Maxwell is the next witness. 

Will you raise your right hand, sir? 

Do you solemnly swear to tell the truth, the whole truth, and noth- 
ing but the truth in the presence of this subcommittee, so help you 
God ? 

Will you be seated, sir? 


TESTIMONY OF RICHARD LOUIS FINLEY, CLEVELAND, OHIO 


The Cuarrman. What is your name, sir? 

Mr. Finuey. Richard Louis Finley. 

The Cuairman. What other names have you gone by ? 

Mr. Finutry. Well, Richard Maxwell. 

The Cuairman. Richard Maxwell? 

Mr. Fintey. Sam Howell. 

The Cuarrman. Sam Howell? 

Mr. Fintey. Sam Howard; Sam Johnson; John Joseph. 

The Cuamman. John Joseph ? 

How old are you, sir? 

Mr. Fintey. Forty years old. 

The Cuarrman. How long have you lived in Cleveland? 

Mr. Firntey. Thirty-eight years. 

The Cuatrman. What was your address in Cleveland ? 

Mr. Finury. 2341 East 57th. 

The CHairman,. 2341 East 57th Street ? 

Mr. Finuey. Yes, sir. 

Mr. Horrman. Did you swear him in as Finley ? 

The CuHarrman. Yes; Finley. 

Mr. Horrman. Your right name is Richard Finley? 

Mr. Finiey. That’s right. 

Mr. Horrman. And, Mr. Finley what is your business? 

Mr. Fintey. No business. , 

Mr. Horrman. What activities have you been engaged in for the 
last 20 years, say ? 

Mr. Fintey. Well, common labor. 

Mr. Horrman. What did you say? 

Mr. Fintey. Common labor. 

Mr. Horrman. Common labor ? 

Mr. Finuey. Yes. 

Mr. Horrman. Any other business? 

Mr. Fintxy. No, sir. 

Mr. Horrman. And what have you been doing ? 

Mr. Frntey. Well, I have been in unlegitimate work—what—what 
do you mean, what have I been doing? 

Mr. Horrman. Well, what kind of work have you been engaged in ? 

Mr. Firnitey. Bombing. 

Mr. Horrman. Bombing or bumming? 

Mr. Finitey. Oh, bombing. 

Mr. Horrman. Do you know Mr. Battle, here? 

Mr. Finuey. Yes, sir. 
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Mr. Horrman. Did he at one time give you a piece of paper and 
ask you to write your name on it? 

Mr. Frniey. That’s right. 

Mr. Horrman. I show youa paper. Is that the paper? 

Mr. Finuey. That’s it. 

Mr. Horrman. And he asked you to write different names ? 

Mr. Fintey. Yes. 

Mr. Horrman. I offer that sheet, marked exhibit what ? 

Mr. Jackson. Exhibit 2. 

The Cuarrman. Exhibit 2. 

(The document above referred to was marked for identification as 
“Exhibit 2,” and follows:) 


EXHIBIT 2 
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Mr. Horrman. What did you write these various names on there 
for ? 

Mr. Fintey. For identification. 

Mr. Horrman. For identification ? 

Mr. Finiey. Yes. 

Mr. Horrman. At that time you had never seen any of the checks 
that were later shown you; had you? 

Mr. Frinzuey. No. 

Mr. Horrman. What names are on there ? 

Mr. Fintey. Richard Maxwell, James Johnson, Sam Howard, Sam 
Jones. 

Mr. Horrman. Did you at different times use all those names? 

Mr. Finuey. That’s right. 

The Charman. What nickname were you known by ? 

Mr. Frntey. Moose. 

The Cuarrman. Moose. . Did you have any other nickname? 

Mr. Frxiey. Governor. 

Mr. Horrman. Later did he give you another sheet, this one that is 
yellow, marked “Exhibit 3°29 
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(The document above referred to was marked for identification as 
“Exhibit 3” and follows:) 


EXHIBIT 3 





Mr. Fintey. That’s right. 

Mr. Horrman. What is on that? 

Mr. Fintey. Sam Jones, Fred Baker, Sam Jackson, James E. John 
son, Fred Smith, Jr., Sam Howard, John Joseph. 

Mr. Horrman. Did you use those names? 

Mr. Fintey. That’s right. 

Mr. Horrman. Different times? 

Mr. Fintey. Yes. 

Mr. Horrman. Now, I show you a check on the stationery of Shaker 
Trucking Co., Inc., Cleveland 15, Ohio, dated May 25, 1950, No. 1701, 
calling for $30, signed on the bottom, “Mrs. Joe Triscaro, Jr.,” payable 
to cash, $30. 
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On the back of it what do you find ¢ ‘ 

Mr. Fintey. James Harris. 

Mr. Horrman. James what? 

Mr. Finuey. Harris. 

Mr. Horrman. Did you Ww rite that on there ? 

Mr. Fintey. That’s right. 

Mr. Horrman. Did you get that money ? 

Mr. Fintey. That’s right. 

Mr. Horrman. What was it for ? 

Mr. Frintey. Oh, unlegal purposes. 

Mr. Horrman. Unlegal purposes? 

Mr. Fintey. That’s right. 

Mr. Horrman. Do you recall what it was? 

Mr. Fintey. I couldn’t recall. I got so many. 

The Cuarmman. You couldn’t recall, you got so many? 

Mr. Fintey. That’s right. 

Mr. Horrman. Then I show you a check—all of these checks I show 
vou 

Mr. Ferrerman. Since his testimony apparently—— 

The CuHatrmMan. The centleman is out of order. I am sorry. 

Mr. Ferrerman. I would like to have this witness speak a little 
louder so we can hear his answers. 

Mr. Horrman. Sure, come up here if you want, if the chairman is 
willing. 

The Cuamman. If you would like to bring your chairs up closer, 
you may. 
* Mr. Horrman. Speak way up. 

Here is a check dated June 30, 1950, No. 1873, $10, payable to James 
Harris. 

To shorten the record, all of these checks are on the same stationery, 
they all have been identified by Mrs. Joe Trisearo, Jr. 

I will try to shorten it, then. J show you the back of it. The name 
on there is—— 

Mr. Fin.tey. James Harris. 

Mr. Horrman. Who wrote that on there? 

Mr. Frintey. I did. 

Mr. Horrman. Did you get the money on it? 

Mr. Fintey. That’s right. 

Mr. Horrman. What was it for? 

Mr. Frxtey. Borrowing purposes. 

Mr. Horrman. Borrowed money ? 

Mr. Fintey. That’s right. 

Mr. Horrman. Do you know Joe Triscaro? 

Mr. Fintey. That’s right. 

Mr. Horraan. How long have you known him? 

Mr. Fintey. Probably 15, 20 years. 

Mr. Horrman. What business was he in? 

Mr. Frxtey. Trucking. 

Mr. Horrman. What other business, if any? 

Mr. Fintey. I couldn't recall. 

The CHatrman,. Did he run a union? 

Mr. Fintey. I @uess SO, 

Mr. Horrman. Did he run a fence? 
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Mr. Finer. That’s right. 

Mr. Horrman. And what is a fence / 

Mr. Fintey. Buy hot property. 

Mr. Horrman. Did you sell him some? 

Mr. Fintey. That’s right. 

Mr. Horrman. Where did you get it? 

Mr. FINteEy. Stole it. 

Mr. Horrman. Stole it, he said. 

Here is the check dated February 23, 1951, calling for $100, payable 
to Richard Finley, and on the back, who signed that name ¢ 

Mr. Fintey. I signed that. 

Mr. HorrmMan. Your own name? 

Mr. Fintey. That’s right. 

Mr. Horrman. That’s your right name, is it? 

Mr. Fintey. That’s right. 

Mr. Horrman. Richard Finley ? 

Mr. Friniey. That’s right. 

Mr. Horrman. And you were born where, if you recall / 

Mr. Fintey. Rome, Ga. 

Mr. Horrman. What was that $100 paid to you for ? 

Mr. Finigy. Negotiated a bombing. 

Mr. Horrman. To negotiate a bombing? 

Mr. Firntey. Yes. 

Mr. Horrman. What do you mean by that ? 

Mr. Fintey. Two men out of Pittsburgh. 

Mr. Horrman. What? 

Mr. Fintey. Two men out of Pittsburgh didn’t know the city, I 
directed them to the scene. 

The CuatrmMan. That is, two men out of Pittsburgh came to town 
and you directed them ? 

Mr. Fintey. Yes, sir, that’s right. 

The Cuairman. Did you carry out any of the utensils or the utilities 
oTe-— 

Mr. Fintry. Already made up. 

The CHairMAN. They were already made up ? 

Mr. Fintey. Yes. 

The CHairmMan. Where did you get them / 

Mr. Fintey. Shaker Trucking. 

The CuarrmMan. Shaker Trucking? 

Mr. Fintey. Yes. 

The CHatrrmMan. What was the form of them ? 

Mr. FIntery. Suitcase. 

The CuHairman. But what was in the suitcase? 

Mr. Fintey. Explosives. 

The Cuatrman. Explosives? 

Mr. Frntey. Yes. 

The Cuarmman. What was the kind of explosives? 

Mr. Fintey. Dynamite. 

The CHarrmMan. Sticks? 

Mr. Fintey. Sticks. 

Mr. Horrman. Who told you where to meet these people ? 

Mr. Fintey. Joe Triscaro. 

Mr. Horrman. Whotold you what job to dynamite ? 
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Mr. Fintey. Joe Triscaro. 

Mr. Horrman. What was your part in the deal ? 

Mr. Frniey. Our part in the deal, they didn’t know the city. 

Mr. Horrman. Well, who told you where to meet them? Just tell 
the chairman what there was to it. 

Mr. Frintey. Well, the man gave me directions, and directions where 
to go, and that’s all he gave me, the directions. 

Mr. Horrman. Who did that ? 

Mr. FINLey. Joe. 

Mr. Horrman. What did you do then ? 

Mr. Fintey. Well, I carried the men out there. 

Mr. Horrman. You what? 

Mr. Frntey. I carried them to the destination. 

Mr. Horrman. What car? 

Mr. Frnuey. Their car. 

Mr. Horrman. Their car? 

Mr. Frnuey. Yes. 

Mr. Horrman. Where did you meet them ¢ 

Mr. Frxxtey. I met them around 20th and Woodland. 

Mr. Horrman. What’s the location? What’s the significance of 
that ? 

The Cuatmman. That is near the downtown area. It is one of the 
main thoroughfares. 

Mr. Horrman. Well, how did you know who to meet? 

Mr. Fintry. Well, he told me what time they would be here. 

Mr. Horrman. And you would go and meet them, then? 

Mr. Frxiey. That’s right. 

Mr. Horrman. Did you do any of the bombing? 

Mr. Frniey. No, sir. 

Mr. Horrman. Do you know anything about how to bomb? 

Mr. Frntery. Yes, sir. 

Mr. Horrman. Well, why did you have these fellows? You don’t 
know W hy Joe had these fellows come in from outside ? 

Mr. Fintey. I don’t know. Of course, I wasn’t going to do no 
bombing. 

Mr. Horrman. You weren’t going to do no bombing? 

The Cuatrman. Is 20th and Woodland near the office of the Shaker 
Trucking Co.? 

Mr. Fintry. Same street. 

The CuHarrMan. Same street. 

Mr. Horrman. And he asked you if you met them near the office. 

Mr. Frntey. Two doors. 

Mr. Horrman. Two doors from the office. 

Well, here is a check dated March 5, 1951, for $49.56, payable to 
Richard Finley, and on that back is that your name? 

Mr. Frnury. That’s right. 

Mr. Horrman. Did you put it on there ? 

Mr. Fintey. That’s right. 

Mr. Horrman. What was that for? 

Mr. Fintey. Truck tires. 

Mr. Horrman. Truck tires? 

Mr. Frnuey. Yes. 

Mr. Horrman. Well, what’s he paying you for truck tires for? 
Were you selling him truck tires? 
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Mr. Fintey. That’s right. 

Mr. Horrman. Where did you get the truck tires ¢ 

Mr. Fintey. Stole them. Stolen property. 

Mr. Horrman. On May 3, 1951, No. 3004, $55. Is that your name 
on the back? 

Mr. Fintry. That’s right. 

Mr. Horrman. You put it there? 

Mr. Fintey. That’s right. 

Mr. HorrMan. You got the money on it? 

Mr. Frntey. That’s right. 

Mr. Horrman. You got the money on all these checks? 

Mr. Finrry. All these checks. 

Mr. Horrman. None of them bounced ¢ 

Mr. Finer. No. 

Mr. Horrman. What was that for? 

Mr. Finxey. Stolen property. 

Mr. Horrman. Do you know what? 

Mr. Fintry. No, I don’t; not at this time. 

Mr. Horrman. What? 

Mr. Fintey. Not at thisdate. I couldn’t recall. 

Mr. Horrman. A check dated May 26, 1951, $60, payable to Richard 
Finley. 

I find there a name Richard Finley. Did you put that on there? 

Mr. Finitey. That’s right. 

Mr. Horrman. And then there is another name on there. What’s 
that one? 

Mr. Fintey. Grace’s Market. 

Mr. Horrman. Is that where you cashed it? 

Mr. Fintey. That’s right. 

Mr. Horrman. Where did you cash most of these checks ? 

Mr. Fintey. Grace’s Market. 

Mr. Horrman. Do you know where that is, Mr. Chairman ? 

Mr. Frintey. 2404 Woodland. 

The CHarrman. 2404 Woodland? That is near—— 

Mr. Frntey. The same outfit. 

Mr. Horrman. You got your money on all these I show you? 

Mr. Fintey. That’s right. 

Mr. Horrman. If there is any I show you that you didn’t get your 
money, let me know. 

The Cuatrman. Were you operating a truck regularly for Triscaro ? 

Mr. Fintery. No, sir. 

The CHamman. You were not employed asa laborer or handyman ? 

Mr. Finiry. No, sir. 

The CHatrmMan. You got these checks for specific jobs? 

Mr. Fintey. Yes. 

The CHatrman. Bombings and stolen property ? 

Mr. Fintey. Yes. 

Mr. Horrman. And damage? 

Mr. Fintrey. Damage. 

The Cuarrman. Damage to trucks and damage to property ? 

Mr. Fintey. That’s right. 

The CuatrmMan. Did you ever use a sledge hammer on any equip- 
ment ¢ 
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Mr. Fintey. That’s right; cranes. 

The CHarrmMan. On cranes? 

The Cuarrman. You did that yourself? 

Mr. Fintey. That’s right. 

Mr. Horrman. Tell the chairman how you damaged machinery, if 
you did. 

Mr. Finiey. Well, put sand in the crankshaft. 

The CuatrmMan. Sand in the crankshaft? How do you do that 4 

Mr. Fintry. Unloosen bolts on the side of the crane and pour 
sand in. That would stop operation of the crane. Just to let the 
people know that they was being molested, and that other things 
would happen to them if they didn’t come in line. 

The Cramman. If they didn’t come in line? What do you mean 
by that? 

Mr. Finiey. Well, I was on the gravy. 

The Cuamman. Get on the gravy train ? 

Mr. Finiey. That’s right. 

The CHarrman. Well, what is the gravy train? 

Mr. Fintey. Well, the gravy train, I guess, doing their operation, 
they was to come in line, because they wasn’t paying off as far as I 
coulk 1 find out. 

The CHatrrman. They were not paying off to the union, or just 
how did that work? 

Mr. Frnitxy. Well, I guess they was having a lot of work they 
didn’t want them to have. 

Mr. Horrman. Can we go back after? And get the rest of them 
in before noon ? 

The CHatrMan. Yes. 

Mr. Horrman. Here is June 14, 1951, $150, John Joseph. What’s 
on the back of that? 

Mr. Frniey. John Joseph. 

Mr. Horrman. Did you write it? 

Mr. Fintey. That’s right. 

Mr. Horrman. Did you get the money on it? 

Mr. Fintey. That’s right. 

Mr. Horrman. What was that for? 

Mr. Frnitey. Bombing. 

Mr. Horrman. Speak loudly. 

Mr. Dawson. I would like for him to identify that bombing if 
he can. 

Mr. Horrman. I wonder if I could put them all in and then go back 
and identfy them. 

Six of them we had here this morning that we will tell about if it 
is all right. But don’t forget. Because I just want to get through 
with this so I ean go to lunch. 

July 25, 1951, 3316, $40, Richard Johnson. Did you write that on 
the back, “Richard Johnson”? 

Mr. Frnury. That’s right. 

Mr. Horrman. And you got that money ? 

Mr. Fixiey. That’s right. 

Mr. Horrman. What was that for, do you know? 

Mr. Frxitey. Prope rty, stolen property. 

Mr. Horrman. July 31, 1951, 3334, $100, payable to Richard Finley. 
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You signed it and got the money on it? 

Mr. Fintey. That’s right. 

Mr. Horrman. Now, Mr. Dawson asked you here if you could 
identify this. What was that for, that $100? 

Mr. Fintey. Bombing. 

Mr. Horrman. Can you tell me where you did these? Do you want 
to put it in, now? 

The Cuarrman. Yes. 

Mr. Fintey. West side, Brookpark Road. 

The CuarrmMan. Whose property was it? 

Mr. Fintry. Well, there were several of them. 

The CuatrMan. Bender? 

Mr. Fintey. Yes. 

Mr. Horrman. Just tell what you know. Give your best judgment 
on the others. Because we checked on some of them and we found 
them. 

Mr. Frntey. Sullivan. 

The CuarrMan. Sullivan? 

Mr. Frntey. Several other names, at the present time. 

The Cuarrman. Did you ever hear the name of Painton ¢ 

Mr. Frnitey. Eddie Painton. 

The Cuarrman. Eddie Painton? Did you ever do any bombing on 
his property ? 

Mr. Fintey. That’s right. 

Mr. Horrman. Give him the other names, George, see if he remem 
bers them. 

The Cuairman. Did he know you were doing the bombing ? 

Mr. Finuey. No. 

The Cuarrman. Did he suspect ? 

Mr. Frnpey. I guess he understood what was happening. 

The Cuairman. He understood what was happening $ 

Mr. Finuey. Yes. 

The CuarrmMan. But you remember distinctly that you did that par- 
ticular job? 

Mr. Fintey. That’s right. 

The CHarrman. He was beaten up at one time. Did you have 
anything to do with that? 

Mr. Fintey. Not him. A couple of drivers. 

The Cruatrman. Did you know a fellow by the name of Cokey ? 

Mr. Horrman. Wait a minute. You say what? 

Mr. Fintey. A couple of drivers. 

Mr. Horrman. Beat him up? 

Mr. Fintey. I did. 

Mr. Horrman. You beat Painton up? 

Mr. Fintey. Not Painton, a couple of drivers. I don’t know what 
company they was connected with. 

Mr. Horrman. You beat up a couple of drivers ? 

Mr. Fintey. That’s right. 

Mr. Horrman. O. K.; go on. 

The Cuarrman. In what year was that, Mr. Finley ? 

Mr. Fintery. 1952. 

The Cuatrman. When? 

Mr. Fintey. 1952. 
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The CHarran. Did the police ever get after you? 

Mr. Fintey. The police don’t bother you in this town. 

The Cuarrman. Beg pardon? 

Mr. Fintxy. The police don’t bother you in this town if you have 
got money. 

Mr. Horrman. You might ask him to explain. You are in jail now. 

Mr. Frnuey. Well, I couldn’t raise $300. 

Mr. Horrman. You couldn’t raise $300 to get out of jail? 

Mr. Fintey. That’s right. 

Mr. Dawson. May I ask him a question there? 

The Carman. Yes. 

Mr. Dawson. You say the police don’t bother you. Did the police 
know that you did this? Did they know you committed these 
bombings ? 

Mr. Frntey. They know I wasn’t working. 

Mr. Dawson. No; that isn’t what I asked you. Did they know that 
you committed these bombings ? 

And if so, what bombing and what policeman ? 

Mr. Frniey. No; they didn’t know it. 

Mr. Dawson. Well then, say so. You don’t indict a whole police 
department when you don’t know. 

Mr. Frntey. Well, they got more sense than that. 

Mr. Dawson. I think they have got as much sense as you have got. 
If they knew, they would take you and throw you into jail. 

The Cuarrman. Well, you were in court a number of times? 

Mr. Frntey. That’s right. 

The Cuarmman. What happened in court? 

Mr. Frntry. I was turned loose. 

The Cuarrman. You were turned loose? 

Mr. Frntey. That’s right. 

The CHarrmMan. Were you ever indicted for grand larceny or 
charged with grand larceny ? 

Mr. Fintey. That’s right. 

The CuHatmrman. Was the charge ever reduced ? 

Mr. Fintey. Petty larceny. 

The Cuarrman. To petty larceny ? 

And have you ever paid off police yourself ? 

Mr. Frntey. Several times. 

The CHarrman. Several times? Who did pay you off? 

Mr. Frntey. I wouldn’t know their names. 

The Cuatrman. You wouldn’t know their names. 

How many times would you say that this outfit, the Shaker Truck- 
ing Co., how many times were you on bombings? 

Mr. Finuey. I’d say probably 15 times. 

The Cuarman. About 15 times? 

Mr. Frntey. Yes. 

The Cuamman. And how many times were you hired to break up 
machinery ? 

Mr. Fintery. Four or five times. 

The Cuarrman. Four or five times. How many times did you put 
sand in the machinery ? 

Mr. Fintey. Three times. 

The CuHatrrmMan. Three times. 
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How many times have they taken stolen goods from you and paid 
you off? 

Mr. Finuery. 500 times. ' 

Mr. Dawson. How many? 

Mr. Frntey. 500 times. 

The CuHarrMan. 500 times. 

Mr. Dawson. And did they pay you in check? 

Mr. Frxuey. Not all the times. 

Mr. Dawson. How many times didn’t they pay you in check ¢ 

Mr. Fintey. Oh, I would say 150 times. 

Mr. Dawson. Then there were 350 times when they did pay you in 
checks ? 

Mr. Fintry. That’s right. 

Mr. Dawson. And that’s between the years of what? 

Mr. Fintey. 1950 to 1953. 

Mr. Dawson. 1950 to 1953. 

De we have 350 checks? 

The CuHarrmMan. We have a lot of them. 

Mr. Dawson. Let’s get them. 

Mr. Smirn. We don’t have all of them. 

Mr. Horrman. No, no; we have 26 checks signed by Mrs. Joseph 
Triscaro, Jr., issued by the Shaker Trucking Co., and except that one 
that didn’t go to the Cleveland Trust Co., then we have 28 checks that 
he received money on that were signed by Dr. Kahan—and what's 
that other fellow’s name? 

Mr. Barrie. Morabito. 

Mr. Horrman. Who purchased the Shaker Trucking later on? 

Well, other people beside the Shaker people paid you; wouldn’t 
they ? 

Mr. Fintey. That’s right. 

Mr. HorrmMan. You won't tell us their names? 

Mr. Fintey. That’s right. 

Mr. Horrman. You are trying to make a deal ¢ 

Mr. Fintey. Well, no—— 

Mr. Horr AN. Well, kind of. You help us, and then if we can help 
you; is that right ¢ 

1 am not critical about it, every fellow has something to sell. 

Mr. Frinuiey. Well, they put me out of business. 

Mr. Horrman. You might ask him, Mr. Chairman, why he got in 
jail. 

The Cuarmman. Why were you sent to jail ? 

Mr. Horrman. He is in there now. 

Mr. Fintey. Well, they framed me on this. 

Mr. Dawson. Framed you? 

Mr. Fintey. Yes. 

The Cuarman. How did they frame you ? W hen did that happen ? 

Mr. Horrman. Have you got ‘the record there Give me this police 
record. 

The Cuairman. They knew this congressional committee was com- 
ing here; didn’t they ? 

Mr. Finuey. Certainly. 

The Cuarrman. And they didn’t want you available; is that correct ? 

Mr. Frintery. In the graveyard, if possible. 
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The Cruamman. They wanted you in the graveyard if possible? 
They didn’t want you on the loose ? 

Mr. Frxtey. It is no little outfit, this is bigger than you expected. 

The Cuarrman. This is not « little outfit ? 

Mr. Frnuey. No. 

Mr. Dawson. Now, you say “they.” Who are they? 

The Cuatrman. Who was it? Who was the individual? Was it 
Joe? 

Mr. Frntey. Joe. 

The CHarmman. Joe? Who else was in the outfit ? 

Mr. Frniey. Morabito. 

The Cuarrman. Who? 

Mr. Frnuey. Morabito. 

The CuarrMan. Who else? 

Mr. Finuey. Well, several names. I never did just—in this racket 
you don’t hardly get to know too much. 

The CuarrMan. Just tell who the people are that you know. 

Mr. Finixey. Well, these two I know personally. 

The CuarrmMan. Yes? 

Mr. Finuey. That’s right. Other ones I don’t know. 

The CuamrmMan. How did they have you framed ? 

Mr. Horrman. Let me straighten that out, George. 

Here, I will show you a record of conviction. 

This is dated October 4, 1952. This is against you, Richard Max- 
well; that’s the name you were under. You were before Judge Perry 
B. Jackson, and a jury waived, plea of not guilty, hearing ‘had and 
found guilty, sentenced to pay a fine of $500 and 1 year in ‘the work- 
house. 

Sentence suspended on condition defendant stay out of Cleveland, 
Ohio, for 5 years. Five years’ probation. 

Is that right? Is that what you got? 

Mr. Fintey. That’s right. 

Mr. Dawson. What was the date of that? 

Mr. Horrman. November 4, 1952. Wait a minute, that’s the date 
of the compaint. The sentence was November 4, 1952, then the nota- 
tion down below, July 28, 1954: 

Defendant in court, suspension of November 24, 1952, vacated, original sen- 
tence ordered executed, $500 and costs and 1 year; 5 years’ probation. 

That’s the one you are in on now? 

Mr. Fintry. That’s right. 

The Cuatrman. You violated your probation ? 

Mr. Frntey. That’s right. 

The CHarrmMan. So they caught up with you? 

Mr. Frxtey. That’s right. Well, I had went to— 

Mr. Horrman. Tell how you got back in. 

Mr. Frnzey. Well, I had went to the workhouse in May of 1954. 

Mr. Dawson. Here in this city? 

Mr. Fintey. That’s right. They wouldn’t give me the year, $500 
then. 

Mr. Dawson. You already had five on you from 1952? 

Mr. Fintey. That’s right. 

Mr. Dawson. And you were on probation ? 

Mr. Frxiey. That’s right. 
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Mr. Dawson. And then when they brought you back in 1954, they 
canceled your probation, held you for violation of your probation, and 


you are in jail on that now, aren’t you ? 


Mr. Fintey. | got another charge running concurrently. 

Mr. Horrman. There is one in between, Mr. Dawson. 

Mr. Dawson. Let me ask him 1 or 2 questions. 

Now, you say you are trying to make some deal, and you don’t 
remember those who have made deals with you. Triscaro did make a 
deal with you; is that right ? 

Mr. Fintey. What do you mean, on the sentence / 

Mr. Dawson. No; you said they were trying to keep you out of 
town, though, in 1952, when you were ordered to leave Cleveland. It 
was one of these things you weren’t supposed to be in town, and at 
the time you came back they arrested you for violation of that pro- 
bation ¢ and you sit there and try to say marocoody else framed you? 

The Cuamrman. They arrested him in July 1954 on a charge of 
grand larceny. 

Mr. Dawson. Yes. 

The Cuarrman. Is that correct? 

Mr. Dawson. That was the violation that brought on the violation 
of his probation for coming back to Cleveland. 

Mr. Finury. I didn’t ever leave town. 

The Cuatrman. You never left town? 

Mr. Dawson. Let me ask you one more question, then. 

How many times have you been arrested from 1952 up to 1954? 

Mr. Fintey. Probably 50 times. 

The Cuarrman. Fifty times? 

Mr. Fintry. That is right. 

Mr. Dawson. Can you remember the charges ? 

Mr. Finuiey. Different charges, suspicious person. 

Mr. Dawson. Do you remember the names under which you were 
arrested ? 

Mr. Fintey. The police—— 

Mr. Dawson. No; do you remember the names under which you 
were arrested ? 

Mr. Frntey. I don’t. 

Mr. Dawson. You are a man of many aliases? 

Mr. Finuey. That is right. 

But I know this, that in May of 1954—— 

Mr. Dawson. What? 

Mr, Fintey. They could have given me ten—five hundred, if they 
wanted to, but they didn’t do it. 

Mr. Dawson. When you say that, are you speaking of the judge? 

Mr. Fixixy. Of the probation department, not the judge. The 
judge didn’t—Judge Jackson didn’t sentence, it was the probation 
department found out that I was on probation. 

Mr. Dawson. Yes? 

Mr. Frntey. In July. 

Mr. Dawson. Yes? 

Mr. Fintey. But in May of 1954, I was on probation at the same 
time, they give me 30-25. 

Mr. Dawson. What do you mean 30-25% 

Mr. Frntey. Thirty days, $25 fine. 
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Mr. Dawson. Did they know at that time that you were on 
probation ¢ 

Mr. Finitey. When you get picked up for investigation—— 

Mr. Dawson. I didn’t ask you that question. 

Mr. Frnuey. That is right. 

Mr. Dawson. I said, Did that come into the case at that time, in 
May, the probation department; did they come into the case? 

Mr. Fintey. No, they didn’t 

Mr. Horrman. They knew you were here? 

Mr. Fintey. But, in the investigation they read your record off in 
the lineup. 

Mr. Dawson. Did the probation department take any cognizance 
of your arrest in May of 1952? 

Mr. Frnuiey. No, they didn’t. 

Mr. Dawson. They might have known it, and might not? 

Mr. Finiey. They have to know it. They know every other thing. 

Mr. Dawson. No. You are a smart guy. They don't know every 
other thing. 

Mr. Finuey. They read it off in the lineup. 

Mr. Dawson. Still, at the same time, whether they might or might 
not have known it, whether they had knowledge of it or did not have 
knowledge of it, you don’t know what did come into their minds, but, 
you don’t know. 

You are a thief, and you are ruthless. 

Mr. Finuey. Yes. 

Mr. Dawson. I am from Georgia, and I apologize now for Georgia 
for having given birth to you. 

Mr. Fintey. Yes. 

Mr. Dawson. The quicker you are removed from society, society 
will be that much the better, so will the community of C leveland, and 
the mother that bore you, and the American flag, the public, and 
ever ybody else. 

Mr. Horrman. Now, he is trying—— 

Mr. Dawson. Now he is trying to dodge the results of what he has 
done by making a deal. 

Mr. Horrman. Now he is trying to tell who got him to do these 
things, who paid him to do it. 

Mr. Dawson. I am perfectly willing to have him do it. 

Mr. Horrman. You want him to keep from doing it ¢ 

Mr. Dawson. No; I want him to tell. 

Mr. Horrman. All right, then. 

Mr. Dawson. Because any man that hired him to do this, we ought 
to know it, but I don’t appreciate him sitting up there, in that smug 
manner, with his “better-than-thou attitude,” it doesn’t indicate to 
me a contrite heart, nor does it give indication of anything that you 
are sorry for having done, not from the way you sit there in your smug 
way that “I can beat it.” You are a disgrace to all of us. 

Mr. Hor FMAN. Just a minute. 

The CHatrman. He is doing a favor to this community, and the 
United States Government by disclosing this, and revealing certain 
things. 

Mr. Horrman. Certainly 
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The Cuarrman. That all the local law enforcement and public 
officials 

Mr. Dawson. Make a hero of him, then. 

The Cuarrman. No; I am not making a hero of him. 

Mr. Dawson. I appreciate what you are saying. 

The CHarrMan. No. 

Mr. Dawson. But I still say to you that I don’t like the smug, 
knowing look on his face because he remembers only what he wants to 
remember. 

Mr. Horrman. Wait a minute, Mr. Chairman. 

Mr. Dawson. He can remember the names he wants to remember, 
but he can’t recall the ones he doesn’t want to remember. 

Mr. Horrman. Mr. Chairman. 

The Cuamrman. Let us question him so that we can get all the facts. 

Mr. Dawson. I will be happy to do that. 

The CHAIRMAN. Fine. 

Insofar as you are concerned, I want you to know that as you sift 
before this committee, you will be under the Federal authority, the 
Federal authorities will remove you from your present place, you will 
be under the Federal Government. 

Mr. Dawson. Fine. 

The CHarrman. So that—— 

Mr. Dawson. Fine. 

The Carman, So that as you sit before this committee you will be 
protected. 

Mr. Dawson. Fine. 

The CHarrman. I want to say that—and I want to say it very 
emphatically—that I am not taking issue with Brother—Congressman 
Dawson 

Mr. Horrman. Brother. 

The CuarrmMan. All right. My brother. I was going to call him 
Brother Dawson. 

Mr. Dawson. We belong to the same tribe. 

The CHatrman. That is right. But, in any event, certainly this 
committee is doing something th: at others have tried to do for a long 
time. We are getting at the bottom of these bombings, and all this 
other damage, and petty thievery, wholesale thievery, all this other 
damage to property. 

Do you know a fellow by the name of Cokey ? 

Mr. Frxtey. No; I don’t. Not by that name. 

Mr. Dawson. Let me say this: I am glad for everything. The 
committee has justified its presence here now. But I am happy to 
know that the Federal Government is going to take care of him from 
now on because I don’t believe he can make any deal with the Federal 
Government, and the quicker he is removed from society, the better, 
because, as he is sitting there testifying, he is a menace. 

Mr. Horrman. But it may have happened to him. 

The Cuarrman. As a witness for this committee, we want to pro 
tect his life. His life is being endangered as a result of his testimony 
here. 

So, as chairman of this committee, I propose to keep him under 
subpena. 

Mr. Dawson. That is fine. 














66 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


The Ciaran. And in the custody of the Federal Government. 

Mr. Dawson. That is fine. I am only saying that he didn’t think 
of that when he was endangering other people’s lives in the manner in 
which he did. 

Mr. Horrman. May I be heard, Mr. Chairman? 

Mr. Dawson. Sure, go ahead. 

The CHarrMan. Yes. 

Mr. Horrman. For 15 years, at least 15 years, Mr. Dawson and I 
have both been members of this ¢ aaa We have participated in 
hearings. Mr. Dawson has, without exception, advocated courteous, 
respectful treatment of witnesses. 

The Cuatrman. That is right. 

Mr. Horrman. As are provided by our rules. I will not let this 
case pass without putting on the record my protest of his opinion of 
this witness, because I do not believe that it 1s the prerogative of any 
member of a committee, congressional committee, to express an opinion 
of a witness who is under oath. 

Now, we may have it, but I do not believe that our rules permit it. 

Mr. Dawson. I am happy—— 

Mr. Horrman (continuing). Permit us to do it. 

Mr. Dawson. If this is the first time I have departed from that rule, 
I am happier that this is the occasion on which I departed from it. 

Mr. Horrman. I have no comment as to whether it is the first time, 
or whether it isn’t. 

Mr. Dawson. It is the first time. 

Mr. Horrman. Whatever happened heretofore—— 

Mr. Dawson. This is the first time the chairman has differed with 
me, although I have differed with my distinguished chairman many 
times, on the same question, when he indulged in his opinions. 

Mr. Horrman. Of course, you are expressing something that isn’t 
on the record. 

Mr. Dawson. You expressed the opinion of me, and I am expressing 
my opinion of my relations with my committees. 

Mr. Horrman. You are expressing yours, and I am expressing mine, 
on the record that has been made here in the last 15 minutes. 

The CHamman. Gentlemen, the committee will come to order. 

Mr. Horrman. It is perfectly all right. 

[ protest at this time to your continuing to do it, and I will make 
it before any statement by my distinguished chairman, as to any- 
thing which reflects on the witness who appears here as a witness, 
regardless of any offense he may have committed. 

Mr. Dawson. I am so happy you are protecting the rights of the 
witnesses; you yourself are one of the most relentless cross-examiners 
and attackers in the Congress. I thank you. 

Mr. Horrman. That gratuitous insult is accepted with apprecia- 
tion. 

Mr. Dawson. It isn’t an insult; it is an appreciation. 

Mr. Horrman. All right. 

Now, getting back to business—— 

Mr. Finuey. That is right. 

Mr. Horrman. Here is the record. You tell us what happened in 
July 1954 and what brought about your present confinement in jail. 

And if you will listen, you will see what this is for. 


aocerabaelte 
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Mr. Frinvey. I was arrested. 

Mr. Horrman. What for—what were you doing ¢ 

Mr. Frnuey. Arrested for grand larceny. 

Mr. Horrman. Explain it. 

Mr. Finuey. And charged with grand larceny. 

And the proposition was made that it could be cut to petty larceny. 

Mr. Horrman. Just go and tell what you did at this particular time 
to cause your arrest. 

The Cuamman. Was it an automobile? 

Mr. Fintey. An automobile; stolen property in it. 

Mr. Horrman. Go ahead; tell us about it. 

Mr. Frnuey. I was picked up with the property in my—— 

Mr. Horrman. Well, somebody stole an automobile with personal 
property, didn’t they ¢ 

Mr. Fintey. The car wasn’t stolen, 

Mr. Horrman. What was it? 

Mr. Fintey. It belonged to another fellow. 

Mr. Horrman. He had stolen property in it ? 

Mr. Frxtey. That is right. 

Mr. Horrman. What happened to him, and what were you to do? 
You were trying to dispose of the stolen property # 

Mr. Frntey. Stolen property by another fellow. 

Mr. Horrman. By another fellow ¢ 

Mr. Frntey. Yes. 

Mr. Horrman. One of your buddies ¢ 

Mr. Fintey. That is right. 

Mr. Horrman. They caught you with a car, and it had the stolen 
property in it? 

Mr. Fintey. That is right. 

Mr. Horrman. You didn’t tell them who it was who stole it, or 
whose car it was ? 

Mr. Finzey. I didn’t know his name. 

Mr. Horrman. What were you doing with the stolen property ? 
Where were you going with it? 

Mr. Finuiey. Going to a fence. 

Mr. Horrman. Where were you going, down to Joe’s? 

Mr. Finiey. Not to Joe’s. 

Mr. Horrman. Where were you going, to another fence? There 
couldn't be two fences, could there ¢ 

Mr. Frxiey. In Cleveland ? 

Mr. Horrman. In Cleveland ? 

Mr. Fintey. Thousands. 

The Cuarrman. There are thousands of fences in Cleveland ? 

Mr. Fintery. Yes. 

The CuamrMan. You mean people to whom you could go who would 
buy the stolen property ? 

Mr. Fintey. Who will buy it. 

The Cuatrman. Who will buy it? 

Mr. Finuey. Yes. 

Mr. Horrman. They caught you with this automobile that didn’t 
belong to you ? 

Mr. Finiey. That is right. 

Mr. Horrman. That had the stolen property in it? 
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Mr. Frniey. That is right. 

Mr. Horrman. From a tourist, was it, or what? 

Mr. Finuey. I don’t recall. 

Mr. Horrman. What kind of property was it? 

Mr. Frniey. Oh, there was tires and fishing equipment. 

Mr. Horrman. Fishing equipment? 

Mr. Finuey. at is right. 

Mr. Horrman. All right. 

Then they sil you to court? 

Mr. Fintey. That is right. 

Mr. Horrman. What happened? Go on, tell it in your own way. 

Mr. Frxtey. After I got to court, they charged me with grand 
larceny. After I was charged with grand larceny, which is a peni- 
tentiary offense, they said that it could be cut to petty larceny provided 
I would pay off. 

Mr. Horrman. You did what? 

Mr. Frntey. Pay off. 

Mr. Horrman. How much were you to pay ? 

Mr. Finiey. Three hundred. 

Mr. Horrman. What? 

Mr. Frnuey. $300. 

Mr. Horrman. Why didn’t you pay it? 

Mr. Finuey. Didn’t have any. 

Mr. Dawson. Who is the “they”? Identify them. 

Mr. Frniey. The arresting detectives. 

Mr. Dawson. Who are they? Do you know them all? 

Mr. Fin.ey. I don’t know their names. 

Mr. Dawson. No? 

Mr. Frnuery. I wouldn’t know your name in the next half hour. 

Mr. Dawson. Then, your memory is pretty good for 2 or 3 years 
ago. 

Mr. Frntey. Yes, but not—— 

Mr. Dawson. You pled guilty? 

Mr. Horrman. Let us go on with the checks with your name on 
them. 

Mr. Dawson. You pled guilty then to petty larceny instead of the 
grand larceny you were charged with ? 

Mr. Fintey. Yes, sir. 

Mr. Dawson. You had no money to pay off. You went in court and 
pleaded guilty and saved them a trial, of course, didn’t you? 

Mr. Fintey. That is right. I had to plead guilty. 

Mr. Dawson. No, you didn’t. You didn’t have to plead guilty if 
you weren’t guilty. 

Mr. Fintey. I have been in jail 

Mr. Dawson. You never would have pleaded guilty, you are a smart 
guy, but, in order to get out of the possibility ‘of being convicted of 
grand larceny, you pleaded guilty to petty larceny? 

Mr. Frnury. That’s right. 

Mr. Dawson. That is right. 

The Carman, It originally was grand larceny and they cut it 
down to petty larceny. 

Mr. Dawson. No, he knew it was grand larceny, and he didn’t want 
to run the risk of going to the penitentiary, so, in order to save the cost 
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of a trial, he was allowed to plead guilty of petty larceny, they already 
had advised him that they could charge him with grand larceny. That 
is what happened. 

The CHarrMan. You testified before, in my presence, that they 
offered to make a deal with you ? 

Mr. Fintey. They did. 

The CuHarrman. How much was involved in that deal? 

Mr. Fintey. Three hundred. 

The CHairman. $300 You say certain members of the police 
force did that ? 

Mr. Frntey. The arresting officer. 

Mr. Dawson. We can find out who the arresting officer was; it will 
be on the slip. We should have them here. 

The Cuarrman. Have you got them on record ¢ 

Mr. Dawson. If you haven't, please find out who those arresting 
officers were, and have them here. 

Mr. Horrman. Let us get ahead with the checks, now. Here are 
some more of them. 

September 15, 1951, $35, Richard Johnson. Is that your name on the 
back there ¢ 

Mr. Fintey. That is right. 

Mr. Horrman. I mean Richard Johnson is on the back? 

Mr. Frntey. That is right. 

Mr. Horrman. That was cashed down at the market? 

Mr. Frintey. That is right. 

Mr. Horrman. What was it for? 

Mr. Frntey. Stolen property. 

Mr. Horrman. November 10, 1951, check No. 3684, Richard Johnson. 

Did you write “Richard Johnson” on the check ¢ 

Mr. Fintey. That is right. 

Mr. Horrman. Did you get the money ? 

Mr. Fintey. That is right. 

Mr. Horrman. What for? 

Mr. Frintey. Stolen property. 

Mr. Horrman. November 14, 1951, check No. 3691, $45, James John- 
son. Did you write James Johnson on the back? 

Mr. Fintey. That is right. 

Mr. Horrman. You got the money ? 

Mr. Frintey. That is right. 

Mr. Horrman. What was it for? 

Mr. Frvtey. Stolen property. 

Mr. Horrman. December 10, 1951, check No. 3827, James John- 
son, $99.93. 

What was that for? 

Mr. Fintey. Damage of a crane. 

Mr. Horrman. What crane? Do you know whose crane or where ¢ 

Mr. Fintey. On the West Side, Lorain Avenue. 

Mr. Horrman. Where? 

Mr. Frytey. Lorain Avenue. 

Mr. Horrman. On Lorain Avenue? 

Mr. Frntey. Yes. 

Mr. Horrman. Is that the one we have ? 

What did you do to damage the crane? 
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Mr. Finiey. Damaged it. 

Mr. Horrman. How did you damage it ? 

Mr. Frxiey. In November, this was. 

Mr. Horrman. No; a bombing, or how did you damage it ¢ 

Mr. Finuey. Breaking the equipment inside the crane. 

Mr. Horrman. The what? 

Mr. Finiey. The equipment inside the crane, the handles, things 
like that. 

Mr. Horrman. That is your name, you wrote that on the back of the 
check ? 

Mr. Finuey. Yes. 

Mr. Dawson. Let me ask you a question on that check; why the 93 
cents! $99.93 4 

Mr. Finuey. Well, that is they business. 

Mr. Horrman. What? 

Mr. Fintey. That is they business. 

Mr. Dawson. “They” business ? 

Mr. Fintey. That was they business. 

Mr. Dawson. “They business,” he said. 

Mr. Frntey. I didn’t ask for it. 

Mr. Horrman. What? 

Mr. Frnuey. I didn’t ask for it. 

The CuarrMan. They didn’t always pay you in round figures ¢ 

Mr. Horrman. January 28, 1952, check No. 9212, James Johnson. 
Did you write that name on the back ¢ 

Mr. Fintey. That is right. 

Mr. Horrman. Cashed it at the grocery ? 

Mr. Finuey. I think that was clothes. 

Mr. Horrman. What clothes, what do you mean ? 

Mr. Fintey. Suits. 

Mr. Horrman. What suits; for yourself ? 

Mr. Frintey. Clothing. 

Mr. Horrman. You stole a suit and sold it to Joe? 

Mr. Fintey. Yes. 

Mr. Horrman. Is that right? 

Mr. Frintey. That is right. 

Mr. Horrman. Where did you steal it from ? 

Mr. Finuey. City of Cleveland. 

Mr. Horrman. I know, but the city of Cleveland is a big place. 
If you don’t know, all right. 

Mr. Fintey. I don’t know. 

Mr. Horrman. January 3, 1950, $85. This is on the Cleveland 
Trust Co., payable to James Harris. 

Did you write that on the back? 

Mr. Frniey. That is right. 

Mr. Horrman. That isn’t your name? 

Mr. Frntey. That is right. 

Mr. Horrman. What was it for? 

Mr. Fintey. Tires. 

Mr. Horrman. Tires? 

Mr. Fintry. Tires. 

Mr. Horrman. Tires? 

Mr. Frntey. Yes. 
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The Carman. Where did you steal the tires ? 
Mr. Fintey. City of Cleveland. 

The Cuarrman. In the city of Cleveland? 
Mr. Frntey. Yes. 

Mr. Horrman. You don’t know where? 

Mr. Fintey. No; I don’t. 

Mr. Horrman. You didn’t keep a record of your transactions / 
Mr. Frntey. No; I didn’t. I can’t do it. 

Mr. Horrman. You can’t do it? 

Mr. Frntey. No. 

Mr. Horrman. I gather you don’t pay income taxes, either, then? 
Mr. Finuey. Never have. 

Mr. Horrman. May 19, 1950, check No. 1690, $60, James Harris. 
Did you right that name on the back ¢ 

Mr. Frntey. That is right. 

Mr. Horrman. What was that money for? 

Mr. Frxtey. Stolen property. 

Mr. Horrman. June 6, 1950, check No. 1756, $65, James Harris. 
Did you write that name on the back ? 

Mr. Fintey. That is right. 

Mr. Horrman. That is in your handwriting? 

Mr. Finiery. Yes. 

Mr. Horrman. You got the money ? 

Mr. FIntey. Yes. 

Mr. Horrman. What for? 

Mr. Fintry. Stolen property. 

Mr. Horrman. June 9, 1950, check No. 1773, $5, James Harris. 
Mr. Finiey. Borrowed. 

Mr. Horrman. Borrowed ? 

Mr. Fintry. That is right. 

Mr. Horrman. That was a legitimate transaction ? 

Mr. Fintey. Yes, sir. 

Mr. Horrman. Did you ever pay him back? 

Mr. Fintey. (Shakes head.) 

Mr. Dawson. No; he didn’t. 

Mr. Horrman. He shakes his head no. 

June 28, 1950, check No. 1853, James Harris, $25; is that your name 


on the back ? 






Mr. Finuey. That is right. 

Mr. Horrman. What is that for? 

Mr. Finzuey. I can’t recall that. 

Mr. HorrmMan. Well, that check is endorsed Richard Maxwell? 
Mr. Frnuey. That is right. 

Mr. Horrman. You never endorsed it James Harris? 

Mr. Fintey. That is my handwriting. 

Mr. Horrman. But it is you just the same, of course ? 
Mr. Frntey. Yes. 

Mr. Horrman. December 13, 1950, check No. 2570, $18. J. Harris? 
Mr. Fintey. Yes. 

Mr. Horrman. What was that for? 

Mr. Frinuey. I don’t recall that. 

Mr. Horrman. You can’t recall? 

Mr. Frntey. No. 
54—pt. 1 
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Mr. Horrman. December 18, 1950, check No. 2602, David Harris, 
$118.28. David Harris on the back. Did you write that? 

Mr. Finiey. That is right. 

Mr. Horrman. Did you get the money ? 

Mr. Finiey. That is right. 

Mr. Horrman. What for? 

Mr. Frxtey. Damage to excavating equipment. 

Mr. Horrman. Again, as Mr. Dawson said a while ago, why the 
$118.28? 

Mr. Frnziey. I can’t recall. I didn’t write it. 

Mr. Horrman. I might ask that we should try to get the books of 
the trucking company. Do you have them ! 

Mr. Battie. Yes. 

Mr. Horrman. You have the books? 

Mr. Barrie. That is right. 

Mr. Horrman. You signed the back? 

Mr. Fintey. That is right. 

Mr. Horrman. What were they charged to on the books of the 
company ! 

Mr. Barrie. Truck hire. 

The CuarrmMan. Did you ever hire a truck? 

Mr. Horrman. Do you own a truck? 

Mr. Finer. No, sir. 

The Cuarrman. Did you ever do any trucking work for them ? 

Mr. Fintey. No, sir. 

Mr. Horrman. Let me ask Mr. Jackson, Are they all charged to 
trucking, every one of them? 

Mr. Jackson. All the Triscaro checks are charged to truck hire. 
They are the ones you have there. 

Mr. Horrman. May 15, 1951, check No. 3053, $100, Richard 
Maxwell. Is that what you signed on the check ? 

Mr. Fintey. That is right. 

Mr. Horrman. Did you get the money ? 

Mr. Fintey. Yes. 

Mr. Horrman. What was it for? 

Mr. Finiey. Damage for excavating equipment. 

Mr. Horrman. Do you know where ? 

Mr. Fintey. Sure; Brookpark Road. 

Mr. Horrman. Brookpark Road? 

Mr. Fintey. Yes. 

Mr. Horrman. How do you remember some of these ? 

Mr. Fintey. Well, they give you more money for what you do. 

Mr. Horrman. How do you remember some of these, the locations ? 

Mr. Fintey. Practically all of them was on the West Side. 

Mr. Horrman. Well, do I understand then that you don’t actually 
remember the individual transactions, where you bombed something? 

Mr. Fintey. Not offhand. 

Mr. Horrman. May 31, 1951, check No. 3115, $120, Richard Finley. 
Is that your name on the back? 

Mr. Finer. That is right. 

Mr. Horrman. What was that for again? 

Mr. Fintey. Damage to equipment, excavating equipme nt. 

Mr. Horrman. Here is another one, June 6, 1951, 3137, $225, John 
Joseph. Did you write John Joseph on the back? 
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Mr. Fintey. That is right. 
Mr. Horrman. What was this one for? It was $225. This is in 
June 1951. 

Mr. Fintey. Bombing. 

Mr. Horrman. Bombing? ; 

Mr. Finuey. Yes. 

Mr. Horrman. Why do you say bombing in some cases, and not in 
other cases ? 

Mr. Fintey. Well, it is according to the check, the size of the check. 

Mr. Horrman. The amount of the check ? 

Mr. Firntey. Yes. 

Mr. HorrmaNn. Was there some sort of a minimum ¢ 

Mr. Fintey. Yes. 

Mr. Horrman. Like a minimum wage, or maximum hours for bomb- 
ings ¢ 

Mr. Fintery. No: no, sir. 

Mr. Horrman. Here is one, May 4, 1951, 3006, Richard Maxwell, 
$54.75. 

You wrote your name on the check ¢ 

Mr. Fintey. That is right. 
Mr. Horrman. That isn’t your name? 
Mr. Finuey. Yes. 

Mr. Horrman. What was it for? 

Mr. Fintey. I can’t recall this. 

Mr. Horrman. You can’t recall it ? 

Mr. FIntey. No. 

Mr. Horrman. December 10, 1952, check No. 4629, $38, James John- 
son. Did you write your name on the back ? 

Mr. Fintey. That is right, they all are my checks. 

Mr. Horrman. You have seen all these checks before ? 

Mr. Fintey. Yes. 

Mr. Horrman, What was that for, do you know ? 

Mr. Fintey. Well, that wasn’t for no good. 

Mr. Horrman. What'do you mean by that, it wasn’t for no good ? 

You mean you never did an honest, legitimate day’s or hour’s work 
to get these checks, is that it ? 

Mr. Fintey. Never have. 

Mr. Horrman. Never have? 

Mr. Fintey. No. 

Mr. Horrman. That is your own description of your work ¢ 

Mr. Finutey. That is right. 

Mr. Horrman. Not mine? 

Mr. Fintey. Yes. 

Mr. Horrman. All right. 

When you brought stolen property there, as you stated, who fixed the 
price that you were to get ? 

Mr. Frntey. I made a deal. 

Mr. Horrman. Who did you deal with, who was on the other side? 
Suppose you stole a couple of truck tires, and you wanted $50, and 
the fellow didn’t want to pay you? 

Mr. Fintey. Joe Triscaro. 

Mr. Horrman. Joe? 

Mr. FiIntey. Yes. 

Mr. Horrman. With him personally ? 
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Mr. Fintey. That is right. 

Mr. Horrman. Did you ever talk with anybody else / 

The CHatrman. When he wasn’t around, who did you deal with? 

Mr. Fintey. Morabito. 

Mr. Horrman. What is that? 

Mr. Frxiey. Morabito. 

Mr. Horrman. Do you have that name? 

Mr. Jackson. Sebastian Morabito. He is subpenaed. 

Mr. Horrman. These checks total $1,818.45. 

Mr. Finvey. That is just half of them. That ain’t the start of 
them. 

The Cuatmman. This is just a drop in the bucket ? 

Mr. Frniey. Yes. 

Mr. Horrman. I might ask you one more question. Why haven't 
you told us about the other folks that paid you either for bombings, 
or for damage and other illegal activities ? 

Mr. Fintey. Well, they never paid me anything. 

The Cuatrman. They never what ¢ 

Mr. Fixtry. I say I had an understanding from one person. 

The CuatmrMan. You had an understanding from one person ? 

Mr. Frntey. That is right. I guess the payoff was through him. 

Mr. Horrmayn. ~ you want to ask some more questions? I have 
some more checks, but they were signed by different individuals. 

Mr. Dawson. He said he had an understanding with another per- 
son. I would like to know who the person was. 

Mr. Frintey. Joe Triscaro. 

Mr. Dawson. Then, all of the bombings that you have ever done, 
and all of the thievery which you have ever done, was under the 
instructions of Joe? 

Mr. Frntey. The selling of it. He didn’t tell me to steal nothing 

Mr. Dawson. I said all that you received, you have never 0 
business with anybody else, except with the knowledge of Joe 
Triscaro ? 

Mr. Frntey. Morabito. 

Mr. Horrman. Morabito. 

Mr. Dawson. Morabito. Who is Morabito? 

Mr. Frntey. He is the same outfit. 

Mr. Horrman. Who is J. M. Kahan? He signed the checks of the 
Shaker Co. after Joe put through what was an apparent sale of the 
company to those two. Those checks came later. 

Mr. Dawson. Then those checks come after. 

Mr. Horrman. There are 26 of them. 

Mr. Dawson. After Mrs. Joseph Triscaro left the business ? 

Mr. Horrman. Yes. 

The Cuatrman. How did you happen to know Triscaro? When did 
you first meet him ? 

Mr. Frxury. I went to school with one of them. 

The Cuarrman. With one of them? 

Mr. Fintey. That is right. 

The CHamman, Where did you go to school ? 

Mr. Frxtry. Thomas A. Edison School. 

The CHatrmMan. Thomas A. Edison School ? 

Mr. Fintry. Yes. 
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‘The Cuarrman. You always have been together, is that right ? 

Mr. Finutey. That is right. 

Mr. Dawson. How far did you go in school ? 

Mr. Frntey. 12th grade. 

The CHarrmaAn. To the 12th grade? 

Mr. Finuey. Yes. 

Mr. Dawson. High school ? 

Mr. Fintey. That is right. 

Mr. Dawson. Have you ever been convicted of perjury / 

Mr. Finutey. No, sir. 

Mr. Dawson. Have you ever been tried for perjury / 

Mr. Finuey. No, sir. 

Mr. Horrman. Of course he can't be guilty of perjury in saying 
that he got these checks. 

Mr. Dawson. I didn’t mean that. I wasn’t referring to the checks. 
The checks will speak for themselves. 

The Cuatrman. How much more other than these checks would you 
say that you were paid ¢ 

Mr. Horrman. For what, George ? 

The CHarrmMANn. For bombings, for sledgehammer treatment of ma- 
chinery, for sand in the motors, and for all kinds of other thefts? 

Mr. Fintey. It would run into thousands. 

The CHArrman. Thousands of dollars ? 

Mr. Frniey. Yes. 

The CHatrMan. How many thousands? 

Mr. Frntey. Approximately fifteen or twenty thousand dollars. 

The Cuairman. Fifteen or twenty thousand dollars ? 

Mr. Fintey. Yes. 

The CHarrmMan. Over what period, or how long? 

Mr. Finuey. Three years. 

The CHairmMANn. Three years 

Mr. FIntey. Yes. 

Mr. Dawson. And you didn’t have $300 left ? 

Mr. Fintey. Well, easy-come, easy-go. 

Mr. Dawson. I see. And all of this fifteen or twenty thousand 
dollars that you have gained from the stolen property, from the 
bombings, from putting sand in the materials—— 

Mr. Horrman. From beatings up, a couple of them. 

Mr. Dawson. From beating up honest union working people, all 
came through the knowledge and with the know ledge of Joe Triscaro. 
Is that what you are trying to tell us? 

Mr. Fintey. That is right. 

The CuarrmMan. Who are these Pittsburgh characters? 

Mr. Fintey. I don’t know their names. 

The CuatrmMan. Were they white men? 

Mr. Fintey. That’s right. 

The Cuatrman. How many times did you go on these missions with 
them ? 

Mr. Finuey. Several times. Quite a few times. 

The Cuairman. How many would that be? 

Mr. Fintey. I would say 15 or 10 times. 

The Cuarrman. 15 times? 

Mr. Frntey. Yes. 


The CuatrmMan. Were they always the same fellows ¢ 
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Mr. Fintey. Same fellows. 

Mr. Horrman. Well, you didn’t have any capital, did you, to go 
into the excavating business, or the construction business ? 

Mr. Finuu.y. No: I didri’t; no. 

Mr. Horrman. Somebody had to hire you? 

Mr. Fintey. That is right. 

Mr. Horrman. And pay you? 

Mr. Frxiey. That’s right. 

Mr. Horrman. And plan 

What is your opinion of that, please, Mr. Dawson ? 

The Cuamman. Is the United States marshal here? 

Mr. Finiey. You wanted—lI will have to ask the gentleman here, 
what is his name, Mr. Dawson, do you want any information on the 
Communist activities pay offs ? 

Mr. Dawson. On what ? 

Mr. Fintey. Communist pay offs # 

Mr. Dawson If you know anyt] ning ibout such ar tivities, the Gov 
ernment will take it from you. You don’t have totell them. If there 
is any change in your heart, and you know the names, and such as that, 
you can rm something about it. 

* The Cuamman. You say Communists ? 

Mr. Fintey. That is right. 

The Cuatrman. Did you work for the Communist Party ? 

Mr. Frntey. I know quit »a few. 


¢ 


The CuarrMan. Quite a few times? 
Mr. Horrman. Well, suppose we get into it, if there is money in- 


volved from it, it is racketeering. 

Mr. Dawson. That is right. 

The Cuamman. Who paid you off ? 

Mr. Dawson. That isn’t union racketeering. 

The CuHamman. No; we are not interested particularly in the 
unions; we are interested in all racketeering. Is that right? 

Mr. Dawson. Well, I thought the scope of our committee—— 

Mr. Horrman. No; any racketeering: 

Mr. Dawson. I am perfectly willing to hear about it, but I wanted 
to know about it. 

Mr. Horrman. Let us have some lunch, and come back after lunch 
and find out. 

Mr. Frnuey. He said at the present time. 

Mr. Horrman. Do you agree with me on that ? 

The Carman. Will the United States marshal, under the orders 
of Judge Connell, take this gentle ‘man in custody. 

We will stand in recess until 2 o’clock this afternoon. 

(Whereupon, at 12 noon, the hearing was recessed until 2 p. m. of 
the same day.) 

AFTER RECESS 

The Cuarrman. The committee will come to order. 

Counsel will call for Mr. Morabito. Sebastian Morabito. 

Will you raise your right hand, sir? Do you solemnly swear that 
the testimony you are about to give to this subcommittee will be the 


truth, the whole truth, and nothing but the truth, so help you God? 
Mr. Morasrro. I do. 
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TESTIMONY OF SEBASTIAN BENNY MORABITO, PRESIDENT, 
SHAKER TRUCKING CO., INC., WARRENSVILLE, 9HIO; ACCOM- 
PANIED BY PHIL}P BARRAGATE, ATTORNEY 


The Cuamman. What is your full name, sir? 

Mr. Morasiro. Sebastian Benny Morabito. 

Mr. Barracate. If I may interrupt at this point, Mr. Chairman, 
I represent the witness. Philip Barragate, 601 NBC Building. 

The Cuamman. Philip Barragate, 601 NBC Building. 

What is your address, Mr. Morabito ? 

Mr. Morasrro, 19602 Kings Highway. 

The CHarrman. Kings Highw: ay ? 

Mr. Morarrro. Warrensville 22. 

The Cnatrman. Warrensville, Ohio, 22. 

Mr. Moranrro. Yes. 

The CuarrMan. What is your business address ? 

Mr. Morasrro. 11209 Kinsman Road. 

The Cuamman. 11209 Kinsman Road. 

What is your business ? 

Mr. Moraprro. I am president of the Shaker Trucking Co., Inc. 

The Cuarmman. Do you have a erate in that business? 

Mr. Morasrro. Yes, sir. 

The Cuamman. How long have you been engaged in that business ? 

Mr. Morasrro. June 8, 1953. 

The CuHatrman. From whom did you acquire the business? 

Mr. Morasrro. From the—Joseph Triscaro. 

The CuarMman. He was the sole owner of the business? 

Mr. Morasrro. I—— 

The Cuarrman. In other words, you did business with him when 
you acquired the company ¢ 

Mr. Morasrro. I bought the corporation from—the Shaker Truck- 
ing Co., the corporation, from Joseph Triscaro. 

The Cuarrman. Have you had any business relations with him since 
that time? 

Mr. Morarrro. No, sir. 

The Cuarrman. You haven’t been partners on any—— 

Mr. Morasrro. No, sir. 

The Cuarrman. Any deal, or carried on any negotiations together ? 

Mr. Morasrro. No, sir. 

The CHarrMan. Who is your partner? 

Mr. Morasrro. Jack Kahan. 

The Cuarrman. Jack Kahan? Is he a physician? 

Mr. Morastro. Yes, sir. 

Mr. Horrman. How old are you? 

Mr. Morasrro, Thirty-seven. 

Mr. Horrman. And when did you engage in the first business enter- 
prise? When did you first work or do business? When did you first 
begin to earn money ? 

Mr. Morasrro. Well, when I was 17 years old. 

Mr. Horrman. What was that work / 

Mr. Morasrro. Labor. 

Mr. Horrman. For whom? 

Mr. Morasiro. Well, 1 don’t remember right at this time. 
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Mr. Horrman. What kind of work? 

Mr. Morasrro. I was working in grocery stores at that time. 

Mr. Horrman. Married now ‘ 

Mr. Morapiro. Yes, sir. 

Mr. Horrman. How much of a family 4 

Mr. Morasrro. ‘Two boys. 

Mr. Horrman. How old, approximately ? 

Mr. Morasrro. Thirteen and nine. 

Mr. Horrman. At one time did you quit working in the grocery 
stores and engage in some other business ? 

Mr. Morasrro. I went in as a truck driver. 

Mr. Horrman. For whom? 

Mr. Morasrro. For local 436. 

Mr. Horrman. When? 

Mr. Morasrro. 1936. 

Mr. Horrman. Who is now president of 436? 

Mr. Morasrro. Louis Triscaro. 

Mr. Horrman. What’s that? 

Mr. Morasrro. Louis Triscaro, to the best of my knowledge. 

Mr. Horrman. Commonly known as “Babe”? 

Mr. Morasiro. Yes: “Babe” Triscaro. 

Mr. Horrman. For whom did you drive trucks? Or did you have 
a truck of your own? 

Mr. Morasrro. Well, I drove for several companies in Cleveland. 

Mr. Horrman. Do you recall some of the names of the companies? 

Mr. Morasrro. I drove for Clifton, Clifton Coal & Supply, City 
Material, Collinwood—wait a while—St. Clair Builders, Cleveland 
Builders Supply, Blue Coal, and several other companies. 

Mr. Horrman. When did you first become interested in the Shaker 
people? 

Mr. Morasziro. In June of 1953 I went into the corporation. 

Mr. Horrman. Yes. Did you work for them before? 

Mr. Morasiro. I worked for them before. 

Mr. Horrman. When did you go to work for them ? 

Mr. Morasrro. I worked for them in 1953. 

Mr. Horrman. That was back in 1953 ? 

Mr. Morarrro. Well, then I worked, back for them, in, oh, I be- 
lieve—I done some work for Shaker Trucking—oh, I can’t give you 
the exact date, but I did some trucking back in 1952, 1951. 

Mr. Horrman. You mean driving for them, or the renting of a 
truck? 

Mr. Morazrro. No; my own truck. 

Mr. Horrman. Your own truck? 

Mr. Morasrro. Yes. 

Mr. Horrman. When did you first acquire a truck, and did you 
acquire more than one? 

Mr. Moraprro. Yes; I did. The first truck, if I remember right, 
around 1948 and 1949. 

Mr. Horrman. You paid cash for that, or bought it on time? 

Mr. Morasito. Bought it on time. 

Mr. Horrman. Did you acquire other trucks after that ? 

Mr. Morasiro. I bought another one in, I believe it was 1950—1950. 

Mr. Horrman. Another one later? 
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Morasrro. I bought my third one in 1954. 

Horrman. Have you bought any others? 

Morasiro. No, sir. 

HorrMan. So that you own three trucks, personally ? 
Morasiro. I own three trucks personally. 

Horrman. You began around in 1950 to work for the Shaker 


people ? 


Mr. 


Morasiro. Very little work; most. of it was Cleveland Builders 


Supply. 


Mr. 


Horrman. Did you have any other source of income up until 


the time you purchased the company, or went into the deal to pur- 
chase the company, other than from your truck hire or wages‘ 
Morasirto. No, sir. 

Horrman. When did you purchase the company, you and who 


Mr. 
Mr. 


else ? 
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Morasiro. Myself and Dr. Kahan in June of 1953. 
Horrman. June or April? 

Morasiro. June of 1953. 

Horrman. At that time what property did you own? 
Morasiro. At that time I owned these three units. 
HorrmMan. Were they paid for? 

Morasiro. No, sir. 

Horrman. How much did you owe on the three? 
Moraprro. Around $2,500. 

Horrman. Did you have any other property ? 

Morasiro. No, sir. You mean such as trucks? No, sir. 
Horrman. No; did you have any money saved up? Any bank 


‘counts? Did you have any investments in stocks 
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Mr. 


Morasiro. No. 

Horrman. Bonds, or anything like that? 

Morasriro. No stocks, no bonds. 

Horrman. You had no other assets of any kind except—— 
Morasito. Trucks. 

Horrman. And on which you owed $2,500? 

Morasiro. I believe it was around that figure. 

Horrman. Did you own a home? 


Morasriro. Yes, sir. 


HorrmMan. How was that, free and clear? 

Morasito. No, sir. 

Horrman. Did you have a mortgage on it? 

Morasiro. Yes. 

Horrman. What was the approximate equity in your home / 


Morasiro. My home, I built the home, I built the home with—— 


Horrman. How much did you consider your interests at that 


time worth when you bought this company ¢ 


Mr. 


Mr. 


Morazrro. When I bought this company ? 
Horrman. When I say ‘when you bought, I mean you and your 


partner. 


Mr. 


Morasiro. What was the—well here, you are going on my home, 


now ask me the question again. 


Mr. 


Mr. 


Horrman. Yes; I waived that one. 
Morasiro. Yes. 


Mr. Horrman. Have you mortgaged your home? Did you mort- 
gage your home to get money to purchase into this company / 
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Mr. Morarrro. No, sir. 

Mr. Horrman. Then we will forget about the home. 

What funds did you have when you entered into the contract to 
purchase the Shaker Co. ? 

Mr. Morarrro. No funds at all. outside of the trucks that I had. 

Mr. Horrman. And those trucks were worth approximately how 
ie mortgage or payments or whatever you 


1 
} 


much over and ibove 
owed ? 

Mr. Morarito. Yes. Well, on the market I would say they are 
worth about $5,000, the three. 

Mr. Horrman. How much was the purchase price of the company ? 

Mr. Morasrro. The purchase price of the company, what we paid 
for the company ¢ 

Mr. Horrman. The agreed price, yes? 

Mr. Morasrro. $20,000. 

Mr. Horrman. And they had trucks and other physical assets 
worth, it least you thought, $20,000 @ 

Mr. Morasiro, That’s right. 

Mr. Horrman. Did you pay them anything for goodwill ? 

Mr. Morasrro. I paid them $20,000 for the business. 

Mr. Horrman. That included goodwill ? 

Mr. Morasrro. We bought the business. I mean I don’t know what 
you mean by goodwill. 

Mr. Horrman. Well, all right, sir, we will forget it, then. What 
payments did you make down? 

Mr. Morarrro. We paid—we borrowed $15,000 at the bank. 

Mr. Horrman. How much of that did you contribute? 

Mr. Morarrro. How much of that? 

Mr. Horrman. Did you pay? Of the $15,000 downpayment? 

Mr. Moraprro. Did I pay? 

Well, I went on the note with Dr. Kahan for $15,000. 

Mr. Horrman. To whom was the note given ? 

Mr. Morasrro. To the Central National Bank. 

Mr. Horrman. You borrowed the money and paid it to Triscaro, 
in cash? 

Mr. Moranrro. No. We borrowed the money from the bank. 

Mr. Horrman. Yes? 

Mr. Morarrro. And we had—and the bank put the money into the 
escrow agency’s hands to pay Triscaro, which left us a balance of 
$5.000 to be paid ina year. 

Mr. Horrman. Put it in escrow? I don’t understand about that. 

Mr. Morasrro. The $15,000 that we paid for the company was bor- 
rowed from the bank. 

Mr. Horrman. I undestand that. 

Mr. Morasrro. All right. 

Mr. Horrman. But they did not turn the $15,000 over to Triscaro? 

Mr. Morazsrro. Yes. They turned it over to the escrow agency, 
Triscaro’s escrow agency. 

Mr. Horrman. Here is your lawyer. I mean, do you know about 
that ? 

Mr. Barracate. I think what the witness is saying is this, that the 
funds were deposited with the escrow agency pending the transfer 
of the titles of the automobiles, or stock certificates, I assume, to the 
new corporation. The money was borrowed from the bank, 
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Mr. Horrman. Yes. 

Mr. Barracare. It is a common practice. 

Mr. Horrman. I just wondered where the money went. 

Mr. Barragarte. It finally went to the party from whom the corpo- 
ration was bought. 

Mr. Horrman. That was Triscaro? 

Mr. Barraeate. That would be correct, I presume. 

Mr. Horrman. All right. 

About when did Joe get the money for the trucking business; do 

u know? 

Mr. Morasrro. I can’t answer that. 

Mr. Horrman. Have you made any payments, since 4 

Mr. Morasiro. To Joseph Triscaro ? 

Mr. Horrman. Yes. 

Mr. Morasito. Yes. We made our—— 

Mr. Horrman. You have paid the other $5,000 ? 

Mr. Morasiro. That is right. 

Mr. Horrman. You paid it all up? 

Mr. Morasrro. Yes. 

Mr. Horrman. So that now it is—you own the business? 

Mr. Morasiro. Yes. 

Mr. Horrman. You have owned it since June 1953? 

Mr. Morasrro. June the 8th of 1953. 

Mr. Horrman. What business were you engaged in; the Shaker 
Co. ? 

Mr. Morasiro. The trucking business. 

Mr. Horrman. Doing what; hauling slag? 

Mr. Morasrro. Trucking. 

Mr. Horrman. Trucking what; anything and everything? What 
do you truck? Mr. Morabito. Wait; what do youtruck? You were 
in the trucking business. 

The CHairman. Isn’t your principal client Joe Triscaro, who 
you are hauling slag from, to the Alcoa plant from the Valley Slag 
Co.? Isn’t that your best customer ? 

Mr. Morasrro. I don’t— 

Mr. Horrman. Here is what I am trying to get at, and he is trying 
to help you. You were in the trucking business. That means you 
were hauling stuff, trucking. Is that what you mean when you say 
trucking business ? 

Mr. Morasrro. Yes. 

Mr. Horrman. All right. Now, what do you haul, and for whom, 
and where? 

Mr. Morasrro. We haul various different types of material for any 
contractor. 

Mr. Horrman. Anybody? 

Mr. Morasrro. Anybody. 

Mr. Horrman. Who are some of those contractors? 

Well, now, who did you haul for yesterday ¢ 

Mr. Morasiro. Well, it just happens that our business is in a dis- 
solving stage, and we are—— 

Mr. Horrman. Who was the last fellow you hauled for? 

Mr. Morasiro. The last people we hauled for were some excavators. 

Mr. Horrman. Did you have any competition ? 

Mr. Morasiro. What do you mean by competition ? 
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Mr. Horrman. Other fellows trying to get the same business that 
you want! 

Mr. Morasrro. Why, you will find that in the trucking business, 
anybody in the truc king business has competition. 

The CHa MAN. Didn’t you haul for the Valley Slag Co. almost 
entirely? Wasn't that your present principal source of supply work ? 

Mr. Morasrro. I refuse to answer any questions that may—refuse 
to answer any questions that may tend to incriminate me. 

Mr. Horrman. What do you mean by that? 

Mr. Moraxnrro. Well, I refuse to answer any questions that may tend 
to incriminate me. 

Mr. Horrman. Yes. I know, but what do you mean by that? 

Mr. Morasrro. Just my—this is—your questions, the way they are 
asked. 

Mr. Horrman. Well, all Mr. Bender asked you is if you didn’t haul 
for this certain company. 

Mr. Barracate. I think what the witness intended to say, Mr. Chair- 
man, is that he refuses to answer any questions relative to the business 
operation of the Shaker Trucking Co. on the basis that the answers 
thereto might tend to incriminate him. If that is a correct statement. 

Mr. Horrman. Yes; and I am asking him how he feels that any 
answer to the question put by Mr. Bender can possibly incriminate 
him. 

What is your answer to that? How can the answer as to whether 
r not you have hauled merchandise for the—what is the name of the 
company—aA leoa—— 

The Cuatrman. Valley Slag Co. 

Mr. Horrman. Valley Slag Co. tend to incriminate you ? 

Mr. Barracate. It may be the basis, Mr. Chairman, of some further 
questions on the operation of this man’s business. 

Mr. Horrman. With all due respect, and I am not critical, why 
don’t you let him answer ? 

Did you go to school? 

Mr. Morasrro. Did I go to school? 

Mr. Horrman. Did you? 

Mr. Morasrro. Did I go to school ? 

Mr. Horrman. Yes. 

Mr. Morasrro. I refuse to answer that. 

Mr. Barracate. Answer that. 

Mr. Horrman. Yes; that might incriminate you, learning the alpha- 
bet. That is silly. 

Mr. Barracate. Answer the question. 

Mr. Morasrrro. I went to the sixth grade. 

Mr. Horrman. Yes. 

You help him out a little until we get to something that is really 
bad. 

You have worked since you were 17, and you have been in business 
at least since June of 1953. And you've made money, haven't you? 

Mr. Morasrro. No, sir. I took a loss. 

Mr. Horrman. What is that? 

Mr. Morasrro. No, sir. We took a loss. 

Mr. Horrman. Well, you mean you have less property now than 
you had when you bought the company in 1953? 
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Mr. Morasiro. That is right. 

Mr. Horrman. What? 

Mr. Morasiro. That is right. 

Mr. Horrman. You didn't have anything in 1953 except the home, 
and you haven’t mortgaged that, nor borrowed anything on it. And 
you had three trucks that were worth $5,000, with $2,500 indebtedness 
on them. 

Now, what did you lose? 

If you lost money, you must have paid it out for something. What 
did you pay it out for ¢ 

You didn’t borrow money on your home, you didn’t borrow on the 
trucks, the trucks weren’t paid for. How did you lose money? Whom 
do you owe, now ¢ 

Mr. Morasrro. Our company—my company—the Shaker Trucking 
Co. is in the hands of the creditors, right now, because of its—for 
moneys owed the creditors, you know. 

Mr. Horrman. To whom? 

Mr. Morasiro. It went broke. 

Mr. Horrman. Whom do you owe the money to? 

Mr. Morargrro. Who I owed it to? The creditors. 

Mr. Horrman. A bunch of creditors? No particular one? 

Mr. Morasrro. Several of them. 

Mr. Horrman. Can you tell some of them ? 

Mr. Morastro. Several of them. 

Mr. Horrman. Name some of them. 

Mr. Moraprro. Well, I owe Mack Motor Trucks. 

Mr. Horrman. What do you owe them for? 

Mr. MoraBiro. For repairing of our rear ends. 

Mr. Horrman. All right. 

Mr. Morasiro. I owe Leo Grabski for parts on trucks. Interna 
tional Spring for springs on trucks. And several other different 
creditors that right at this time I can’t— 

Mr. Horrman. Have you filed a petition in bankruptcy / 

Mr. Morapsiro. No. Iam trying to satisfy the creditors. 

Mr. Horrman. Through your lawyer? d 

Mr. Morasrro. That is right. 

Mr. Horrman. About how much do you think you owe, the company, 
the Shaker Co., how much do they owe ? 

Mr. Morarrro. I would say- 

Mr. Horrman. And you nda ally ? 

Mr. Moranrro. The Shaker Truc ‘king C oO. owes out in about $25,000 
to SZ6.000, 

Mr. Horrman. So that from 1953 you have lost 25 or 26 thousand 
dollars ? 

Mr. Morastro. We have lost money. 

Mr. Horrman. During that time you have been in charge of the 
business of the company. Have you been an active director of the 
activity of the company / 

Mr. Morasrro. Yes. 

Mr. Horrman. How is that? 

Mr. Morasrro. Yes, sir. 

Mr. Horrman. Do you know about the company’s business? Have 
you been driving a truck yourself? . 
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Mr. Morasrro, For the company ? 

Mr. Horrman. Yes. 

Mr. Morasiro. No. 

Mr. Horrman. What do you do in connection with the company ? 

Mr. Morasrro. President of the company. 

Mr. cdorrman. What does the president do? 

. Moraprro. Manage the company. 

Mr. Horrman. So you direct the daily activities of the company ¢ 

Mr. Morasrro. That is right. 

Mr. Horrman. Who is your partner? 

Mr. Morasrro. Dr. Kahan. 

Mr. Horrman. What does he do? 

Mr. Morasiro. He is secretary of the company. 

Mr. Horrman. Yes. What does the secretar y do? 

Mr. Moraprro. See that the—see that the business is 

Mr. Horrman. See what? 

Mr. Morasrro. Watch the business as well as the president of the 
company. 

Mr. Horrman. Has he any other business that you know of ¢ 

Mr. Morasiro. Dr. Kahan? 

Mr. HorrmMan. Yes. 

Mr. Morastro. I don’t know. 

The CHairman. You say you had only three trucks ? 

Mr. Morasrro. Yes. 

The Cuarrman. You operate only three trucks ? 

Mr. Morasito. Yes. 

The CHarrman. And that required a president and a secretary to 
watch the business ? 

Mr. Barracate. No. 

Mr. HorrmMan. No, wait, the lawyer is shaking his head. 

Mr. Barracate. He didn’t say that. He said he started out with 
three trucks. 

The CuHatrmMan. What is that? 

Mr. Barracate. He said he started out with three trucks, until he 
acquired the Shaker Trucking Co. 

Mr. Horrman. How many trucks have you, now ? 

Mr. Morastro. Shaker Trucking ? 

Mr. Horrman. Shaker Truc king. 

Let us go back for a minute. Have you any other business besides 
your interest in the Shaker Trucking Co. ? 

Mr. Moraprrro. No. sir. 

Mr. Horrman. You have no trucks of your own? 

Mr. Morasrro. No, sir. 

Mr. Horrman. How many trucks has the Shaker Co. ? 

Mr. Moranriro. Seventeen. 

Mr. Horrman. What is that ? 

Mr. Morasrro. It has 17 units. 

Mr. Horrman. What interest have you in the Cosmopolitan Sand & 
Gravel Co, ? 

Mr. Morasiro. The Cosmopolitan Sand & Gravel Co.? I have 
turned in my resignation as of September 7. 

Mr. Horrman. When did ygu buy into that? 

Mr. Morasrro, The Cosmopolitan Sand & Gravel ? 
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Mr. Horrman. Yes. You and your partner in the Shaker Co. own 
the Cosmopolitan, do you ¢ 

Mr. Morasiro. Yes. - 

Mr. Horrman. When did you buy into it? 

Mr. Morasiro. We started that company December of—I believe 
around December of last year. 

Mr. HorrmMan. December when ¢ 

Mr. Morasiro. Of 1953. 

Mr. Horrman. 19534 

Mr. Morasiro. I believe around that time. I don’t know, 

Mr. Horrman. Did you buy it, or did you organize the company ¢ 

Mr. Morasrro. We organized, we formed it. 

Mr. Horrman. What did you put into that company ¢ 

Mr. Morarrro. In that company ¢ 

Mr. Horrman. Yes. 

Mr. Morasiro. We started it with $1,000. 

Mr. Horrman. Where did you get that money ¢ 

Mr. Morasiro. We—$333—we each put in $333 apiece. 

Mr. Horrman. That would be less than $700. 

Mr. Morasiro. No; there was a third party. 

Mr. Horrman. Three partners? 

Mr. Morasiro. Three parties in it. 

Mr. Horrman. Who was the other partner in it? 

Mr. Morasrro. Dominick Bartone. 

Mr. Horrman. What did that company buy when it went into busi 
ness and what did it do? 

Mr. Morasrro. ‘They had no assets. 

Mr. Horrman. They had no assets? What was the business of the 
company at that time, and what has it been since 

Mr. Morasrro. It is just the—it is a sand business, sand and gravel 
business. 

Mr. Horrman. What did you do, buy it and sell it? 

Mr. Morasrro. We leased the property and realized the gravel for 
sale. 

Mr. Horrman. Dug it out and sold it? 

Mr. Morapsiro, Yes. 

Mr. Horrman. Then the Shaker people hauled it? 

Mr. Morapiro. Shaker Trucking hauled it. 

Mr. Horrman. That is, of course, when I say the Shaker people, 
I mean the Shaker Trucking. 

Mr. Morasrro. And the Shaker Trucking hauled it. 

I mean, they confuse Shaker Trucking with Shaker Sand, and all 
of that, and 1 noticed in today’s paper, they have got Shaker, S. B. 
Morabito, partner of the Shaker Sand & Gravel Co, 

I think all of those papers ought to watch what the ‘y are writing. 

Mr. Hcrrman. Why don’t you talk to the press ¢ 

Mr. Morasrro. I think they really ought to get it straight, when 
they are writing about it. 

Mr. Horrman. If you would give them an answer correctly, I be- 
lieve they would have it right. 

Why did you organize the construction company ¢ 

Mr. Morasrro. Why who organized 

Mr. Horrman. Yes, the Cosmopolitan Sand & Gravel Co., I mean, 
pardon me. 
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Mr. Morasrro. Well, the trucking business was a poor business, 
and we tried to realize some money by going into the sand business. 

Mr. Horrman. What was the purchase price of the property that 
you bought to get the gravel and sand ? 

Mr. Morasrro. To get the gravel and sand ? 

Mr. Horrman. Yes. You bought a tract of land, I understand. 

Mr. Morasrro. We didn’t buy a tract of land, you lease a tract of 
land. 

Mr. Horrman. All right, with permission to dig? 

Mr. Morasiro. Yes. 

Mr. Horrman. And sell ? 

Mr. Morasrro. And sell. 

Mr. Horrman. What were you supposed to pay for it ? 

Mr. Morasrro. Well, as a rule—— 

Mr. Horrman. No: what did you pay? You paid approximately 
$1.000 down on what? 

Mr. Morasrro. We started the corporation with $1,000. 

Mr. Horrman. From whom did you lease the land ? 

Mr. Morasiro. We leased the fourth property, I think we put $1,000, 
a lease, 15-year lease on that piece of property. 

Mr. Horrman. Do you pay by the load on it to take it out? 

Mr. Morarrro. When you go in and get the material out, you pay 
so much a yard for t: aking it out. 

Mr. Horrman. How mucha yard? 

Mr. Morasiro. Well, 15 cents a yard. 

Mr. Horrman. And then you se ‘Il that for whatever you can get ? 

Mr. Moraprro. Whatever the market is for it. 

Mr. Horrman. Does the Cosmopolitan Sand & Gravel Co. have a 
set. of books ? 

Mr. Morasrro. Yes, sir, as much as I know they do. 

Mr. Horrman. Are you an officer in that company ? 

Mr. Morasiro. Vice president. 

Mr. Horrman. Who is president ? 

Mr. Morasiro. Bartone. 

Mr. Horrman. Who is secretary ? 

Mr. Morasrro. Kahan. 

Mr. Horrman. Has that company made any money / 

Mr. Morasrro. Well, I haven’t seen any, and I ‘turned in my res- 
ignation. 

Mr. Horrman. Does that mean you want to quit the business—get 
out of-it? 

Mr. Morastro, That means I can’t see any money in the sand busi- 
ness, so I decided to get out. 

Mr. Horrman. Are you getting out? 

Mr. Morasrro. I have turned in my resignation. 

Mr. Horrman. I don’t know what that means. 

Mr. Morasrro. Well, you are a smart man. I have turned in my 
resignation. 

Mr. Horrman. I wish I was. 

Mr. Moraprro. Yes, sir. 

Mr. Horrman. I would have more money. I can see the difference 
between resigning as an ofiicer—— 

Mr. Morasrro. I resigned as an officer of the Cosmopolitan Sand. 

Mr. Horrman. But you still own a third of the lease? 
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Mr. Morasrro, I don’t own any of the Cosmopolitan Sand & Gravel. 

Mr. Horrman. You're all through ? 

Mr. Morasrro. Through. 

Mr. Horrman. Has that company any debts ¢ 

Mr. Morasrro. Has that company any debts? If it has, I couldn't 
answer. 

Mr. Horrman. You don’t know what they are / 

Mr. Morasrro. I don’t know what they are. 

Mr. Horrman. So I want to get back. So that all you are inte 
ested in. In a business way, at the present time is the Shaker Co. / 

Mr. Morasrro. That has gone broke: that is right. 

\[r. Horr AN. So we can just as wel] forget the ¢ osmopolita sal cl 
& Gravel Co.. can we? 

Mr. Morasrro. Yes, sir. 

Mr. Horr AN. Going back to the Shaker business, as | understood 
vour testimony, you have been managing the business of that con 
1 anv ever since you bought it right down to the present time ¢ 

Mr. Morasiro. That is mght. 

Mr. Horrman. You have lost money, $20,000, something like that; 
s that ri@ht ¢ 

Mr. Moraprro. Well, our assets of the corporation is, I would say, 
if you were to take the assets of the corporation and sell them, sell 
the assets of the corporation, we would lose exactly what I had put 
and the doctor had put in. 

Mr. HorrmMan. That is, vou would stay even, all except the origina] 
investment ?¢ 

Mr. Morasrro. My original investment. 

Mr. Horrman. You have 17 trucks. Now, do you still owe o 
them ? 

Mr. Morasrro. On the trucks ? 

Mr. HorrmMan. Yes. 

Mr. Moraprrro. Creditors. 

Mr. Horrman. What? 

Mr. Morasrro. The creditors. 

Mr. Horrman. What do you mean, “Creditors” ? 

Mr. BARRAGATE. (Creditors: he owes money to the creditors ot the 
Shaker Trucking Co. 

Mr. Horrman. Does he owe money from the people from whom 
he bought trucks ? 

Mr. Morasrro. To who is that? 

Mr. Horrman. What? 

You purchased some trucks. Did you pay the fellows that you 
bought off of for the trucks? 

Mr. Morapsrro. Yes. 

Mr. Horrman. How much did you pay for those since 1953; have 
vou any idea, just roughly ? 

Mr. Morasrro. Well, we bought up a lot of used equipment—old 
equipment. 

Mr. Horrman. We will forget that part of it, then. 

You have always been managing the business of Shaker Trucking 
Co. That is right, isn’t it? 

Mr. Morasrro. I was manager. but I was out in the field most of 
that time. 


54469—54—pt. 1 7 





SS RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Horrman. But you personally kept tab on the company’s busi- 
ness and the expenditures ¢ 

Mr. Morasrro. Well, I refuse to answer that question because my 
atte wa mostly out in the field trying to—to get this sand, the 

sandpit opened up, and trying to do two jobs is a lot of work for me. 

The Cuamman. Who handled the books while you were out in the 
field ? 

Mr. Morarrro. We had a girl take care of our books. 

Mr. Horrman. What is her name? 

Mr. Morarrro. Mrs. Ward. 

Mr. Horrman. Are those books available now ? 

Mr. Moraprro. I believe you have them here. 

Mr. Horrman. All of them ? 

Mr. Morasrro. That is right. 

Mr. Horrman. All rnght. 

Mr. Morasrro. You have up to 1953 and our accountant has 1954 
because we are closing out our corporation. 

Mr. Horrman. Closing out the Shaker—— 

Mr. Morasrro. We are broke; yes. 

Mr. Horrman. You are broke? 

Mr. Morapsrro. Well, we are going into the hands of the creditors. 

Mr. Horrman. Now, as far as you know, you never, yourself, paid 
out, or authorized anyone to pay out, in behalf of the company, or of 
you personally, any money of the company for anything that you 
didn’t get value for, did you? 

Do you know what I mean? 

Mr. Morasrro. State it again. 

Mr. Horrman. What? 

The Cuarrman. Did you ever pay out anything—Mr. Hoffman is 
asking, pay out any money for anything that you never received value 
for ? 

Were you a charitable institution? Did you give money for things 
that you hadn’t received service or material for? 

Mr. Horrman. What we are getting at is, you being personally 
interested in this financially, did you ever yourself, or did you ever 
authorize anyone to spend any money w astefully or for anything other 
than company business ? 

Mr. Morasrro. There never was no money spent wastefully. 

Mr. Horrman. None. You got value received for every expendi- 
ture you made? 

Mr. Morasrro. I refuse to answer that question. 

The Cuarrman. On what grounds? 

Mr. Morasrro. On the grounds that it may tend to incriminate me. 

Mr. Horrman. Well, I think that should be followed by an order 
of the chairman that he answer. You will get the same answer. 

The CuarrMan. I insist that you answer. 

Mr. Horrman. It is a matter of procedure. 

Mr. Barracate. It is just a matter of procedure. 

The CHarrMan. I insist you answer the question. 

Mr. Morasrro. I refuse to answer the question on the grounds that 
it may tend to incriminate me. 

Mr. re rMAN. Allright. Do you know a colored gentleman named 
Finley? Or Maxwell? 
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The CuarrMan, Or the “Moose”? Or the “Governor”? 

Mr. Morasrro. I refuse to answer that question on the grounds that 

may tend to incriminate me. 

The CHarrMayn. I insist you answer the question. 

Mr. Morasrro. I refuse to answer the question on the grounds that 

may tend to incriminate me. 

Mr. Horrman. May we stipulate that where he makes that answer 
in the first place, that the chairman orders him to answer, and that 
the thing is repeated ¢ 

Mr. Barracate. That’s correct. 

Mr. HorrmMan. So we won't have to v0 over the same rigmarole 
every time ¢ 

Mr. Barracare. That’s correct: we so stipulate. 

Mr. Horrman. That is to say that the record may show that on all 
the questions where he claims privilege under the fifth amendment, 
that the chairman has ordered him to answer. 

Mr. Barracate. That’s correct. 

Mr. Horrman. And that he again maintains his answer that he 
refuses to answer on the ground that it may tend to incriminate him ? 

Mr. Barracatr. That’s correct. 

Mr. Horrman. Who has control over the expenditures of the funds 
of the Shaker Trucking Co. ? 

Mr. Morapiro. There again I refuse to answer. 

Mr. HorrmMan. Now, when did you first get that form of an answer ? 
When were you first advised that you might reply to a question by 
saving that you refuse to answer on the ground that it might tend to 
incriminate you? 

Mr. Mor ABITO. Because as a free citize n of this St: ate ] refuse to 
answer any question that may tend to incriminate me. 

Mr. Horrman. Well, I understand that, and I agree with you that 
you have that right. But just how do you figure that anenrering the 
question such as that last one would in any way tend to incriminate 
you? All I was asking you was where you first dec ‘ded or chee ht or 


heard of replying in that manner to a question about the company’s 
business. 


Now, how could answering that question, for example, as to whether 
your counsel told you yesterday or whether he told you when you were 
subpenaed, or some other time. how could that show that you were 

guilty of any eriminal offense ? 

Mr. Barracare. Mr. Chairman, may I object to that type of ques 
tion ? 

The CHarrman. Well, Mr. Morabito, you object to the newspaper 
using some reference to you or your company. How do you think 
they will feel, or the public will feel, when you are asked pertinent 
questions and you reply in that fashion ? 

You seem to take great— 

Mr. Horrman, Can you answer that one? 

Mr. Morapsiro. Well. | yar pickec | up the paper this afternoon, and 
I seen where Ben Morabito’ partners in the Shaker Sai cd and Gravel 
Co.. and that’s not a true ee ment, 

Mr. Horrman. Where you what? Where your partner was in 

Mr. Morasitro. Partnership in the Shaker Sand and Gravel Co. 

Mr. Horrman. You mean he never was in it? Your partner ¢ 
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Mr. Morarsrro. Me, Morabito. That’s a false statement, isn’t it ¢ 

The Cuatrman. Is that a different company ¢ 

Mr. Morarrro. Shaker Sand and Gravel has nothing to do with 
Shaker Truck 


Mr. Horrman. Oh, you are kicking about the name ¢ 


Mr. Morarrro. Now, just a minute. I mean, these gentlemen here, 
or the newspapers, put into the paper there that I am a partner of 
the Shaker Sand and Gravel. Now, I mean, for them to put that— 
vou don’t know what’s lable to be put on. 
~ Mr. Horrman. Well, there is no Shaker Sand and Gravel Co.. is 
there, that you know of ? 

Mir. Moranri . | ike Sand ana Gravel ('o. ¢ 


Mr. Horrman. Yes. 

Mr. Moranito. Why, sure there isa Shaker Sand & Gravel Co. 

Mr. Horrman. Whoisthat? Whoare they ? 

Mr. Moranrro. It belongs to—Joseph Triscaro, Shaker Sand & 
Gravel Co. 

Mr. Horrman. Isthat the one you bought out ? 

Mr. Morasrro. I bought out the Shaker Trucking Co. 

Mir. Horrman. Yes. 

Mr. Moraprro. Ine. 

Nh Hor! IAN SO how we ha e got it traioht. Joe owned the 
Shaker Trucking Co.. and vou- 

Mr. Morarrro, Joe——_ 
Mr. Horrwan. Joe Triscaro. And you bought that of him: is that 
right / 

\[r. Moraptt | 

Mr. Horrman. 

Mir. Mora i Yes. 


Mr. Horraan. Well then, I don’t know what you are hollering 


ie Shaker Trucking Co. ? 


es. 


ibout. ex ept the ame, 
ell me how you figure that any answer you might make might tend 


to incriminate you, if vou weren't interested in or a partner in some 


criminal bus ( 

Mr. Moraprro. I am no partner in no criminal business. I refuse 
toanswer. 

Mr. Horrman. Yes, and you are no partner in any company that 
did ai \ llega or was envaged in any lleva] activities’ Isthat right ? 
Is that what youck im? Itis,isn’t it? 

Mr. Morasrro. Right. 

Mr. Horrman. What? 

Mr. Moranrro. That’s right. 

Mr. Horrman. The answer is “Yes.” 

Well then, how, if the company that you were a partner in, or are 
interested in, never engaged in any illegal activities, how could any 
answer that you might make tend to incriminate you, if the answer was 
about the business of that company ? 

Mr. Moranrro. Well, I feel I refuse to answer the question. 

Mr. Horrman. Do you understand the question ? 

Mr. Morasrro. I refuse to answer the question on the grounds that 
it may tend to incriminate me. I refuse to answer. 

Mr. Horrman. That’s the answer / 

Mr. Moraptro. That’s right. 
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Mr. Horrman. But you do say that the Shaker Trucking Co, never 
was engaged in any illegal business or activities: is that right ¢ 

Mr. Morapsiro, That’s right. 

Mr. Horrman. Yes. Well, as a matter of fact, it was, and it paid 
out something like—what’s the total of these 28 « hecks ? 

The CHairRMAN. $2,152.11. 

Mr. Horrmwan. $2,100, without getting any return for it. exeept 
having someone do something unlawful ? 

Mr. \IoRABITO. [ refuse to answer that questi n on the ! nds 
that it may tend to incriminate me. 

Mr. Horrman. Have we got his books? 

Mr. Jackson. Yes, sir. 


Mr. Horrman. Now I will show vou, I think, some 28 checks, and 
here is a check dated Julv 27, 1953. No. 5250. on the stationery of the 
Shaker Trucking Co., Inc., Clevela d, Ohio, payable to Fred S th, 
Jr., for $35. 


Is your signature on the bottom of that? 

You nodded your head yes? 

Mr. Morapitro. Well—— 

Mi. Horraan. Counsel wants to consult wit s chent. But 
has already said “Yes” to this one. 

Mr. Barracate. I didn’t hear him say that. 

Mr. Horrwan. Yes: he did. He nodded his head. 

The CuHatrMan. We will take a short recess for just a few minute 

(Short recess. ) 

The Cuairman. The committee will come to ord: 

Mr. Horrman. Mr. Morabito? 

The CHatrman. Mr. Morabito? 

Mr. Barrie. Dr. Kahan is not sworn. 

‘| he CHAIRM AN. Dr. a M. Kahan. is that} olht ( 

Repeat after me, I solemnly swear—— 

Dr. Kanan. I solemnly swear 

The CHamman. That the testimony I am about to give— 

Dr. Kanan. That the testimony I am about to g 

The CHatrmMaAn. Before this committee—— 

Dr. Kanan. Before this committee— 

The CuarrmMan. Will be the truth, the whole truth, and nothing but 
the truth—— 

Dr. Kanan. Will be the truth, the whole truth, and nothing but the 
truth— 

The CHatRMAN. So help me God. 

Dr. Kanan. So help me God. 


TESTIMONY OF DR. J. M. KAHAN, CLEVELAND, OHIO; ACCOMPANIED 
BY SEBASTIAN BENNY MORABITO, PRESIDENT, SHAKER TRUCK- 
ING CO., INC., WARRENSVILLE, OHIO 


The CHarrman. Now, Mr. Morabito, you have been a member of 
union No. 436, is that correct ? 

Mr. Morapiro. Yes, sir. 

The CHarrmMan. How many bombings have you been responsible 
for personally ¢ 

Mr. Moranrro. I refuse to answer the question on the grounds that 
it may tend to incriminate me, 
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The Cuairman. Go ahead, Mr. Hoffman. 

Mr. Horrman. Mr. Morabito, this is your partner ? 

Mr. Morasrro. Yes, sir. 

Mr. Horrman. Mr. Kahan, sitting here on your right? 

Mr. Morasiro. Yes, sir. 

Mr. Horrman. And he is the gentleman to whom you referred at 
different times / 

Mr. Morasiro. Yes. 

Mr. Horrman. Now, on these checks, and they are all as I stated 
before—Mr. Kahan, you weren’t . here—they are all on the stationery 
of the Shaker Trucking Co., Inc., Cleveland, Ohio. I propose to show 
those checks to Mr. Morabito and ask him as to whether his name which 
appears on there, whether that name was written on there by him. 
You may look over his shoulder, bee ause your name is on this check of 
July 27, 1953, check No. 5250, isn’t it, $357 

Dr. Kanan. That’s right. 

Mr. Horrman. And you were interested in the company at that 
time ¢ 

Dr. Kanan. That’scorrect. May I elucidate, please, Mr. Hoffman ? 

Mr. Horrman. All you wish; yes, sir. 

Dr. Kanan. I went into this company purely as an investment pur- 
pose. These checks were signed in blank. 

Mr. Horrman. By whom? 

Dr. Kanan. Each time by me. I stopped in the office, I signed the 
checks, maybe 20 or 25, in blank. The next time I signed checks, 
which may have been brought either to my office downtown by the 
secretary, or by one of the drivers, I looked at the preceding checks 
on the stubs, what the check was made for on the stubs, the additional 
stubs, and if there was any discrepancy of what I thought the check 
was for I asked, I inquired of the bookkeeper what the check was for. 

The Cuairnman. Excuse me, Mr. Hoffman. Are you a practicing 
physician / 

Dr. Kanan. 30 years. 

The Cuairman. And are you an investment banker / 

Dr. Kanan. Well, I have some investments on the side. 

The Cuarrman. I see. But this was an investment that you had 
taken over, as a result of some loans that were—— 

Dr. Kanan. That’s right. 

The Cuarrman. That were advanced to these people? 

Dr. Kanan. That’s right. 

The Cuarrman. That they failed to pay? 

Dr. Kanan. That’s right; now you have it. 

The Cuarrman. And do you make a practice, as an investment 
banker, of signing checks in blank ? 

Dr. Kanan. Yes; I have. In fact, I had a company in the city, a 
tremendous sized company, and I signed 50, 100, 200 checks before- 
hand, and then I would come back and look at them. 

The Cuairman. Did you ever inquire as to what those checks were 
for that you signed ? 

Dr. Kanan. Oh, yes; the stubs always showed me what they were 
for. 

The Cuarrman. In what way? 

Dr. Kanan. Well, on the stub it would be “H. T.,” which would 
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mean a hire truck, or it would be marked gasoline, or it would be 
marked parts, or for this and that, on the stubs, you understand what 
[ mean, Congressman ? 

The Cuamman. Well, you had an interest in having that company 
develop into a financial success ? 

Dr. Kanan. Yes. 

The CuarrmMan. It that correct ? 

Dr. Kanan. That’s correct, if possible. 

The CHarrman. Well, did you regularly check the receipts and 
the expenditures and make inquiry as to what—— 

Dr. Kanan. I took the accountant’s word, the accountant supplied 
us with statements, which I accepted. 

The CuarrmMan. Well, who was the accountant ! 

Dr. Kanan. Lou Blue & Associates, 4614 Prospect. He was the 
accountant. 

The Cuatrrman. Well, the accountant didn’t enter into the trans- 
action in any way, except to— 

Dr. Kanan. Check up. 

The CuatrmMan. Audit the books after the arrangements were made ? 

Dr. Kanan. Check up on the bookkeeper. 

The CHatrman. After the arrangements were made for the ex- 
penditures ¢ 

Dr. Kanan. That’s correct. 

The Cuarrman. For hiring whoever it was? 

Dr. Kanan. That’s correct, or [ asked the bookkeeper, for instance, 
I would come in, and say to the bookkeeper, whose name was Tillie, 
“Tillie, tell me how does this stand?” She’d say, “Well, we have so 
much in the bank, we owe-so much.” 

I’d say, “Give me a report every week.” 

The CuHatrman. When is the first time you met the Moose, or Mr. 
Finley ? 

Dr. Kanan. Who? 

The CHarrmMan. Mr. Finley. 

Dr. Kanan. I don’t know him. 

The Cuarrman. Mr. Maxwell. 

Dr. Kanan. Don’t know him. 

The Cuarrman. Well, you signed checks for him here. 

Dr. Kanan. I never met—I only had 2 drivers that I knew per- 
sonally, and the 2 drivers were my patients through the company, and 
that’s how I know them. 

I don’t know him. 

The Cuarrman. Did you ever see the gentleman who was on the 
witness stand before ¢ 

Dr. Kanan. Who? 

The Cuarrman. You were here this morning at the session? Did 
vou ever see this witness before ? 

Dr. Kanan. Never saw him before. 

Mr. Horrman. Did you hear him testify this morning ? 

Dr. Kanan. I did not. I was a witness, and I wouldn't listen to 
any testimony. 

Mr. Horrman. Now, as I get it, you bought the Shaker Co. as an 
investment ¢ 

Dr. Kanan. Shaker Trucking Co. 
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Mr. Horrman. Shaker Trucking Co., that’s what you mean / 

Dr. Kanan. Yes. and we were to do all the hauling for the Shaker 
Sand & Gravel Co.. who were— 

Mr. Horrman. And Joe Triscaro promised you that business before 
ou bought in # 

Dr. Kanan. That’s right, but— 

Mr. Horrman. You wouldn’t have bought if you hadn't 

Dr. Kanan. No, no, I had my own contract, Mr. Hoffman. I will 
explain that to you, if you care to have it explained. 

| happ n to have known the engineer for the Hertner Co.. who 
ndirectly was a friend of a patient of mine in Columbus. 

He told me that he had a big 10ob Coming up at the Aleoa, as a sub- 
contractor for the Fuller Corp. 

I went ove » his home, and we got the contract. After we got the 
contract we } de the purchase. 

Mr. Hort MAN, But Joe | riscaro told you that he would olve you 
the truck noe bus ess of the—— 

Dr. Kanan. Shaker Sand & Gravel, and Valley Slag. 

Mr. Horrman. Yes, and Valley Slag Co. 

Dr. Kanan. That’s correct. 

Mr. Horrman. If you would buy the Shaker Co. ¢ 

Dr. Kanan. That’s right, because he would have trucks to do his 
own hauling there. He wouldn’t need us. 

Mr. Horrman. Sure, and that would be profitable to you, too? 

Dr. Kanan. That’s right, supposed to be. 

Mr. Horrman. And you LOOK Morabito here in with vou be ause 
he knew how ? ; 

Dr. Kanan. That’s correct 

Mr. Horrman. And vou didn’t ? 

Dr. Kanan. Very correct. 

Mr. Horrman. That’s the way you happened to get into it ? 


Dr. Kaman. That’s correct. 
Mr. Horrman. Now, I show you these checks, I think there are 26 : 
in number. They will all be identified later this afternoon by num 
ber, and I ask you if that name on each one of those—can we get the | 


stub books ? 

Mr. Smiru. We are getting them. 

Dr. i ATIAN, My (rod, this 1s one t Ing I can’t ui derstand. How 
can these checks be—no, I never heard of these. 

Mr. Horrman. Never heard of what? 

Dr. Kan x. These peopl . this man. Never heard of him, 

Mr. Horrman. You mean the payee? 

Dr. Kanan. That’s right : never heard of this. 

Mr. Horrman. Well, if you signed the check in blank, how do you 
expect to know who it 1S going to be paid to? , 

Dr. Kanan. Well, just 1 minute. I happen to be an honorable man, 


and I take it for granted that who I am dealing with is honorable. 
Mr. Horrman. But nobody is questioning your honesty, integrity, 


patriotism, or anything else. 
Dr. Kanan. But I can’t see how those checks were in that sequence. 
The CuHarman. But they are, aren’t they ? 
Dr. Kanan. I'd like to see the stubs. 
Mr. Horrman. We are getting them. 
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But vou see, what you have said now—let’s go back. 

What I am asking you is whether these checks, 28 in number, I 
think there are, anyway, these ones—well, listen, I don’t know of any 
way to do it but this way. ; 

Dr. Kanan. They are my signatures. 

Mr. Horrman. It is a check on the stationery of the Shaker Truck 
ing Co., drawn to various individuals, and the numbers are these: 
593.—— 

The CHarrmMan,. Will you let us have the amounts and names of the 
persons that have endorsed it? 

Mr. Horrman. Well, yes, if you wish. That’s the way I did to start 
out, and I was trying to shorten it up, because somebody else is going 
to—I am just showing you the front of them now. First, I am sorry. 

Dr. Kanan. That’s all right. 

Mr. Horrman. Sorry, just a matter of procedure. 

[f you want me to, I will identify each one. 

Mr. Dawson. That’sO. K. I don’t care how you do it. 

Tr he (CHAIRMAN. As long asthe w hole cheek is ot record 23 he amount. 

Mr. Dawson. He is just identifying the name on it. 

Mr. Horrman. You are sitting here by my side where you can see 
what I am doing. 

Dr. Kanan. You go ahead. 

Mr. Horrman. Now I am going to identify with you each one of 
these checks, and as I understand it, this is your name 

Dr. Kanan. Can I show you something that you have overlooked ? 

Mr. HorrmMan. Yes. 

Dr. Kanan. Do you notice that some of these checks are just 
stamped with a st: amper, that I have allowed the corporation 
to make a stamp of my signature? I want to show you something. 

Mr. Horrman. That’s all right. 

Dr. Kanan. That’s these are just my stamper that have been used 
on these checks. 

Mr. Horrman. With your authority. 

Dr. Kanan. With my authority, but the checks are unknown to me 
until the present time. 

Mr. HorrMan. Yes: | know: l can see what you got into. Don't 
get them mixed up. 

I am not criticizing you, just get it clear. I am not criticizing you 
in any way. 

What you did is what I might do, sign a bunch of checks in blank, 
only I do it differently, I let the young lady in the office sign them 
herself and fill in the amounts. 

Dr. Kanan. You are a little more cautious. 

Mr. Horrman. Oh, no; I know her. 

So that we are in this situation. You either signed all of these 
checks, or on them was a stamp with your name? 

Dr. Kanan. That’s right. 

Mr. Horrman. Which you had given to whom ? 

Dr. Kanan. To the bookkeeper, Mrs. Ward. 

Mr. Horrman. To the bookkeeper of the Shaker Trucking Co. ? 

Dr. Kanan. That’s correct. 

Mr. Horrman. So you never found fault, because of the giving of 
any particular check; did you? 
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Dr. Kanan. No; I didn’t. 

Mr. HorrmMan. So you are in the position now of at least losing the 
money that was paid out for it? 

Dr. Kawan. That is correct. 

Mr. Horrmay. If it was paid out illegally ? 

Dr. Kanan. That’s correct. 

Mr. Horrman. Or wastefully ? 

Dr. Kanan. That’s correct. 

Mr. Horrman. Well, all right. 

Now we will go back, and I guess we are all right. You are a vic- 
tim of circumstances and trust and confidence. 

Dr. Kanan. And trust. 

Mr. Horrman. Yes; in somebody else. 

Now, I will get the checks so as to identify them. I guess there is 
no other way. 

Here is a check, November 30, 1953. The number is 5934, and the 
payee is Sam Howard, and the amount is $25. 

Did you sign that check, or is that a stamp ? 

Dr. Kanan. That’s a stamp. 

Mr. Horrman. And the other name on there, down below, do vou 
know whether that is the signature of your partner? 

Dr. Kanan. It looks like it. 

Mr. Horrman. It looks like it. 

Dr. Kanan. | wouldn’t vouch for it. 

Mr. Horrman. Now I will ask Mr. Morabito, did you sign that 
check ? 

Mr. Morasrro. I refuse to answer the question on the grounds that 
t may tend to incriminate me. 

Mr. Horrman. Here is the check stub. I show you the check stub 
for that same check. It is made out to Sam Howard and it says, “Tire 
and tube account.” No, wait a minute, “Tire & Tube Co.” 

Dr. Kanan. Well, I would accept that. I would feel that the tire 
was needed for the business. 

Mr. Horrman. Yes. 

Dr. Kanan. I wouldn’t—I would just look at this and I would see, 
well. it was for a tire and tube. and I wouldn’t—— 

Mi. Horrman. Did you know Sam Howard? 

Dr. Kanan. No: never saw him. 

Mr. Horrman. And who brought that check in to vou: do vou 
know ? ; ' 

Dr. Kanan. These were signed beforehand, you see. 

Mr. Horrman. That’s right. But who? 

Dr. Kaman. You see what I mean ? 

Mr. Horrman. But you said that somebody brought the stub in. 
I misspoke. Who brought the stub in? 

Dr. Kanan. Sometimes they brought the whole checkbook in and I 
would sign 15 or 20 or 25, when the bank notified them that the stamp 
would no longer be accepted. 

The Cuarrman. Doctor, would you engage in that practice after 
this hearing? 

Dr. Kanan. No, siree. 

The Cuarrman. You wouldn’t do it again? 

Dr. Kanan. You know I wouldn’t. 
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Mr. Horrman. So you didn’t see stubs before you s gned—of course, 
you couldn't, if the checks were signed in blank. 

Dr. Kanan. No: that’s correct. 

Mr. Horrman. All right. Now you will notice on the back of that 
check there is the name Sam Howard. You don’t know anything 
about Sam Howard ¢ 

Dr. Kanan. No; I wouldn’t 

Mr. Horrman. What’s that grocery 

Mr. Jackson. Grace’s Market. 

Mr. Horrman. Grace’s Market ? 

Dr. Kanan. No: I don’t know of it. 

Mr. Horrman. If you know what the money was paid out for o 
any of the cheeks I show you, please indicate: will you ¢ 

Dr. Kanan. I will. 

Mr. Horrman. And if you don’t, we will assume you don’t know. 

Then the next check is $150. It is dated November 23, 1953, a 
the number is 5890. It is payable to Sam Howard. 

I show you the stub. 

Dr. Kanan. Well, it is also marked “Tire and tube.” I would have 
accepted it if it was a tire and tube that was needed for the trucks. 

You see, there would be no reason for me to object. 

Mr. HorrMan. Now, this is erased, 

Dr. Kanan. Well, 1 wouldn’t pay any attention to that, anyway, 
heecause she may have made a mistake between the two checks or sor 
thing, and I wouldn’t attribute anything to it. 

Mr. Horrman. Can you tell what that is? It says somebody “paid” 
under there ? 

Mr. Jackson. It says “pay.” 

Dr. Kanan. Well, sometimes they will get the signatures conf 
and put one check in place of another one, and erase it. 

Mr. Jackson. It looks like “Harvey,” but I can’t make it out. 

Mr. Horrman. Made out originally to some other individual 
some other purpose ¢ 

Dr. Kanan. That’s marked “pay — 

The CHarrmMan. You didn’t realize you were a partner in crin 
or that you were in the bombing business and the business of intim 
dating people ¢ 

Dr. Kanan. Well, let’s not answer that. Let’s say—— 

The CHatrMAN. I say you didn’t realize that? 

Mr. Horrman. Well, that goes without saying, I guess. 

Dr. Kanan. You know, when you mix with dirt, you are bound 
to get splashed a little bit, and this is a very uncomfortable situation, 
and I must accept it with good grace and good feeling, and there i 
not use harboring any animosities, because it doesn’t help the situa 
tion. 

Does that answer the question ? 

The CHamman. You didn’t realize what you were getting into 
when you got into this ? 

Dr. Kanan. Well, the answer, vou know that. 

Mr. Horrman. And I am sure there is no intention on the part of 
any of us on the committee to reflect on your character or anything 
else, except that you are involved here, you see. 

Dr. Kanan. I understand that. 
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Mr. Horrman. You are in the same position that a voter is if he 
supports the wrong candidate. That is, if he elects a candidate that 
cloesn’t carry out his promises. 

Dr. Kanan. I at one time worked for the Governor of Ohio, for 
Harry L. Davis, as an extradition clerk, and I know—— 

The CHarrMan. Well, we won't go into that. 

Mr. Horrman. The next check is November 28, 1953, No. 5886, Sam 
Howard, $110. 

Dr. Kanan. That’s right. 

Mr. Horrman. That’s a stamp. 

Dr. Kanan. Yes. 

Mr. Horraan. And the stub shows Sam Howard, tire and tubes. 

You had no knowledge as to how many tires and tubes are there # 

Dr. KAHAN. No. 

Mr. Horrman. The next one is November 17, 1953, No. 5849, Sam 
Howard. 

Dr. Kanan. That’s a stamp. 

Mr. Horrman. $60. That’s stamped ? 

Dr. KaHan. Yes. 

Mr. Horrman. And that is tires, again ? 

Dr. Kanan. That’s right. 

Mr. Horrman. Sam Howard. 

The next is November 15, 1953, 5852, $60, Sam Howard. 

You are vetting a lot of tires in here. 

The next one I show you is November 15, No. 5840, sam Howard, 
Lon 
Stamped 7 
Dr. Kawan. You can tell the stamps. 

Mr. Horrman. Well, it is stamped ¢ 

Dr. Kanan. Yes, his name over the stamp. 

Mr. Horrman. And there is the stub, “Tires.” 

November 6, 1953, 5795, Sam Howard, $59.80. 

Is that a stamp again? 

Dr. Kanan. Yes, that’sa stamp. You can tell. They are all alike 
in the stamp. 

Mr. Horrmayn. ‘There is no explanation on this one; it just says Sam 
Howard, $59.80. 

Wait a minute, the figure, the $59.80, has been changed on the stub. 

Mr. HorrmMan. 360. 

The Cuamman. Actually it was 860, 

Mr. Horrman. November 4, 1953, 857.89, Sam Howard, $25, another 
stamp, and there is a stub, “tire.” 

November 3, 1953, $57.86, Sam Howard, $120. The stub shows 
“tire.” doesn’t it ? 

Dr. Kaman. Yes. 

Mr. Horrman. That’s another stamp £ 

Dr. Kanan. That’s right. You see the “J” on it. I always look 
on the “J.” I can tell by the first initial. 

Mr. Horraran. The next one, November 2. No. 5784, $150. Sam 
Howard. 

Dr. KAHAN. Right. You can see it here. 

Mr. Horrman. And this ong is marked there in pencil, “Used tire.” 
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October 30, 1953 check 5780, Sam Howard, $125. Phat is n arked 
on it, “Tire & Tube Co., used tire.” What did you understand DY 
that? You didn’t understand anything because you didn’t know ‘ 
Dr. Kanan. Know anything more about it—— 
Mr. Horrman. Than | do, and I don’t know anything about it. 
October 29, 1953, check No. 5737, $32.50, Sam Floward, stan ped 


again. 

Dr. Kanan. By the “J,” you know it is the stamp. 

Mr. Horrman. Tire and tube, and below it in different ink it say 
“Tire & Tube Co.” 

Mr. Jackson. It says, “tube.” No, it says “tire.” 

Mr. Horrman. October 22. 1953, check No, 5697, $125, Sam Howard, 
stub, or stamp, is it? 

Dr. Kanan. Yes, here. 

Mr. Horrman. Here is a stub, Sam Howard, Tire & Tube Co., used 
tires. What would you say whether these notation on what the check 
was for was written in there at the same time as the “Sam Howard,” 
or not ¢ You notice the diagonal across on SO many of them 4 

Dr. Kanan. Well, the bookkeeper we had was the most efficient o rl 
in the world: therefore, | can’t make a statemx nt. She was the most 
efficient. 

Mr. Horrman. For instance, this has got “Sam Howard” on the | 
and you have “used tires,” on the line, but when 1 e" hnteriine betwee 
the company, Tire & Tube Co, itself 

Dr. Kanan. Well. anything was possible there. 

Mr. Horrman. Yes. Oct 
ard, stamp again ¢ 

Dr. Kanan. No; this is my signature 

Mr. Horrman. Tha 

Dr. Kanan. That is my signature. 

Mr. Horrman. And here the stub. Diagonally acro he st 
“Tire & Tube Co..” and do. below “tires.” and then “four ed tire 


1, $120, Sam MH 


{ ~ our sionature 


Do vou know whether it is used tires or not ? That's vow 
: that was being paid out, wasn't it 4 
; , : 1 1 ' 
Dr. Kanan. Yes; part mine and part his, and part | le Sa 


Mr. Hort MAN. How Lnele Sam's / 
Dr. KAMAN It would be a deductible iten . 2108 


| 
Mr. Horrman. Not if we show it wasn’t an expense iten No 
we show it was paid out for bor rit wouldn’t be ct ctible 
()ctober 1. 1953 


long, long way. 
Dr. Kanan. That’s my signature. 
Mr. Horrman. 890, Sam Howard: that’s youl ‘ 
Dr. Kanan. That’s my signature. 
Mr. Horrman. And here is the stub. Sam Howard. two used tires 
September 29, 1953, No. 5590, $30, Sam Johnston. 
Dr. Kanan. That’s my signature. 
Mr. Horrman. That’s your signature, you say 4 
Dr. Kanan. Yes. 
Mr. Horrman. You get that, do you? 
The Reporrer. Yes. 
Mr. Hor FMAN,. And the stub. Sam Joh STON, for sec ft eS, 
Sept mber 3, 1953, No. 5476. S70.02 ? 


j= 
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Dr. Kanan. That’s my signature. 

Mr. Horrman. For James Johnson. You signed that ¢ 

Dr. Kawan. Yes. 

Mr. Horrman. You say by way of doing business you signed that 
all in blank ? 

Dr. Kanan. Yes; that’s true. 

Mr. Horrman. Now, this one, it says “truck tire.” 

Dr. Kanan. Yes. 

Mr. Horrman. A stub. 

The Cuarrman. What was the total volume of business your com- 
pany did in the course of your term as vice president 

Dr. Kanan. Secretary. 

The Cuatrman. What do you think? 

Dr. Kanan. We did—now, I can just give you an approximate 
statement. We did, approximately, from June the 8th to the latter 
part, to the end of the year, let’s say, 1953, 1 would venture to say 
we did about $80,000 to $90,000. Now, that’s just a rough guess that 
I am giving you. It may be $10,000 one way or $10,000 the other. 

The Cuarmman. Did you know most of your business was with 
Mr. Triscaro’s company ¢ 

Dr. KAHAN. Yes. 

Che Cuamman. You knew that you were doing business with him 
almost entirely 

Dr. Kanan. That’s right, that’s right. That was a fact. We were 
liauling slag to the Alcoa plant. That was a major part of our bus!- 
ness. Now, on that volume of business, Congressman, a lot of that 
was hired trucks that we only worked on a brokerage commission 
which didn’t even pay for the bookkeeping facilities ottered there 
which was7 percent. Youunderstand’ Most of them get 10 percent. 
In fact, Cleveland Builders get a 10-percent brokerage fee, but we 
were doing it for 7. 

Does that answer your question ¢ 

Mr. Horrman. August 31,1953, check No. 5439, $34.95, James John- 
son; that’s your signature ? 

Dr. Kanan. That’s right, our truck. 

Mr. Horrman. Hired truck ? 

Dr. KaHan. Yes. 

Mr. Horrman. August 28, 1953, 5437, number of the check, $19.80, 
signed James Johnson. Is that your signature? 

Dr. KAHAN. Yes. 

Mr. Horrman. Is that your signature ? 

Dr. Kanan. That’s my personal signature. 

Mr. Horrman. Do you know enough about the business to know 
that ? 

The Cuamman. Did you inquire regarding James Johnson as to 
his identity ¢ 

Dr. Kanan. No, no: it was a hired truck. We had a lot of hired 
trucks on the job, 1 would say sometimes 20 or 30. I wouldn’t know 
them. ‘There was no use of me disputing anything. 

Mr. Horrman. About how long would you hire a truck for $19.84? 

Dr. Kanan. Well, maybe he worked just an hour or two and the 
job may have been knocked off. That sometimes happe ned. 
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Mr. Horrman. Here is August 20, 1953, 5360, Sam Jackson, $170. 
That’s your signature, too; isn’t it? 

Dr. KaHAan. Yes: itis. 

Mr. Horrman. And that’s your signature, “Three used tires.” 

August 18, 1953, 5357, $100, James Johnson—Sam Jackson, the stub 
shows two used tires. 

Dr. Kanan. That’s right. That’s my signature. 

Mr. Horrman. The next one is August 8, 1953, 5300, which is the 
number, James Johnson, $40. 

Dr. Kanan. That’s my signature. 

Mr. Horrman. The stub shows tires. 

July 27, 1953, 5250, Fred Smith, Jr., $35. That’s your signature / 

Dr. Kanan. Yes; that’s my signature. 

Mr. Horrman. “Second-hand tires,” on the stub. 

July 28, 1953, 5253, $70, Sam Harris. Is that your signature ? 

Dr. KaHwan. Yes. 

Mr. HorrmMan. The stub shows, “Secondhand tires,” with “second- 
hand” written in pencil between the inked words. 

August 3, 1953, 5279, $35, Sam Howard. That’s your signature? 

Dr. Kanan. That is. 

Mr. Horrman. Aren’t you familiar with your partner’s signature ? 

Dr. Kanan. Well, that looks like his signature. I wouldn’t vouch 
for the signature unless I was sure. 

Mr. Horrman. Tire repair. 

August 6, 1953, 5283, $70, Fred Baker. Is that your signature / 

Dr. Kanan. That’s right. 

Mr. Horrman. And a stub shows tires. 

August 7, 1953, 5286, $180, Fred Baker; is that your signature ? 

Dr. Kanan. That’s it. 

Mr. Horrman. Yes. 

And the stub shows used tires. November 17, 1953, 5851, $20, Sam 
Howard. Is that your stamp? 

Dr. Kanan. That’s right. 

Mr. Horrman. And the stub, that shows just tires. 

(Exhibit 4A-4A B—28 checks signed by J. M. Kahan and S. B. 
Morabito follow :) 
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Mr. Horraan. I call your attention to these various names: Fred 
Baker, Sam Howard, Sam Harris, Fred Smith. Just look those over 
and see if you see any similarity in the different names of the hand- 
writing, whether in your opinion they aren’t all signed by the same 
man on the back, endorsed, no matter what the name is? 

Let’s have someone from one of the | anks. Let’s see if you can get 
some handwrit Ing expert to testify as to whether those slonatures all 
appear to be in the same hand signed by the same man. 

Mr. Dawson. Didn’t he admit that he cashed them ? 

Mr. Horrman. Some handwriting expert. 

Mr. Dawson. I think he admitted that he cashed them. There isn’t 
any question. 

Mr. Horrman. I want to corroborate it in view of the difference of 
opinion. 

Mr. Dawson. He admitted it. 

The Cyaan. Mr. Jackson, will you get the services of a hand- 
writing expert for us? 

Mr. Jackson, That’s a pretty big order. That will take some time. 

Mr. Horrman. See if you can round them up. 

The Cuamman. It is obvious, Mr. Hoffman. We have compared 
the signatures and this man has testified and it is obvious that it is the 
same signature. 

Mr. Horrman. I don’t want to rely on his testimony alone. 

Mr. Jackson. I would suggest that we submit it to the FBI lab- 
oratory. 

Mr. Horrman. We can’t get the FBI to testify. You have plenty 
of experts here in town. 

The Carman. We have 2 or 3 good experts here. 

Mr. Horrman. What do you say ? 

Dr. Kanan. Well, the signatures on the “Sam Howard” I have 
checked. 

Mr. Horrman. I mean, but the other names, now, look at the others 
where they use the same letters, some of them. Where is this 
“Harris”? 

Dr. Kanan. There it is. 

Mr. Horrman. There. Look at the signature. Here are two 
“Sam Howards,” and one in between with “Sam Harris.” What 
would you say? Well, it is a matter of opinion is all. 

If the reporters are interested, there are three of them. You can 
see, look at them. 

Well, if I get your testimony, it merely means you went into this as 
a matter of investment; you trusted your business associates. You 
haven’t the slightest idea as to what these expenditures were actually 
for, because there was nothing on the stubs at the time you signed the 
checks to indicate, and that is all there is to it ? 

Dr. Kanan. That’s correct. The stamp was made, so when I 
wasn't available, the stamp could be just used instead of my signature 
and the bank accepted the stamp until a certain time. 

Mr. Horrman. When was that time, do you remember ? 

Dr. Kanan. I wouldn’t remember that. I imagine it was—well, I 
couldn’t hazard a guess. 

The Cuarrman. Doctor, who were the other stockholders in this 
company ¢ 
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Dr. Kanan. Morabito and I. 

The (CHAIRMAN. This gentleman and you ¢ You had all the stock ¢ 

Dr. Kanan. Half. and he had half. 

The CuarrMan. It was an incorporated company ‘ 

Dr. Kanan. We took it over as a corporation. 

The CHarrman. Under the Ohio law you are required to have a 
number of directors. 

Dr. Kanan. Yes, three directors. 

The CHarrmMan. Who was the third ¢ 

Dr. Kanan. We kept the third one open. We didn’t have a third 
one. 

Che CHAIRMAN. You never filled the third clirector at all? 

Dr. Kanan. That’s right. That's correct. 

Mr. Horrman. Now, will you tell us the name of any bookkeepet Ol 
anybody in the employ of the company that could give us any infor 
mation, the individual who presented these checks to you 4 

Dr. Kanan. Well, our bookkeeper is a matter of record. Het 
hame is Tilly Ward and she is the one that Was the bookkeeper. 

Mr. Horrman. And she is—— 

Dr. Kanan. She was the only one we had during the duration of the 
company and our accountant was Lou Blue & Associates, 

Mr. Horrman. He is a certified public accountant ¢ 

Dr. K AHAN, ] don’t know if he is a certified public accountant. 

Mr. Horrman. Did he have anything to do with bringing in these 
checks to you ¢ 

Dr. Kanan. Well, no. 

Mr. Horrman. Because you signed them in blank ¢ 

Dr. Kanan. Until you showed them to me—I never looked at the 
stubs, the checks, when they came back from the bank; I neve 
checked them over. I never saw them until you showed them to me. 

Mr. Horrman. Oh, yes: that’s right. That’s right. 

Now, Mr. Morabito—is that right, do I get the right pronunciatiol 

Mr. Morastro. Morabito. 

Mr. HorrMan. You have heard the testimony of the doctor here. 
You have heard the statement that he signed these checks, or there 
was impressed upon them his name by the use of a stamp which he had 
authorized. What do you say as to whether you have seen th 
checks? That you answer, can you ? 

Mr. Morasrro. I object. 

Mr. Horrman. No; let him answer, He will answer that. He |] 
seen the checks, hasn’t he?’ 

Mr. Barracate. I don’t think he ought to answer that 

Mr. Horrman. He won't even answer that ? 

Mr. Barracatet. Based on the fifth amendment. 

The CuarrmMan. Will you speak louder, Mr. Barragate? What 
Was your answer, sir? 

Mr. Moranrro. I refuse to answer the question on the grounds that 
it may tend to incriminate me. 

Mr. Horrman. Will you answer this one? 

You have been sitting within at least 4 feet of where I am asking 
these questions, haven’t you / 


Mr. Moraprro. Yes. 
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Mr. Horrman. 


fied ; that’s right, 


And in between us is your partner who has just testi- 
isn’t it? When you nod your head, the stenographer 


“Yes”? 










































doesn’t get it. ( 


Mr. 


The 
Mr. 
Mr. 


The ¢ 
Mr. 


Mr. 


Mr. 





your partner? 


The CHAIRMAN. 
Morasiro. 
me, the question. 
CHAIRMAN. 
Morasiro. 
HoFrrM AN. 
checks which I now hold in my hand in front of you, 
them to the doctor and while he testified, 

‘HAIRMAN. 
HorrMaNn. 


ask me. 
The CHAIRMAN. 
HOFFMAN. 
I just referred in the previous question while I showed your partner, 
the doctor, who just testified, the same checks, haven’t you? 
one question. 


an you say 


Mr. Morasrro. I refuse to answer. 

Mr. Horrman. You refuse to answer that last question ¢ 

Mr. Morasiro. Yes. 

Mr. Horrman. Will you order him to answer? 

The CuHarrman. I insist you answer. 

Mr. Barracate. What was the question ? ; 

The Cuamman. The question is, “You are sitting between me and 


Mr. Horrman. No, no. 
The Cuairman. Do you recognize him as your partner ‘ 
Mr. Horrman. Read the question. 


(Question read.) 


Mr. Horrman. Will you answer that question / 
The Cuamman. You testified before that Dr. Kahan was a part- 
ner of yours. He is just asking you the question again, that he is 


sitting right here ni pe you? 





Mr. Morasrro. Yes. 

Mr. Horraan. You have seen his checks? 

Mr. Morasrro. I refuse to answer the question on the grounds 
Mr. Horrman. That it might tend to incriminate you? 

Mr. Moranrro. That’s right. 

Mr. Horrman. I ask that he be ordered to answer. 

The Cuarrman. I insist you answer. 

Mr. Morasrro. I refuse. 


You refuse on the same ground? 

[ refuse on the grounds that it may tend to intimidate 
It may tend to incriminate, not to intimidate? 
Incriminate. 

You have been sitting here while I showed these 
while I showed 
haven't you? 

Are you answering or refusing to answer ¢ 
Or just thinking ? 


Mr. Morasrro, It isn’t—— 

Mr. Horrman. What? 

The CuairmMan. Will you answer the question ? 

Mr. Morasrro. Go ahead and ask me the question. Go ahead and 


Ask him again, Mr. Hoffman. 
You have been sitting in the same position to which 


That’s 


Mr. Morasrro. Yes; I am sitting here. 
Mr. Horrman. Yes. And you saw these checks that I showed him 


which I now hold in my hand here in front of you? 
Mr. 


Morasiro. I refuse to answer the question on the ground that 





it may tend to incriminate me. 
HorrMan. 


Will you order him to answer ? 
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The CHatrMAN. I insist you answer, sir; I insist. 

Mr. Barracare. The same procedure. 

Mr. Moraprro,. The same procedure. I refuse to answer on the 
grounds the answer to the question—on the grounds that it may tend 
to incriminate me. 

The CHairmMan. This gentleman who signed these checks, and the 
checks were made out to, you and he were old pals, weren’t you? 

Mr. Morasrro. I refuse to answer. 

Dr. Kanan. I object to that characterization. 

The Cuaimrman. I am not talking about you, Doctor. I am talking 
about the gentleman—— 

Dr. Kawan. I see. 

The CuarrmMan. That the checks were endorsed by and given to. 

Mr. Morasrro. I refuse to answer on the ground that the question 
may intend to incriminate me. 

The CHatrmMan. Do you recall the number of times that you and 
he went out on these bombing parties / 

Mr. Morapsrro. I refuse to answer the question on the ground it 
may tend to intimidate me. 

Mr. Barracarr. You mean incriminate me. 

Mr. Horrman. Do you know any man that used the name Sam 
Howard or Fred Baker? 

Mr. Morasrro. I refuse to answer the question on the grounds that 
it may tend to incriminate me. 

Mr. Horrman. James Johnson—do you know a man by the name 
of James Johnson / 

Mr. Morasrro. I refuse to answer the question on the ground that 
it may tend to incriminate me. 

The CHamman. What is your work now ? 

Mr. Morasrro. Right now I am unemployed, and I am looking 
for a job. 

The Cuatrrman. When did you last see Mr. Triscaro ? 

Mr. Morasrro. I refuse to answer the question on the ground that 
it may tend to incriminate me. 

The Cuatrman. Have you discussed this proceeding with Mr. 
Trisearo ¢ 

Mr. Morasrro. I refuse to answer the question on the ground that 
it may tend to incriminate me. 

Mr. Horrman. Well, have you discussed it with Joe Triscaro’s 
lawyer / 

Mr. Morasrro. I refuse to answer the question on the ground that 
it may incriminate me. 

Mr. Horrman. Do you know Fred Smith, Jr. ? 

Mr. Morasrro. I refuse to answer—— 

Mr. Horrman. Do you know Sam Harris? 

Mr. Morasrro. I refuse to answer on the ground that it may tend 
to intimidate me. 

Mr. Barracarr. Incriminate. 

Mr. Morasrro. Incriminate or intimidate. 

Mr. Horrman. Do you know Fred Baker? 

The Cuatrman. Do you know Fred Baker? 

Mr. Morasrro. I refuse to answer the question on the ground that 
it may incriminate me. 
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Mr. Horrman. I have no more questions. Mr. Dawson 4 

The Cuarrman. Mr. Dawson? Do you have a question 4 

Mr. Dawson. No; I don’t. I imagine, Doctor, that the loan from 
the bank was because of your standing in the community that they 
let them have the twenty, fifteen, or twenty thousand dollars / 

Dr. Kanan. Mr. Rose was manager of the bank. I have known 
him for 28 years. 

Mr. Dawson. So, the only one that really stands to lose in this 

ansactiol . you! 

Dr. Kanan. That is correct. 

Mr. Horrman. Well, he hasn’t been saying anything except claim- 
ig privilege. 
The Cuarrman. Do you have any further questions, Mr. Hoffman ? 
Mr. Horrman. I don’t think so. Let me consult counsel. 

I think that is all, Mr. Chairman. 

The Cuatrman. That is all. You gentlemen are excused. 

Mr. Horrman. Temporarily. 

The Cuatrman. Temporarily. 

Mr. Dawson. Let the doctor go. 

Dr. Kanan. Yes: I want to go back. 

The CuHarrMan. Yes: we won't need you any more. 

Mr. Horrman. Did they get that bookkeeper ¢ 

The CHAIRMAN. Will the bailiff please eall Joe Triscaro, Joe Tris- 
caro, Jr. 

Raise your right hand. 

Do you solemnly swear that you will promise to tell the truth, the 
whole truth, and nothing but the truth, so help you God? 

Mr. Triscaro. I do. 

The Cuarrman. Will you be seated, please ? 


TESTIMONY OF JOE TRISCARO, JR., FORMER PARTNER, SHAKER 
TRUCKING CO.; PARTNER, VALLEY SLAG C0O.; SHAKER SAND & 
GRAVEL C0.; PETTIBONE SAND & GRAVEL C0.; AND EAGLE 
TRUCKING CO., CLEVELAND, OHIO; ACCOMPANIED BY AUGUST 
G. PARKER, ATTORNEY 


The Cuarman. What is your name, sir? 

Mr. Triscaro. Joe Triscaro. 

The Cuarmman. What is your address ? 

Mr. Triscaro, 3725 East 147th Street. 

The CuarrmMan. What is your business or occupation ? 

Mr. Triscaro. Sand business. 

Che CHAIRMAN. Sand business ? 

Mr. Triscaro. Yes, sir. 

The Cuarrman. Under what name do you operate ? 

Mr. Triscaro. Shaker Sand & Gravel Co. 

Phe Cuarman. What other business do you have? 

Mr. Triscaro. The Eagle Trucking Co. 

The Cuatrman. Eagle Trucking Co. ? 

Mr. Triscaro. Yes. 

The CuarrmMan. Are you an officer of the union? 

Mr. Triscaro. No, sir. 

The Cuarrman. Have you ever been an officer of a union / 
Mr. Triscaro. No, sir. 

The Cuarrman. You have never been active in any union? 
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Mr. Triscaro. No, sir. 

Mr. Ferrerman. May I make this statement to the committee 
this time ¢ 

Che Cuairman. Will you identify yourself, Mr. Fetterman / 

Mr. Frrrerman. Yes. I am counsel for this witness. H. P. 
letterman. 

And I want to state that the colnnmiittee had subpe aed the book 
and records of the Shaker Sand & Gravel Co.. Valley Slag Co., and 
Kagle Trucking Co., with which companies this witness is identified 
and connected as an oflicer and director. That for 6 or 7 days the com 
mittee Investigator was in my office examining those books and records. 
That they were made fully available to the committee and to its 
investigator. 

Mr. Horrman. Who was examining them: was it Fisher / 

Mr. Jackson. Mr. Schatter and Mr. Fisher. 

Mr. Horrman. Are you both here‘ Just tell how much difficulty 
you had, to this committee, and what parts were missing, and what 
(lifficulties you had in getting it. 

The CHarrman. Mr. Fisher and Mr. Schatler, will you step fon 
ward / . 

Will you sit at that microphone and identify yourself¢ Your fi 
hame ¢ 

Mr. Scuarrer. Emery F. Schatfer. 

The Cuarrman. What is your occupation / 

Mr. Scuarrer. An accountant. 

The CuarrmMan. You are employed now by this committee ? 

Mr. ScHAFFER. Yes, sir. 

The CuHarrman. In reply to Mr. Hotfman’s question, you say 
you were about to say before you took the stand. 

Mr. Scuarrer. I[ was instructed by Mr. Fisher, my supervisor, to go 
to the Louis oe Blue & Asso lates ollice to examine the b ks ot these 
three corporat ions. 

I had arrived at about 3 or 3:30 in the afternoon, and had begun to 
do the work, when, the next morning, I understood the hours were 9 
o’clock in the morning, I arrived at 9 o’clock, or a little bit before. 
found there were no records available. 

The auditor had told me that Mr. Joseph Triscaro had called him 
to be at his office at 7: 30 a. m., and instructed him to help him remove 
the books to Mr. Fetterman’s office, room 350 in the Leader Building, 
Cleveland. 

So, I went down there to get those books. And Mr. Garmone h: 
leave at about 1 o'clock. And the instructions were that an attorne Vy, 
either Mr. Garmone or Mr. Fetterman, and the auditors were to b 
present, the way | understood it. L wasn’t able to see those books unti 
about a quarter to 12 that day. 

Then, I had no further trouble in that office in seeing those records 

Mr. Ferrerman. In fact, you had the exclusive use of the office 

Mr. Horrman. Wait aminute. He isn’t going to ask any quest 

Mr. FerrermMan. All right. 

Mr. Scuarrer. However, I saw enough of that accountant. 

] proceeded the next morning to the offices of the three co porations, 
which office is out on Zoth Street, to examine some records that were 
left out there. were not able to bring them in 
about 10 o'clock. this auditor from Louis B 


ine al 
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me and wanted to know why he wasn’t advised that I was going out 
there. So, I told him that I proceeded to examine the books, I knew 
no reason for advising him about it. They were under subpena. 

And he said he would be out there a little later. He came and 
reprimanded me, for not telling him. 

Mr. Horrman. Wait a minute, that is your conclusion. Repri- 
manded you? What did he say? 

Mr. Scuarrer. He walked in there, and says, “Mr. Schaffer, why 
didn’t you tell me that you were coming out here?” 

Or, “Why didn’t you tell me?” 

Mr. Horrman. Well, maybe that was to help you. 

Mr. Scuarrer. And I said, “Well, I only needed to examine a few 
of these records, and I saw no reason for advising you, and you had 
your work to do, and I didn’t want to interrupt you.” 

And I think it was because he was so instructed that he must be 
present when I was there to examine the records. 

Mr. Horrman. That is his conclusion. 

Mr. Ferrerman. “May I ask a question? 

In my office, was anyone present while you were working in the 
room which was furnished to you? 

Mr. Scuarrer. Yes, on various occasions both the auditor was 
there for an hour or two at a time, and Mr. Garmone would come in, 
and maybe Mr. Fetterman would walk in and ask me if everything 
was all right. And it was. But, only from time to time, most of the 

e I think I was alone. 

Che CHarrmMan. Were all the records available there ? 

Mr. Scuarrer. Well, not all of them, a few of the records were still 
in the office, and I had to go there to examine them. 

Mr. Horrman. For the record, I might say to counsel that we have 
no compaint to make, any more than just what anyone might have. 
The only thing was that I wanted to get the record straight on this 
statement of yours that you had been so helpful to us. That was all. 

Mr. Ferrerman. I wanted the committee to know that the witness 
had been helpful in furnishing his books, which had been subpenaed. 

Mr. Horrman. What witness? 

Mr. Ferrerman. Mr. Triscaro. 

Mr. Horrman. We will see how helpful he is in about 10 minutes, 
in answering these questions. 

The CHatrMan. | wanted to ask, in pursuing the question further 
regarding your union activities, you say you were not active in any 
union ¢ 

Mr. Triscaro. No, sir. 

The Cuarrman. Weren’t you an active member of the Consolidated 
Dump Truck Drivers Association during the time when William 
Pressler was executive secretary ? 

Mr. Triscaro. That is no union, sir. 

The CHarrman. What is it? 

Mr. Triscaro. An association ? 

The Cuarrman. That isn’t a union ? 

Mr. Triscaro. No, sir. 

Mr. Horrman. It is an association. 

The CHarrmMan. It is a union of the—— 

Mr. Horrman. Of the owners. 
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The CHatrmMan. A union of the owners. Is that correct ? 

Mr. Triscaro. That is right. 

The CHatrMan. Are you _— ear with Richard Maxwell / 

You can answer that “Yes” or “No.” Are you acquainted with 
Richard Maxwell ? 

Mr. Triscaro. I don’t answer that on advice of counsel. 

The CHarrMan. You are not answering it on advice of counsel / 

Mr. Triscaro, No, sir. 

Mr. Horrman. Let it go. 

Mr. Triscaro. I refuse to answer. 

The CHarman. Weren’t you acquainted with the Moose ? 

Mr. Triscaro. I don’t answer that. 

The Cuamman. I beg your pardon? 

Mr. Triscaro. I don’t answer that. 

The Cuarrman. You don’t answer that? Why won’t you answer it ? 

Mr. Triscaro. For the fear it would incriminate me. 

The CHarrMan. For the fear that it would tend to incriminate you ? 

Mr. Triscaro. Yes. 

The CuarrmMan. Are you acquainted with the General or the Gov 
ernor, the man that is known as the Governor 

Not talking about any governor; I am just talking about the man 
that they refer to as the Governor. 

Mr. Frerrerman. I don’t know which governor he is talking about. 

The CHarrman. The gentleman who is sometimes referred to as 
the Moose, or the Governor. 

You know the man that we are referring to, who has been referre«| 
to as Moose, and sometimes he is referred to as the Governor ? 

Mr. Horrman. And sometimes as Sam Howard, or Sam Johnson, 
a big. handsome colored fellow, with a long criminal record. You 
know him, don’t you? 

Mr. Triscaro. I don’t care to answer that. for fear of incriminating 
me. 

The CuatrmMan. Did you make it a business to buy stolen property ¢ 

Mr. Triscaro. I don’t answer that for fear of incriminating me. 

Mr. Horrman. If he said he never was in the business of buying 
stolen property, certainly it wouldn’t incriminate him, would it? 

The Crrarman. Of course not. 

Mr. Horrman. Of course, if he was, I presume— 

The Ciaran. I presume that. Of course, I don’t know all these 
legal terms. 

Mr. Horrman. I don’t know either. 

The Cuarrman. I don’t quite understand. But, in any event, you 
certainly don’t deny that you bought and paid for stolen property / 

Mr. Triscaro. I don’t care to answer that for fear of being incrimi- 
nated. 

Mr. Horrman. May we have an understanding on the record, Mr. 
Counsel, that- 

The CHatrmMan. I must direct the witness to answer when he re- 
fuses, and I so direct, you to answer the question. I insist that you 
answer the question. 

Mr. Ferrerman. Just say the same thing. 

Mr. Triscaro. I refuse to answer the question for fear it will 
criminate me. 
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The Cuairman. Mr. Triscaro, how many bombings did you engage 
In ¢ 

Mr. Ferrerman. Same answer. 

Mr. Triscaro. I don’t answer for fear of incriminating me. 

The Cramman. How many bombings did you hire people to en- 
gage in? 

Mr. Triscaro. I don’t answer for fear that it will incriminate me. 

The Cuairmman. How many times did you hire people to destroy 
other people’s property / 

Mr. Horrman. Mr. Chairman, may I go back a minute? I wonder 
if counsel would agree that we may stipulate on the record that when 
a question is asked of the witness, and when he claims privilege, for 
any reason at all, that it may be understood and agreed, without the 
asking of the question, that the chairman has ordered him to answer, 
and then if he again claims the priv ilege, all right. That is to save 
the chairman from going every time through that formula, “I order it 
answered,” or “I insist that you answer it.” 

Mr. Frerrerman. It may be so stipulated. 

Mr. Horrman. May the record so show 4 

Mr. Ferrerman, Yes. 

The CHamman. All right. 

Mr. Ferrerman. And may the record also show that when the wit- 
ness says, “I refuse to answer, that he also adds, “On the ground that 
the answer might incriminate him” ? 

Mr. Horrman. Yes. 

Mr. Ferrerman. In other words, he isn’t merely refusing to answer, 
except under those circumstances. 

Mr. Horrman. That is the only exception he is refusing to answer 
on. 

Mr. Frerrerman. Yes. 


Mr. Horrman. And it will not be necessary, as a matter of pro- 
cedure, for the chairman to order him to answer and have him refuse 
to answer again. 

Mr. Ferrerman. Yes, that is correct. 

Mr. Horrman. All right. 


The CuairmMan. How much money have you paid the various indi- 


viduals for them to engage in the bombing or destroying of othe r 
people's property ¢ 

Mr. Triscaro. L refuse to answer for fear it will incriminate me. 

The CHatrman. Are you aware of the checks that were signed by 
your wife to certain individuals who engaged in bombings, and their 
testimony Indicates that they were directed to engage in those bomb 
ings by vou / 


Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

The Cuamman. Who were these two characters that you hired, 
who said that they came from Pittsburgh to go with that gentleman 
known as Mr. Maxwell, who actually did the bombings ? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

The CHamman. Mr. Hoffman, would you like to take the witness? 

Mr. Horrman. How old are you? 

Mr. Triscaro. 49, sir. 

Mr. Horrman. Married ? 

Mr. Triscaro. Yes, sir. 
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Mr. Horrman. And the witness this morning, what is her name 
What is your wife’s first name / 

Mr. Triscaro, Sarah. 

Mr. Horrman. Sarah ? 

Mr. Triscaro. Sarah. 

Mr. Horrman. Your name is.Joe or Joseph ? 

Mr. Triscaro. Joseph. 

Mr. HorrmMan. Junior? 

Mr. Triscaro. That is right. 

Mr. Horrman. When and where did you first en 
and what business was it ? 

Mr. Triscaro. Trucking business. 

Mr. Horrman. Trucking? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. When‘ How old were you? 

Mr. Triscaro. How old was I? 

Mr. HorrmMan. Yes. 

Mr. Triscaro. About 18 years old, 19. 

Mr. Horrman. You started out with one truck ? 

Mr. Triscaro. Yes. 

Mr. Horrman. And by attending to your business, developed it to 
what extent ? 

Mr. Triscaro. I extended it to the Shaker Trucking Co. 

Mr. Horrman. You have other businesses besides the Shaker Truck- 
ing Co. ? 

Mr. Triscaro, I don’t have the Shaker Trucking Co. now. 

Mr. Horrman. No. Pardon my question. You sold that in June 
of 1953? 

Mr. Triscaro. That is right. 

Mr. Horrman. For $20,000? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Do you have children? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. How many? 

Mr. Triscaro. One. 

Mr. Horrman. How old? 

Mr. Triscaro. Twenty-five. 

Mr. Horrman. What? 

Mr. Triscaro. Twenty-five. 

Mr. Horrman. Twenty-five ? 

Mr. Triscaro. Yes. 

Mr. Horrman. What other businesses have you been in? State the 
years, and where, up to the present time / 

Well, you have had an interest in the Valley Slag Co.; didn’t you? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Do you have that now? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. What is that company ? 

Mr. Triscaro. Well—— 

Mr. Horrman. What is the capitalization, and what property has 
it? 

Mr. Triscaro. What property ? 

Mr. Horrman. Yes. 


gage in business, 
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Mr. Fetrerman. He means equipment, as well as 

Mr. Triscaro, It owns a bulldozer. 

Mr. Horrman. Just one bulldozer? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Worth how much, approximately ? 

Mr. Triscaro. $18,000. 

Mr. Horrman. Has it any other property ? 

Mr. Triscaro. No, sir. 

Mr. Horrman. None at all, as I understand you? 

Mr. Triscaro. No, sir. 

Mr. Horrman. The Valley Sand & Gravel Co., what property has 
that ? 

Mr. Triscaro, It owns 4 cranes, 1 bulldozer. 

Mr. Horrman. Worth how much? 

Mr. Triscaro. (Shakes head.) 

Mr. Horrman. Just give us your best judgment. 

Mr. Triscaro. I don’t know what it is worth. 

Mr. Horrman. What ? 

Mr. Triscaro. I don’t know what it is worth. 

Mr. Horrman. No; I know. I remember a fellow, we asked him 
what the market value was, and he says, “Do you want to buy or do 
you want to sell?” 

Just take the fair, in between, whether you wanted to buy it or 
whether you wanted to sell it. 

Mr. Triscaro. It all depends on what the market is. 

Mr. Horrman. Surely. 

Mr. Triscaro. That I don’t know. 

Mr. Horrman. No. You want to help us, don’t you? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Surely. 

Just give us a fair estimate of what those are worth. 

Mr. Triscaro. I wouldn’t know. 

Mr. Horrman. You know what you would take for them / 

Mr. Triscaro. I paid for them; I can tell you that. 

Mr. Horrman. How much did you pay for them? 

Mr. Triscaro. Yes. 

Mr. Horrman. How much would sell them for ? 

Mr. Triscaro. They are not for sale. 

Mr. Horrman. How much are they worth to your company ? 

Mr. Triscaro. That all depends on the depreciation. 

The CHarrmaNn. How much are they worth brand new? 

Mr. Triscaro. One was $13,500; one was $22,000; one was fifty-six 
or fifty-eight thousand dollars; and one was $15,500. 

The Cuarrman. How long have you had them # 

Mr. Triscaro. One I had since 1952; the second one was purchased 
in 1952, late, almost into 1953; and two were purchased in 1953. 

The Cuatrman. Has the price of that machinery gone up or down ? 

Mr. Triscaro. It was up. 

The Cuarrmman. They are up now? 

Mr. Triscaro. It was up then. 

The CHarrMan. It was up then? 

Mr. Triscaro. And I think it is still up. 

The Cuatrman. Where did you obtain the dynamite for these bomb- 
ings, Mr. Triscaro ? 
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Mr. Triscaro. I refuse to answer for fear of being—tending to 
incriminate myself. 

The CHamman. What connection do these bombings have to do 
with the operation of local 436, which your brother has ¢ 

Mr. Triscaro. | refuse to answer for fear of incriminating myself. 

The CHatrman. What connections do these bombings have with 
the Excavating Contractors’ Association and the Consolidated Dump 
Truck Drivers’ Association ¢ 

Mr. Triscaro. I refuse to answer for fear of incriminating myself, 

The Cnarrman. Do you have any more questions / 

Mr. Horrman. Yes. We have gota lot of them. 

Oh, let’s see, Louis N., commonly known as “Babe” Triscaro, is 
your brother ¢ 

Mr. Triscaro. Yes. 

Mr. Horrman. He is president of Local 436, Dump Truck Di 

Mr. Ferrerman. Do you know whether he is / 

Mr. Horrman. Isn’t he? 

Mr. FerrermMan. It is hearsay as far as he is concerned. 

The CHatmrmMan. You don’t know whether he is president of the 
local ¢ 

Mr. Triscaro. Yes, I know he is president of the local. 

The CHarrMAN. You know he is 4 

Mr. Triscaro. Yes. 

Mr. Horrman. And he is administrator of the welfare fund of 
local 436 ¢ 

Mr. Triscaro. That I don’t know nothing about. 

Mr. Horrman. Your brother Louis is president of the Teamsters 
Local 436, isn’t he ? 

Mr. Triscaro. Yes, sir. 

The CHarrMan. Are either of you related to Mr. Presser ¢ 

Mr. Triscaro. No, sir. 

The CuHairmMan. He isn’t related in any way / 

Mr. Triscaro. No, sir. 

Mr. Horrman. Maybe he knows him. 

The CHarrMAN. Do you know Mr. Presser ? 

Mr. Triscaro. I have seen him. 

Mr. Horrman. What is your business relationship with him 4 

Mr. Triscaro. None, sir. 

Mr. Horrman. None at all ? 

Mr. Triscaro. No, sir. 

Mr. Horrman. All right. Let us go back. If you can’t remember 
these things which, obviously, you should remember, and give us a 
fair answer, we will have to just excuse you, and have you come back 
some other time, because we have to hurry along. So, you will help 
us, and help yourself. 

Mr. Triscaro. O. K. 

Mr. Horrman. You are a pretty good businessman, apparently, and 
you know the fair value, within a few thousand dollars, of the assets 
of these different companies. And we will get along quite rapidly if 
you just help us. 

Mr. Ferrerman. Mr. Congressman, we submitted the books and 
records in which the information as to the depreciated value of that 
equipment if reported, right in the books. Now, why can’t we have 
the witness testify as to that / 
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Mr. Horrman. What witness / 

Mr. Ferrerman. Your witness, the man who examined our books 
and records. And, if he has them here, or if you desire, we will bring 
in the depreciated record of the trucks and equipment, you will have 
the record. 

Mr. Horrman. Surely. 

Mr. Ferrerman. There isn’t any point in asking the witness here 
to give an estimate when the books and records disclose the exact 
amount. 

The CHamman. Mr. Fetterman, you are a lawyer, and he is your 
client. This is a congressional committee. We have a purpose in ask- 
ing the questions of the witness. We will proceed in our own way. 

Mr. Frerrerman. I am trying to save you time, and the time you 
pay these men. 

Mr. HorrmMan. We are trying to save time, and obviously a man 
who is a good businessman has judgment as to the value of his holdings 
in the companies. What is the use of quibbling? You know it just as 
well as I do, and he can tell us it if he wants to. 

Mr. Frerrerman. Isn’t the best record the books and records? 

Mr. Horrman. I don’t know. They may be accurate, they may not: 
they may be true, and they may not. You just had an illustration of it 
a minute ago there from the doctor. The records of the company show 
one thing, and the facts show something else again. 

I am asking him a fair and simple question. What is the value—— 

Mr. Ferrerman. I don’t want to argue with the Congressman. 

Mr. Horrman. Wait a minute. What is the value of the assets of 
the Valley Slag Co.? We won’t hold him toa dollar or two. If he hits 
it within a few hundred dollars, it is all right with us. 

Mr. Ferrerman. Let us put in the record, the value that appears 
in the books and records. That is the best evidence, isn’t it? 

Mr. Horrman. No, 

Mr. Ferrerman. Yes, it is. The books show the purchase price less 
depreciation allowed by the Government. Is there any objection to 
putting that in? 

Mr. Horrman. I am not going to argue on this all afternoon. 

Mr. Ferrerman. I don’t want to argue with you, either. 

Mr. Horrman. He paid certain prices: it isn’t any indication at all 
of what it is worth. I might have paid a certain price for this suit; 
it may not be worth that. I know about what it is worth. 

Mr. Ferrerman. Mr. Congressman—— 

Mr. Horrman. Go on. Never mind. We are through with that 
monkey business. 

Just answer this question, if you will, or claim your privilege. And 
you have had business experience for how many years, now / 

Mr. Triscaro. Since 1927. 

Mr. HorrmMan. Since 1927? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. And you have an interest now in the Valley Slag 
Co., you said ? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. What is that interest, one-fourth, one-third, or what, 
or is it all your own? 

Mr. Triscaro. Fifty percent. 
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Mr. Horrman. Fifty percent / 

You have an interest in the Shaker Sand & Gravel Co.: 
correct ¢ 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. What is that interest ? 

Mr. Triscaro, Fifty percent. 

Mr. Horrman. In the Pettibone Sand 
nterest; is that right? 

That Must he a crooked one, 1s 1t 4 

1 will withdraw that. 

Mr. Ferrerman. I don’t like—~— 

Mr. Horrman. Is it a crooked one? Is that why you don’t want to 
answer / 

Mr. Triscaro. No. 

Mr. Horrman. All right, then, go ahead. 

Mr. Triscaro. There is nothing crooked here. 

Mr. Horrman. You have given the others. Why don’t you g 
that? What is your interest in the Pettibone‘ 

Mr. Triscaro. Fifty percent. 

Mr. Horrman. You have an interest 
haven't you! 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. What interest is that ? 

Mr. Triscaro. Fifty. 

Mr. Horrman. Who is your partner in Eagl 

Mr. Triscaro, Mrs. Louis Triscaro. Mrs. 

Mr. Horrman. That is your broth rs wit 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. How much money did you invest 
ing Co. 2 

Mr. Triscaro. I can’t recall, sir. 

Mr. Horrman. Approximately how much? 

Mr. Triscaro. I can’t recall. 

Mr. Horrman. Within five or ten thousand dollars? 

Mr. Triscaro. I can’t recall what the figures were. 

Mr. Horrman. When did you put it in? 

Mr. Triscaro. Put what in? 

Mr. Horrman. What? 

Mr. Triscaro. Put what in? 

Mr. Horrman. Money in the Eagle Trucking Co. ? 

Mr. Triscaro, I think it was last fall. 

Mr. Horrman. Approximately how much did you put in? 

Mr. Triscaro. I can’t recall in figures. 

Mr. Horrman. Approximately how much did Louis’ wife put in? 
As much as you did? 

Mr. Triscaro. I can’t recall. 

Mr. Horrman. Did she put in a 50-percent contribution, or a 25 
percent or 30 percent, or what ? 

Mr. Triscaro. I can’t recall. 

Mr. HorrMan. What proportion of the company do you own ¢ 

Mr. Triscaro. I own 50 percent. 

Mr. Horrman. Percent? 

Mr. Triscaro. Yes. 
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Mr. Horrman. Half of it? 

Mr. Triscaro. Yes. 

Mr. Horrman. How much do you own in the Pettibone Sand & 
Gravel Co. ¢ 

Mr. Triscaro. Fifty percent. 

Mr. Horrman. Who owns the other part / 

Mr. Triscaro. Mrs. Louis Triscaro. 

Mr. Horrman. How much did you put in that company ? 

Mr. Triscaro. I can’t recall. 

Mr. Hor FMAN. low much ot the Shaker Sand & Gravel Co. do 
you own ¢ 

Mr. Triscaro. Fifty percent. 

Mr. Horrman. Who owns the other 50 percent ? 

Mr. Triscaro. Mrs. Louis Triscaro. 

Mr. Horrman. In the Valley Slag Co., does she own half of that? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Is it a corporation / 

Mr. Triscaro. They are all corporations. 

Mr. Horrman. They are all corporations ? 

Mr. Trrscaro. Yes. 

Mr. Horrman. Who is your accountant ? 

Mr. Triscaro. Louis Blue & Associates. 

Mr. Horrman. Did any one of those companies ever file an income- 
tax return ¢ 

Mr. Triscaro. Yes, sir. 

Mir. Horrman. All of them ? 

\Ir. Triscaro. Yes, sir. 

Mr. Horrman. Made out by whom / ’ 

Mr. Triscaro. Louis & Associates—Louis Blue & Associates. 

The Cuarman. Isn’t this Mrs. Trisearo the wife of the man who is 
head ot low al 136 ? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. You have answered a question you refused to answer 
while ag 

Mr. Triscaro. Sir? 

Mr. Ferrerman. I don’t think so. 

Mr. Triscaro. No. 


Mr. Horrman. I asked him that awhile ago, and he didn’t know the 


answer. 

Mr. Triscaro. No. 

Mr. Ferrerman. Then, maybe I am not alert enough. 

Mr. Horrman. No, you are just getting paid to advise him, and 
think for him. We have got a couple of fellows over here that you 
are helping pay, too. ; 

Mr. Ferrerman. They are good men. 

Mr. Horrman. Yes, they are. 

You are a member of the Consolidated Dump Truck Drivers Asso- 
ciation ¢ 
Mr. Triscaro. I was. 

Mr. Horrman. Until when ? 

Mr. Triscaro. I can’t recall. 

Mr. Horrman. You don’t remember ? 
Mr. Triscaro. No, sir. 
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Mr. Horrman. All right. 

Do you remember when, the year that you got out? 

Mr. Triscaro. No, I don’t. 

Mr. Horrman. Do you remember the month ? 

Mr. Triscaro. No, I don’t. 

Mr. Horrman. Do you think if you say you can’t remember that 
that’s a good answer to the question / 

Mr. Triscaro. Sir, | don’t remember the year or the month. 

Mr. Horrman. Do you know whether any of these companies made 
money‘ Did any of these companies that we have named here make 
money ¢ 

Mr. Triscaro. The books and records show whether we made it or 
didn’t make it. 

Mr. Horrman. Do you know? Iam asking you. IL can look at the 
books. Jam asking you. 

Did the slag company ever make money ¢ 

Mr. Triscaro. Yes. 

Mr. Horraan. How much? 

Mr. Triscaro. I don’t know. 

Mr. Horrman. Not within $10,000 ? 

Mr. Trrscaro. No, sir. 

Mr. Horrman. You can’t tell me within $25,000 ¢ 

Mr. Triscaro. No, sir. 

Mr. Horrman. Or $50,000 ? 

Mr. Trrscaro. No, sir. 

Mr. Horrman. Nor $75,000? 

Mr. Triscaro. No, sir. 

Mr. Horrman. You wouldn’t Say they didn’t make any ¢ 

Mr. Triscaro. I can’t say what the figures are. 

Mr. Horrman. You can’t even give your judgment ? 

Mr. Triscaro. No, sir. 

Mr. Horrman. Well, we will ask you to examine the books tonight 
and come back tomorrow and tell us about it. Will you? 

Mr. Triscaro. All right. 

Mr. Horrman. Did the Shaker Co. make money, the Shaker Sand 
& Gravel Co. ? 

Mr. Triscaro. I think it has. 

Mr. Horrman. What ? 

Mr. Triscaro. It has. 

Mr. Horrman. Do you know how much? 

Mr. Triscaro. No, sir. 

Mr. Horrman. Mr. Fetterman, if you and your accountant will give 
us a statement about that—have we subpenaed the income-tax returns 
of that company ? 

Mr. Ferrerman. You had them available to you, and we will be glad 
to furnish them if the committee doesn’t now havethem. I would like 
to have counsel tell me whether you have them, so that we need not 
look in vain for them. Do you have them? 

Mr. Horrman. Never mind. You aren’t afraid that you aren’t 
going to get paid, are you? 

Mr. FerrermMaAn. You are asking me? 

Mr. Horrman. We have got you a job advising him. You ought to 
be grateful, and thank us, and not be so critical. 
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Mr. Ferrerman. I appreciate it. 

Mr. Horrman. You were a member of the Consolidated Dump 
Truck Drivers Association when William Presser was executive sec- 
retary, weren't you / 

Mr. Ferrerman. Will you read the question ? 

((Juestion read by the reporter. ) 

Mr. Triscaro. Yes, I was. 

Mr. Horrman. What other businesses, other than those that I have 
mentioned here, have you been engaged in in the last LO years ¢ 

Mr. Triscaro. None. 

Mr. Horraan. Do you have a place here on Woodward Avenue i 
Cleveland ? 

Mr. Triscaro. No, sir. 

Mr. Horraan. Where is your business location in Cleveland / 

Mr. Triscar 2507 Archwood. 

Mr. Horr nN. What does that consist of, a store, a warehouse, 
garage, or what ? 

Mr. Triscaro. No, sir. It is an office in a building. 

Mr. Horrman. An office in a building? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Whefe do you keep your equipment ? 

Mr. Triscaro. My equipment is kept in the field. 

Mr. Horrman. What kind of work do your companies do ? 

Mr. Triscaro. They produce sand out of—in the cround, 

Mr. Horrman. Out of the ground ¢ 

Mr. Triscaro. Yes, sir. 


Mr. Horrman. Sand and eravel ? 


Mr. Triscaro. Yes, sir. 

Mr. Horrman. And slag? 

Mr. Triscaro. No, sir. 

Mr. Horrman. You don’t have anything to do with slag? 
Mr. Triscaro. No, sir. 


Mr. Horrman. Doesn't this s ag company have anything to do with 


Slag ¢ 

Mr. Triscaro. Yes, sir. 

Mr. Hor FMAN. Well, then, vou have a slag business, too 4 

Mr. Triscaro. Yes, sir, when we can sell it. 

Mr. Horrman. When vou ean sell it ¢ 

Mr. Triscaro. Yes, sir. 

The CuHatrrmMan. What is that Woodland Avenue address. 20th and 
Woodland ? 

Mr. Triscaro. That is where we put the trucks. 

The CHarrman. That is your headquarters ¢ 

Mr. ‘Triscaro, No, sir, it is the garage for the housing of the trucks. 

The Cuamman. That is where you negotiate with Mr. Maxwell? 

Mr. Triscaro. I refuse to answer. 

Mr. Horrman. Yousaid you produce sand and gravel, and when you 
can get it, slag. What other business are you engaged in ? 

Mr. Triscaro. That is all. 

Mr. Horrman. Don’t you have any excavating machinery ¢ 

Mr. Triscaro. No, sir. 

Mr. Horrman. No other business except the producing and selling 
of sand, gravel, and slag; is that right? 
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Mr. Triscaro. Right. 

Mr. Horrman. You don't have any trucks / 

Mr. Triscaro, No, sir. 

Mr. Horrman. What ? 

Mr. Triscaro. Yes, we have trucks. 

Mr. Horrman. What do you do with the trucks? 

Mr. Triscaro. Deliver our sand and gravel. 

Mr. Horrman. Then you are in the trucking business in a way, too? 

Mr. Triscaro. That is right. 

Mr. Horrman. Do you have any competition ¢ 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. In either the producing and selling of sand and 
oravel, or the hauling of it ? 

Mir. Triscaro. Yes; we have. 

Mr. Horrman. You have had over the years ? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Have you made any effort to underbid any of your 
competitors ¢ 

Mr. Triscaro. Well, if a job starts up we go over and give our price, 
and if we are fortunate to get it, we get it, if we are low enough. 

Mr. LlorrMAN. There has been a rather fierce not fierce, but a tive 
competition in your lines of business here ? 

Mr. Triscaro. Sure, everything is a competition. 

Mr. Horrwan. Will you name some—— 

Mr. Triscaro. All my work is competition. 

Mr. Horrman. Will you name some of your competitors ¢ 

Mr. Triscaro. In what manner? 

Mr. Horr AN. Well, some of those, the hames of some of the 
panies, or indir iduals who sometimes get a job that you want. 

Do you know Dan Sullivan, of the Sullivan Excavating Co. 

Mr. Triscaro. No, sir. 

Mr. Horrman. Is that company a compelitor ; do you know ? 

Mr. Triscaro. No, sir: I don’t know. 

Mr. Horraan. Do you know the Willard Construction Co. 

Mr. Triscaro. The Willard Construction Co. 4 

Myr Horrmwan. Yes. 

Mr. Triscaro. No, sir: I don't. 

Mr. Horrman. All right. You can’t give us the names of 
your co) ipetitors ¢ 

Mr. Triscaro. Them people aren't my competitors. 

Mr. Horrman. Do you read the papers ¢ 

Mr. Triscaro. Sometimes. 

Mr. Horrman. Do you read the Cleveland Plain Dealer / 

Mr. Triscaro. No, sir. 

Mr. Horrman. Did you ever read the list of bombings that occurred 
in and around Cleveland ? 

Mr. Triscaro. No, sir. 

Mr. Horrman. You weren't interested in that ? 

Mr. Triscaro. No, sir. 

Mr. Horrman. Did you ever know that you had been charged with 
heing the instigator of the bombings’ Did you ever know that ? 

I show you this reprint from the Cleveland Plain Dealer. I don’t 


know when it was published. Let’s see, these articles appeared in the 





148 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Cleveland Plain Dealer from March 25 to April 8, 1954, inclusive, and 
it is about gypsy chasers bleeding out-of-town trucks. 

Do you know anything about gypsy chasers ¢ 

Mr. TRIs ARO. No. 

Mr. Horrman. Never heard of that before? 

Mr. Triscaro. No, sir. 

Mr. Horrman. You don’t know what gypsy chasers are / 

Mr. Triscaro. No, sir. 

Mr. Horrman. Do you know what a bomber is? 

Mr. Triscaro. Yes, sir. 

Mr. Horrmwan. I don’t mean those that fly, I mean folks that 20 
around damaging other people’s property ¢ 

Mr. Triscaro. No, sir. 

Mr. Horrman. You never saw any of those articles? 

Mr. Triscaro. No, sir. 

Mr. Horrman. Will you state you haven’t read—— 

Mr. Ferrerman. He said he didn’t read the Plain Dealer. 

Mr. Horrman. What? 

Mr. Ferrerman. He said he didn’t read the Plain Dealer. 

Mr. Horrman. Well, I guess the other papers carried. it in their 
pages, too. These are news items. 

Mr. FerrerMan. You are asking him about the Cleveland Plain 
Dealer. 

Mr. Horrman. I asked him a moment ago did he ever read about 
bombings? 

Mr. Triscaro. No, sir. 

Mr. Horrman. Or racketeering ? 

Mr. Trisc ARO. No, sir. 

Mr. Horrman. Or shakedowns ? 

Mr. Triscaro. No, sir. 

Mr. Horrman. So far as you know, everything is lovely and law- 
abiding in this community ¢ 

Mr. Triscaro. That’s right. 

Mr. Horrman. No bombings, no stench bombs? 

Mr. Triscaro. No. 

Mr. Horrman. No wrecking of construction machinery or trucks ? 

Mr. Triscaro. No. 

Mr. Horrman. Never heard of any of them ? 

Mr. Triscaro. No. 

Mr. Horrman. Sure? 

Mr. TRISCARO. Yes. 

Mr. Horrman. He shakes his head. 

The CHamrman. Does he shake it sideways or up and down ¢ 

Mr. Horrman. He shakes it sometimes when he says no, sideways, 
and up and down is yes. That’s the way I understand it. 

The Cuatrman. Mr. Dawson has a question. 

Mr. Dawson. No, that’s all right. 

The CHarrman. Go ahead, Mr. Hoffman. 

Mr. Horrman. Do you know your wife’s handwriting ? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Take a look at this bunch of 28 checks, and see if 
they were signed by her. They are drawn on the stationery of Shaker 
Trucking Co. And they total $1,818.45—no; wait a minute. Those 
total $2,152.11. I don’t know, one or the other. 
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Let the record show that counsel has examined the checks. 

All right. You have now conferred with your counsel. You see 
these checks I am holding in front of you?! 

Mr. Triscaro. That's right. 

Mr. HorrMan. You watched him vo over them, thumb them ove1 
and show the signature ¢ 

Mr. Triscaro. Yes. 

Mr. Horrman. I ask you whether those signatures are the signa 
tures of your W ife ? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Hor MAN. Now, clid you keep an account, or cid ‘you supervise 
the expenditures of the funds of the Shaker Trucking Co. ¢ 

Mr. Triscaro. I refuse to answer for fear of incriminating me. 

Mr. Horrman. What did you do in connection with the business 
of the Shaker Trucking Co. What was your part in it ¢ 

Mr. 'TRISCARO. ] refuse to answer for fear it night lncriminate me. 

Mr. Horrman. And who bossed the business of that company! = | 
mean. who directed it / 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. How many employees did that company have, from 
1950 down to date? By that I mean at any one time, how many each 
week or month ? 

Mr. Triscaro. I refuse to answer for fear that it will incriminate me. 

Mr. Horrman. You have been advised that any answer that you 
give, I mean, that you shouldn’t answer to any questions which might 
be asked in connection with this trucking business, because it mig!|it 
incriminate you ¢ 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. He says yes, sir. 

Mr. Ferrerman. Concerning these checks. 

Mr. Triscaro. Concerning the checks. 

Mr. Horrman. The question speaks for itself. 

Now, why do you think it might incriminate you / 

Mr. FerrerMan. Same answer. 

The Cuarrman. What is your answer / 

Mr. Triscaro. I refuse to answer for fear that it will incriminate me. 

Mr. Horrman. Now, there has been a witness here, he says his name 
is Finley. He has used several aliases or false names, like Sam Howard 
and James Harris. The names appear on these different checks. There 
is John Joseph, Richard Johnson. 

Do you know him? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Do your books reflect an accurate statement of the 
financial transactions of the Shaker Trucking Co. ? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. These checks, or the amounts indicated by these 
various checks, which have all been endorsed and cashed, were they 
paid out of the funds of the Shaker Trucking Co. ? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. In connection with your business, do you purchase 
any second-hand property, personal property ‘ 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Have you, to your knowledge, purchased any tires, 
new or secondhand ? 
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Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Any clothing? 

Mr. Triscaro. I refuse to answer. 

Mr. Horrman. Any merchandise of any kind ¢ 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Then as I understand you, you refuse to answer 
any question about your business activities in connection with the 
Shaker Trucking Co., for fear that it might show that you were a 
criminal 4 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Now I show you another—did you have any interest 
in this company after you sold it to Morabito and Kahan ? 

Mr. Triscaro. I don’t hear that. 

Mr. Horrman. Read the quest ion to him, please. 

(Question read. ) 

Mr. Triscaro. What was the question again ? 

Mr. Horrman. Did you have any interest in that company after you 
sold it to them ? 

Mr. Triscaro. No, sir. 

Mr. Horrman. So you don’t know anything about the checks that 
they paid out é 

Mr. Triscaro. No, sir. 

The CHarrman. | wonder, while Mr. Hoffman is proceeding with 
this, if you would eall the next witness, or have him available? Mr. 
Maxwell, recall him to the stand. 

Ly dentally, there will be ho night session tonight. We will gO a 
little longer this afternoon, but we expect to have a night sessio1 
oht. 

Mr. Horrman. You are going to call the State police tonight, 
arent you‘ 

The Cuarmman. Well, they are checking with them. Several of 
them are out of town. 

Mr. HorrMan. There was a fellow here this noon from the VOV- 
ernor’s police force, the highway patrol. Do you want to put him in/ 

The Croamrman. Clyde Smith? 

Mr. Horrman. Who do you want to put on after Maxwell ? 

Mr. Smirn. If you want to, we can put on Louis Triscaro. 

The CratrmMan. Well, we will put Mr. Louis Triscaro on tomorrow 
night. His lawyer is of the Jewish faith, and asked that he not be 
called during the holiday tomorrow. 

Mr. Horrman. Well, as I understand it, there is a holiday for one 
Jewish religious group tomorrow and another one for the next day; 
is that right? 

The CHamman. Actually no requests have been made for the 
next day. 

So that the requests are made for tomorrow, and after sundown 
we can call this witness, whose lawyer will be here. 

Mr. Horrman. Well, we may or may not have witnesses then for 
tomorrow. I don’t know yet. 

The Cuatrman. We have plenty of other witnesses here. 

Mr. Horrman. Yes; but they are going to be put on in a certain 
order, so that they can establish their case. If we can’t hear them 
now, by Thursday night, then we will adjourn to some time in October 


Tomorrow 1 1 
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or November, if that meets with your approval. You can talk about 
it afterward. 

Mr. Frerrerman. May I inquire as to the documents which I have 
been asked, or which the witness has been asked to produce tomorrow, 
that we produce them the succeeding day, because I am obliged to 
observe the same holiday ¢ 

The Cuarrman. That request will be granted. 

Mr. Horrman. Then what about the ball games? 

The Cuarrman. That isn’t our concern. 

Mr. Horrman. I think attending those ball games for the people 
of Cleveland is about as much a ceremony as anything can be. 

Mr. Frerrerman. Mr. Hoffman, the games start in New York on 
Wednesday, so Wednesday and Thursday they will be in New York, 
and we trust you will be concluded by Thursday, so that we can go 
Friday to the games here. 

Mr. Horrman. I think what we should do is to adjourn to Wash- 
ington and have you gentlemen come down there. 

Mr. Ferrerman. We would like it. 

Mr. Horrman. I think that’s the thing to do. Of course, you can 
charge tr: usportal ation both ways. 

Mr. Ferrerman. | appreciate that. 

Mr. Horrman. Have you some questions, Mr. Dawson ? 

Mr. Dawson. Yes, Mr. Triscaro. I am interested in the Eagle 
Trucking Co. When did you form it? 

Mr. Triscaro. Last fall, sir, but I can’t recall the dates or the 
month. 

Mr. Dawson. It was in the year 1953 ¢ 

Mr. Triscaro. Yes, sir. 

Mr. Dawson. Approximately how many trucks did it own? How 
many did you acquire in 1953? 

Mr. Triscaro. Six. 

Mr. Dawson. And you do most of your own hauling? 

Mr. Triscaro. Yes. 

Mr. Dawson. Well, when you did own this other company, you 
sold it to the doctor, there, on an agreement that you would permit 
him to haul for you. Is that true or not true? 

Mr. Triscaro. Might I get that question again, please ? 

((uestion read. ) 

Mr. Horrman. When did you own this other company? You sold it 
to the doctor there on an agreement that you would permit him to 
haul for you; is that true or not true? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Then you organized a trucking company of your 
own to do your own trucking within the same year, within a month 
or two of the time you sold it to him? 

Mr. Triscaro. Yes, sir. 

Mr. Ferrerman. Do you want to ask the witness the reason? 
think you are entitled to know. 

Mr. Dawson. I will ask him the reason. 

Then if you agree that you sold out the trucking company to these 
others, the doctor, for $20,000, on the : agreement that they would do 
all of your hauling, what occurred that caused you then to organize 
a trucking company of your own to do your hauling? 

54469—54—pt. 1——11 





152 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Triscaro. Well, sir, they presented me with a price letter stat- 
ing that they wanted so much per ton, per mile, and I couldn’t see my 
way out where these people could do my work when I am in a bid 
field. Some work you can get your money, some work you have to bid 
low, and I was at the time—thought that I was hog tied by these people 
giving me a fixed price. 

Mr. Dawson. One of the partners in that business had worked with 
you all along; hadn’t he? 

Mr. Tris ARO, No. sir. 

Mr. Horrman. Morabito. 

Mr. Triscaro. No, he started to work with me the spring of that 
year. He had a couple of his own trucks and later on they bought the 
Shaker Trucking Co. 

Mr. Dawson. And money was practically put up by the doctor and 
he was brought in for his know-how and it seemed that shortly after 
the doctor put in his money this fellow didn’t know how in that he 
submitted to you prices there that you claimed were far out of all 
reason ¢ 

Mr. Triscaro. That’s right. I havea letter to that effect. 

Mr. Dawson. It looks like the doctor was taken for a ride. 

The CHarrman. He wasn’t the only one taken for a ride. 

You are excused temporarily. 

Mr. Horrman. Wait a minute. I would like to have him sit here 
a minute, if he would. They are going to bring in Maxwell, or Finley. 

The Carman. Mr. Triscaro, will you be seated over there, please? 

Mr. Horrman. I wanted them to sit together. If you will sit here, 
Mr. Counsel, and Mr. Triscaro, and let Mr. Maxwell Finley sit up 
here so we can see what’s going on. 


FURTHER TESTIMONY OF RICHARD LOUIS FINLEY, CLEVELAND, 
OHIO 


Mr. Horrman. Good morning, sir. 

Mr. Fintey. Good morning. 

Mr. Horrman. In front of you is the witness who gave his name this 
morning as Howard; is that right? Howard? 

Mr. Fintey. Sam Howard. 

Mr. Horrman. No, Finley. 

Mr. Frintry. Sam Howard. 

Mr. Horrman. Richard Finley? Now, you see him here in front 
of you, do you not? I say, you see this gentleman right here, this 
handsome colored gentleman? Yousee him?’ He says, “Yes.” 

Mr. Ferrerman. The answer is “Yes,” he sees him. 

Mr. Horrman. I can’t hear you. He just mumbles. 

Do you know who he is? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. You have seen him before, haven’t you ? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrmay. All right, Mr. Finley, take a look at Mr. Joseph 
Trisearo and I will ask you if you have seen him here. 

Mr. Fintey. Yes, sir. 

Mr. Horrman. And where did you see him and what business was 
he in when you saw him ? 
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Mr. Fintey. Trucking. 

Mr. Horrman. What ! 

Mr. Fintey. Trucking business. 

Mr. Horrman. Trucking business here in Cleveland, Ohio? 

Mr. Fintey. That’s right. 

Mr. Horrman. Have you transacted business with him? 

Mr. Finuey. That’s right. 

Mr. Horrman. I want to ask you how many times but you wouldn't 
know, probably. 

What business was he in when you transacted business with him ? 

Mr. Fintey. Trucking business. 

Mr. Horrman. The trucking business. And any other business! 

Mr. Fintey. That’s all I know of. 

Mr. Horrman. You said you sold him some stolen property ¢ 

Mr. Fintey. Yes. 

Mr. Horrman. Do you know his wife? 

Mr. Frnzey. That’s right. 

Mr. Horrman. Do you see her around here in the building anywhere 
this morning? 

Mr. Fintey. No. 

Mr. Horrman. She isn’t in here? 

Mr. Smiru. Mrs. Triscaro. Mrs. Triscaro, will you step up, please ? 

Mr. Horrman. Do you remember seeing her ? 

Mr. Fintey. That’s right. 

Mr. Horrman. What? 

Mr. Frntey. Sure. 

Mr. Horrman,. And what business transactions did you have with 
her ¢ 

Mr. Fintey. None. 

Mr. Horrman. None with her? 

Mr. Fintey. No. 

Mr. Horrman. She identified these checks this morning, said she 
had given them to you anda bunch of them. 

Mr. Fintey. Yes. 

Mr. Ferrerman. She didn’t testify that she gave him any checks. 

Mr. Horrman. No, no, She said she signed these checks. 

You say you don’t know Mr. Finley ¢ 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Now I will ask you if you don’t know him under 
the name of Richard Finley. 

Mr. Triscaro. I refuse to answer. 

Mr. Horrman. Under the name of James Johnson ? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Under the name of Richard Maxwell ? 

Mr. Triscaro. I refuse to answer for fear: 

Mr. Horrman. Under the name of John Joseph ? 

Mr. Triscaro, I refuse to answer for fear it will 

Mr. Horrman. Under the name of David Harris ? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Under the name of James Harris? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Under the name of Sam Jones? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 
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Mr. Horrman. Under the name of James Johnson? I guess I had 
that one. ' 

Do you refuse to answer that one, too? 

I will give you the broad general question: Did you ever know him 
under any name / 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. And also whether you ever at any time saw him 
before today here in this room. 

Mr. ‘Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. You know that he is a confessed criminal, don’t 
you ¢ 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Do you want to ask him some questions? Wait a 
minute. Mr. Maxwell, is that the gentleman you were testifying 
about this morning ? 

Mr. Fintry. That’s right. 

Mr. Horrman. Maybe we can refresh his recollection. ‘Tell us 
about some of the occasions when you claim he told you to go out and 
do a bombing job. 

Mr. Fintey. Several occasions. 

Mr. Horrman. Tell me one where vou met him. 

Mr. Frntey. His office is 20th and Woodland. 

Mr. Horrman. What’s that ? 

Mr. Finuey. 20th and Woodland, in his office. 

Mr. Horrman. That is your office, isn’t it ? 

Mr. Ferrerman. He testified that that was his office. 

Mr. Horrman. He can answer now, too, if you will give him a 
chance. 

That is your office, isn’t it? What? 

Mr. Triscaro. Yes. 

Mr. Horrman. All right. Do you know how this man knows your 
office number ? 

Mr. Triscaro. I refuse to—— 

Mr. Horrman. Describe some of the furniture in his office. 

Mr. Frnuey. He has a desk and a telephone. 

Mr. Horrman. Do you know which side of the street the door opens 
on going into his office? 

Mr. Frntey. It opens out into a garage. 

Mr. Horrman. What? 

Mr. Frxiey. It opens out into garage, inside garage. 

Mr. Horrman. Do you have an office in that garage ? 

Mr. Ferrerman. Isn’t this procedure a little irregular? 

The CHarrman. Now, just a moment. 

Mr. Horrman. You just—— 

Mr. Frerrerman. Mr. Chairman—— 

The Cuatrrman. Now, now, just amoment. You are not on the wit- 
ness chair. 

Mr. Frerrerman. I understand, but I am trying to protect the in- 
terests of a client. 

The Cuairman. We are trying to protect the interests of the people 
of the United States. 

Mr. Frerrerman. I am doing the same thing that you are doing. 

The Crrarm an. I don’t care to enter into any discussion with you. 
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Mr. Ferrerman. All right. This cross-questioning—— 

‘The CHAIRMAN. Just a moment. 

Mr. Fretrerman. I want the record to show that I am objecting to 
the manner in which this examination is being conducted. 

The CHarrMANn. You are not being interrogated here. You repre 
sent this client as well—— 

Mr. Ferrerman, I represent this man alone and I am trying to pro- 
tect his interests, and I have never heard of any committee hearing—— 

The Cuairman. Now, just a moment. Just a moment, now. What 
you feel about this congressional committee is your own opinion. 

Mr. Ferrerman. But what I feel about my client I am entitled to 
speak out and to protect him. 

Mr. Horrman. Not here. 

Mr. Ferrerman. You cannot cross examine him. If you want to 
question this witness continuously 

Mr. Horrman. You watch us and see if we can’t. 

Mr. Frerrerman. You are doing it, certainly. 

Mr. HorrmMan. Sure we are, and we intend to continue. 

Mr. Ferrerman. It is not a fair method of doing it. 

Mr. Horrman. It is your opinion. 

Mr. Ferrerman. It is my opinion and I am questioning the legality 
of this proceeding. 

Mr. Horrman. And the courts are open to you. 

Mr. Frrrerman. The courts 1 hope will be open to me; thank God 
for that. 

Mr. Hort MAN. And the record WwW il] show th proceedings. 

Mr. Ferrerman. Yes, sir, 1 want the record—— 


Mr. Horrman. If they are proper or not. 

Mr. Ferrerman. That’s why I want the record to show the method 
in which this examination is being conducted. 

Mr. Horrman. Surely. 

Mr. Ferrerman. All right. The chairman is trying to prohibit 
me from having the record show the manner in which this is being 


conducted. 

Mr. Horrman. No, no. 

The Cuamman. The chairman doesn’t prohibit you from doing 
anything other than you are putting on a show here for your client. 
Now, just a moment. 

Mr. Ferrerman. Mister—— 

The Cuatrman. Just a moment. We will call on you when we 
want you to engage in this debate with a member of the committee. 

Mr. Ferrerman. Mr. Chairman, the record must be protected as 
we go along. 

The Cuatrman. I understand that very well. 

Mr. Ferrerman. All right. Well, I— 

Mr. Horrman. I assure you—— 

Mr. Ferrerman. I voice an objection in behalf of my client that 
this method of interrogation is not proper nor fair. It is in violation 
of all the rules of fairness. 

Mr. Horrman. And it is disagreeable and reprehensible and ought 
to be stopped. 

Mr. Ferrerman. I am not saying that. 

Mr. Horrman. Well, that 
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Mr. Ferrerman. I cannot stop you; you are going to go ahead not- 
withstanding. 

Mr. Horrman. Get it on the record. 

Mr. Fetrerman. Very well. 

Mr. Horrman. Have you got all your protests in? 

Mr. Ferrerman. No. I don’t know where you are going. 

Mr. Horrman. We are going right along in the same way. 

Mr. Ferrerman. Go right ahead. 

Mr. Horrman. Do you “want to put anything more in? 

Mr. Ferrerman. Up to this point I have m: rade an objection to the 
questions. 

Mr. Horrmayn. All right. 

Mr. Ferrerman. You may proceed. 

The Cuarrman. Thank you. 

Mr. Horrman. All I am trying to do is determine whether the 
testimony of this gentleman is or is not true and I am just trying to get 
at the truth and to see how much he knows about your client's busi- 
ness. Now, if he is lying about it and he can’t describe where it was 

anything about it, if your client will just forget that stock phrase 
of not wanting to answer because it might make him guilty of a crime, 
we might—— 

Mr. Ferrerman. My client will at the proper time, under the proper 
rules of procedure 

Mr. Horrman. And before the proper tribunal. 

Mr. Ferrerman. Before the proper tribunal, give proper answers 
to questions that are properly put to him, that are not hearsay, 
that are not suggestions of hints. 

Mr. Horrman. Or insinuations? 

Mr. Ferrerman. Or insinuations. 

Mr. Horrman. Yes; you forgot that. 

Mr. Ferrerman. Yes. You remember this morning that this wit- 
ness testified— 

Mr. Horrman. Don’t let him threaten me now. 

Mr. Frerrerman. I am not going to threaten you. 

Mr. Horrman. You frighten me. 

Mr. Ferrerman. I don’t want to frighten you. You are capable 
and a very learned man, and I know your goal, but it is not going to 
be done in this manner. 

Mr. Horrman. You are not going to be paid extra for that. 

Mr. Ferrerman. Well, all right. 

Mr. Horrman. Now, if you will just subside. 

The CuarrmMan. Do you believe that these checks are hearsay ? 

Mr. Ferrerman. I believe that the testimony under which these 
checks were testified to require the strictest scrutiny of the witness 
who testified concerning them. 

Mr. Horrman. And that is just what I am trying to do. 

Mr. Frerrerman. But you cannot cross-question. Now, you have 
asked this witness this morning various questions concerning these 
checks. I had asked that this man’s criminal record be given in its 
entirety, and I think that that ought to be done before—— 

The Cuatrman. We haven’t so much time. 

Mr. Ferrerman. Well, I regret 

Well, I am glad to hear that. 
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Mr. Horrman. If you client would be equally frank, it would be 
mighty interesting. 

The Cuarrman. Gentlemen—— 

Mr. Frerrerman. Now you are seeking to frighten me. 

The CHarrman. He had certain people that he was hired by. 

Mr. Horrman. Now, waita minute. This gentleman said that your 
man hired him to bomb a certain place and paid him $100 for it, and 
his wife signed that $100 check. 

Mr. Ferrerman. This—— 

Mr. Horrman. Wait a minute. When I asked your client whether 
he did or not, he wouldn’t even deny it. 

Mr. Ferrerman. This gentleman didn’t so testify. He testified —— 

Mr. Horrman. Wait a minute. 

Mr. Ferrerman. As to this group of checks, he doesn’t remember 
which checks relate to any particular transaction. 

Mr. Horrman. Didn’t that gentleman over there, Joe, hire you to 
take the fellows out and finger a bombing? 

Mr. Finiey. You are right. 

Mr. Horrman. Did you, Joe? 

Mr. Triscaro. I refuse to answer. 

Mr. Horrman. Now, see? He won’t tell us the truth. He won’t 
say he did and he won’t say he didn’t. 

The CHarrman. Now, just a moment. We have had just about 
enough of this, and you will be escorted out of here if you continue 
in this. 

Mr. Frerrerman. I am sorry. 

Mr. Horrman. Did you sell Joe Triscaro, Jr., stolen goods? 

Mr. Fintey. You are right. 

Mr. Horrman. Did he know it was stolen ? 

Mr. Frnitey. Had to be. 

Mr. Horrman. How do you know he knew it was stolen ? 

Mr. Frntey. I don’t have no place of business. 

Mr. Horrman. You don’t have any place of business ¢ 

Mr. Fintey. No. 

Mr. Horrman. You didn’t have any second-hand tire store ? 

Mr. Frintey. No. 

Mr. Horrman. You didn’t have any way of buying them? You 
didn’t have any money to buy them? 

Mr. Finiey. No, sir. 

Mr. Horrman. You spent all the money they paid you as fast as 
you got it? 

Mr. Finiey. Yes. 

Mr. Horrman. Did you buy any of them, Joe? 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. There you are. Go ahead, Mr. Dawson, or Mr. 
Bender. 

Mr. Dawson. I have no questions to ask him. 

The Cuarrman. You testified this morning that you have known 
Mr. Triscaro ever since you were a young boy; you went to school 
with him ¢ 

Mr. Fintey. His brother. 

The Cuarrman. His brother. How long have you known Mr. Tris- 
caro? This is Mr. Triscaro. 
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Mr. Finitey. Quite a few years. 

The Cuarrman. Would you say 10 years or 15 years ¢ 

Mr. Finiey. Longer than that. 

The CuarrmMan. Longer than that. 

Mr. Horrman. Did he go to school with you ? 

Mr. Trisco. I refuse to answer for fear it will incriminate me. 

The CyarrMAN. You went to school with his brother ? 

Mr. Horrman. Where did you go to school? You said this 
morning— 

Mr. Frxuey. Thomas A. Edison. 

The Cuarrman. Thomas A. Edison. 

Mr. Horrman. Did you go to school at Thomas A. Edison ¢ 

Mr. Triscaro. I refuse to answer. 

The Cuatmman. Did your brother go to school—— 

Mr. Triscaro. I refuse to answer for fear it will incriminate me. 

Mr. Horrman. Don’t you see, Mr. Chairman? If he would tell us 
maybe we could vet the truth, we could 20 out and check the school 
records, and so on, but he won't tell us—under your advice. 

Mr. Frerrerman. I haven’t advised him on these questions. He 
didn’t even turn to me. 

Mr. Horrman. You got him all loaded full with this “I refuse to 
answer” business, that Communist business. 

The Cuatrman. This morning when we recessed, you were telling 
about the number of times the Communists had hired you to do some 
bombing. Will you, in your own language—will you tell us about 
those experiences ? 

Mr. Horrman. Mr. Chairman, I don’t know whether he said about 
hombine—whatever it was, though. 

The Cratrman. Whatever it was, he told us, and as you put it, 
“unlegal.” You tell us. 

Mr. Finuey. Well, the unions is full of Communists. 

The Cuarrmuan. The unions were full of Communists? 

Mr. Frnupy. Yes. 

The Cuairman. And you were available for anything that you 
were to do, anything illegal that you were paid to do? 

Mr. Finuey. That’s right. 

The Cuamman. And what are the circumstances surrounding some 
of the experiences you had or some of the things that you were paid 
to do? 

Mr. Fin.ey. Well, you got to throw fear into people to make them 
do right. 

The CuarrMan. Beg your pardon ? 

Mr. Frnitey. You have to throw fear into people to make them come 
under your orders. 

The Cuairman. The Communists were part of, as you recall 

Mr. Finuey. As far as I can recall, they were making the Ameri- 
can people come under the rule of obeying orders. 

The CHatrmMan. Will you speak louder? 

Mr. Frnuiey. The only thing I can figure out, Mr. Bender, that 
American citizens, fear is thrown into them, come under orders and 
rules. 

The CHarrmMan. The checks that you received from Mr. Triscaro 
that you testified to and that you received from this gentleman, Mr. 
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Morabito, you received other payments in cash and checks as well from 
other people ; is that correct ¢ 

Mr. Finuey. That’s right. 

The CHarrmMan. Over a period of how many years? 

Mr. Fintey. Probably 15 years. 

The Cuairman. And would you say that Mr. Triscaro engaged your 
services because he felt that you were a professional ? 

Mr. Fintey. Probably so. 

The CHatrman. Well, just in a general way tell us some of the 
other bombings that you engayed in where you were engaged by other 
people, for example, on this Communist business. What made you 
suspect that they were Communists? Did you know them to be 
Communists ¢ 

Mr. Fintry. Certainly, by operations. 

‘The CHairMaNn. The manner in which they operated ¢ 

Mr. Fintey. That’s right. 

The Cuamman. These people that engaged your services that you 
allege were Communists, were they still part of the community and 
are ‘they ¢ 

Mr. Fintey. As far as I know, they are. 

The CHarrMAn. They are not in jail? 

Mr. Friniey. No. 

The CuHammMan. They are still on the loose here ? 

Mr. Fintey. That’s right. 

The CHarrMAN. Just give us one example of one bombing traceable 
to a Communist. 

Mr. Fintey. Well, I feel on this bombing here today, I say I figure 
that bombing today in Cleveland as far as communistiec activities—— 

The Cuarrman. Were there any of these bombings solved ? 

Mr. Finiey. How is that? 1 didn’t understand you. 

The Carman. As you recall, were any of these pene that 
you were a part of—was anyone ever apprehended or arrested for 
doing the bombing? 

Mr. Fintey. Not me. I was arrested once for bombing, investi- 
gation for bombing in policy racket, and I stayed in jail about 3 days 
and “an a waiver and was released. 

The CuHarman. Now, I am interested in knowing why you distin- 
guish between others and Communists; what led you to believe that 
the *y were Communists who asked you to do some bombing 

Mr. Fintey. Well, going in the line of the Government of the United 
States against 

The CuarrmMan. You mean they wanted to take over the Govern- 
ment ¢ 

Mr. Fintey. As far as I am concerned, they are going to take over, 
trying to take over. 

The Cuatrman. Well, specifically, give us one illustration of a 
bombing, what place was bombed ¢ 

Mr. Fintey. Well, I couldn’t tell you at the time. 

The Cuamman. Beg your pardon? 

Mr. Finuey. I couldn't tell you at the present time, but I can show 
you better than I can tell you. 

The Cuarrman. Was it a public place or private place? 

Mr. Fintey. Public place. 
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The Cuatrman. Public place? 

Mr. Finiey. Yes. 

The Cuatrrman. A school or—— 

Mr. Finuey. No; no school. 

The Cuarrman. Or a public building? 

Mr. Finuey. (Shaking head negatively.) 

The CuatrmMan. Private building in a public place; is that what 
you are talking about ? 

Mr. Frntey. That’s what I am talking about. 

Mr. Horrman. You don’t know, or do you know of any Communist 
organization, party organizs ation, that ever asked you to doa bombing, 
or are you just assuming that there must have been Communists in 
some of these unions that directed their activities? Is that what you 
are trying to get at? I just don’t get it. 

Mr. Finuey. I am trying to say to you the outline of workers—— 

Mr. Horrman. What? 

Mr. Fintey. The way they work. 

Mr. Horrman. What you mean is these activities that you were 
engaged in followed the same procedure and practice that you have 
learned or heard that the Communists did; that is, that when the 
Communists want to raise heck they used violence or bombing? Is 
that what you are getting at? 

Mr. Finiey. That’s mght. 

Mr. Horrman. Well, then, if we boil it down, do I understand that 
you don’t know of any or didn’t do any bombing for any individual 
who was known to you to be a Communist Party member ¢ 

Mr. Fintey. No, sir. 

Mr. Horrman. Or a Communist organization ? 

Mr. Frniey. That’s right. 

Mr. Horrman. You just jumped to the conclusion that because of 
the procedure followed, it might have followed the Communist Party 
line of violence in trying to take over by force; is that it? 

Mr. Dawson. That isn’t what he said this morning. 

Mr. Horrman. He said this morning if you ws anted to know some- 
thing about the Communists 

Mr. Dawson. And got him to do something. 

Mr. Horrman. Yes. 

Mr. Dawson. That if we wanted to know what the Communists did, 
he volunteered to tell this committee this morning. 

Mr. Frntey. Nobody showed me no party card. 

Mr. Dawson. Didn’t show you any party card? 

Mr. Finer. That’s right. 

Mr. Dawson. Are you a Communist ? 

Mr. Fintey. No. 

Mr. Dawson. Do you think your actions have been in line with that 
of an American citizen ? 

Mr. Finer. No, sir. 

Mr. Dawson. What? 

Mr. Frntey. No, sir. 

Mr. Horrman. “No, sir,” he said. 

Mr. Dawson. Where did you first come in contact with communism ? 
1 think that this world is being challenged, our existence is being chal- 
lenged by communism. Now, where did you first come in touch with 
communism ¢ 
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Mr. Fintey. Violation of American laws. 

Mr. Dawson. No. You gotsense. You said this morning that you 
had been engaged by Communists to do some bombings. Now we 
want to know when and where did you do that bombing. 

The Carman. I think what we will do is direct the staff to check 
the records in this community and in the other cities 

Mr. Dawson. No, sir. 

The Cuarrman. In this area and get a record of the bombings and 
have them shown. 

Mr. Dawson. No. He said this morning of his own volition that 
he had been engaged by Communists to do some bombings. 

The Cuarrman. That’s right, that is what he said. 

Mr. Dawson. There can’t be any doubt in his mind about that. His 
memory has been good as to every other detail and we now want to 
know the names of the Communists that you—— 

Mr. Fintey. I can’t swear to it. 

Mr. Dawson. Well, now, you are under oath and you are supposed 
to testify to the truth. Now, if you can’t swear to the thing, why are 
you testifying to it? 

Mr. Fintery. In my opinion the Communists personally have vio- 
lated the principles 

Mr. Dawson. Do you know what the truth is? 

Mr. Fintey. That’s right. 

Mr. Horrman. Mr. Dawson, as I understood him this morning—of 
course, we would have to check the record, I may have been mistaken— 
what I understood him to say first was “Do you want to know about the 
Communists ¢” 

Mr. Dawson. No. 

Mr. Horrman. And then he said—and the reporters, one of them, 
has it—what have you got there? 

Mr. Dawson. What else have you got? 

A Reporter. The same thing you just said. 

Mr. Dawson. Then he followed it with a st: utement that brought 
in bombing. You are asking him and I was aski 

Mr. Horrman. I didn’t understand him. We want to be sure that 
the committee doesn’t get it wrong. 

Mr. Dawson. I want to be sure this committee knows what he knows 
about the bombings. I want to ask him some other things about 
bombings. 

Mr. Horrman. All right, go ahead. 

Mr. Dawson. You testified a little while ago about the bombing of 
a policy place. What do you know about that? 

Mr. Horrman. About what? 

Mr. Dawson. A policy place. He testified to that. 

What do you know about it # 

Mr. Fintey. Nothing. 

The Cuarrman. He said he didn’t know anything about it, he was 
arrested or held as a suspicious person. 

Mr. Dawson. In connection with that bombing, is that correct? 

Mr. Fintery. That’s correct. 

Mr. Dawson. Did you know anything about it? 

Mr. Frntey. No, sir. 

Mr. Dawson. Do you know anything about any bombings of any 
of the homes in this town? 
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Mr. Fintey. No, sir. 

Mr. Dawson. Have you ever bombed any of them ? 

Mr. Finuey. No, sir. 

Mr. Dawson. Have you ever been hired to bomb any of them? 

Mr. Fintey. No, sir. 

Mr. Dawson. Your services are for hire as a bomber; aren’t they ? 

Mr. Horrman. Oh, no, no, no. 

Mr. Dawson. Oh, no. Let him answer my question. 

Mr. Horrman. He never testified 

Mr. Dawson. I am asking him questions, if his services are for hire. 

Mr. Horrman. As what? 

Mr. Dawson. As a bomber. 

Mr. Horrman. He never said as a bomber; he fingered the jobs for 
the bombers who came from Pittsburgh. That’s his story. 

Mr. Dawson. His story was he carried the dynamite. 

Mr. Horrman. Yes. 

Mr. Dawson. And he carried some men along with him on some jobs. 

Mr. Horrman. All right. 

Mr. Dawson. Some other jobs. They were with him and he knew 
the jobs that they were on. There were other jobs where he testified 
that these men were with him, if I understand his testimony correct. 

Mr. Horrman. That was no bombing. That was sledge hammer or 
sand or something of that kind. 

Mr. Dawson. He testified to those also. 

Mr. Horrman. All right. He said he knew how and you asked him 
the question then, why did they take these other people along. 

Mr. Dawson. So he does know how to do it, he has been engaged 
in it, and he ought to tell us about it. 

Mr. Horrman. Tell him all you know, now. Tell him the whole 
story about your connection with bombing. 

Mr. Dawson. I will ask him the questions. TI can ask the questions. 
I want him to answer. Just let him answer them. 

Mr .Horrman. You are incorporating something in your questions 
that I don’t think was in the record. 

Mr. Dawson. He and I understand each other better than you do. 

Mr. Horrman. I am notsosure. 

Mr. Dawson. I am sure of it. 

Mr. Horrman. I am not sosure. 

Mr. Dawson. This man knows what he is doing, and he knows what 
he is saying. 

IT will ask you another question about narcotics. 

Mr. Frntey. Narcotics? 

Mr. Dawson. Yes. 

Mr. Fintey. The city is full of it. 

Mr. Dawson. The State is full of it? Whosold it to you? 

Mr. Fintey. No. 

Mr. Dawson. You don’t know, do you? But you do use it, don’t 
you ¢ 

Mr. Frntey. No, sir. 

Mr. Dawson. You don’t use it ? 

Mr. Frxtey. No, sir. 

Mr. Dawson. And you say your State is full of it? 

Mr. Frxtey. No. 
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Mr. Dawson. You don’t? 

‘The CHatrmMan. He said the city is full of it. 

Mr. Dawson. Do you use it? 

Mr. FINLEY. No, sir. 

Mr. Dawson. You know you are under oath. 

Mr. Fintey. Certainly. 

Mr. Dawson. And you don’t use narcotics ? 

Mr. Fintey. No. 

Mr. Dawson. You don’t use the needle ? 

Mr. Fintery. No, sir. 

Mr. Dawson. You don’t use heroin ? 

Mr. Horrman. I do. I use insulin. 

Mr. Dawson. You don’t use heroin ? 

Mr. Fintey. No, sir. 

Mr. Dawson. You don’t use any narcotics / 

Mr. Frntey. No. 

Mr. Dawson. And you are saying that under oath ? 

Mr. Finuey. Never been arrested for narcotics. 

Mr. Dawson. I didn’t ask you that. I didn’t ask you that. I asked 
you if you used it and you know whether you do or not. 

Mr. Frntry. That’s right. 

Mr. Dawson. And you don’t? 

Mr. Frntey. That’s right. 

Mr. Dawson. Never bought any ? 

Mr. Fintey. No, sir. 

Mr. Dawson. Never sold any 4 

Mr. Frntey. Never sold any. 

Mr. Dawson. Never used any ? 

Mr. Frntey. That’s right. 

Mr. Dawson. That’s all. 

Mr. Horrman. Now, in answer to my question, you tell us just what 
your connection was with the bombings, what part of it you did, My 
distinguished colleague, Mr. Dawson, seems to think that you were a 
bomber and my understanding is that you were—— 

Mr. Dawson. Just let him tell what he does. 

Mr. Horrman. | am going to when I get through. It takes me a 
long time. And | understand all you did was to finger the jobs for 
the bombers ¢ 

Mr. Frntey. That’s right. 

Mr. Horrman. You start over again, even though it takes 5 or 10 
minutes, and tell us just what you had to do, whether Joe Triscaro, Jr., 
ordereti you to do it, what he said and all. Take one typical bomb- 
ing job. 

Mr. Fintry. Well, I would show the people where to go to. 

Mr. Horrman. What is that ? 

Mr. Fintey. I showed people where to go to in this city by them 
being strangers in the city of Cleveland and not knowing the loca- 
tion of the city. 

Mr Horrman. Where did you get the dynamite ? 

Mr. Frntey. From Joe Triscaro. ; 

Mr. Horrman. Where did you get the fuses and the caps? Where 
did they come from ? 

Mr. Fintey. All come from Joe. 
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The CHAIRMAN. 
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Joe? 
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HorrMan. 
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did you fix them up ? 
Oo, 
hey were fixed when you got it ? 
hey were. 
They were? 
hey went off. 
He guessed they were, they went off. 
Jid you ever do any bombing for anybody else but 


oO. 


Joe shakes his head “No.” What do you mean, Joe, 


I am merely laughing. 
Merely laughing? Let the record show that Joe is 


Vho did you get the orders from? 


‘he outfit. 


Dawson. Who all composed the outfit? 


Mr. Frntey. | 


guess the checks can tell you that. 


Dawson. No, no. You tell me. You said the outfit. You 


dealt with them. 
you took orders from them. Who were the outfit ? 


Mr. Fintey. It 
The CHAIRMAN. 
Mr. Dawson. 


FIn.ey. O 


You said the outfit gave you these orders. Now, 


was on these checks. 
You see 





Just let him alone. 
Who were the outfit ? 


nly two I saw was Joe and Morabito. 


Dawson. And Dr. Kahan? 


Fintey. I 
Dawson. | 
FIntey. | 


wouldn’t know him if I seen him. 
yr. Kahan’s name was on those checks? 
don’t know him. 


Dawson. So the outfit is just two men, to your knowledge? 


FIn.ey. 7 


‘hat’s right, knowing them on sight. 


Dawson. What’s that? 
Fintey. Of knowing them on sight. 
Dawson. You said the unions are filled with Communists who 


Fintey. | 


engaged you to do bombing, were interested in bombing; is that true? 


said I did things for two people in particular. 


Dawson. You said when we asked you about the Communists 


FIntey. N 


the unions were full of them and you gave us the information that you 
had dealt with these union people because they were Communists? 


ot me. 


Dawson. You don’t now know any unionman who is a Com- 


do vou? 


Finuey. No. 


DAWSON. 


Do you? 


Firniey. Not that I can swear to. I wouldn’t know a Com- 


munist, as far as 


I know of a Communist. 


Dawson. What did you mean by the statement a little while 


ago that the unions are full of ( ‘ommunists 


Fintey. Well, they violate laws. 


I 


FINLEY. 





Mr. Dawson. Who in the union violatesalaw? To your knowledge? 


couldn’t name none. 
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Mr. Dawson. Then you don’t know any unionman that violates the 
law by name? 
Mr. Finuey. That’s right. 
Mr. Dawson. Where would you learn that the individual was a 
unionman, then? 
Mr. Frintey. I couldn’t answer that question. 
Mr. Dawson. I know you can’t. There is a good reason why you 
it can’t. That’s all. 
The CHarrMan. We are getting some more material. Possibly you 
will be able to identify some more checks and some more papers that 
a, our staff will make available to you in connection with other situations 
that we might refresh your memory. 
Mr. Horrman. Now, Mr. Dawson closed with a statement here that 
is the witness didn’t know about Communists in the unions. 

Just to help out a little bit on the record, we can quote the daily 
»ress here for the last few days in connection with the Square D strike 
in Detroit, being conducted by the UB, in violation of at least four 
Michigan statutes, and the UK was one of those electrical unions that 
was expelled by the C1O because it was Communist dominated. 

u Now, there is one, and they have had, so the papers state, as many 
- as a thousand pickets on the line in violation of not only the four State 
laws, but the court order. 

Mr. Dawson. And we have laws on these books against Commu- 
nists, we ought to get them named wherever we can, and we ought 
to bring them into the bar of justice, and we ought to do it in a legal 
way, and if this man knows any Communists, has been hired by any 
Communists, as he intimated, to destroy property, and so forth, we 
should get it. 

And I am only trying to pinpoint what he knows, and if he knows 
anybody in these unions who have ever engaged him to do anything 
who are Communists, we should know it. 

Mr. Horrman. Yes. 

Mr. Dawson. That’s right. 

Mr. Horrman. And when in Michigan, in Detroit, there are hun- 
dreds of men violating the court order and the State law, the Gov- 


10 ernor of the State could very easily, if necessary, call out the troops 
? to suppress it; shouldn’t he? 

Mr. Dawson. And I am sure that in Michigan they will eventually 
ts be brought to justice, because Congressman Hoffman is from Michi- 
yu gan, and we all know how he thinks about those matters, and he is 
3¢ relentless in his prosecution. 

Mr. Horrman. But I haven’t any authority. The Governor is the 
A- one who is sanctioning the violation of the law in Michigan. 


Mr. Dawson. And the same thing with the man who gets up and 
makes these broad statements, he ought to be made to give the 


evidence. 
n- The CHarrman. Mr. Hoffman, since you are both commenting, I 
would like to make a few comments myself. And I am not making 
le comments on hearsay. 


For many years the newspapers of Cleveland have carried editorials 

asking about unsolved bombings, and all of this business that. has been 

0? testified to. We opened our session this morning and had a few of 
many witnesses we could call to testify as to actual bombings. 
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One of the gentlemen, who appeared before us early, was rather 
incensed because obviously the bombing and beating up that he re- 
ceived remained unsolved, and he was rather skeptical about this being 
another fishing expedition. 

But here we find, much to my amazement, in the city of Cleveland, 
experiences of this sort going on, and we prove them. We tie them 
in. We find witnesses invoking the fifth amendment, because they 
refuse to answer, because they are liable to incriminate themselves as 
@ result of certain checks for certain jobs. 

We have shown the people who have been bombed, or whose property 
has been ruined, we find the man who received checks, and at least we 
are conversant with a job, without knowing that this man has testified 
earlier, he wasn’t present, and then we have the other party who paid 
the mone y. 

Under the circumstances, certainly that doesn’t require a Philadel- 
phia lawyer to determine that there is something rotten about this 
whole business, and we have done more today in actually showing the 
source of some of these activities, and before we are through here we 
are going to pursue this and show some other things that are being 
done. 

Mr. Horrman. You will get a list. The boys have witnesses who 
will testify to these bombings. 

The Cuarrman. Yes. 

Mr. Horrman. Now I will get ahead with these checks. 

Here is another bunch of them. Here is a bunch of checks, 26 in 
number, totaling $2,152.11. 

I will have to identify them, I suppose, even though it is tedious, 
and we gave them a list, so they don’t need to stay for it. 

November 30, 1953, 5934 is the number, the payment is for $25, Sam 
Howard. 

[ ask you if that check was endorsed by you, Sam Howard, and you 
got the money ? 

Mr. Fintey. That’s right. 

Mr. Horrman. That was after the company was sold? 

Mr. Frnuey. Yes. 

Mr. Horrman. Here is one for $150, November 23, 1953, 5890, Sam 
Howard. 

You got the money on that check ? 

Mr. Frntey. I did. 

Mr. Horrman. And what was that for? That’s after Triscaro sold 
the company to these other fellows—to Morabito. 

Mr. Finuey. Yes; I know him. 

Mr. Horrman. What was that check for ? 

Mr. Fintey. I can’t recall at this time. 

Mr. Horrman. You can’t call these ? 

Mr. Fintey. No; not at this time. 

Mr. Horrman. Here is one, November 23, 1953, 5886, $110, Sam 
Howard. You got that money ? 

Mr. Frytey. That’s right. 

Mr. Horrman. What was that? 

Mr. Finuiny. Damage to excavating srg 

Mr. Horrman. November 17, 1: 153, 5851, $20, Sam Howard. You 
got that money ? 
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Mr. Fintey. Yes. 

The CuarrmMan. Just a moment. Excuse me. 

Mr. Morabito, will you please come in? Will you have a chair, sir? 

Do you know this gentleman, Mr. Maxwell ¢ 

Mr. Frntey. I know him. 

The CuatrmMan. You know him? 

Mr. Frnuey. That’s right. 

The CuairmMan. He gave you some of these checks ! 

Mr. Frintey. That’s right. 

The Cuarrman. Ard he hired you to do certain jobs; is that correct ¢ 

Mr. Horrman. These are the checks I am asking you about now. He 
sits here on your left; does he? 

Mr. Finuey. Yes. 

Mr. Horrman. Yes. 

The Cuarrman. Do you know this gentleman, Mr. Morabito ? 

Mr. Morasiro. I refuse to answer any question that may tend to 
incriminate me. 

Mr. Horrman. Mr. Morabito, he testified that you gave him some 
of these checks for bombing or damage to property. 

Did you? 

Mr. Morasiro. I refuse to answer any questions that may tend to 
incriminate me. 

Mr. Horrman. Mr. Chairman, here is the check. This witness says 
he did, and this gentleman refuses to say in this case, as he did in the 
others. 

The Cuarrman. That check for $180. 

Mr. Horrman, No. 5286, August 7, 1953, payable to whom ? 

The Cuarrman. Is that you? 

Mr. Finuey. That’s right. 

The Cuarrman. That’s you? 

Mr. Finuer. That’s right. 

The CuatrMan. What was that for? Do you ren ember this, ] 
Morabito ¢ 

Mr. Horrman. Wait, George, until he answers. 

Mr. Fintey. I damaged excavating equipment. 

The CuatrmMan. You damaged excavating equipment that you say 
Mr. Morabito asked you to damage ? 

Mr. Fintey. That’s right. The company changed hands. 

Mr. Horrman. What do you say, Mr. Morabito? 

Mr. Morasiro. I refuse to answer any question that may tend to 
incriminate me. 

Mr. Horrman. Look, it is this way. You refuse to deny his state 
ment that you gave him that check to damage property / 

Mr. Morasrro. I refuse to answer any question that may tend to 
incriminate me. 

Mr. HorrmMan. Here is another one, Aucust 6, 1953, 5283 is the 
number of the check, for $70, paid to Fred Baker. Payable to Fred 
Baker. 

Did you get that money ¢ 

Mr. Frnury. That’s right. 

Mr. Horrman. Who gave it to you? 
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Mr. Fintey. This fellow here. 

Mr. Horrman. Morabito? 

Mr. Finutey. That’s right. 

Mr. Horrman. What for? 

Mr. Finer. Stolen property. 

Mr. Horrman. What you mean is, are you telling us that he took 
over the business that Joe—— 

Mr. Frintey. On paper. 

Mr. Horrman. On paper? 

Mr. Finuey. Yes. 

Mr. Horrman. August 3, 1953, check No. 5279, $35, Sam Howard. 
Did you get the money on that check ? 

Mr. Finuery. Yes, sir. 

Mr. Horrman. Who gave it to you? 

Mr. Fintey. This fellow here | indicating]. 

Mr. Horrman. July 28, 1953, check No. 5253, Sam Harris, $70. 

Did you get that check? 

Mr. Finuey. That’s right. 

Mr. Horrman. Endorsed it on the back? 

Mr. Finuey. Yes; that’s right. 

Mr. Horrman. And got the money on it? 

Mr. Finuey. Yes. 

Mr. Horrman. Who gave it to you? 

Mr. Frnuey. This fellow [indicating]. 

Mr. Horrman. July 27, 1953, check No. 5250, payable to Fred 
Smith, Jr., $35. Did you get that money? That’s your endorsement 
on the back? 

Mr. Fintey. Well, Mr. Hoffman, I got many—these are just a part 
of the checks, and my handwriting will tell if the checks was given to 
me. But I know that the biggest portion of these checks here— 

Mr. Horrman. You mean you don’t know whether that was endorsed 
by you or not? 

Mr. Frnuey. I can’t recall. 

Mr. Horrman. You can’t tell? 

Mr. Fintey. I can’t tell. 

The CuarrmMan. Were there many other checks that we don’t have 
here; do you say ? 

Mr. Frintey. Oh, certainly. 

The Cuarrman. How many more? 

Mr. Fintey. Way more than this. 

The Cuarrman. You say considerably more? 

Mr. Fintey. That’s right. 

Mr. Horrman. Here is another one, August 8, 1953, Check No. 5300, 
payable to James Johnson, $40. 

Did you get the money on that one? 

Mr. Fintey. That’s right. 

Mr. Horrman. Who gave it to you? 

Mr. Frntey. This fellow here | indicating]. 

Mr. Horrman. August 18, 1953, Check 5357, $100, payable to Sam 
Jackson. Did you get the money on that, and did you endorse it? 

Mr. Frntey. That’s right. 

Mr. Horrman. Who gave it to you? 
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Mr. Frintey. Morabito. 

Mr. Dawson. Will you ask him if he knows what those checks were 
given to him for? 

Mr. Horrman. I was going to ask him the broad-general question. 

I will ask him, though. Do you want me to ask him each one? 

Mr. Finuey. I can’t tell you for each one. I got so many of them. 

But they was for no good, no honest labor. 

Mr. Horrman. No honest labor? 

Mr. Fintey. That’s right. 

Mr. Horrman. Was it for the purchase of what we might call 
honest merchandise? 

Mr. Finer. No; it wasn’t. 

Mr. Horrman. Did you render any honest service? 

Mr. Frnuey. No. 

Mr. Horrman. Or sell any merchandise that rightfully was yours, 
that would justify the payment of these sums represented by these 
checks ¢ 

Mr. Fintey. No, sir. 

Mr. Horrmayn. Or any of them ¢ 

Mr. Frntey. No. 

Mr. Dawson. That general answer satisfies me. You needn’t ask 
him any more. 

Mr. Horrman. What? 

Mr. Dawson. I said that general answer satisfies me. He can’t 
identify the master checks. 

Mr. Horrman. Now, August 20, 1953, check No. 5360, $170, Sam 
Jackson. Did you get the money on that, and did you endorse it ‘ 

Mr. Frnuey. I endorsed it. 

Mr. Horrman. Who gave it to you? 

Mr. Frntey. Morabito. 

Mr. Horrman. And August 28, 1953, check No. 5437, payable to 
James Johnson, $19.84; did you get that check ¢ 

And another one payable to James Johnson, dated August 31, 1953, 
check No. 5439, $34.95. Did you get that money, and did you en- 
dorse it? 

Mr. FIntey. Sure. 

Mr. Horrman. And the last two checks, who gave them to you? 

Mr. Fintey. He gave me all them checks. 

Mr. Horrman. Morabito, you say ? 

Mr. Frnuey. Yes. 

Mr. Horrman. And on November 14, 1953, check No. 5842, payablé 
to Sam Howard, $60, did you endorse it and get the money? — 

Mr. Fintey. That’s right. 

Mr. Horrman. And on November 13, 1953, check No. 5840, payable 
to Sam Howard, $25, did you get that check, and did you endorse it? 

Mr. Finuey. I am not sure of this one. 

Mr. Horrman. You are not sure whether you got that one or not? 

Mr. Fintey. No. 

Mr. Horrman. Because you don’t know whether you signed it 
not? 

Mr. Fintey. That’s my handwriting. 


or 
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Mr. Horrman. That’s your handwriting ? 

Mr. Fintey. I am pretty sure I got that thing, but I wouldn’t want 
to be certain. 

Mr. Horrman. And the last one you got from him ¢ 

Mr. Fintey. That’s right. 

Mr. Horrman. The last one previous. 

Now, here is another one made payable to Sam Howard, on Novem- 
ber 6, 1953, check No. 5795, $59.80. 

Did you get the money on that one ? 

Mr. Fintey. Yes. 

Mr. Horrman. Who gave it to you? 

Mr. Frntey. He did | indicating]. 

Mr. Horrman. November 4, 1953, No. 5789, $25, Sam Howard. 
Did you endorse that one and get the money ¢ 

Mr. Finiey. That’s right. 

Mr. Horrman. He gave you that one? 

Mr. Frnuey. Yes. 

Mr. Horrman. November 3, 1953, No. 5786, Sam Howard, payable 
to him, $120, did you endorse that and get the money ¢ 

Mr. Frnuey. That’s right. 

Mr. Horrman. Morabito gave you that one? 

Mr. Finuey. Yes. 

Mr. Horrman. November 2, 1953, check No. 5784, $150, payee Sam 
Howard, did you endorse that one? 

Practically all of these are Grace’s Market, aren’t they, cashed 
there? 

Mr. Fintey. That’s right. 

Mr. Horrman. Who gave you that one? 

Mr. Frnuey. He gave me that. 

Mr. Horrman. October 30, 1953, check No. 5780, payable to Sam 
Howard, $125. Did you endorse that and get the money on it? 

Mr. Fintey. It is all in my handwriting. I received it. 

Mr. Horrman. October 29, 1953, 5737 is the number of the check, 
payee Sam Howard, $32.50; is that endorsed in your handwriting? 

Mr. Fintey. That’s right. 

Mr. Horrman. You got the money ? 

Mr. Fixtey. That’s right. 

Mr. Horrman. Given to you by the same man. 

October 22, 1953, check No. 5697, amount $125, payable to Sam 
Howard; did you endorse that and get the money ¢ 

Is that your handwriting ? 

Mr. Frnuey. Yes. 

Mr. Horrman. That’s cashed at the market? 

Mr. Fryer. That’s right. 

Mr. Horrman. Is that right? 

Mr. Fintey. That’s right. 

Mr. Horrman. October 5, 1953, check No. 5621, $120, Sam Howard. 
is that your handwriting on the back, and did you get the money on it 
Mr. Frxtey. It is my handwriting. I got this check from him. 

Mr. Horrman. What? 
Mr. Frxuey. It is my handwriting, and I got this check from him. 
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Mr. Horrman. Well, if it is your handwriting, you got the money, 
didn’t you? 

Mr. Fintey. That’s right. 

Mr. Horrman. You didn’t sign any you didn’t get the money on, 
did you? 

Mr. Fintey. Not a one. 

Mr. Horrman. October 1, 1953, 5594. the number of the check, the 
amount $90, payable to Sam Howard. Did you put that handwriting 
on the back of it? Is that your handwriting? 

Mr. Finury. Yes. 

Mr. Horrman. And you got the money ? 

Mr. Fintey. That’s right. 

Mr. HorrmMan. From the same gentleman ? 

Mr. Frntey. Same gentleman. 

Mr. Horrman. September 29, 1953, check No. 5590, Sam Howard 
payee, $30; you endorsed that one? Is that your handwriting? 

Mr. Frntey. That’s right. 

Mr. Horrman. And did you get the money? 

Mr. Frntey. That’s right. 

Mr. Horrman. September 3, 1953, 5476, James Johnson, payee, 
$70.02; is that your handwriting on the back ? 

Mr. Frntery. Yes. 

Mr. Horrman. And you got the money ? 

Mr. Fintey. That’s right. 

Mr. Horrman. From the same gentleman ? 

Mr. Frntey. Same gentleman. 

Mr. Horrman. And one more. November 17. 1953. No. 5849. S60. 
Sam Howard; did you get that? 

Mr. Fintey. Yes. 

Mr. Horrman. From the same man ? 

Mr. Frntey. Same man. 

Mr. Horrman. Mr. Dawson, do you want to ask him anything? 

Mr. Dawson. No questions. 

The CuatrmMan. Mr. Hoffman, we have this police record here. 

Mr. Horrman. Oh, yes. And you want to introduce his record. 
Somebody has his police record ? 

The CnarrmMan. This is that last item. 

Mr. Dawson. That arrest that he testified to this morning. 

The Cramman. That arrest he testified to. 

Mr. Dawson. That the officer wanted $300 from him. 

Mr. Barraaare. Is this witness excused, Mr. Chairman? 

The CuHarrman. You are excused for the time being; yes, Mr. 
Morabito. 

(Witness Morabito excused temporarily. ) 

Mr. Horrman. Do you want to put in Mr. Finley’s police record ? 
Do you have it? 

Mr. Smiru. That’s from 1947 on to date. 

The Cuarman. Without objection, we will make this a part of the 
record, without reading it. 

(Exhibit 5—Police record of Richard Louis Finley, alias Richard 
Maxwell, et al., follows:) 
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EXHIBIT 5 


DEPARTMENT OF POLICE - CLEVELAND, OHIO 
SCIENTIFIC IDENTIFICATION BUREAU 
FRANK W. STORY 


9-16-54 


uding the most recently reported data, 


44282 


957086 


Name Richerd Maxwell Cleveland N« F.B.I 


Alias;Moose. Mar jorie Cohen 


( om piled Dy __ 


ntriburor Name and Number Date Charge Disposition 
PD Cleveland 0 (Ri bherd Maxwell 6-18-47 GC 12422 9-8-47 Disch. 
J.Meck. 
On 6-16-47 pointed a firearm at Groyer Moton at E 39 end Cedar Ave. 
Arr. Off. Clerk-Zicarelli DB 


PD Cleveland 0 ] bt. o¢ +=23-49 PG Imp. 
SS. Prob. 3 yrs. 
J. Hanna, 


On 8-10-48 obt. $241.80 from the Ace Tobecco ./|7313 Woodland Aive. by False 
pret.e 
Arr.Off. Duncan-Duff. 


PD Cleveland 0 11-28-49 Inve (Safe Jab) rel. SP Waiver. 
Arr. Off. Den?ing-Hannah. 


PD Cleveland 0 2-11-52 G.L. PG to P.L. C & 90 
days WH J Lybarger 


Om 2-8-52 stole a ick tires val. $200 from trailer prop of Dever Chicago 
Trucking Co. at 2652 E 3% St. 


Arr Off. Spellecy-TuiteeCewthra DB 


PD Cleveland 0 10-13-52 Auto Temp. 11-24-58 $500 & 
C lyr Prob, SS 
J.Jacksone 


WH Warr 0 #3277-53 6-13-52 P.L. 90 days & $60.65 


PD Clevelend 0 1-10-53 Inv. C/W GL | rel. 11-13-53. 
err.O¢f. Ronske-Serns,. 


PD Cleveland 0 2-17-54 P.Le 5-20-54 $25 &C & 
30 days. 
On 2-16-54 stole |tire , tube, wheel|from rear of a Cadillac Auto val. $50.00 
prop. of Jas Refde 
' 
Arr.Off. Dober 


PD Cleveland 0 3-16-54 Inv. rel. 3-18-54 
c/w Auto Tempe 
Arr Off. Sgt Ferrell 
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Exuipit 5—Continued 


DEPARTMENT OF POLICE - CLEVELAND, OHIO 
SCIENTIFIC IDENTIFICATION BUREAU 


FRANK W. STORY 


HIEF OF POLICE 


Disposition 


Clevelan Richard Maxwell = QaF ° Cc & 90 


J. Meck. 


On 7-8-54 stole fishing equipment from auto st # 10 nd Carnegie Ave. 


Arr. Off. Watchek Etal. 
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Mr. Horrman. You have no objection to that ? 

Mr. Fintey. No objection to that. 

Mr. Horrman. He says he has no objection. 

Do you want to see it? 

Mr. Fintey. Let’s see it. 

Mr. Horrman. Yes; he would like to see it. 

Mr. Dawson. Ask him which one of those officers there were con- 
cerned with the $300. 

The Cyarrman. Mr. Maxwell, I have an official record from the 
police court here in the city of Cleveland, in which you are listed as 
Richard Louis Maxwell, and your home address 5710 Central Avenue, 
and your date of birth September 15, 1914, the city and State of birth, 
Rome, Ga., and occupation, laborer; sex, male; height, 6 feet; weight, 
200; color of hair, black; color of eyes, brown; booked by Blackwell, 
rank 602; date charged, July 9, 1954; time, 10: 50 a. m. 

Mr. Fintery. July 97 

The Cuarrman. July 9, 1954. The offense, petty larceny, in which 
they charge you with forcing the trunk of an automobile in Tudor 
Arms Parking Lot at East 106th and Carnegie Avenue, and stolen 
one wheel with tire and tube and deep-sea fishing equipment, total 
listed as $59.50. 

Now, the arresting officers are listed as Mueller, Hepel, and 
Walchek. 

Do you know any of these three policemen ? 

Mr. Fintery. That’s right. 

The Cuarrman. You testified this morning that they propositioned 
you on the payment of $300: is that correct ? 

Mr. Frnutey. That’s correct. 

The Cuarrman. Who propositioned you? 

Mr. Finitey. Two of them. 

The Cuatmman. Which two? 

Mr. Frntey. I know them when I see them. 

The Cuarrman. You would know if you would see them ? 

Mr. Firnztey. That’s right. 

Mr. Dawson. Let’s have them down here. 

The Cuarrman. Mr. Hoffman, have you any further questions 
today ? 

Mr. Dawson. Will you ask to have these policemen here? He says 
he can tell which two ot them propositioned him. 

The Carman. You are excused for today. Be available to- 
morrow. i 

Mr. Bailiff, will you escort Mr. Finley ? 

(Witness temporarily excused.) 

The Cuarrman. The committee is recessed until 10 o’clock tomor- 
row morning. 

(Whereupon, at 5:20 p. m., the hearing recessed until 10 a. m. Tues- 
day, September 28, 1954.) 





INVESTIGATION OF RACKETEERING IN THE CLEVELAND, 
OHIO, AREA—Part 1 


TUESDAY, SEPTEMBER 28, 1954 


Houser or REPRESENTATIVES, 
SpecrAL ANTIRACKETEERING SUBCOMMITTEE OF THE 
COMMITTEE ON GOVERNMENT OPERATIONS, 
Cleveland. Ohio. 

The subcommittee met, pursuant to adjournment, at 10 a. m. in room 
312, Federal Building, Cleveland, Ohio, Hon. George H. Bender, 
chairman of the subcommittee, presiding. 

Present as subcommittee members: Representatives George H. 
Bender, chairman, Clare E. Hoffman, William L. Dawson, and sitting 
with the subcommittee, Representative Frank C. Osmers. 

Also present: Clyde W. Smith, general counsel; Frank Battle, 
special counsel; and Murray Jackson, chief investigator, Subcom- 
mittee on Antiracketeering. 

The CuHarrmMan. The subcommittee will come to order. 

Mr. Horrman. Mr. Chairman, on the record, I noticed in one of 
the Cleveland papers this morning a statement that Joe Triscaro d« 
nied the charges made by Moose. 

Now, that isn’t true. He just refused to answer. I asked him at 
least 2 or 3 questions there as to whether that was true, and he took 
refuge behind the fifth amendment. He didn’t deny it. By impli 
cation he admitted it. 

The Cuatrman. Well, that’s not only true in his case, but the other 
gentleman as well. 

Mr. Horrman. That’s right, toa lesser extent. 

A Newspaper Reporter. He did deny in the hall. 

Mr. Horrman. But the article in the paper gave the impression that 
under oath he had denied it. 

I am not finding any fault, just correcting the record. 

Mr. Dawson. I do not think that if a man takes advantage of what 
the Constitution provides for him, it is necessarily affirming or de- 
nying. He is not testifying. 

I don’t think it would amount to denial. He merely avails himself 
of a constitutional provision for every citizen. 

Mr. Horrman. But you tell me I am a thief and a crook, I am not 
going to sit here and take refuge behind any fifth amendment. 

Mr. Dawson. If I tell you you are a thief and a crook—— 

Mr. Horrman. I am going to say you are a liar. 

Mr. Dawson. You have got a right under the Constitution to invoke 
the fifth amendment, and that’s the right of every citizen, and that 
should be accorded him. 

Mr. Horrman. That’s right, that’s true. 
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Mr. Dawson. It doesn’t mean that he denies the truth or the falsity 
of the statement. 

Mr. Horrman. It is a funny thing to hide behind. 

Mr. Dawson. I wouldn’t say that. 

The Cuamman. We will proceed with the witnesses, but before 
we do, Mr. Smith, our chief counsel, has a statement to make. 

Mr. Smirn. I would like to announce that those witnesses we called 
yesterday are excused, in case they happen to have appeared here 
today again. 

They are Sylvester Bender, Dan R. Sullivan, Thomas H. Maloney, 
Edward Kassouf, Henry Miesz, Edward N. Painton, Dr. Kahan. 

The additional witnesses which will be called today, in relation to 
the gypsy chaser story, will all be excused after they have testified, 
unless the committee states otherwise. 

We would like to call this morning as our first witness Sergeant 
Seryak. 

The Cuatrman,. Set. J. V. Seryak. 

Will you raise your right hand, sir. Do you solemnly swear that the 
testimony you are about to give to this committee is the truth, the 
whole truth, and nee but the truth, so help you God? 

Mr. Seryak. Yes, s 

The CHAIRMAN. Be : seated, sit 


TESTIMONY OF JOSEPH V. SERYAK, MEMBER OF THE STATE 
HIGHWAY PATROL, COLUMBUS, OHIO 


The CaarrmMan. What is your full name, sir ? 

Mr. Seryak. Joseph V. Seryak. 

The Cuarrman. What is your address? 

Mr. Seryak. My address ? 

The Cuarrman, Yes. 

Mr. Seryax. Columbus, Ohio. 

The Cuamman. 660 East Main Street, is that right, Columbus? 

Mr. Seryak. Yes, sir. 

The CuHarrman. What is your work? 

Mr. Seryax. I am a member of the State highway patrol. 

The CuarrmMan. Were you in charge of the ‘investigation unit of 
the State of Ohio on the gypsy chasers and unloading racket ? 

Mr. Seryak. Yes, sir. I was assigned to investigate the practice; 
yes, sir. 

The Cuatrman. Who requested you to make this survey ? 

Mr. Seryax. My immediate superior, Capt. F. C. Moon. 

The Caarrman. I wish you would proceed, in your own way, to give 
us the benefit of your knowledge and experience and the conditions as 
you found them. 

Mr. Sarrs, Mr. Chairman, the witness has prepared a statement, 
and he says that the volume of material was 6 or 7 volumes, and, in 
order to give a brief summary, he would like to be permitted to read 
his statement. 

The Cnamrman. Sergeant, you may proceed to read your statement. 

Mr. Seryax. Thank you, sir. 

The investigation by the State highway patrol has substantiated 
by facts the complaints by individu: ls and companies that food and 
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other products delivered by truck into metropolitan communities can- 
not be unloaded unless a special local union city man, also referred 
to as a roving man, is hired. 

The driver is prohibited from unloading his own truck and is com- 
pelled to hire a city man and pay him a full ds Ly’s Wages, a minimum 
of 8 hours, even though the time devoted to the unloading i is merely 
an hour or two. 

The conclusions as set forth in this summary are based on records 
and other substantiating evidence, including copies of correspondence 
from various local teamsters’ unions. 

The union contends that it has the bargaining right granted them 
by the union carrier agreement, known as the central States agree- 
ment, and feel that they are entitled to the jobs and revenue created 
under this agreement; yet the same practice existed for some years 
prior to the inception of the central States agreement. 

The union also contends it does not condone or approve of the 
roving employees or gypsy chasers, yet it is common knowledge that 
the various local union officials supervise the activities of the city man 
or roving crews. 

This union practice migrated to this State from large eastern cities 
where it has been an accepted practice for years, and now centers in 
Cleveland, Akron, Youngstown, Toledo, Columbus, Dayton, and 
Cincinnati. 

Generally this union practice exists in the areas that bear the traffic, 
that is, where wholesale grocery companies, commission houses, and 
wholesale warehouses are located. 

The following are illustrated examples of the forcing of this prac 
tice: In one case the out-of-town driver refused the help of a roving 
employee. This rover disappeared and in a short time returned with 
five other men and encircled the truck. Nothing was said to any of 
the roving crew but the driver was fearful of violence or later re prisals 
and to avoid trouble consented to hire the rover 

In another case the out-of-town driver feteeed to hire a city man 
and started to unload his merchandise. The warehouse employee 
took away the warehouse pallets and the driver was unable to unload 
and he was forced to hire the roving unloader. 

The established procedure at the present time is that the warehouse 
employees were also members of the Teamsters Union, refused to accept 
the freight or issue a receipt for it unless it is unloaded by a city man. 
Likewise, the warehouse employees and not the driver will call the 
union hall if a roving unloader is not immediately available. This 
has been the prevailing procedure for the past 2 years and the driver 
has no alternative but to give in. 

The warehouse employees force this unwanted unloading for fear 
of reprisals. Since warehouse employees refuse to accept the mer- 
chandise, it is unloaded by a city man, it is reasonable to assume that 
they would likewise refuse to allow a nonunion floater or a wine-head 
to unload. Yet some union officials have publicly placed the respon- 
sibility for this racket upon nonunion wine-heads, drifters, and 
loafers. The facts that we have obtained in this investigation do not 
substantiate that statement. 

The individuals and companies affected by this practice insist that 
there is no legal basis for this unloading and that it is unwanted, 
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unneeded, but forced upon them. The facts are that out-of-town 
drivers, regardless of whether they are members of the Teamsters 
Union or not, that deliver to warehouses from a distance outside of a 
radius of the specified distance, were compelled to hire a local union 
city Man to unload the merchandise. The victims of this practice are 
drivers for manufacturers shipping their own product with their own 
equipment or leased equipment, individual contractors, contract 
carriers, and irregular common carriers. In fact, all over-the-road 
drivers for companies that mi uintain their headquarters outside of a 
radius of a specified distance to which delivery is made and in which 
they do not retain a terminal. 

Large common carriers have found it necessary and profitable to 
maintain terminals and domiciled employees in various cities. The 
amount - freight they handle necessitates the use of full-time em- 
ployees at all their terminals and are not affected by this union practice. 
These large carriers have entered into contracts with their respective 
local unions based on the terms of the central States agreement. 

The affected carriers found it nonprofitable to maintain docks or 
domiciled employees due to the limited amount of freight hauled to 
and from various terminals. In the majority of the cases the affected 
carriers have entered into a contract with the union under the central 
States agreement. However, some of the affected companies have 
signed no contract with the union although the drivers are in most 
instances members of the Teamsters Union. 

It might be well to note that the warehouse companies have entered 
into special warehouse contracts with their respective local unions 
which are separate from the Central States contract and are not bound 
under the Central States agreement. 

This investigation further developed that this practice has existed 
in Ohio for more than 10 years. The payments for this unloading for 
years was a minimum of 4 hours’ wages and was raised to an 8-hour 
minimum wage within the last 2 years. There is no minimum or maxi- 
mum freight load regardless of whether there are 10 cases or 1,000 
cases, the forced payment is the same, a minimum of 8 hours. 

It was also determined that the average time devoted to unloading 
an average full load is about 2 hours. There are cases where this extra 
tariff paid by a carrier to a trucker—there are cases where this extra 
tariff paid by a carrier or trucker to a city man is in excess of that paid 
by the consignee to the carrier. The affected drivers report that the 
city men will shun the heavy loads or refuse to unload hard to handle 
freight. There have been instances where the roving employee will 
wait until the greater portion of the merchandise is unloaded and 
then make his appearance and force the driver to hire him. Numerous 
receipts covering payments for this unloading are in the possession 
of the affected companies and an itemized record of such payment is 
part of our report. These receipts reflect that 2 and 3 individuals do 
a majority of the unloading in their respective cities, indicating that 
the city man cannot hold a steady job or this practice is more lucrative 
than regular employment. 

This practice has caused strained relations between shippers and 

sarriers and receivers due to the extra tariff and delay in deliveries. 
Saune have capitulated to circumvent the practice by engaging local 
‘artage companies or established facilities in the affected cities, but it 
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is an expensive proposition and increases the cost of the merchandise. 
Ultimately the citizenry of the Nation absorbs the added levy as a 
result of this condition. 

Local cartage companies are in sympathy with this union ban 
against out-of-town drivers doing their own unloading as it creates 
additional] business for them. The affected companies have instructed 
their drivers to accept this practice to avoid reprisals. The situation 
is a tragedy as the individual trucker, some of whom are self-employed 
and own their own trucks, who abide by all the State and Federal laws 
in trucking and pay all taxes, have no voice in the matter. 

Page 8 of the October 1949 issue of the International Teamsters, 
volume 46, No. 10, indicates that the Teamsters Union has taken the 

osition that the itinerant owner-operator or gypsy must be eliminated 
in the ee of sound motor transportation systems. 

The Cuatrman. Have you any evidence here of the Teamsters 
Union locally or in other parts of Ohio having read this statement in 
their public ation and having done something about it? 

Mr. Seryak. What particular statement ? 

The Cuamman. You indicate that the Teamsters Union in their 
official publication frown on these practices, is that correct ? 

Mr. Seryak. Yes. 

The Cuarrman. Well, have you seen any evidence of their changing 
their tactics at all? 

Mr. Seryak. The best that I can say as to that is that this particular 
practice has subsided considerably on the forcing of the hiring of the 
city man. 

The CuarrmaNn. In recent months would you say ? 

Mr. Seryak. Yes, sir. 

I believe other witnesses can testify to that but, as IT understand 
generally, particularly in Cleveland here and throughout the State of 
Ohio, it has—Cincinnati—or Dayton, Ohio, they have still forced the 
issue a little bit by the procedure of the warehouse employees refusing 
to receive the merchandise or receive the shipment and the driver has 
no alternative but to hire, or he can’t get his truck unloaded. In fact, 
the employees just won’t move. He can make the partial unload and 
start unloading his truck and they won’t move the thing. He can’t 
move it from the edge of the dock back into the warehouse so he 1s 
stuck; he just has to hire them. 

The CHarrMan, Earlier in your statement you referred to reprisals ; 
they fear reprisals. What is the nature of the reprisal? What form 
does it take? 

Mr. Seryak. It is union discipline of some nature or international. 
I imagine that a later witness can probably answer that, Mr. Chair 
man. You will have a couple of concrete instances regarding the 
enforcing when one of your witnesses will be able to answer that. 

And continuing my statement, there have been reports of roving 
crews, molesting truckers on State highways outside of municipalities 
However, there was no evidence of violence developed during this 
investigation in regard to this practice outside of our municipalities 
in the past 2 years. 

There have been reported isolated cases of violence at Cleveland and 
Dayton warehouses a few years ago. One Cleveland wholesale ware 
house operator was threatened by two union officials to either ac ept 
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the prevailing unloading practice or to face the stoppage of local 
deliveries to his warehouse. 
Also, a carrier was forced into a contract with the Teamsters Union, 
r face reprisals. 

ik typical Se le of this questionable practice by the union is 

examplified in a letter d: ated August 8, 1951, written to a contract 
carrier by the secretary-treasurer of a loc ‘al union. It is written toa 
enaliee company at Baltimore, Ohio, which is as follows: 

Gentlemen, it has come to our attention that on Friday, July 20, 1951, a driver 
for your firm pulling a load for the Fairview Paper Container Co., refused to 
permit Abraham Smith, a member of this organization, to unload his truck at 
the Kohler Co., Cincinnati, Ohio. 

Inasmuch as it is the policy of this organization that such work is to be done 
by members of this local union, it is our opinion that Smith should be paid for 
this work, for this job, even though he was not permitted to perform the work 
required. We will therefore appreciate receiving your check in the amount of 
$6.08 for a minimum of 4 hours payable to Abraham Smith. 

Thanking you for your attention to this matter. 

And that letter was signed by the secretary-treasurer of local No. 
100, Cincinnati. 

That payment was made by check. It is in the possession of the 
payor. 

An aggravated case of this unloading practice at Cleveland, Ohio, 
occurred on February 5, 1954, where 2 trucks from the same canning 
company at Circleville, Ohio, each carrying 600 cases, pulled up to a 
dock simultaneously. 

The CHatrman. That was in 1954? 

Mr. Seryak. Yes, sir. 

Mr. Horrman. What month? 

Mr. Seryak. February 5. 

Mr. Horrman. Pardon me, I thought he said December. 

Mr. SeryAk. Both drivers were forced to hire the same unloader. 
The time devoted to the unloading of both trucks was 1 hour and 
45 minutes, and each driver was forced to pay $15.96. Thus this un- 
loader received a total of $31.92 for less than 2 hours’ work. 

Another case occurred recently, this case involving the Circleville 
Canning Co., which has entered into no contractual agreement with 
the union. It delivers its own product with its own equipment, oper- 
ated by a nonunion driver. 

In this case the driver pulled into a dock at a Dayton warehouse, 
which is approximately a distance of 75 miles from departure to 
destination point. And he refused to hire a city unloader. 

The warehouse employee refused to accept the merchandise, nor 
would issue a receipt for the freight. 

Subsequently, through a complaint of a company official, law en- 
forcement officers were dispatched to the dock to give the driver 
protection from possible violence. The dock workers stood firm in 
their demand that a city man do the unloading, and would not receipt 
the shipment, yet this practice is not condoned by the president of 
this ws arehouse. 

Finally the driver called his employer and was told to hire a city 
unloader. 2 

Although I have mentioned several cities specifically-—— 
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Mr. Horrman. Right there, now, Mr. Chairman, you asked him a 
question a moment ago about whether there have been any activities 
on the part of the union to lessen this practice. 

Now, isn’t this the situation there that you just referred to, that 
where the highway patrol, in Ohio—and I understand that has juris- 
diction only in connection with traffic on the highways and streets? 

Mr. Seryak. That is right, except full police powers on all State- 
owned and leased property. 

Mr. Horrman. Yes. Now, it has been the practice of your depart- 
ment, after a certain order there from the Governor—and that came 
down when? In April of what year? When did you start your 
investigation ? 

Mr. Seryak. April of 1952. There was one at that time and then 
later. 

Mr. Horrman. Now, this, Mr. Chairman, as I understand it, is what 
they did. In order to enforce the practice of the teamsters’ union, 
when the State highway gave protection to me, for exemple, if I drove 
up to a dock and started to unload, and, whoever was interfering, 
you just said, “Stand back and let this man unload.” 

That’s what you did then, isn’t it ? 

Mr. Seryaxk. Yes. 

Mr. Horrman. And then the employees in the warehouse, who be- 
longed to one of the unions, just said they wouldn’t accept the goods? 

Mr. Seryak. That’s right. 

Mr. Horrman. And that’s the way they worked it, then, after the 
legal authorities gave protection. Is that the way it worked? 

Mr. Seryak. That’s right. 

Mr. Horrman. So it was a union activity, continued only by a dif 
ferent way and method; is that true ¢ 

Mr. Seryak. I would say “Yes.” 

Mr. Horrman. Do you see what I mean? I mean you give me pro 
tection to unload, the fellow that is to take the goods for the con- 
signee, move them into the warehouse, he just wouldn’t do it? 

Mr. Seryaxk. That is right. 

Mr. Horrman. So that if there was a—I don’t know what you call 
this board that you put out there 

Mr. Seryak. The pallet, or skid. 

Mr. Horrman. That wouldn’t—they wouldn’t put that out? 

Mr. Seryak. That is right. 

Mr. Horrman. They would pull this back in the warehouse and keep 
it, and while I had protection, and nobody interfered with me, I just 
couldn’t unload. And those fellows did that on instruction of the 
union ¢ 

Mr. Seryak. I believe you will have witnesses testify to that effect. 

Mr. Horrman. So, with certain of the carriers, that they call the 
Central States Carriers’ group, nobody was to touch the goods that 
came on the trucks; is that right? 

Mr. Seryax. That is right. 

Mr. Horrman. That is what I wanted. I didn’t want to get by with 
this theory that that union had repented and reformed and changed its 
way. The Teamsters Union has not. They have just forgotten vio- 
lence after the State police got after them. 

All right, that is all. Pardon me. 
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Mr. Seryax. Although I have mentioned several cities specifically, 
this condition exists in all large and medium-sized cities in Ohio. 

It is the opinion of many of the persons interviewed that the en- 
actment of a State statute comparable to the Federal Hobbs Act would 
deter this forced unloading. A recent conviction under the Hobbs 
Act, in a case that has particulars and evidence in nature to the occur- 
rences in this investigation, was the case of the United States v. 
Ke moble and ZN amsters Union in 1952. 

In spite of all the ramifications of this practice, one thing is certain, 
according to the persons affected: The citizenry of the Nation will 
pay for this added fluff. 

The Cuarrman. Any questions, Mr. Dawson ¢ 

Mr. Dawson. No questions. 

The Cuamman. Mr. Osmers, any questions? 

Mr. Osmers. No. 

The CuatmrmMan. Any further questions? 

Mr. Horrman. No. 

The Cuarrman. The next witness is Mr. D. B. Fischbach. Will you 
raise your right hand. 

Do you ake mnly swear that the testimony you are about to give to 
this subcommittee is the truth, the whole truth, and nothing but the 

truth, so help you God? 

Mr. Fiscupracnu. I do. 

The CHairmMan. Be seated, sit 


TESTIMONY OF C. B. FISCHBACH, PRESIDENT AND GENERAL 
MANAGER, FISCHBACH TRUCKING CO., AKRON, OHIO 


The CHarrman. What is your full name? 

Mr. Fiscurnacn. C. B. Fischbach. 

The Crarrman. Is that spelled F-i-s-c-h-b-a-c-h? 

Mr. Fiscunacu. That is correct. 

The Cuarrman. What is your work? 

Mr. Fiscusacnu. I am president and general manager of the Fisch- 
bach Trucking Co. 

The Cuarrman. What city? 

Mr. Fiscusacn. Akron, Ohio. 

The CHarrman. What is your address in Akron ? 

Mr. Fiscunacnu. 921 Sherman Street. 

The Cuarrman. As I understand, you had some experience with 
this gypsy-chaser business. Will you tell ts in your own words what 
your exper ience has bee nt 4 

Mr. Fiscupacu. Yes, si 

My company is a nounec t carrier, and we engage in interstate com- 
merce principally, down south of Akron. We have operations from 
Akron, and a few other points in Ohio, to the States of Pennsylvania, 
ve -w Jersey, New York, Connecticut, Massachusetts, Rhode Island; 

from Akron, Ohio, to Chicago, Tl. 

We find this practice quite widespread. 

I think the sergeant’s report was very good. That gives a good 
description of the activity. However, with me, we have recent cases 
that have occurred here in Ohio. The most vicious point that we find 
is the New. York metropolitan district. The cost to my company 
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over quite a long period of time would run about $1,000 to $1,200 per 
month, in this type of activity where the public loader has forced 
himself upon us. 

We had a recent experience this past week at Columbus, Ohio, in 
which our driver, Lester Wolf, called our office advising that one of 
the public loaders was attempting to force his services on him. We 
told him to get in touch with the State highway patrol. After his 
return to Akron he reported that he had gone back and advised the 
man that was trying to force his services on him to that effect, and the 
gentleman left, and he was able to proceed with the unloading with- 
out trouble. : 

About 2 weeks ago we had an experience in which we were handling 
a load of canned goods from the State of New York to Cleveland and 
Toledo, a combination load. 

The driver arrived, his name was Cox, arrived here in Cleveland. 
He had the public loader forced on him there. They unloaded a part 
of the load. It took an hour or two. He proceeded to Toledo, the 
same thing occurred there. 

I think the total cost in that instance was $30.20 for the two fel- 
lows, neither of which worked 2 hours. 

Mr. Horrman. Pardon me, Mr. Chairman, right there, what was 
the price of the merchandise to which this $30 was added? 

Mr. Fiscueacn. Well—— 

Mr. Horrman. It wasa load of what? 

Mr. Fiscupacn. A load of canned goods. I have the documents, if 
you would like to—— 

Mr. Horrman. Worth how much? 

Mr. Fiscupauen. Well, my guess is that the 600 cases of canned 
goods would probably be worth, oh, I would say $1,700 or $1,800. 

Mr. Horrman. And the $30 was added to the price which the re- 
tailer must get from the people in that vicinity who bought the goods? 

Mr. Fiscupacu. No, sir, I think you misunderstand, sir. We are 
a carrier, a contract carrier, we would have to pay and it would come 
out of our freight allowance. 

Mr. Horrman. Yes, but you charge it back to the fellow that bought 
the goods? 

Mr. Fiscupacn. No, sir. 

Mr. Horrman. You wouldn’t deliver anything for nothing. 

Mr. Fiscupacnu. That is correct, but we are under contract to de- 
liver from New York to Ohio at.a fixed rate. 

Mr. Horrman. Yes. 

Mr. Fiscupacn. Where these things occur, we can’t charge them 
back to the shipper or consignee. 

Mr. Horrman. But, regardless of any contracts or agreements that 
you may have, ultimately the consumer pays for that added cost, 
whatever it may be, doesn’t he, or else you will be going out of business ¢ 

Mr. Fiscupacn. It would follow that way, and I think we are going 
to be the one that is out of business, ultimately, because this thing 
must be recognized that we can’t get out of line, competitively, be- 
cause you have rail competitive rates and common motor carrier com 
petitive rates, as well as quite severe competition from your truck 
carrier. 

54469—54—pt. 118 














184 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


The Cuatrman. You mentioned these contracts from the packing 
company. You bid along with competitors for the hauling of this 
merchandise; do you not! 

Mr. Fiscupacnu. Not with the packer. Our contracts, in all cases, 
are with the wholesale grocery chain. 

The Caran. All right. But, do you compete for that business, 
are there others who bid on that business ¢ 

Mr. Fiscusacu. Yes. It isn’t a bidding proposition; it’s a question 
of negotiating your contract, and usually that is very closely con- 
trolled by your competitive situation. 

The Cuamman. When you negotiate these contracts, however, you 
include in your price this additional charge which is forced on you 
in connection with this work; is that correct 

Mr. Fiscusacnu. No, sir; that isn’t correct. We would like very 
much to be able to do that. 

Mr. Horrman. That is, either you will, or else you will lose it? 

Mr. Fiscupacu,. Right. 

The CuatrMan. You lose that money ? 

Mr. Fiscusacu. That is correct. 

Mr. Osmers. Wouldn’t it be a true statement to make about the 
trucking industry, or any other, that eventually the rate charged for 
the service performed on the merchandise delivered would reflect on 
the costs that go into the performance of the service of the delivery 
of the merchandise / 

Mr. Fiscugacu. It should; yes, sir. 

Mr. Osmers. Applying it to each situation, I realize that you have 
a contract this year which prohibits you from chi arging more than so 
many dollars per hundred pounds, or something of that kind; ob- 
viously they have to pay an item suc A as the $30 referred to here, but 
over the years in computing your rates, along with all of your com- 
petitors . these costs, if the y rem: iin constant and continuing, must be 
included and reflected in the price of everything that is consumed by 
the housewife and everyone else? 

Mr. Fiscuspacu. That would be true normally. 

L would like to refer to a recent action on the part of the railroads, 
they have had quite a sizable and extensive part in the canned goods 
picture, but, before the Interstate Commerce Commission there have 
been some new rates established, and they were permitted to establish 
new rates, Now, those rates are very low and we can’t go above that 
level and expect to be favored with new business. So, a contract of this 
type, when things occur, it is simply an added burden, and it is simply 
one of the things that will lead to our end. 

The Cuarrman. How many employees do you have? 

Mr. Fiscupacu. I have about 75. 

The Cuarrman. You have indicated that if this practice continues 
that you will be driven out of business. Is that correct? 

Mr. Fiscusacn. That will help do it; yes, sir. 

The Carman. As a result of that, there will be 75 more employees 
looking for jobs? 

Mr. Fiscuzacn. That is correct. 

Mr. Smiru. Mr. Fischbach, this procedure is so widespread that I 
understood it was necessary for you to have special forms printed, 
receipt forms. Is that correct ! 
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Mr. Fiscupacnu. Yes. 
Would you like a little background on that 

Mr. Samir. Yes. We would like to see a copy of them, if you have 
one of them with you. 

Mr. Fiscupacu. Sometime ago, I would estimate about 3 years ago, 
as I understand, the Department of Internal Revenue had approac hed 
our national association, American Trucking Associations, with re- 
gard to this subject. It seemed that up to that time, which we could 
bear out, that the public leaders would not give receipts for the services 
rendered. As that time our national association—at that time they 
asked them to inform the industry that unless they collected the social 
security and withholding tax, that they would be required to pay it 
themselves. 

At that time our national association prepared a simplified type of 
form. 

Mr. SmiruH. What is the name of the association, sir? 

Mr. Fiscupacu. American Trucking Associations, Inc. 

Mr. Smiru. Who belongs to that association ? 

Mr. Fiscueacu. Well, that is the national association, and all of 
your State associations are members of that overall national body. 

Mr. Smiru. The trucking corporations belong to the State associa- 
tions and in turn to the national association ? 

Mr. Fiscupacu. That is correct. 

Mr. Smirn. Do you havea form with you, sir? 

Mr. Fiscupacnu. Yes, sir; I have a number of them here, of cases 
that have occurred recently. [Produces documents. ] 

Mr. Smiru. Will you read the form number and the information 
that is filled in there, and then identify that as a document, and I 
would ask the chairman to introduce it, after you have read all the 
information On it. 

Mr. Fiscnracu. This is a document—— 

Mr. Smiru. Explain the story behind it, too, as you go along. 

Mr. Fiscupacn. All right, sir; I will try and elaborate as best T can. 

This is a document of an incident that occurred in connection with 
a trip that we class as No. 472, handled under date of April 6, 1954. 
Our driver, David Lamb. 

On arrival at Columbus, Ohio, he was required to use the services of 
one of these public loaders. 

I think he will appear as a witness here later. He is available, and 
can probably fill in details on that. 

Each of our drivers carry the form I referred to a moment ago, 
as prepared by our national association. 

It’s classified as form No. W-2—B, United States Treasury Depart- 
ment, Internal Revenue. 

Its title is “Withholding Statement, 1953 Federal Taxes Withheld 
From Wages.” The driver is filled in where this public loader, Charles 
Carelli, forced himself on our driver, and he proceeded to unload. 
He paid him the amount of $12.69, after proper withholding of social 

security and withholding taxes from the gross amount of $15.40. 

Is that sufficiently clear ? 

Mr. Smiru. Yes; it is. 

The CHarrman. Why do you yield to the paying of this tribute? 
Why don’t you object ? 
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Mr. Fiscneacn. Well, I have been objecting for the last 5 years. 

The CuairMan. Well, what do you fear ? 

Mr. Fiscnpacn. I have no fear of the situation. We simply pro- 
ceed on this basis, that we ask our drivers to avoid violence. We don’t 
want any of them hurt. We have quite a number of drivers that will 
not submit to this type of thing. And recently we have a little sup- 
port from the State highway patrol. 

The Cuatrman. How many years have you been subjected to this 
paying of this tribute ? 

Mr. Fiscuracu. Oh, I would say a minimum of 10 years 

The CuatrmMan. Well, don’t you ever get tired of it? 

Mr. Fiscupacnu. Very much so; yes, sir. 

The CuatrmMan. Did you ever have an altercations with these people 
that exacted this tribute? 

Mr. Fiscupacn. Well, now 

The CuHarrman. Have you ever had any trouble, or 

Mr. Fiscupacu. We have had quite a bit of trouble. When you say 
altercations, would you outline for me just what you want? Do you 
want something that led to violence, or some thing of that nature? 

The Cuatrman, That is right. 

Mr. Fiscupacu. I don’t think that we have ever allowed any of our 
drivers to engage in any violence. We have asked them to back away 
for fear that they might get hurt. 

I would give you an outline of one instance that occurred down in 
Jersey City, N. Y. 

We had instructions to pick up a load of merchandise at one of the 
public warehouses by one of our shippers. 

As our man attempted—or left the truck station where he had his 
unit serviced, one of the public loaders hopped on the unit; went with 
him, 

When they arrived at the warehouse location, there was a group of 
five others that appeared in a car. 

They told this boy that he was out of his jurisdiction. He was from 
the New York side. 

There was some argument there, and some indication of violence, 
and they threatened him. 

He called our office, and I told him to avoid any possible violence, 
if he could, but not to pay more than one of them. 

They backed in to load the load. At that time they were informed 
that neither of them could touch the merchandise, That there was 
either a longshoremen’s or a stevedore group that had the control of 
that particular warehouse. They stated it was their work, and they 
were going to load it. 

So, the final effect of the thing was that we paid sixty-some dollars 
for loading the load. We paid our driver the amount of time that he 
expended. We paid the aforementioned loader, then, in addition to 
that, we paid the warehousemen’s group for actually loading the 
merchandise, 

That is quite a common occurrence down there. We have that every 
day, almost. 
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Actually the loading of rubber shipments inbound to Ohio, that is 
where they accumulate the tremendous amount of money that it costs 
us as we go along. 

There has been a great deal of violence in the New York district, and 
I think it would be very bad judgment on our part to tell our drivers 
to go in there and put up too much resistance. We don’t want anyone 
hurt. 

Mr. Osmers. Mr. Fischbach, I think we ought to correct the record. 
You mentioned Jersey City, N. Y. I think you meant Jersey City, 
N. J. 

Mr. Fiscunacu. That is correct. 

Mr. Osmers. Was the incident that you just referred to something 
that transpired at the Clairmont terminal at Jersey City on the water 
front? You mentioned a stevedore group, or a longshoremen’s group. 

Mr. Fiscupacu. I can’t tell you right offhand. I just happened 
to recall that one from memory, but we would be glad to furnish 
the actual data on that. 

Mr. Horrman. Was there any particular reason for you asking 
that ¢ 

Mr. Osmers. I wanted to just ask the witness, Mr. Chairman, if it 
would require enlarging, in a very brief form, since we are here pri- 
marily to discuss the situation in and around the State of Ohio, but. 
because I do happen to come from that part of the country, [ won- 
dered if you would enlighten the committee on the statement you 
made before, that it was in the New York me tropolits in area where 
probably it was the worst in the country, I would like to just have you 
discuss thi it a little bit. 

Mr. Horrman. Mr. Chairman, the reason I asked my colleague that 
question is because I understand that possibly he had knowledge of 
that New York situation, being so close to it, and there might be some 
connection between what happened there and what happened within 
your personal knowledge. 

Mr. Osmers. That is right. I wonder if you W ill just discuss col 
ditions there, which I think you implied were worse than they are here 

Mr. Fiscnnacu. Well, th: it’s true, sir. I think they are much worse. 
As we proceed into the New York district, these drivers will accost 
our men at traffic lights or the entrance to the Holland Tunnel, t 
Lincoln Tunnel, the George Washington Bridge, and they hop on 
and force themselves into the picture. 

Now, sometimes it requires 2 hours to unload, sometimes 3 or 4; 
seldom if ever that their services require a full day. Now, I don’t 
think that we can go in there with a single load today and get by 
without the use of that public loader unless the guy wants to put up 
with a situation that will lead to possibility for violence. 

Mr. Osmers. Mr. Fischbach, are you familiar with the fact that 
some years ago the Port of New York Authority, which I am sure 
you are familiar with, the Port of New York Authority, which is a 
creation of the States of New York and New Jersey, they control all 
of the airports, the important river crossings, the George Washington 
Bridge, and the Lincoln Tunnel, and the Holland Tunnel, also a bus 
terminal in the c ity of New York, and some other terminals with the 
city—are you familiar with the fact that several years ago they 
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expended millions of dollars in the construction of a truck terminal 
outside of the city of Newark, N. J., for the purpose of having a gen- 
eral terminal for shippers such as yourself, that they could come 
in there and take oaths and leave loads, and the loads would be dis- 
tributed from that point. Are you familiar with that? 

Mr. Fiscupacn. Yes, I am. 

Mr. Osmers. Are you — iv with the reason why that truck ter- 
minal has never served as a truck terminal for one single day, and 
that it is now used as a whitinlan for the Air Force 4 

Mr. Fiscusacu. | don’t know, but when I made inquiry in days gone 
by with respect to the use of that facility or others, the cost has been 
so prohibitive that we couldn't do it. 

Mr. Osmers. As I understand it, and I don’t want to discuss matters 
that I am absolutely familiar with, but I think that the reasons for 
the nonopening of that facility the construction of which the general 
public has a guaranty, that is, the cost had to be guaranteed by the 
general public, that the reasons why that has never been used one 
single day are matters that certainly should come within the review of 
this committee, and I hope that Chairman Bender will see that before 
the committee completes its work that there will be a study into the 
reasons why that has never been used. 

Mr. Fiscnpacn. All I would know would be by hearsay. I couldn’t 
go into detail, because I honestly don’t know. 

Mr. Osmers. Well, the general oe ge trie in that part of the coun- 
try is that a certain group conspired, by threat of violence, to prevent 
the use of that terminal for public use, unless certain beneficial private 
arrangements were entered into by those using it. 

Mr. Fiscnpacn. That’s my understanding also, sir. 

Mr. Osmers. I think that would be the understanding of the whole 
industry. 

The CHarrMaAn. You belong toa business association ? 

Why does your association put up with this racket 

Mr. Fiscuracn. Well, Mr. Congressman, you are familiar with 
what the situation has been throughout the past few years. We have 
registered complaints in about every manner and style that I think 
it was possible to do so. I even had a driver one time in the past, this 
is back 10 years ago, that tried to get his assistance from the attorney 
general’s office, under my instructions, down in New York. 

Mr. Horrman. What do you mean, attorney general? State or 
Federal ? 

Mr. Fiscnnacu. Well, I couldn’t tell you which it was. I did ask 
the driver that when something of the nature that we have under 
discussion occurred again, to go to the attorney general’s office and see 
if they wouldn’t move in on a situation. 

The Cuairman. Well, who do you pay this money to here in Ohio? 

Mr. Fiscupacn. We will pay it to any of these local orders that 
force themselves on us at Cleveland, Toledo, Columbus. That’s where 
we get it in Ohio. 

The CuatrMan. Well, how do you arrange for payment, and who 
collects the money’ Who gets the money ? 
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Mr. Fiscupacu. — oe carry a sum of money, as a trip ex- 
pense, and usually we are able to peg pretty close what that require- 
ment will be, and he git it out of that fund. He brings in these 
receipts, quite a number of which | have here in their various forms. 

The Cuatrrman. Well, who gets the money? Who actually receives 
the money? And how is that distributed / 

Mr. Horrman. Why, the gypsy chaser, the fellow on the job, the 
city man. 

The CHairmMan. But he is a part of an organization. He is a part 
of aunion. That gives him the power and the authori ity, or the pro- 
tection. 

Mr. Horrman. In some cases he turns it into the union, possibly in 
a few cases. In other cases, he sticks it into his pocket. He only ex- 
torts from this gentleman and his company, but he diverts the fund 
from the union. 

Counsel can develop that if you wish him to. 

The Cuairman. I certainly would like to know if this is just a mat- 
ter of any individual coming along and just making himself obnoxious, 
and saying, “I have got to have this tribute.” 

Mr. Horrman. Well, in Michigan, in 1937, the teamsters union 
was collecting from every fellow that went along the highway. You 
will recall that in New York they did the same thing, and then the 
Supreme Court said, back there in 1952, in March, that it was all 
right, because it was an established union practice. 

"Then we passed, as you recall, the Hobbs amendment to the Anti- 
Racketeering Act of 1934, and m: ade it illegal. But they continued to 
co it just the same. 

Now, counsel has all of those, and the report of the Governor there, 
this gentleman was recently on the stand, back there in that he says 
the State has done all it can, which is true, from the highway depart- 
ment, but whether the State law-enforcing officers have or have not— 
and he also says it is up to us to either write legislation, or the At- 
torney General to enforce the laws on the book, that is, the Hobbs 
amendment to the Anti-Racketeering Act. 

And what I am hoping is that they will get it on the record here 
so that we can take it down this week to the Attorney General of the 
United States, and to the FBI fellows, and ask them how come. 

I could express a personal opinion, but that would get us into the 
political field, and I don’t want to do it, Mr. Bender. 

Because this situation has been the same for several years back. 
Don’t you see? ‘This isn’t anything new. 

Now, I think counsel can put on that information there and explain 
that thing. I don’t know. 

Mr. Smiru. Mr. Chairman, may I introduce a carbon copy of the 
exhibit I asked the witness for? 

The CHarrMAN. Without objection, it may be received in evidence. 

Mr. SmirH. We will identify it as exhibit 6. 

(The document above referred to was marked for identification as 
“Exhibit 6,” and follows :) 
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Mr. Smirn. Mr. Fischbach, are your drivers members of any union ? 

Mr. Fiscusacn. Yes, sir. They are members of the American Fed- 
eration of Labor, under local 24 at Akron, Ohio. 

Mr. Smiru. Is that a teamsters union ? 

Mr. Fiscupacn. It is, sir. 

Mr. Smirn. And do you know of your own knowledge whether 
any of the gypsy chasers that they had contact with in various cities 
are members of a union ? 

Mr. Fiscusacu. I wouldn’t know that, but it is my belief that they 
are. 

Mr. SmirH. Do you have any idea what union they belong to? 

Mr. Fiscupacu. Yes; I can say this, that many of the receipts that 
are brought into our office, such as this one, that it shows to be a mem 
ber of local 407 at Cleveland, Ohio. 

Now, in this particular instance, it is a receipt given our driver 
under trip No. 36, dated January 19, 1954, by an Andrew—how would 
you pronounce that ? 

Mr. Smirn. Zavadny. 

Mr. Fiscusacn. Of 5001 Bridge Avenue. His social security No. 
286-03-9364. He lists five dependents. The amount paid him was 
$15.96 at Cleveland for service rendered for unloading trailer. 

Mr. Smirn. Mr. Chairman, I ask that this be introduced as an ex 
hibit, too. (Included with exhibit 7.) 

The CHAIRMAN. Yes. 

Mr. Fiscupacn. One other thing, I have had our office go through 
and take the trip card on a particular trip, turned in by the driver, 
and to compute the amount of time that actually transpired, and you 
will find it penciled up on the edge. 

Our driver turned in 4 hours for this particular unloading time, 
and of course we paid the $15.96 as a minimum, 8 hours, to this public 
unloader. 

The CHarrMaNn. How much service did he render for that money? 

Mr. Dawson. Four hours. 

Mr. Fiscursacn. He rendered 4 hours. 

Now, we have a great number of them that are down to 2 hours 
and less, that have occurred right here in Ohio, also. I have this 
packet of those. [Displays documents. | 

Mr. Smiru. Mr. Chairman, may I have those introduced as one ex- 
hibit and eall it exhibit 7? 

The CHarrMan. Without objection, they will be made a part of 
the record. 

Mr. Horrman. Wait a minute: what exhibit is it? 

Mr. Smirnu. Exhibit 7. 

(The documents referred to were marked for identification as “Ex- 
hibits 7A-7N” and follow:) 
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Mr. Fiscupacu. Can these be returned to us / 

Mr. Smirn. Yes: we will make photostats of them. 

Mr. Horrman. Now, if that isn’t extortion, what do you say, Mr. 
Dawson? Isn’t that extortion under the Federal act ? 

Mr. Dawson. I agree with you. I am going to ask him a question 
whether he has taken it up W ith the Attorne Vv General. 

I want to find what he has done to bring it to the attention of the 
Attorney General. 

Mr. Horrman. Then there comes another question. In order to get 
protection under the law, in order to get enforcement of the laws that 
exist, do you think that our individual citizens are required to go to 
the office of the Attorney General, the district Attorney General in 
this building, or to Washington? Or should our officials take notice 
of it when they see it in re puts able papers ¢ 

Mr. Dawson. I think the proper authorities should be notified. I 
don’t think they should have to read it in the newspapers or take it 
by he: arsay. 

For his protection, he ought to notify the proper authorities, and 
he understands that they can use him to prove his case. He can’t 
walk into court and do it himself. He has to go through the proper 
authorities for a violation of the law. 

The CuatrmMan. Well, how many people would you say are engaged 
in a comparable business to yours in the State of Ohio? How many 
companies are involved, and are vi ictimized _ this manner? 

Mr. Fiscunacnu. I would be guessing, Mr. Congressman, if I stated 
that. But you have contract carriers, you have the irregular route 
common carriers, you have all the carriers that have been mentioned. 

Anyone that engages in private carriage is also victim of this par- 
ticular thing. 

I would like to say, sir, to you, in connection with your statement, 
that the activity that our State association brought about, and the 
owner-operators’ group, in which this matter was brought very force- 
fully before the Governor earlier this year, is the thing that resulted 
in the protection we are now receiving from the State highway patrol 
grou ‘ 

Mr. Dawson. I will agree with you there, but then after all, the law 
violated is a Federal law, and the Federal Government should take 
cognizance of it if it is brought to their attention. 

The CuatrMan. Does this protection that you are receiving provide 
relief for you in the way that you are relieved of making these pay- 
ments ¢ 

Mr. Fiscusacnu. It did in this instance I have mentioned. Of 
course, you have other incidents that occur, where the driver may sub- 
scribe to this type of thing, and just simply will not enforce it himself. 

And we find it out when he comes in and turns in receipts, that he 
expects to be reimbursed, or at least balanced against the moneys that 
were advanced for that particular trip. 

The Cuatrman. How recently have you made payments of this 
kind to these gypsy chasers in Ohio? 

Yesterday, or last week ? 

Mr. Fiscupacn. Well, probably no later than yesterday. 

Mr. Smirxu. Mr. Chairman, if you will permit me to identify these, 
I will read the dates, which will bring us up to date. 

















RACKETEERING IN THE CLEVELAND, OHIO, AREA 205 





Mr. HorrmaNn. Before you go into that, Mr. Chairman, this ques 
tion that I raised with Mr. Dawson, and he said it should be called to 
the attention of the law enforcement officer, I agree with that; it is 
his duty to report this violation to the United States district attorne) 

But on the other hand, now, isn’t it the duy of the United States 
district attorney to take cognizance of a violation, a situation which is 
so widespread, not only in Ohio—well, say in Ohio—the local district 
attorney in this building, isn’t it part of his business to take cognizance 
of that, when the local papers keep printing it? 

Now, I showed you this thing yesterday. You have seen, it, I guess. 

Mr. Dawson. No. 

Mr. HorrMan. Well, there are four pages of bombing and extol 
tion. I don’t know when it was put out; some time ago. 

Mr. Dawson. I heard my distinguished friend this morning diffe: 
with the newspapers on their version of what was reported as having 
happened here. 

Mr. Horrman. That’s right. 

Mr. DAWSON. That’s right. So we can’t take it as a fact from the 
newspapers, because it is hearsay. The person aggrieved is the one 
to bring—to call it to the attention of the proper authorities and the 
if they refuse to act, this Committee on Government Operations, whose 
duy it is to follow the e xpenditures by the different departments of 
the executive de partment, will look into it and want to know why they 
didn’t do it, after it is reported to them. 

Mr. Horrman. Yes, and that I have been doing right straight along 

Mr. Dawson. I honor you for it. 

Mr. Horrman. Until they cut off a leg or two and an arm. 

Mr. Dawson. You have done very fine work in this matter relative 
to rackets and labor. 

Mr. Horrman. But getting back to this, now—— 

Mr. Dawson. Yes. 

Mr. Horrman. Just as soon—— 

Mr. Dawson. I will say that the newspapers are not the proper 
source from which to originate this matter by the Government. 

Mr. Horrman. No, but suppose I am a district attorney, or United 
States district attorney, and the ne wspapers said that some ‘body was 
murdered down on this street. Must I wait until the injured party 
came in or is it part of my public duty 

Mr. Dawson. If the newspaper—— 

Mr. Horrman. To go out and fight ? 

Mr. Dawson. If somebody is murdered on the street, the police 
would know it before they knew it probably. 

Mr. Horrman. Can I sit in the office— 

Mr. Dawson. If they—the police—didn’t know it, a good new 
paper reporter would call it to the attention of the police. 

Mr. Horrman. Yes, but can I sit in my office and remain blind, 
deaf, and dumb if I am a public official when stuff like this is printed ? 

Mr. Dawson. If you wish to say that the Attorney General, 3 
blind, deaf, and dumb, I have no quarrel with that. 

The Caarrman. I think by officially bringing this to the attention 
through witnesses appearing before our committee and with the 
presence of a member of the district attorney’s staff here, in the local 
district—and he has been here since yesterday morning—and with 
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the local police department being represented—they are here—cer- 
tainly we are bringing concrete examples .o their attention, and they 
don’t have to read it in the newspapers, there it is. 

Mr. Dawson. That’s right. The Government Operations Com- 
mittee is performing its duty by coming into the city of Cleveland 
and bringing these violations to the attention of the proper author- 
ities. 

Mr. Horrman. Yes, but look, on the back page of this: 

‘Truck Field Chiseling Reported on all Sides. Bender Avows 
Full U. S. Quiz in Truck Racket.” 

The Cuarrman. That’s right, it is here, and that is why we are 
here, 

Mr. Horrman. That is why we are here, but don’t you think that 
these things came in before? 

Mr. Dawson. And for the first time, as far as any information is 
concerned, the Federal authorities—the Federal Government is di- 
rectly into it. 

Mr. Horrman. “Gypsy Chasers Stab Retail Pocketbooks for Price 
Padding.” Now, I say it is the business of the attorney, the district 
attorney of the country, the attorney general of the State, and the 
Federal Government to get in there and do something about it. 

Mr. Dawson. I agree with you. 

Mr. Horrman. Why should we waste our time here? We are sup- 
posed to be legislating and campaigning. 

Mr. Dawson. It is a violation of a Federal law, and it is the duty 
of the district attorney or the Attorney General to do something 
about it, and if you will ‘bring it to his attention as soon as possible—— 

Mr. Fiscupacnu. May I pursue that? 

The Cuamrman. Yes, go ahead, sir. 

Mr. Fiscupacn. As I understand, I read a decision in a case in the 
city of Philadelphia that had to do with their market district down 
there, and I think that was the first case of its kind. 

It must be appreciated that the area type of contract that we are 
talking about here, the Central States Agreement, is a thing that 
covers a wide area. It has that provision in it in which you are re- 
quired to use a city man and in cities of over 600,000, and there are a 
lot of ramifications in that particular thing. In other words, I think 
that something should be done in the law to protect this question of 
position in the negotiation of contracts, In other words, here is what 
has transpired in recent years, the last one particularly. You had 
negotiations underway, you had rumors coming out every day, you 
had the reports that were being released through the newspapers 
and other news outlets that so many companies had signed. 

Well, it boiled down to by and by that you were let—it was let be 
known that you could go in at a certain place and sign. 

Mr. Dawson. It has boiled down to this, I take it, the situation 
is that your association, to which you belong has entered into contracts 
with certain unions or certain contracts in which you agree to do the 
very thing that you sit there now and are objecting to; is that right? 

Mr. Fiscuzacu. No, that isn’t right. 

Mr. Dawson. All right. 

Mr. Fiscusacn. I am trying to explain—— 

Mr. Dawson. I am wrong then in what I thought you said. 
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Mr. Horrman. A lot of them did, but they were forced to. 

Mr. Dawson. He didn’t though. 

Mr. Horrman. That’s right. 

Mr. Dawson. I wanted to get his instance. 

Mr. Horrman. And now he is complaining about it. You wouldn’ 
condemn him for that? 

Mr. Dawson. No, but a man has a right-—— 

Mr. Horrman. Of course, he hasn’t any poli ce record, 

Mr. Dawson. They have a right to enter into contracts. If I want 
a contract to give every penny of mine away for a certain considera 
tion, that is my right as an individual and I can’t protect myself 
against what I have a right to do, and do it voluntarily: but where 
force is used and coercion is used, that is a thing subject to statut 
which Mr. Hoffman is largely responsible for, on the books, seeking t 
protect you, and I believe that if you come within the purview of 
that statute, and you know the Attorney General takes notice of it, 
you will get some relief from what is now being imposed upon yo 

The CuatrmMan. Actually you had no relief, is that correct ? 

Mr. Fiscunacnw. Not from— 


e 


Mr. Dawson. He has had this relie f, that he has testified that 
oper iting with the State highway patrol, they have endeavored to 
give him some measure of protection, and he has found that unde 
their activities there has been a large reduction in this type of thing 


Am I right? 


Mr. Fiscupacu. That’s correct, sir. 


See, the thing I am trying to say to you, sir, is this, that 
you have an agreement that covers an area, there are a lot of thing 
that can be wrong in that agreement. rou may have gone out heré 


and oper: ated in a certain m: inner for 25 years, you have had no voice 
in that agreement. You can’t write one agreement in my opinion i 
the trucking industry that will properly service the industry an 
kee sp it out of troub le: you are going to have this type of thing happe 
ing here. 

Mr. Dawson. Do you have any solution for it since you have beet 
in this trucking business ? 

Mr. Fiscupacn. I was just trying to offer you one. I stated that I 
thought there should be some provision in the law whereby ther 
should be some basis for reporting progress in the negotiations of 
any situation. Now, I would like to elaborate just a moment on that. 

You may have a sound negotiating committee that’s trying to do 
their best down there. These rumors are all being released through 
various news outlets. This carrier over here may not be in a good 
financial position, he couldn’t take 10 days of strikes. He goes in and 
signs, and then the report is that there is 176 have signed in the dis 
trict. And it keeps on and it grows by day and pretty soon the com- 
mittee’s purpose have their feet knocked completely from under them. 

Now, it is my belief that if you could get an honest medium of re 
porting the progress of those negotiations and those people had to 
be responsible for them on both sides, that we would reach a more 
sound agreement. 

Mr. Dawson. Do you have in mind any plan for reaching an honest 
method of dispensing that knowledge you talk of from your confer 
ence ¢ 
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Mr. Fiscusacn. Yes. I think that might be cleared through the 
local district attorney’s office and let him report the progress of that. 

Mr. Dawson. Have you tried that? 

Mr. Fiscupacu. No, sir; I haven't. 

The CuarrmMan. Mr. Smith, will you place in evidence the receipts 
that you have in your possession ¢ 

Mr. Smiru. This will be exhibits 7A, 7B, 7C, and so forth. 

(Receipts were marked, for identification, “Exhibit 7A, 7B, 7C, 7D, 
7K, TF, 7G, 7H, 71, TJ, TK, TL, TM, and 7N.) 

Mr. Smiru. The first one is number 36, for 4 hours’ work on Janu- 
ary 19, 1954, at a cost of $15.96. 

No. 153, for 2 hours work’ February 4, 1954, at a cost of $15.96. 

No. 168, 5 pours’ work on February 9, 1954, at a cost of $15.96. 

No. 184, 514 hours on February 11, 1954, at a cost of $15.96. 

No. 192, 2 oat work on Februar y 12, 1954, at a cost of $15.40. 

No. 259, 214 hours worked on February 26, 1954, at a cost of $15.96. 

No. 260, 4 hours worked on February 25, 1954, at a cost of $15.96. 

No. 351, 214 hours worked, March 11, 1954, at a cost of $15.96. 

No. 393, 3 hours worked, no date apparently—I don’t see the date— 
ata cost of $15 56. 

No. 507 for 334 hours worked at a cost of $15.96. I can’t identify 
the date on that one, either. 

Trip No. 534 for 2 hours worked at a cost of $15.96. 

Trip No. 934 for 114 hours worked at a cost of $17, July 12, 1954. 

The CHatrman. Well, now, who marks on that receipt the time 
devoted to this job, 1144 hours worked, forexample? Does the driver? 

Mr. Fiscupacn. Our drivers all carry a trip card. 

The CHarrman. I see. 

Mr. Fiscnpacnu. In this back section they are required to show the 
point of unloading. They get the shipper’s signature, who fills in 
that time. In certain cases the shipper might not cooperate and then 
our driver will do it, and comparisons have been done by trip number, 
show the amount of time that our driver was paid for as he claimed it, 
as against 

The Cuatrman. The man receiving the money signs the receipt 
indicating the time devoted to that particular job; is that correct ¢ 

Mr. Fiscnpacn. No, sir; he signs the receipt for the moneys only. 

The CHatrman. I see. 

Mr. Fiscupacu. We picked up from this other medium, the trip and 
time. 

Mr. Smiru. Trip No. 1052, 2% hours work at a cost of $10 on 
August 2, 1954. 

Trip No. 1128, 214 hours work at a cost of $8, August 12, 1954. 

Mr. Chairman, we have some of the drivers and some of the gypsy 
chasers as witnesses who can give the individual cases as samples, in 
any case, of this procedure which has taken place throughout the State 
of Ohio and other States. 

Mr. Horrman. Thank you. When you get through with this wit- 
ness will you call the gentleman who can give firsthand knowledge of 
these things to which this witness has testified, if it is agreeable! 

Mr. Surrn. If you have no further questions we can call the next 
witness now. 
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The Cuatrman. Do you have anything else to offer to help this 
committee in its recommendations / 

Mr. Fiscupacn. Well, nothing other than that I would like to point 
out the amounts of money that we expended in that connection; that 
is, the actual amounts. 

Mr. Smirxn. Do you have a schedule of that ? 

Mr. Fiscuracn. Yes, sir; 1 dohave. We have it by month for 1954. 
In January the cost to us was $1,126.23; month of February, $847.28; 


the month of March, $323.14; month of April, $1,212.08; month of 
May, $1,191.10; month of June, $125.94; the month of July, $1,080.11; 
the month of August $1,525.63. 

The Cuatrman. How does that compare with last year on the vol- 
ume of business ? 

Mr. Fiscusacn. In 1953 our costs in this connection was $11,331.07. 
Our total gross revenue was $1,170,000. 

In 1952 our cost was $6,792.22. Our gross revenue was $1,081,000. 

The CHairman. How much business have you done this year and 
how much have you paid out all together? 

Mr. Fiscupacnu. We have paid out $8,332.30. I don’t have the gross 
volume on business. 

The Cuarrman. How many States are involved in the payments 
that you made? 

Mr. Fiscuracn. Practically all of this occurs in New York, New 
Jersey, and Ohio, and an occasional item in Chicago, Tl. 

Mr. SmirH. Would you like to make this an exhibit also? 

The CuatmrmMan. Yes; without objection we will make that an ex 
hibit. 

Mr. Smiru. That is exhibit 8. 

(A schedule was marked, for identification, “Exhibit 8” and fol 
lows:) 


ExHIBIT 8 


1Yv 4 

January 678. 35 871. 27 26. 23 
February 174. 17 816. 01 847. 28 
March. 137. 94 911. 89 23.14 
April 254. 74 1, 243. 28 212. 87 
May 391. 88 217. 31 1,191.1 
June 633. 23 1, 103. 20 1, 225. 94 
July 858. 45 791. 46 1, O80. 11 
August _. 187. 38 1. 100. 33 1. 325. 63 
September 704. 84 1, O88. 84 
October 1, 120. 49 731. 70 
November 1, 123. 02 835. 55 
December... 527.73 620. 23 

Total ecidind ematvbiinbadeeds * 6, 792. 22 11, 331. 07 8, 332. 30 
Gross revenut 1, 081, 000. 00 1, 170, 000. 00 
Net return after tax.. - 23, 000. 00 12, 000. 00 


1 Through June 30, 1954. 


Mr. Sirn. I have no further questions. 

The CuHatrman. Any questions, Mr. Dawson / 

Mr. Dawson. None, except to congratulate the witness on his tes- 
timony in his effort to right a wrong, which is an evidence of good 
citizenship. 

Mr. Fiscueacn. I certainly appreciate the opportunity to do this, 
too, believe me, sir. 
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The Cuairman, Any further questions / 

Mr. Osmers ¢ 

Mr. Osmers. I would just like to get an observation from Mr. 
F schbach. I spend a lot of time on the highways and I think that the 
average over-the-road truckdriver in this country is a very sincere, 
hard-working, law-abiding citizen. Will you agree with that? 

Mr. Fiscupacu. Yes, sir. 

Mr. Osmers. You employ many of them. What is their attitude, 
Mr. Fischbach, on these rackets? After all, it would seem to me that 
if I drove a truck all night coming from New York to Ohio and then 
have some one of these drunks or racketeers or somebody come up 
and get $15 or $20 for doing an hour’s work, that I would be just 
about as mad as an American could possibly get. 

W hat is the average attitude of the truckdriver / 

Mr. Fiscupacn. I think the average attitude or the attitude of the 
average driver is very much as I have outlined. They don’t like this 
thing any better than I do. Fortunately one of our drivers I think 
will follow me on the stand. Would you ask him that question ? 

Mr. Osmers. I will do that. 

Mr. Fiscusacu. I think he will do that. 

Mr. Smiru. We have some drivers and we have some gypsy chasers 
to olive you the complete picture. The owner of the company, the 
driver, the gypsy chaser in 3 or 4 different cases. 

Mr. Osmers. All right. 

Mr. Smiru. Thank you very much. 

The CHarrman. Thank you very much. 

Mr. Horrman. Right here, Mr. Chairman, I would like to put in 
an article from page 1 of this sheet that I have been showing here. 
I will not read it; I just want to put it in the record. 

The Cuarman. Without objection, it may be an exhibit. 

(Newspaper articles were marked, for identification, “Exhibit 9A 
and 9B” and follow :) 





Exurpir 9A 
“Gypsy CHASERS” BLEED Ovut-oF-TOWN TRUCKERS FOR UNLOADING WORK 


By Anthony J. Disantis and Todd Simon) 


“Gypsy chasers” are boring into the trucking industry like hungry parasites 
all over this part of the country. 
They are forcing out-of-town drivers to hire them as unloaders. They are 


draining the top gravy off the truckers’ profit. 

Fear and flying knuckles sometimes, spoken threats and dark hints are enough 
to make a truck driver—alone and far from home—cry uncle. He quits kicking 
and he pays a day’s wages in cash on the barrelhead. 

His $25,000 tractor-trailer rig is only half paid for. He dreads an “accident” 
out on the highway. He wants no union trouble He grumbles, but only off 
the record. 

Jobless men by the hundreds are milling around every day in the hiring halls 
of the Teamster’s Union. Itching for a day’s pay, many men go out “working 
the street,” hawking down on the out-of-town trucks called “gypsies.” 


OPEN WAR LOOMS 


Their prey is the owner-driver or the driver-employee rolling in from the 
road and having no terminal of his own to go to when he arrives. Only big 
truck lines or local truck owners having terminals here are safe from the 
“chasers.” 
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Scared until now, truckmen, merchants and drivers are getting sick of these 
barnacles on the body of the motor freight industry. They are on the verge 
of decliring open war. 

Blackmail like this ought to be spiked by the Hobbs Antiracket Act, and why 
can’t Gov. Lausche purge it, the victims ask. 

Any threat, force or scare—if it interferes with interstate commerce—can 
bring a $10,000 fine or a 20-year prison term under the Hobbs Act. 

Ohio’s blackmail statute embraces any compelling of anyone to do an act 
against his will to get money. Anyone nailed under that law faces a fine up to 
$1,000 and one to five prison years. 


DEMAND ACTION 


The state cannery owners, the food brokers here and the United Truck Owners 
of America have their backs up. They want action. 

Who is to blame for the “chasers?” Victims say: “It’s a Teamsters Union 
racket.” 

Union officials say no. Nobody is forced to hire an unloader, they insist. 
They may be asked if they want one—just asked. 

“They can tell us to go on to hell,” is the way one union head put it 

Who are the chasers then? Unions say they are “floaters,” “drifters,” “wine- 
heads.” They say that they have been trying to catch “gypsy chasers” them- 
selves. And if “chasers” turn out to be union members who went out unauthor- 
ized to grab a day’s wage they are “disciplined.” That is what union officers say. 

Read some Teamsters Union contracts, though, and there you see language 
like this: 

“All truckers, except growers and farmers, who are not members of Local 400, 
that truck produce into the City of Cleveland, shall be required to hire a member 
of Local 400 to unload the truck .. .” 

“With the exception as provided in the Hobbs bill, request for loaders must 
be made by the driver.” 

“In no event shall pickup or delivery be permitted in any city having a popu- 
lation of 600,000 or more...” 

Those who have coughed up the $15.86 here say: “The union office verified 
” They say it’s in the contract.” 

Worse than that, some “gypsy chasers’ have clipped two, four, even seven 
incoming drivers at a dock in a few hours. 


it. 


“CHASER” WAITS IN CAR 


They collect a full day’s pay for a few hours’ work—for 20 minutes’ work— 
even for doing nothing in some cities. Here is how they do it. 

Sitting in his car across a shipping dock is the “chaser.” 

In grinds a heavy tractor-trailer loaded with melons, vinegar, soap. It pulls 
into the terminal yard. The driver backs it up, tailgate to the platform. The 
driver, unsuspecting, unloads. 

He is almost done when suddenly there is a “chaser” bearing down on him. 
Sometimes the chaser is alone. Sometimes he brings other muscular buckos 
along. 

“You've gotta hire a local man to unload,” says the man at the tailgate. 

There may be more words, but the result is the same. The driver is convinced. 

For little or no sweat, the “chaser” gets his minimum—a day’s pay—and then 
he goes back to his car to wait for another fly to fall into his web. 

Outraged merchants are saying: “This lousy racket amounts to stealing from 
the consumer. If we have to pay it we pass the cost on.” 

Truck owners say that this unwanted, useless practice ‘siphons off 15% to 20% 
of the total cost of motor freight.” 

Close to the bare bone of expenses, some manufacturers and brokers say it peels 
off what little profit they could make on some shipments. 

A furniture firm in Virginia quit shipping here. Paying the four-hour mini- 
mum of $8.80 for an unloader from the Van Drivers and Furniture Handlers, 
Local 392, to help unload one sofa jacked the price up to much to make a profit. 

Shipping in the other direction, a Cleveland producer broker says: “In Albany 
if you want to put down two, three hundred baskets of tomatoes, you've got to 
hire a man there. Sixteen dollars. On a trip like that you’re not making any- 
thing. Sixteen dollars and what have you got left? The margin isn’t that big.” 

“Sixteen canneries have gone out of business in Ohio,” says a man shipping 
into Cleveland. 


” 
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Stung by the “chasers” who keep on catching his drivers, he has quit fighting 
on his own. 

Cleveland is not alone in this. “Albany is bad.” “They do it in Scranton.” 
“Columbus is getting bad.” “You can’t drive in the yard at Colgate in Jef- 
fersonville, Ind., right across the river from Louisville, unless you’ve picked up 
a local man to unload.” 

Those are direct quotations from the men who come in off the roads. 

“Gypsy chasing” is no local squabble. It is an epidemic. 


Exuisit 9B 
“GyPsy CHASERS” TALK TouGH, EVEN To POLICE, WHEN TRUCKERS RESIST 
(By Anthony J. Disantis and Todd Simon) 


When a pair of goons walk up to an out-of-town truck driver and say, “You 
need a city man to unload you,” they may get an argument. 

Just in from the road with load of canned sauerkraut, a downstate driver did 
squawk—briefly—at a downtown food terminal here recently. 

But the bully boys simply said: “Now you know, dammit, we're going to unload 
this truck!” That cinched it. This over-the-road driver from the kraut factory 
hired himself a $15.86 helper. 

Warehousemen, dockmen, truckmen, furnituremen have told Plain Dealer 
reporters how this system works. And it works most of the time. 

However, you cannot set up a goonocracy without some victims fighting back. 

“One of my drivers got in a fight over it up there,” a canner from west Ohio 
said. “He knocked one of those guys off the truck.” 


TALK TOUGH TO POLICE 


Fed up with “gypsy chasers”—the men who push in on over-the-road trucks 
and gobble up a full day’s pay as unloaders—a warehouseman here ran a group 
of four out of his yard on W. 9th Street last month. 

He called police. The men talked tough to the police and they were taken 
away. One of them said he was a union business agent, says the warehouseman. 

Only that one of the four, John Ring, 45, of 1559 W. 65th Street was booked at 
Central Police Station, as an intoxication case. He was released on a drunk 
waiver, according to James P. Foley of the police labor relations bureau. 

At a private dock not long ago a “gypsy” truck from Maryland had come in 
with 60 barrels of pickles—a 20-minute job to roll out on the platform, 

“When the truck was ‘half unloaded,” said the packer who got this shipment, 
“a city man came in and started an argument. I told him to get out and chased 
him out of the yard. There was no trouble. It surprised me.” 


CONFISCATE SHOTGUN 


Police confiscated a shotgun and 14 shotgun shells on Dec. 10 when there was 
a ruckus at the Federal Cold Storage dock at E. 37th Street and Croton Ave- 
nue 8S. E. 

That time a Robert Blanton, 31, of 2671 E. 51st Street, was booked and let out 
after signing a waiver. According to Patrolman Richard Dierker, Blanton told 
two men on the dock that they could not unload a trailer, that they were non- 
union men. 

But the two men “threatened him with clubs,” so Blanton brought his shotgun, 
unloaded, from his car “to protect himself,” says Patrolman Dierker’s report. 

None of this rough stuff is union-made, say teamsters union officials. 

They blame the muscle work on “floaters,” “winos,” “drifters” who may in 
isolated cases hold a union card. 


’ 


THREAT OF DISCIPLINE 


Union members caught “gypsy chasing” are disciplined, insists Frank Glovan, 
president of one teamsters local, 407. 

“We tell them they can’t play the street,” Gloven said. “They must get their 
spot unloading assignments through the union hall.” 

“Where we catch it we stop it,” said Charles Cimino, secretary and treasurer 
of the Commission House Drivers, Local 400. 
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And the president of the Teamsters Joint Council 41 here, William Presser, 
said, “‘We would like to stop it and we are rooting it out wherever we find it. 

“When and where we have found some of our men engaging in ‘gypsy chasing’ 
we have picked up their cards and in some cases torn up the cards.” 

An ex-GI named Bernard Curley last summer got an unloading job—properly, 
through his union—and the driver who hired him liked his work. Next time the 
driver pulled into Cleveland he hired Curley. 


BALKS AT DEMANDS 


But the union sent another man down for the job, says a food packer who was 
there. 

Curley would not give up the job. Also he would not, according to witnesses, 
pay the second man’s taxi fare back to the hiring hall. 

Within a few minutes two business agents came on the scene from Local 407 
Curley charged while being bandaged up at a hospital that they attacked him. 

“He was working the street,” explained Frank Rubinoff, one of the business 
agents, when the squabblers were hailed before Police Prosecutor Bernard J. 
Conway. 

Conway rebuked Rubinoff for “taking the law into his own hands.” He re- 
buked Curley for not obeying union rules. He issued no warrant. 

When a tomato canner found that “local unloaders” were costing him $3,000 
to $4,000 a year on shipments into Cleveland he got sick of it. 


PROTESTS TO STORY 


He raised cain, protesting to Birkett L. Williams, then safety director. Wil- 
liams sent him to see Police Chief Frank W. Story. 

“After I got done listening to Chief Story’s troubles I began feeling sorry for 
Story,” said the cannery owner. 

Said Chief Story: “It isn’t a police problem. It’s a trade contract. As TI re 
member the incident, the matter of an unloader was in the contract of the 
union with the terminal.” 

The tomato man quit struggling on his own. 

“What the hell. If this is the age we're living in, we might as well pay it, 
he said. 

But there are several ways to skin a “gysy chaser.” Truck drivers and mer- 
chants are inventing countermeasures. 


” 


TAKES UNLOADER ALONG 


Caught for a $16.63 unloading fee in Albany, an Akron truck driver took the 
unloader along—‘“moaning and groaning’—making him help unload at three 
other stops, says the driver’s affidavit. 

“T knew that I would have to pay him $16.63 (for standing by while dockmen 
unloaded the truck with a towmotor) and there was a possibility of getting into 
the same situation at my next stop,” says this owner-operator under oath. 

“I insisted that if I paid him he was to accompany me and finish unloading 
my truck in Albany.” 

Another way out: An eastern furniture company “won't have any part of that 
racket.” What can its Cleveland customers do? These customers, big furniture 
stores, have to pay the unloader’s wage: $8.80 for a 4-four minimum, $17.60 for 
any job over 4 hours. 

CUSTOMERS GET TOGETHER 


Adding that cost on one or two living-room suites would price them out of 
the market. 

So the customers get together. They let their orders pile up until each store 
has 8 or 9 items coming. Three stores then can make up a trailer load and 
prorate the unloader’s wage. 

Another technique: Ship by rail. One cannery now has quit shipping to 
Cleveland in its own trucks. It is using freight train service. The local trucks 
which deliver from rail terminals are not “gypsies,” so there is no open season 
on them. 

Another technique : Tell the “chasers” to go away, you do not need them. “Call 
the union hall.” says the union leaders “Authorized unloaders are on tap at the 
hall, if you request them. You do not have to have one.” 
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CONTAINS DEMAND 


On the other hand, Article XXIII in the Central States Over-the-Road Team- 
sters Contract says: “In no event shall pickup or delivery be permitted in any 
city having a population of 600,000 or more.” 

Even Presser, head of the Teamsters Union in Ohio, grants that under that 
contract a union could demand the hiring of a city man for unloading. 

“But we don’t insist,” said Presser. “We supply an unloader only when 
requested by the company or its driver.” 

The CHamman. Thenext witness, Mr. Smith ? 

Mr. Smira. Mr. Lamb, David Lamb. 

The CHarrmMan. David Lamb. Raise your right hand, sir. Do you 
solemnly swear that the testimony you are about to give to this sub- 
committee is the truth, the whole truth, and nothing but the truth, 
SO help you God ? 


Mr. Lamps. I do. 


The Carman. You may be seated. 


TESTIMONY OF DAVID LAMB, TRUCK DRIVER, AKRON, OHIO 


The CuarrmMan. What is your full name, please / 

Mr. Lams. David I. Lamb. 

The Cuarrman. Where do you live? 

Mr. Lames. 511 East Exchange, Akron, Ohio. 

The CHamman. What is your work, Mr. Lamb? 

Mr. Lames. Over-the-road driver. 

The Cuarrman. Who do you work for? 

Mr. Lams. Mr. Fischbach, Fischbach Trucking Co. 

The CuairmaNn. What do you say about your experience regarding 
this gypsy-chasing racket? 

Mr. Lame. Well, I don’t think it is a fair rattle for the man in- 
volved paying the bills because I work a lot longer than that for a lot 
less than that. 

The Cuatrman. You don’t believe that this man who makes him- 
self available to you earns the kind of money he gets? 

Mr. Lamp. I do not, not for the time involved. 

The Cuatrman. How many years have you been driving a truck? 

Mr. Lamp. I started in 1932, 1932. That’s off and on, that’s not 
steady ; that’s just off and on. 

The Cuarrman. For how long a time have you been subject to this 
practice ¢ 

Mr. Lame. Well, the first I have had to do with this was the latter 
part of last year because I had been off the trucks for quite some time. 
The latter part of last year was the first time that I was contacted in 
any of this kind of operation. 

The CuatrMan. What form does it take? What happens? 

Mr. Lams. What do you mean? 

The CHatrman. I mean when you drive into a town and are ready 
to unload. . 

Mr. Lams. Well, I have only been approached in this particular 
way about 3 or 4 times in the time that I have worked this last time. 
They usually come up to you and want to know if you have a city man. 
You tell them no; they say, “Well, you have got to have one.” ~ 
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I have told a couple that I didn’t think that I had to have any city 
man and they informed me that I did have to have them. Well, what 
are you going to do? , 

The CuarrmMan. You just pay ? 

Mr. Lame. That’s right. 

Mr. Smirn. Did you make a trip in April of 1954, carrying some 
Central Ohio Paper Co. material and making an unload down in 
Columbus, Ohio, and have to make a payment to Mr. Charles Carelli 
of $15.40? Do you recall that? 

Mr. Lamp. I did. 

Mr. Siru. Can you identify whether this is the receipt that was 
executed at that time? 

Mr. Lames. That is. 

Mr. Sarru. This is exhibit 6 that was previously introduced. 

Can you tell us the circumstances surrounding the payment of that 
particular occasion / 

Mr. Lams. Well, I pulled into the Central Ohio Paper Co. about 
approximately 6:30 in the morning, pulled up alongside of the curb 
where we were supposed to unload, and the company men started to 
come in, oh, around 7, I guess, 7: 15, something like that. I was sup- 
posed to start unloading around 7 : 30, 

Mr. Smiru. By the company men do you mean the warehousemen / 

Mr. Lamp. Yes, the warehousemen. And the foreman of this 
company came up to me and told me, he said, “I presume that you 
are tired and if you want to lay down and rest,” he says, “I have got 
a gang of men here that I will put on and have you off of here in 
an hour, in an hour or 30 or 40 minutes.” 

Mr. Smirn. Who was the foreman / 

Mr. Lamp. Mr. Fuller, his first name I don’t recall that, but I do 
remember his last name. 

Mr. Smirxu. Who does he work for? 

Mr. Lamp. The Central Ohio Paper Co., I presume, because he 
seemed to be in charge around there. 

Mr. SmirH. Is he the warehouse clerk, the boss of the warehouse ? 

Mr. Lams. The foreman I presume is his title. 

And during the conversation he told me, he said, “You will prob 
ably be approached by city men.” 

And I said, “Well, if your man is going to unload why do I need 
a city man?” 

“Well,” he says, “they come around here every morning and check.” 

So while we were sitting there talking, it was possibly 10 or 15 
minutes, he spotted this gentleman in the car. He says, “There he 
goes now.” He says, “He will be back here in a few minutes.” 

So he came up and wanted to know if I had a city man. I told 
him I did not. 

Mr. SmirH. Who was that fellow / 

Mr. Lamp. A city man, it turned out to be his name was Carelli. I 
told him I did not—that I didn’t think that I needed any because the 
warehouse helper workers there in the. warehouse was going to do 
the unloading. He said I still had to have a city man. 

So I told him that I thought that it was more or less an agreement 
that. an over-the-road driver was allowed to make one drop en route. 
And he said that didn’t apply to a full load, which the full load all 

54469—54—pt. 115 
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came off at the Central Ohio Paper Co., and I told him that I didn’t 
have any authority to go ahead and hire a man without contacting 
my home office. and he told me that I better contact them because T 
would have to have a city man. 

So I called up the assistant dispatcher in Akron. 

Mr. Smirn. Who was that ? 

Mr. Lamp. Donald Fischbach. 

Mr. Smirn. Was he your boss? 

Mr. Lame. Yes, in a certain sense of the word. He is an inter- 
mediate boss, you might call him. 

And he told me to give the guy an argument. I told him I already 
had, and he said, “Well,” he said, “I guess about the only thing you 
can do is to go ahead and pay him.” 

Mr. Smiru. Mr. Fischbach, Jr., then authorized you to make the 
payment ¢ 

Mr. Lamp. No; this was Mr. Fischbach; he is a nephew of the owner 
of the company. 

And he told me, he said, “Well,” he said, “I guess the best thing is 
to go ahead and pay him.” 

So I hired the man. He started to os and he—well, first I 
went in after I called up, came back, I told him I will pay for the 
time, “What is your minimum ?” 

He said 8 hours. 

And I said, “Well,” I said, “that’s kind of rough. I will pay you 
for the time involved.” 

He said, “No, my minimum is 8 hours.” 

So he went ahead, started to unload, and he proceeded to unload 
and, well —_ 

Mr. Smrru. You didn’t hire this man to do the unloading then vol- 
untarily; is that correct ? 

Mr. ape. No, no; I wouldn’t say that I voluntarily hired him. 
Naturally, it was ond my feelings because I felt that as long as 
these other se ople are going to unload it, I wouldn’t have to do any- 
thing about it, : ickoe so why should I go ahead and hire him? It 
was like throwing money out of the window and letting the wind 
blow it away. 

Mr. Smrru. Would you have unloaded the truck yourself rather 
than hire this man ? 

Mr. Lamp. Yes; I would have, because I got $2.02 an hour while he 
was doing my work. 

Mr. Smirn. So that you would have done the work yourself? 

Mr. Lames. That’s right. 

Mr. Smrrn. If you had not hired this gypsy chaser and you did not 
hire the gypsy chaser because you wanted him ? 

Mr. Lames. That’s right. 

Mr. Suirn. But only because he told you you had to hire him? 

Mr. Lames. That’s correct. 

Mr. Srru. I have no further questions. 

The Cratrman. Can you testify as to how much work Mr. Carelli 
did ? 

Mr. Lams. Actually 214 hours were involyed in the unloading. 

The Carman. Any questions, Mr. Dawson ? 

Mr. Dawson. No questions. 
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The Cuarrman. Thank you very much, sit 

Mr. Smiru. Is Mr. Carelli here ? 

The Cuarrman. Charles Carelli. 

Do you solemnly swear that the testimony you are about to give to 
this subcommittee is the truth, the whole truth, and nothing but the 
truth, so help you God ¢ 

Mr. Carecut. I do. 


TESTIMONY OF CHARLES R. CARELLI, TRUCK UNLOADER, 
COLUMBUS, OHIO 


The Cuarman. What is your full name, please, sir / 

Mr. Carevut. Charles R. Carelli. 

The Carman. Do you spell that C-a-r-e-]-l-i? 

Mr. Carevut. That’s right. 

The CHatrMAan. Where do you live, Mr. Carelli? 

Mr. Care.it. 299 South Wayne Avenue, Columbus. 

The CHairmMan,. 299 South Wayne Avenue, Columbus, Ohio ¢ 

Mr. Carevut. That’s right. 

The CHairman. What is your work ? 

Mr. Careiut. 1 am a city man. 

The CHarrman. What doesthat mean? You area city man? 

Mr. Carenut. Laman unloader of trucks. I unload trucks. 

The CuHarrman. What is the union that you belong to? 

Mr. Caretut. Local 41. 

The CHairmMan. Teamsters’ union / 

Mr. Carevut. That’s right. 

The Cnarrman. All right, Mr. Smith. 

Mr. Smirn. How long have you belonged to the teamsters’ union ? 

Mr. Carenui. October 1952. 

Mr. Smrru. How do you obtain your general employment each day ¢ 

Mr. Carecut. By asking the driver if he wants ac ity man. 

Mr. Smrru. Where do you usually hang out? Where do you go to 
look for your employment ? 

Mr. Carevut. Oh, various docks around Columbus. 

Mr. SmiryH. Various docks ? 

Mr. Carevut. That’s right. 

Mr. SmitH. Does the union know that you do this? 

Mr. Care.ui. They gave me the position, 

Mr. Smirn. The union, or your local, sanctions this type of oper 


ation ? 
Mr. Care.ut. That’s right. 
Mr. Smiru. How long. have you been doing this sort of thing ? 
Mr. Care.ut. I began the latter part of last year. 
Mr. SmirxH. How much money, on an average, have you earned since 
you have been doing this type of operation, unloading ? 
Mr. Careuui. I refuse to answer. 
Mr. SmirnH. You refuse to answer? 
Mr. Careuut. Under the fifth amendment. 
Mr. Smiru. Under the fifth amendment? 
Mr. Care, That’s right. 
Mr. Suir. Mr. Chairman, I request that you sure him to answer 


The Cuatman. I insist that you answer , Mr. Carelli. 
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Mr. Caretut. I refuse to answer on the grounds that it may in- 
criminate me. May tend to incriminate me. 

The Cuamman. How much of this money do you pay back to the 
union ? 

Mr. Caretxt. I don’t pay a cent. 

The Cuarrman. You don’t pay any of it back? 

Mr. Caretui. I don’t pay a cent. 

The Cuamman. What are your dues? 

Mr. Caretur. $4 a month. 

The Cuamman. $4 a month? 

Mr. Caretut. That’s right. 

Mr. Smitru. Now, Mr. Carelli, you are appearing today in response 
to a subpena; is that correct? 

Mr. Carevur. That’s right. 

Mr. Smiru. And in that subpena we requested you to bring with you 
copies of your income-tax returns for the years 1952, 1952, and 1953, 
and any documents in your possession substantiating your income 

for those years. 

Do you have those documents with you? 

Mr. Carew. I do. 

Mr. Smiru. May we have them at this time? 

Mr. Carevwt. No, sir. 

Mr. Smiru. Why not? 

Mr. Caretut. They are private papers. 

Mr. Smrru. They are private papers ¢ 

Mr. Care.ut. That’s right. 

Mr. Smirn. Mr. Chairman, do you care to discuss that matter, as to 
whether we have jurisdiction to take these papers under subpena, or 
not ¢ 

The Caarrman. We have jurisdiction, under subpena, to examine 
these papers. 

Under the circumstances, under our subpena, I ask you to present 
these papers to our staff. 

Mr. Knee. Mr. Chairman, may I make a remark, please, on his 
behalf? 

The Cratrman. Certainly, what is your name? 

Mr. Kner. My name is Robert C. Knee, general counsel, Ohio con- 
ference of teamsters. 

The Cuairman. Where is your home? 

Mr. Knee. Dayton, Ohio. 

The CuatrmMan. You are general counsel—— 

Mr. Kner. To the Ohio conference of teamsters. 

The CHamman. Go ahead, sir. 

Mr. Kner. The position, Mr. Chairman, and other members of the 
committee, as I understand it, for this witness—and at this time I 
should like to make the statement, perhaps of all witnesses who have 
their personal income tax returns subpenaed, is that they are private 
papers belonging to them. 

They do not know the extent to which this inquiry is going. They 
have no such idea of what the results will be, and they are legitimately 
attempting to protect themselves on private papers which we conceive 
their right to be, under the law. 

We further should like the record to show that the request of counsel 
in this committee, of this witness, and presumably other witnesses, 
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by similar inquiries, has nothing to do with the union records or the 
union books which have been presented upon request. 

We think that there is a difference between a man’s income tax 
return privately, and a union record. So I wish the record to show 
that the position of the witness, and presumably the position of all 
witnesses whom you have requested, sir, to produce a private income 
tax return, is such 

Mr. Smirn. Do you have any cases, or do you know of any cases 
that will substantiate your statement at this point, refusing to respond 
to a congressional subpena, a Federal subpena, for the production of 
your income tax returns? 

Mr. Kner. Yes. I believe that we would be able, legally, to substan- 
tiate our position. 

I should like to put it this way. Under the modern trend of all 
authority, as we see it, and under the doctrine of the link in the chain 
of evidence, we have a perfect right to protect ourselves personally on 
an apparently i innocuous question, if there is a possibility in the wit- 
ness’ mind that that innocuous question, linked with others, may 
produce a result. 

Now, counsel, we do not see any difference between the production of 
an income tax return, upon which questions will be propounded, and a 
request for him to answer orally a question propounded by counsel 
which would also be considered a link in the chain. 

May I put it this way again, for the members of the committee, if the 
witness were sure about the extent of the i inquiry, and so forth, ‘and if 
this were before a tribunal, he would be so protected. Now, one of 
the members of the committee indicated this morning that present is 
a member of the district attorney’s staff. If he is here, he is making 
notes of this procedure. These witnesses, I assure you, gentlemen, 
have heard that same statement, and they are desirous of protecting 
themselves, Mr. Chairman. 

I say that to you courteously, and to counsel as well. 

Mr. Smirn. Well, Mr. Counsel, we would be interested in having 
you produce for review by the committee any case citations that you 
may have which will substantiate your position to refuse the produc- 
tion of these records at this time. 

And for the time being, we will pass that particular situation, and 
we will come back to it, perhaps this afternoon. During the noon 
hour you can look into the matter. 

Mr. Kner. With your permission, may I make a comment on that? 

Mr. Smitn. Yes. 

Mr. Kner. Wth me, Mr. Chairman, on this representation, is Mr. 
Ralph Vince, of Cleveland, Ohio. And he and I have conferred on 
this, and to the best of our ability we will do that, with one statement 
that I should like to make, Counsel, and that is this, that I usually 
adhere to the principle of law. Cite me a principle rather than a 
case in point. 

I have practiced law for 30 years that way. We will have authori- 
ties for our position, but I do not guarantee that they are going to 
be what we lawyers call absolutely in point on all fours. I don’t 
think there exists such an animal. But we will do our best. 

Mr. Smirn. All right, sir. 

Mr. Osmers. Mr. Chairman, I would like to say to Mr. Knee and 
Mr. Carelli that I think the request for the income-tax returns of 
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this witness is very germane, and I am not a lawyer. I think they 
are very germane to what we are disc ussing here today. 

Am I correct in my understanding, Mr. Chairman, that-the House 
Committee on Government Operations is one of the very few com- 
mittees of the Congress which has the authority to demand the income- 
tax returns of citizens in order to facilitate their inquiry and opera- 
tions in the public interest ? 

Now, I would like to say, as a layman, what I consider to be the 
connection between this witness’ income-tax returns and the labor 
racketeering in Ohio. First, the previous witness, 2 minutes ago, in 
that same chair, stated that he had paid the witness 8 hours’ pay for 
two and a half hours’ work. 

Now, unless we see his income-tax returns, we don’t know the ex- 
tent of possible racketeering. Mr. Carelli may have gone to another 
job, and it is conceivable that for 8 hours’ work he received 40 hours’ 
pay. 

And I think that’s very germane to the subject of racketeering, be- 
cause everybody in this country has to work, and I don’t know why 
this witness should be able to conceal from the Government of the 
United States the nature of the size and extent of the income that 
he has made. 

Now, if he has made—and T ask you, Mr. Carelli, did you ever re- 
ceive 40 hours’ pay for 8 hours’ work ? 

Mr. Carexut. I did not. 

Mr. Osmers. Did you ever receive 30 hours’ pay for 8 hours’ work ? 

Mr. Caretut. I did not. 

Mr. Osmers. Did you ever receive 8 hours’ pay for 214 hours’ work ? 

Mr. Caretur. I may have. 

Mr. Osmers. Well, if you received 8 hours’ pay for 214 hours’ work 
why wouldn’t you receive 30 hours’ pay for 8 hours’ work ? ¢ My arith- 
metic is rather simple. 

Well, why wouldn’t you? Go ahead, answer. 

Mr. Kner. If you can answer such a question. 

Mr. Caretxt. Well, in the first place, there aren’t that many trucks 
come into Columbus, and in the second place I am not fit to unload 2 
or 3 

Mr. Osmers. You mean about 2 hours’ work holds you for the day, 
as long as you get paid 8 hours for it? 

Mr. Caretui. That’s right. 

Mr. Osmers. In other words, if you can get 6 hours of fluff out of 
some poor guy driving trucks all night, that 6 hours of fluff is enough 
for you? 

Mr. Caretut. I don’t work 6 hours a night. 

Mr. Osmers. I said 6 hours of fluff. I didn’t say you got 6 hours’ 
work, I said 2 hours’ work a day is enough for you, if you got paid 
8 hours. 

Mr. Caretxr. I did not say that. 

Mr. Horrman. What did you say? 

Mr. Osmers. What did you say? 


Mr. Caretut. I said I couldn’t work over 2 or 3 hours at the most, 


a day. I have an ankle injury. 

Mr. Osmers. Do you mean to say that the people of this country 
have to pay you 8 hours a day for 2 hours’ work because you have got 
a sore ankle? 
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Mr. Carexut. | didn’t say that. 

Mr. Osmers. Maybe you ought to get another kind of job. 

Mr. Carewu. I didn’t say that. 

Mr. Horrman. What do you say about getting 8 hours’ pay for 2 
hours’ work ¢ 

Mr. Carevut. The driver can hold me 8 hours if he wants to. I can 
unload freight, handle freight for 8 hours. That is his privilege to 
hold me 8 hours. 

Mr. Horrman. But if a driver comes up and has a load, and he 
hires you, and you do 2 hours’ work, do you get 8 hours’ pay ? 

Mr. Careuut. That’s right. 

Mr. Horrman. Although you only do 2 hours’ work ? 

Mr. Caren. That’s right. 

Mr. Osmers. Mr. Carelli, why don’t you get paid 2 hours for 2 
hours’ work, like everybody else in the United States / 

Mr. Kner. Just a moment, Mr, Chairman, with your permission, 
please, at this point, in view of the Congressman’s rather virile 
statements, may I make a statement for the record at this point? 

Mr. Horrman. What about? 

Mr. Osmers. Well, he is not a witness here. 

Mr. Kner. I just asked the chairman if I could. If I can’t, of 
course, [ shan’t make it. 

Mr. Osmers. I suggest to the chairman that he refuse the request. 

Mr. Horrman. I suggest we find out what it is about. It might 
be about this case. I don’t know. 

Mr. Knee. Mr. Hoffman, it has to do with your statement about 8 
hours’ work for 2 hours’ pay. 

Mr. Horrman. No, it is the other way around, 2 hours’ work with 
& hours’ pay. There is a difference. 

Mr. Kner. Now, may I ask the right of the chairman to make a 
statement for the record? 

Mr. Horrman. About what? 

Mr. Kner. About what you have just said, about doing 2 hours’ 
work and getting 8 hours’ pay. 

Mr. Horrman. I don’t care. I want to get through by 5:30 if we 
can, 

Mr. Kner. It will take me about 5 minutes to make it. 

Mr. Horrman. That’s better than arguing for 5 minutes. 

Mr. Knee. I think so. 

The CHarrMan. Go ahead. 

Mr. Knee. Practically every union contract in the State of Ohio, 
to my knowledge—and I have negotiated a lot of them, for all union 
members working for an employer, have this provision, that when a 
man goes to work during any given day, and there is work there 
for him, and he works only 2 hours or 3 hours, the contract provides 
that he shall receive an 8-hour minimum. 

Now, I say that in view of some of the members’ rather virile refer- 
ence to fluff, and that it is, by innuendo, a crime to do that. 

Practically every union contract in this State and others provide 
that. 

The CHatrman. Mr. Knee, they didn’t require his service. As a 
matter of fact, the witness who preceded him testified that the ware- 
house was willing to give him a lift. 

Mr. Kwer. I shan’t argue that. 
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The Cuamman. And he forced himself onto this company, and 
more or less as a scavenger, or as excess b: agg Age. 

Mr. Caretut. May I say; something, Mr. Chairman? 

The CHatrMan. Yes, sir. 

Mr, Carevut. This Central Ohio Paper does not unload the trucks. 
The driver unloads them, unless he carries skids. 

The Cuamman. But the driver, under oath, testified that they said 
to him, “If you are tired, we will be glad to give you a lift and unload 
your truck.” 

Mr. Care. That’s one case I have never heard of them unloading 
a truck before, unless it was loaded on skids, by which they take it off 
with machinery. 

Mr. Smiru. Mr. Carelli, what was your income for the year. 

Mr. Horrman. Wait a minute, let me get back to counsel. 

I think this statement by counsel, Mr. ¢ Ssmers, is very, very enlight- 
ening. I think that’s very helpful to us. 

Mr. Osmers. So do I. 

Mr. Horrman. Now, do I understand you to say that it is the prac- 
tice in Ohio—did you confine it to Ohio? 

Mr. Kner. Well, I would have to, because I know little except for 
this State. 

Mr. Horrman. That’s the practice in Ohio for the unions which 
handle the teamster business ? 

Mr. Kner. Yes. 

Mr. Horrman. We will say for the Teamsters Union, to enter into 
a contract with all people who use their members, to carry a provision 
that if a union man is called and there is work there—— 

Mr. Kner. And he starts—— 

Mr. Horrman. And he starts, even though the job and the work, 
even though the work is finished in 2 hours, he is to get paid for § 
hours; is that right? 

Mr. Kner. Mr. Hoffman— 

Mr. Horrman. No, no; is that right? 

Mr. Knee. Yes. You have stated it correctly, sir. 

Mr. Horrman. I understand, you are a lawyer, and you are going to 
give an opinion. 

Mr. Knee. No; I am not. It is my judgment that that is true in 
many contracts, and may I add this, that your 8-hour minimum, when 
the work is actually started, is similar to what we call in the union 
contracts, whether vertical unions or craft contracts, “call-in time.” 

We also have call-in time, meaning that if a man is called in, and 
there isn’t any work, he gets 4 hours’ minimum. But if he starts to 
work, it is an 8-hour minimum. 

Mr. Horrman. As much as 5 minutes’ work, then under the contract 
that’s an 8-hour day? 

Mr. Kner. I think that’s true. 

Mr. Horrman. Do you think that contract is valid, as a matter of 
law ? 

Mr. Kner. Shall I take the fifth amendment, Mr. Congressman ? 

Are you asking for my opinion ? 

Mr. Horrman. Well, you volunteered it. 

Mr. Kner, I can only give you my opinion, and I will seek to do that. 

Mr. Horrman. Do you think that’s valid ? 
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Mr. Kner. In my judgment, sir, that contract clause is just as 
valid 

Mr. Horrman. I don’t want any comparison. Is that contract 
clause valid ? 

Mr. Kner. Let me answer. I don’t want you to put it in my mouth. 
Let me answer. 

Mr. Horrman. I wouldn’t. You would collect for it if I did. 

Mr. Knee. How right you are. 

Mr. Horrman. Get the answer. 

Mr. Kwner. I think that contract clause is just as valid as the Su- 
preme Court said the “hot cargo” clause was valid. Just as valid. 
And that isa farcry from what you are talking about. 

The “hot cargo” clause, why don’t you talk to me about that ? 

You know what that is, don’t you, Mr. Hoffman ? 

Mr. Horrman. Well, let’s not get over on that. We will have an- 
other day for that. 

Mr. Knee. Well, that is the epitome. 

Mr. Horrman. What I am asking you is, as a lawyer, whether you 
think the clause to which you referred is a valid contract. 

Mr. Knee. In my opinion, sir, yes. 

And as they always say about Bob Knee, I reserve the right to be 
wrong. 

Mr. Horrman. Yes, and suppose that contract is entered into by the 
employer because he is afraid of violence, or interference with his 
business? Would it still be valid ? 

Mr. Knee. I am not going to answer such a question as that. 

Mr. Horrman. No; because it would be a violation of the Hobbs 
Act, because it would be extortion, wouldn’t it? 

Mr. Knee. I am not going to answer that. 

Mr. Horrman. Every time we can show a manufacturer entered 
a contract because of fear, we have got a violation of the Hobbs Act, 
haven’t we? 

Mr. Kner. You definitely do not, sir. 

Mr. Horrman. That’s what we are after. 

Mr. Kner. You definitely do not, sir. 

May I make a statement on that? 

There has not been—— 

Mr. Horrman. We are through, now. 

Mr. Kner. No; we are not. You asked me a question. I want to 
make the answer. 

Mr. Horrman. Pardon me, you are cut off. Let’s discontinue this. 
He is finished. 

The Cuatrman. You have asked for a half minute. 

Mr. Horrman. He got it. 

Mr. Kner. All right; I won’t say any more. 

Mr. Osmers. Mr. Chairman, I would like to refresh the mind of the 
committee here that Mr. Carelli is the witness. Mr. Knee is just an 
added witness in this proposition, and I would like to get back again 
to Mr. Carelli, who happens to be the witness. 

Now, I don’t find anything too hard to absorb in my mind with 
what Mr. Knee has said, with reference to union contracts in Ohio. I 
don’t think there is anything very sensational about that, that if this 
trucking company, the Fischbach Trucking Co., had called Mr. Carelli 
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at his home or at his place of business and said, “Mr. Carelli, you 
come low nto Central ¢ Yhio Paper Co. at 7 o'clock tomorrow morning,” 
and Mr. Carel i, acting in good faith and having, I assume, a contract 
such as the type Mr. Knee mentioned, having a contract with Mr. 
Carelli, that he came down there. 

And then if the Fischbach Co., having called him down there, 
didn’t have 8 hours’ work for him to do, then I would say that Fisch- 
hach Trucking was obligated to pay this man 8 hours a day. 

But when this man, with whom I understand Fischbach did not 
have a contract in writing of the type that you spoke of, when he 
forces himself onto Fischbach and forces them to pay him 8 hours’ 
pay for 214% hours’ work, then I say that the consumer—because the 
consumer in the United States pays for everything—the consumer 
s being bilked out of 514 hours’ pay by Mr. Carelli, because he was 
not called upon to come down and perform these services. 

So I say to you, Mr. Chairman, that getting back to the original 
question of counsel, I think that the income tax statements of this man 
are of interest to every consumer, because we want to know how much, 
as consumers, we are putting into this man’s pocket for the work that 
he isn’t doing, that we have to add to the price of the food we eat. 

The CHamman. That’s a very logical statement. 

Mr. Osmers. And what is more germane than his income-tax re- 
turns? And this committee, Mr. Chairman, as you know, is one of 
the few committees of Congress that has the right to demand that 
information from any witness. 

Mr. Horrman. What’s the last question? What's before the house ? 

The CuarrmMan. Before the House, the witness, we have requested 
him to produce income-tax returns. 

Mr. Horrman. What’s the question? Ask him again, let’s start 
off. 

I beg your pardon, I had to go downstarrs. 

Mr. Smiru. Mr. Carelli, you are appearing before the committee in 
response to a subpena; is that correct ? 

Mr. Carexxi. That’s right. 

Mr. Smirn. And is this the subpena that was served on you? 
(Proffers document to witness. ) 

Mr. Carer. That looks like it. 

Mr. Smiru. And in that subpena you were requested to bring with 
you copies of your income-tax returns for 1951, 1952, and 1953, and 
any documents in your possession substantiating your income for these 
years. 

Do you have those documents with you! 

Mr. Carer. Yes, sir. 

Mr. Surry. Will you produce them at this time? 

Mr. Knee. The answer is the same. 

Mr. Careui. I refuse to, on the grounds that it may tend to in- 
criminate me. 

Mr. Smirn. That’s where we were. 

Mr. Horrman. I suggest the chairman order him to answer. 

The Cuatrman. I insist that you answer. 

Mr. Carewur. Iwill use the fifth amendment again. 

Mr. Horrman. They will wear that amendment out if they are not 
careful. 
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Will you ask him the specific document you want? And then follow 
with the question of how much he earned? Wasn't that the question ¢ 

Mr. Samuru. Will you produce at this time your copies of your 
income-tax returns for the year 1951? 

Mr. Carer. I do not have that copy with me. I do not have it at 
home. 

Mr. Smiru. Will you tell the committee how much money you 
earned and reported in your income tax return during the year 19514 

Mr. Carex. I don’t remember. 

Mr. Smiru. Do you have with you or in your possession, at home 
or other place, your return for the year 1952 ¢ 

Mr. Carew. I do not. 

Mr. Smrrx. Will you tell the committee how much money you earned 
in the year 1952? 

Mr. Careiui. I don’t remember. 

Mr. SmirH. Do you have in your possession copies of your returns 
for 1953? 

Mr. Caretyt. I do. 

Mr. Smiru. Will you produce those at this time ? 

Mr. Carecxt. I refuse to under the fifth amendment. 

The Cuamman. I insist you produce them. 

Mr. Kner. Same answer. 

Mr. Carex. The fifth amendment again. 

Mr. Smrrn. Will you tell the committee how much money you 
earned in 1953 and reported on your income tax? 

Mr. Caretxt. I will use the fifth amendment again. 

Mr. Smitu. Mr. Chairman, will you instruct the witness to answer ? 

The Cxairman. I insist you produce your income-tax returns. 

Mr. Carew. I refuse to answer on the grounds that it would tend 
to incriminate me. 

Mr. Smiru. Have you unloaded more than 1 truck on any 1 day? 

Mr. Careuut. I may have. 

Mr. Smirn. Did you receive a full day’s pay for each of the trucks 
you unloaded ? 

Mr. Carer. I did. 

Mr. Horrman. Of what? 

Mr. Smrrn. How much was it? 

Mr. Carevui. Well, it all depends. The minimum was changed. 

Mr. Smirn. What was the minimum changed ? 

Mr. Caretxii. Well, it changed three times since I have been un- 
loading trucks. 

Mr. Smirn. What is the most money that you received on any one 
day for unloading trucks? 

Mr. Carex. I refuse to answer. 

Mr. Smirn. Mr. Chairman—— 

The CHarrmMan. I instruct you to answer. 

Mr. Kner. That isentirely up to you. 

Mr. Caretxi. I refuse to answer on the ground it may tend to in- 
criminate me. 

Mr. Smirxn. What is the most number of trucks you unloaded in any 
one day ? 

Mr. Care.ur. I refuse to answer on the same grounds. 

The CuarrmaAn, Again I insist you answer. 
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Mr. Care. I refuse to answer on the same grounds. 

Mr. Smirn. Have you ever received any pay for being hired as a city 
driver and never performing any work, and never doing any unload- 
ing on that truck ? 

Mr. Carew. No, sir. 

Mr. Smirn. What is the lowest number of hours you worked as a 
city man and received 8 hours’ pay for? 

Mr. Careui. Nine hours. 

Mr. SmiruH. Nine hours. 

Mr. Carer. I worked 8 hours, I got the pay for the hours, I was 
paid $2.16 for the ninth hour. 

Mr. Horrman. Wait aminute. You got 8 hours’ pay ? 

Mr. Carer. Plus. 

Mr. Horrman. And you worked another hour? 

Mr. Carew. That is right. 

Mr. Horrman. Then you got another 2 hours’ pay? 

Mr. Caretir. No, I got 1 hour. 

Mr. Smrrx. Was that overtime or regular pay ? 

Mr. Carecui. Regular pay. 

Mr. Smirn. Did you ever work as little as 1 hour and receive a 
minimum of 8 hours’ pay for it? 

Mr. Care. I don’t remember ? 

Mr. Smiru. Not that you remember ? 

Mr. Carewtr. No, I don't. 

Mr. Smiru. How about 2 hours? 

Mr. Care. I may have. 

Mr. Smirn. How about 3 hours ? 

Mr. Caren. Yes. 

Mr. Smit. On many occasions have you worked 3 hours? 

Mr. Carew. Yes. 

Mr. Smrrx. And received 8 hours’ pay for 3 hours worked ? 

Mr. Care. Yes. 

Mr. Sutru. How many times—can you remember how many days 
you unloaded more than 1, 2, or 3 trucks 

Mr. Caretur. Well, I don’t remember that. I couldn’t answer that. 

Mr. Smiru. Do you remember this particular case that we had tes- 
timony on this morning by David Lamb on April 7, 1954, where you 
unloaded for him ? 

Mr. Caretui. I remember the truck. 

Mr. Smrru. Do you remember how many hours you worked in per- 
forming that job? 

Mr. Caretit. That I do not know, but it took quite a while, because 
I had to carry every piece to the tailgate. 

Mr. Smirrn. How many hours would you say it took you to unload 
that particular truck? 

Mr. Carer. I don’t remember. 

Mr. Smrrn. How much pay did you receive that day? 

Mr. Caretut. Well, I was paid, I believe, $15.40, at that time, then 
he deducted the income tax. 

Mr. Smrrxa. Did Mr. Lamb call you and ask you to help him? 

Mr. Carew. He did not. 

Mr. Smrru. How did you know that Mr. Lamb was there at the 
dock that morning ? 
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Mr. Care. I happened to see him there. 

Mr. Smirn. Were you there? 

Mr. Careuut. No; I wasn’t there; I happened to pass by and saw 
him. 

Mr. Smiru. What were you doing, just driving around looking for 
trucks that were oe into the dock # 

Mr. Carew. I don’t quite remember. I may have just been passing 
by. 

Mr. Smiru. What time of the morning was this? 

Mr. Caretii. I don’t remember. 

Mr. Horrman. Well, in your passing by, you were there seeing 
that the trucks that came in had a city man; weren’t you? 

Mr. Careiut. That’s right. 

Mr. Smiryu. You found that Mr. Lamb didn’t have a city man. Tell 
us the circumstances. Did you go up and ask for the job ¢ 

Mr. Careuut. I asked him if he had a city man. 

Mr. Kner. He wants to talk to me. 

Mr. Smirnu. All right, surely. 

Mr. Caretut. (Talks to Mr. Knee.) 

Mr. Kner. I have advised him to answer that question. 

What was that question, again ¢ 

((Juestion read.) 

Mr. Carevui. Yes; I asked him if he had a city man. He said he 
didn’t. 

Mr. Smiru. He said he did ? 

Mr. Caretut. He said he didn’t. 

Mr. Surry. He said he didn't. Tell us the rest of your conversa- 
tion, in your own words, 

Mr. Carevui. Well, I asked him if he had a union book. He said he 
had. I said that in the contract he was supposed to hire a city man. 

Mr. Sarrn. In whose contract / 


Mr. Careuut. In his contract that his employer had signed. 
Mr. Smiru. That his employer had signed, you say ? 

Mr. Care.ur. That is right. 

Mr. a With whom? 

Mr. Careiur. With the teamsters union. 


Mr. pare You mean Mr, Fischbach, who owns the company, that 
his company had signed a contract with what union? 

Mr. Careuui. I don’t know. I am not from Cleveland, I am from 
Columbus. Wherever his company is from, Akron, or wherever it is. 

Mr. Smirn. Do you have any evidence that will substantiate that 
Mr. Fischbach has signed any contract with this particular warehouse 
at Dayton, Ohio? 

Mr. Careiit. No. If they didn’t have, they wouldn’t be carrying 
a union book, for one thing. 

Mr. Smiru. It isn’t necessary for him to sign a contract to be a union 
over-the-road driver, They are two different things. 

Mr, Care.ir. No, Well, that is true, I mean it isn’t necessary, but 
in most cases they are. 

Mr. Horrman. The union tries to make everyone sign them ? 

Mr. Care.ur. I wouldn’t say they try to make them. 

Mr. Horrmay. They solicit them ¢ 
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Mr. Carexut. They solicit them. That is something I have noth- 
ing to do with, I have nothing to do with the union, I am just a 
driver. 

Mr. Horrman. Sometimes they beat them up if they don’t sign. 

Mr. Smitu. Well. Mr. Lamb was a member of the union, he had a 
union card? 

Mr. Carex. That is correct. 

Mr. Surrn. He is a member of the teamsters union, he is a member 
of the over-the-road teamsters union ? 

Mr. Carevur. That is correct. 

Mr. Surru. You were a member of the local city drivers union? 

Mr. Carer. No, I am not, I am the same as he is. I was a driver, 
I was an over-the-road driver. 

Mr. SmrruH. But you don’t belong to the over -the-road truck drivers 
union now ¢ 

Mr. Carex. There is no difference. 

Mr. Knee. There is a general drivers union, local 413 of Columbus 
of all drivers, city as well as over-the-road. 

Mr. Smiru. It is all one local? 

Mr. Knee. Yes. 

Mr. Smiru. That isn’t a uniform system, that is in Ohio? 

Mr. Kner. It is in Ohio. 

Mr. Smiru. Well, it may be in Ohio. 

Explain to the committee the circumstances of your conversation 
with Mr. Lamb, and how it came about that he hired you? 

Mr. Carex. Well, he says that he didn’t have a man, that he could 
not hire a man unless he had authority from his company. I asked 
him to call his company, which he did. 

Mr. Smiru. Didn’t you insist that he hire you? 

Mr. Carertr. I didn’t insist; I asked him to call his company. He 
said he would. 

Mr. Smiru. Were you here this morning when Mr. Lamb testified 
and said that he did not want a driver? 

Mr. Carer. Didn’t want a what? 

Mr. Smiru. Did you hear his testimony this morning? 

Mr. Carexut. I heard part of it; I was standing outside the door. 

Mr. Smirn. Did you hear him make the statement that he didn’t 
want to hire any other driver, that he was there and able to do the 
unloading ? 

Mr. Caretut. I didn’t ask him if he wanted to hire one? I didn’t 
ask him. 

Mr. SmirH. You didn’t ask him if you wanted to hire one? 

Mr. Carex. I asked him if he was going to. 

Mr. Smirn. What did he say to you? 

Mr. Carz.t. He said, “I will have to call my company and see if 
they will let me hire one.” 

Mr. Smirn. Didn’t he tell you he didn’t want to hire a city driver? 

Mr. Carer. No, sir. 

Mr. Situ. He didn’t tell you that? 

Mr. Caretut. No, sir. 

Mr. Smrrn. So that according to your statement, all he did was 

call his boss, and his boss told him it was all right to hire you? 

Mr. Carevut. That is right. 
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Mr. Horrman. If he didn’t hire you, then you would do all you 
could to see that it wasn’t unloaded ¢ 

Mr. Carex. I don’t do nothing. I just go on my way. 

Mr. Smirn. He testified this morning that he didn’t want a city 
driver, and that he put up an argument about hiring a city driver. 

Mr. Carexut. I didn’t put up no argument with him, 

Mr. Smiru. You are denying there was any argument? 

Mr. Carecut. That is right. We talked. There was no argument. 

Mr. Horrman. You deny asking him if he wanted to hire a city 
man. And that in all cases after you ask them to hire a city man, and 
they say no, that ends the whole thing ¢ 

Mr. Carevut. No. Sometimes we call the union hall, the union hall 
sends somebody down to have a talk with the driver. 

Mr. Horraan. You call the union hall? 

Mr. Carew. I may, or it can be not. 

Mr. Horrman. So, the union sends down what we might call a 
persuader ¢ 

Mr. Carevut. Not a persuader, a business agent. 

Mr. Horrman. And he does the arguing and trying to convince / 

Mr. Careiui. If the man says he doesn’t want to hire a man, he 
tells him what his contract reads. 

The CHatmrMan. Does he ever get tough? 

Mr. Carecir. Who ever get tough / 

The CuatrmMan. The persuader. 

Mr. CareEtit. Not to my knowledge. 

Mr. SmitrH. Did you ever on occasion have any altercations with 
the drivers? 

Mr. Careiur. No, I haven't. 

Mr. Smirn. All the over-the-road truck drivers voluntarily agreed 
to hire you ¢ 

Mr. Carevur. What ? . 

Mr. Smiru. How do you get them to hire you in cases where they 
don’t want you ¢ 

Mr. Careiui. How do I get them to hire me when they don’t want 
to? 

Mr. Kner. Have they freely volunteered to have you help them ? 

Mr. Caretui. That is right. 

Mr. Smirxn. They what / 

Mr. Kner. They have freely volunteered to have him help them. 

Mr. Surrx. So that on no occasion, you are testifying, did you ever 
force any truck driver to hire you? 

Mr. Caretur. That is right. 

Mr. Horrman. Tell me this, if I may interrupt, how come the 
Governor ordered somebody to come in there, the State highway man? 

Mr. Caretit. Nobody was forcing anybody. The highway patrol 
came up. 

Mr. Horrman. You mean the Governor hadn't any reason to use 
the highway patrol to go down there to help prevent violence in 
unloading ? 

Mr. Carenit. I guess they sent them down to see what was going on. 

Mr. Horrman. What? 

Mr. Carew. I guess they sent them down to see what was going 01 

Mr. HorrmMan. Doesn't it, on its face, on the face of the case sound 
silly ¢ 
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Mr. Cares. Well, I have never forced nobody. I have no reason 
to force them. 

Mr. Horrman. But, the whole practice was designed to make them 
do it, wasn’t it? 

Mr. Carew. I wouldn’t say that. 

Mr. Horrman. Where is that highway man? Did he leave his re- 
port? Where is he? 

Mr. Soiru. He issitting right over here. 

Mr. Horrman. Have you the list of reports with you? 

Mr. Seryak. I have our general report. 

Mr. Horrman. No; those black books you had. Do you have those? 

Mr. Seryak. This is our original report. 

Mr. Horrman. Isthat the whole of it? 

Mr. Seryak. That is it. 

Mr. Horrman. Let me see it. 

If I may interrupt, Mr. Chairman—— 

The CHarrMan. Certainly. 

Mr. Horrman. How much does that weigh, do you think? 

Mr. Careiit. Maybe 4 pounds or so. 

Mr. Horrman. Do you see what it is, newspaper clippings and re- 
ports from the highway patrol investigation, reports made after an 
investigation ordered by the Governor of the State of Ohio. And 
you know, don’t you, that this thing came about as a result of calls 
and complaints that came in from over-the-road drivers who had com- 
plained, which caused the Governor to send some of the highway men 
down there. You know that is true, don’t you? 

Mr. Careuu. Yes. 

Mr. Horrman. Sure. 

What is your judgment as to why they came in there ? 

Mr. Careuut. I really don’t know. It seemed foolish to me. 

Mr. Horrman. You are expressing that / 

Mr. Carer. That is right. I don’t know why they did come down; 
there was never any violence in Columbus that I know of. 

Mr. Horrman. It was wholly unnecessary ? 

Mr. Careiut. That is right. 

Mr. Horrman. In your opinion ? 

Mr. Care. Yes, sir. 

Mr. Horrman. I want to make this a part of our record, if we may, 
because it isan extremely valuable document. 

You haven’t any objection to letting us have this copy ? 

Mr. Seryak. That is the only one we have, Congressman. Don’t you 
have 

Mr. Horrman. Well, we did have one, and we separated it, in order 
to put them together in a different way. Maybe we can get them back 
together in shape. 

Anyway, Mr. Chairman, I want to get in the record that this is a 
circumstantial—Mr. Witness, here is a circumstantial, detailed report 
of the activities of the highway department, where they were sent in 
to protect over-the-road drivers from violence from city men. 

Isn’t that true? 

Mr. Seryak. That is right. 

Mr. Horrman. Sure. 

The Cuairman. With that objection, it may be made a part of the 
record. 











j 


RACKETEERING IN THE CLEVELAND, OHIO, AREA 231 


(Exhibit 10—Case H-220-19, 1954, Ohio State Highway Patrol 
report of investigation on forced unloading of trucks by Teamsters 
Union retained in the special subcommittee files. ) 

Mr. Horrman. Have you asked all the questions that you want 
about his income tax ¢ 

Mr. Smiru. He won't answer. 

Mr. Horrman. Approximately how much did you get for assisting 
over-the-road drivers in 1953, for helping them unload ¢ 

Mr. Careiut. 1953 I worked about a month unloading. I was driv- 
ing truck in 1953. 

Mr. Horrman. You didn’t have any? 

Mr. Caretut. No, sir. Very few. I began at the end of last year; 
up to that time I didn’t; I was a driver. 

Mr. Horrman. What is your objection to producing your 1953 in 
come tax ¢ 

Mr. Careuui. They are my personal papers. 

Mr. Horrman. What? 

Mr. Care.ut. They are my personal papers, 

Mr. Horrman. Is that all ? 

Mr. Carewit. That is right. 

Mr. Horrman. No other reason ? 

Mr. Careuut. I don’t think so. 

Mr. Horrman. All right, that is it. That is the record. 

Mr. Smrru. Have you had any other employment other than this 
unloading that you told us about 4 

Mr. Carex. I just got done saying I was a truck driver up until 
the end of last year. 

Mr. Smiru. In 1953 ¢ 

Mr. Caretut. That is right. 

Mr. Smirn. In 1954 have you had any other employment other 
than that? 

Mr. Care.tur. No. I spent some time in the hospital, otherwise, 
other than that I was unloading trucks. 

Mr. Sairu. I have no further questions, Mr. Chairman, of this 
witness. 

The CuatrmMan. Do you have any further questions / 

Mr. Smirnu. No, sir. 

The CuatrmMan. Do any members of the committee have any fur- 
ther questions? Mr. Dawson? 

Mr. Dawson. No questions. 

The Cuamrman. Mr. Hoffman / 

Mr. Horrman. No. 

The Cuatrman. Mr. Osmers ? 

Mr. Osmers. No. 

The Cuatrrman. Thank you, sir. 

Mr. Care.ui. Yes, sir. 

Mr. Smiru. I think we might adjourn at this point. Our next wit- 
ness that we have in mind is the owner of a company, and we are 
starting on another separate case. If you would like to adjourn, this 
would be a good time. 

The Cuatrman. The committee will recess until 2 o’clock this after- 
noon. 

(Whereupon, at 12: 02 p. m., the hearing was recessed until 2 p. m., 
this date.) 

54469—54—pt. 116 
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The Cuairnman. The subcommittee will come to order. 

Mr. Smith, your first witness ¢ 

Mr. Soiru. Mr. Hirt. 

The CHatrman. Mr. Richard C. Hirt. 

Raise your right hand, sir. Do you solemnly swear that the testi- 
mony you are about to give before this subcommittee is the truth, the 
whole truth, - nothing but the truth, so help you God ? 

Mr. Hirr. I do, sir. 

The CuHatrMan. Be seated, sir. 

Your name, please ? 


Mr. Hirer. Richard C. Hirt. 


TESTIMONY OF RICHARD C. HIRT, GENERAL MANAGER, HIRT 
TRUCKING CO., FREMONT, OHIO 


The CHatrmMan. H-i-r-t? 

Mr. Hirt. That’s right, sir. 

The Cuamman. And your residence address, your home address? 

Mr. Hirt. Route 3, Fremont. That’s my business address. 

Residence is 639 Rossen Avenue, Fremont, Ohio. 

The CuarrMaN. What is your business, Mr. Hirt? 

Mr. Hirt. Trucking business. 

The Carman. What position do you occupy in the trucking 
business ? 

Mr. Hier. I am general manager of the Hirt Trucking Co., along 
with being the secretary-treasurer of that company, and I also drive 
my own outfit. 

The CHarrman. How long have you been engaged in that business? 

Mr. Hirr. Since 1946. 

The CuarrMan. How many trucks do you operate ? 

Mr. Hirr. We have 11 units on the road, as far as freight is con- 
cerned. 

The CuatrMan. How extensive an operation do you have? That is, 
how many States do you cover? 

Mr. Hirt. We cover Ohio, Indiana—let’s put it this way: We have 
permits in Ohio, Indiana, Illinois, the lower peninsula of Michigan, 
Pennsylvania; we have permits for Kentucky and New York, although 
we don’t use all of those. 

The CHarrMan. Is your principal operation in Ohio? 

Mr. Hirt. Through Ohio. Our principal business, sir, is from Fre- 
mont and Bowling Green, Ohio, into Pittsburgh and vicinity, and 
from Pittsburgh back into Ohio, and into Detroit, Mich. 

The CHarrman. Are you being subjected to certain rackets that 
you have complained of, or that you have felt was injuring your 
business ? 

Mr. Hrrr. No, sir, we haven't, with the exception of one town, since 
the time we had a meeting at the Governor’s office in Columbus, the 
State of Ohio has been a very good place to work in, since then, with 
the exception of this one place. 

The Cratmrman. How much money have you paid out during the 
last month legally, would you say, in Ohio? 
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Mr. Hirt. In the last month? Oh, I wouldn’t—— 

The CHARMAN. | mean for gypsy chasers. 

Mr. Hirr. We paid an assess nent here about 3 weeks ago, although 
it was a new driver, a man came up and asked him, and the new 
driver, not being acquainted with this*hired the man. So that I 
wouldn’t say that we have had, in the State of Ohio, in the past month, 
with the exceptiqh of that one—and I would say that perhaps the 
driver hired him, and that was that. 

The CuArman. How about the last 3 months? 

Mr. Hirer. That would take us back into—I wouldn’t want to say 
the last 3 months, sir. 

The CHarrmMan. What would you estimate? 

Mr. Hirr. We had an incident in Dayton, I think, which I have 
referred to, which I think was in June, I think that is what the records 
would show, June. 

Mr. Suirn. Mr. Chairman. may I interrupt for a minute? 

The CHarrMan. Yes, sir. 

Mr. Smirn. Mr. Hirt, are you appearing here in response to a 
subpena / 

Mr. Hirer. Yes, sir. 

Mr. Smirn. Did you bring with you the documents that were re- 
quested in the subpena? 

Mr. Hier. I have a portion of them. My mother has access to the 
others, and she isn’t in right now. 

Here are some of the receipts that we have [indicating]. 

Mr. Smiru. Will you look at those documents and tell the committee 
during the year 1952, what your records show as to payments you 
made in connection with gypsy chasing ? 

Mr. Hier. I haven’t the 1952 records. 

Mr. Smiru. How about 1953 and 1954, as far as you went? 

Mr. Hirt. Well, as far as they assessed us- 

Mr. Smiru. Tell the committee what the total is for the year 1953. 

Mr. Hier. I haven’t them totaled, sir. I have the receipts here. 
I don’t have them totaled. 

Mr. Suitu. Do you have an approximate figure? . 

Mr. Hirr. I wouldn't want to say, tell the committee an approxi- 
mation, I could add them up. T wouldn’t want to say any figure. 

Mr. Situ. Was it $1,000? ; 

Mr. Hirer. Oh, yes. 

Mr. Smirx. Or $5,000? 

Mr. Hirer. Well, it was in excess of $1,000, but it didn’t go as high 
as $5.000. 

Mr. Smiru. How about for 1954? 

Mr. Hrrr. 1954? 

Mr. Smirn. Yes. 

Mr. Hirer. I would say in the year of 1954, less than $1,000 so far, 
because we haven’t been assessed since the meeting that we had. 

Mr. Smitru. What was the date of that meeting ? 

Mr. Hirr. I wouldn't want to say the exact date of it. It was at 
the Governor's. 

The CHamman. It was held at a time that the predecessor of this 
committee was represented at that meeting. It was some time during 
June or July: is that correct ? 
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Mr. Hirer. I don’t want to say the exact date. I think the sergeant 
can tell it, who testified, he was at that meeting, he would know the 


exact date of it. 


The Carman. Sergeant, do you know the date of that meeting? 
Mr. Seryak. The exact date, I don’t know, I can refer to my notes 


and tell. 


The CuarrMan. Approximately. 

Mr. Seryak. I believe it was in April. 

The CHarrman. Mr. Seryak? 

Mr. Seryak. Yes? 

The Cuarrman. What year, Sergeant ? 

Mr. Seryak. This year. 

Mr. Smiru. This year, 1954? 

Mr. Hirr. Yes. 

Mr. Smirn. Did you make any of the payments that you have just 
referred to voluntarily in the year 1952, 1953, or 1954 ¢ 

Mr. Hirr. No, I didn’t. 

Mr. Smrrn. Tell the committee the general circumstances that 
existed in connection with gypsy chasing, as you have experienced it 
a general manager of your company, and how it has affected the 
feaieed ial condition of your company ¢ 

Mr. Hirr. Icandothat,sir. Iam not only general manager, I drive 
an outfit, and the experiences that I have had, and the experiences of 
these other people, I think, will coincide quite well. 

Up until the time of this meeting that the sergeant has given us 
the date on, when we would pull into a terminal we were approached 
by what they call a city man, a man who did the unloading in the city, 
we were informed that we had to hire him or we wouldn’t get unloaded. 
The CuatrmMan. Did you have a contract with the union 4 

Mr. Hirr. No, sir. IL have— I haven't a contract with the union. 
Mr. Osmers. Was there a threat of violence implicit in that re- 


quest for the use of the city man ¢ 


Mr. Hirr. I couldn't say that there was a threat of violence, sir, 
They never came out and said so. 

The CHarrMan. Why did you pay ¢ 

Mr. Hirr. To get unloaded, sir. 

Mr. Osmers. Assuming they didn’t use violence, how could they 


prevent you from unloading? 


Mr. Horrman. Mr. Chairman, why don’t you let the witness tell. 
The counsel has asked him to tell that ; why don’t you let him tell what 


happened on that. 


The CHarrMan. I think that isa good idea. 
Mr. Smirn. Will you proceed and tell the general picture, as | 


asked you to do before. 


Mr. Hirr. Well, in these cases we would be approached by the so- 
called city man, and we had to use his services or we didn’t get 


lento 


Now many times the threat, not of bodily harm, but the threat of 


tying up the dock was brought into the picture, where they might 
tie up the dock if we didn’t hire the ce ity man. 


Mr. Smurn. How would they do that ? 
Mr. Hirr. I don’t know the exact workings of the union, or how 


the unions are affected, what the tie-in is between the teamsters union 


and the union representing the dock. 








RACKETEERING IN THE CLEVELAND, OHIO, AREA 235 


In other words, I do have an instance in Dayton where the man 
said that if he had'signed—if he would sign the bills without a city 
man unloading this partic ‘ular load of freight, that he was subject to 
a fine from the union. And, of course, the man, himself, under the 
threat of a fine, would not sign the bills. And TI can’t say that I would, 
either, under such conditions. 

Mr. Smiru. Are your drivers union members ? 

Mr. Hirr. Some of them are, and some of them aren’t. 

Mr. Smirxn. What union do they belong to? 

Mr. Hirer. The A. F. of L., 625, in Fremont, Ohio. 

Mr. Soiru. Is that the teamsters union ? 

Mr. Hirr. It is. 

Mr. Smrru. Do you know whether the dock clerks and warehouse 
clerks union, that they deal with, is a teamsters union / 

Mr. Hier. I couldn’t say that. 

Mr. Smirn. And, due to the action of the dock clerks or the fore 
men of the warehouse refusing to receipt for your goods, you more or 
less had to hire the city man? 

Mr. Her. In cases. 

Mr. Smiru. In some cases? 

Mr. Hirr. In some cases. I won't say that is the general rule, but 
in this case it was. 

Mr. Smiru. Your organization has no contract with the warehouse 
or terminal people? 

Mr. Hrrr. No. 

Mr. Smrru. Or no contract with the city drivers union ? 

Mr. Hirr. No. 

Mr. Smiru. Teamsters union? 

Mr. Hirr. No, sir. 

Mr. Smirn. That is, you have nothing to say about the contract that 
is entered into between the city drivers union and the warehouse 
people ¢ 

Mr. Hirr. IT have nothing to say about that, sir; no, sir, not at all. 

Mr. Sarrn. But, the warehousemen in some instances refuse to 
accept your goods or receipt for them when you deliver them ? 

Mr. Hirer. That is right. 

Mr. Smirn. So that you are, therefore, forced to hire city men in 
order to get receipts for deliveries? 

Mr. Hier. That is right. 

Mr. Smrru. Otherwise you would have to take your load some place 
else ¢ 

Mr. Hrrr. In those instances I was speaking of here a minute ago, 
this instance, I was on the point of pulling the whole load back into 
Fremont and just leave it sit until some action was brought, but, in 
talking with the shipper in Pittsburgh, he mentioned that that load 
had to be delivered at all cost. 

Mr. Smiru. Did he reimburse you for the payment you made? 

Mr. Hirer. I haven’t noticed it up until this time. 

Mr. Smrru. You had to pay it out of your pocket? 

Mr. Hirer. That is right. I think the assessment on that was $16.16, 
or something around that figure. 

Mr. Smiru. For how much labor involved, and how many hours of 
work ¢ 

Mr. Hier. As the driver told me, it was 4 hours. 
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Up until recently, the city of Dayton and the city of Cincinnati were 
on a 4-hour minimum, but in recent months they have started on an 
8-hour minimum, where you pay the 8 hours instead of 4. 

Mr. Smirx. In any instance when you were driving your truck, did 
you have to make any such payments ¢ 

Mr. Hirr. I did up until the first of this year. 

Mr. Smirxu. Why did you make these payments ! 

Mr. Hirr. I was like the rest of them, sir; I wanted to get unloaded, 
and it was more or less pay or we didn’t get unloaded. 

Mr. Smiru. Tell us an instance, if you have any in mind, other 
than where they failed to receipt for the goods, but caused you to hire 
ac ity man when you didn’t want one? What were the circumctances 
surrounding it? ¢ 

Mr. Hirr. I have none that I can place my finger on except that 
I actually didn’t get the receipt signed, but we always hired them. 
As I say, myself, I have hired them up until the first of this year, 
myself. 

Mr. Smirn. Why did you hire them, if you didn’t want them / 

Mr. Hirr. We just couldn’t get the merchandise off in cases. 

The CHarrmMan. Why couldn’t you? 

Mr. Hirr. In a lot of instances there just aren’t any pallets avail- 
able, or any four-wheelers available. 

Mr. ev FMAN. What do you mean, pallets / 

Mr. Hirr. That you put the merchandise on. When you take the 
merchandise off your truck, you place it on four-wheelers to be wheeled 
into the warehouse, or in some instances you put it on pallets. 

Mr. Smiru. So that there was no way for you to unload your truck 
unless you hired a city man / 

Mr. Hirr. It just seemed there wern’t any pallets available. Every- 
one else would be unloading, but you would’nt get the—you wouldn't 
be able to get them yourself. 

Mr. Suiru. And the other people that were able to unload all had 
city drivers; is that true / 

Mr. Hirt. Most of them: ves. 

Mr. Smirx. Well, now what instructions do you give your drivers 
in connection with making these payments? Not as of today, since 
the conference we have talked about, but prior to this time? 

Did you tell them to resist bodily force, or did you tell them if they 
got in an argument, to hire people, city men 4 

Mr. Hier. I more or less relented, as was the case, to get unloaded, 
to tell them instead of getting into trouble. to pay the thing. 

~ myself, as of the first of the year, started out on a new angle, to 

» just what could be done, and it seemed to work. 

But my drivers, I told them not to get in any trouble with them. 

Mr. Smirn. So you gave them these instructions, because of neces- 
sity, but not because of your desire to spend additional funds ? 

Mr. Hirr. That is right. 

Mr. Smrru. Necessity or fear, or whatever it was behind it, that 
required you to do it? 

Mr. Hirer. Bodily fear I don’t—I wouldn’t say that entered into it. 
It was just the fear that we just weren’t getting unloaded. We never 
could get the merchandise off unless we h: ad the men. 

Mr. Smriru. Well, you wouldn’t be able to continue your business 
if you couldn’t unload it? 
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Mr. Hirer. That’s for sure. 

Mr. Smiru. You would go out of business? 

Mr. Hirr. That’s for sure. 

Mr. Smiru. And the only way you could get it unloaded was to hire 
city drivers ¢ 

Mr. Hirr. That’s right. 

Mr. Horrman. Now, as a matter of fact, you were afraid if you 
didn’t comply with these demands, with reference to these people un- 
loading, you couldn’t continue in business; isn’t that right ? 

Mr. Hirr. Well, that’s—if you 

Mr. Horrman. But you tell us if that’s so, 

Mr. Hirr. That is correct. 

Mr. Horrman. You didn’t pay it voluntarily ? 

Mr. Hirr. I most certainly did not. 

Mr. Horrman. You didn’t want to make a gift to anybody ? 

Mr. Hirr. No, sir. 

Mr. HorrmMan. It was an unnecessary, added expense to your busi- 
ness ¢ 

Mr. Hirr. As far as I am concerned it was, sir. 

Mr. Horrman. Now, the only reason you paid it was why ? 

Mr. Hirr. To keep my business going. 

Mr. Horrman. You were afraid of what would happen to your 
business if you didn’t, weren't you ¢ 

Mr. Hier. That’s the sum and substance of it. 

Mr. Horrman. There isn’t any other motive that you can think of 
that made you make those payments; is there ? 

Mr. Hirr. Because I certainly wouldn’t give out $16 if I didn’t 
have to. That’s sometimes the profit on the load. 

Mr. Horrman. That’s all. 

Mr. Smiru. That’s all I have, Mr. Chairman. 

The CuatrmMan. Mr. Dawson? Do you have a question? 

Mr. Dawson. No questions. 

The Cuarmman,. Mr, Osmers? 

Mr. Osmers. Mr. Hirt, in connection with your trucking business, 
have you ever, when you have come to a city, ever on your own con- 
tacted a public loader, or a city man to come and unload your truck ? 

Mr. Hirr. I have never called the hall myself; no, sir. 

Mr. Osmers. Have your drivers ever done that ? 

Mr. Hirer. No; they don’t call the hall. They are usually there 
waiting for us when they get there. 

The Carman. How do they know you are coming? 

Mr. Hirr. They more or less post themselves at these larger ware 
houses. They know that shipments will be made in there anyway. 
And the city men are there. 

I would like to say this, that since this hearing, or the meeting in 
Columbus, they have taken on an altogether different attitude toward 
this. City men will approach you now and ask you if you want a 
city man. Up until that time it was, “You are going to have to get 
one.” 

Mr. Horrman. That was after the Governor sent the highway 
patrol down to police these places, whenever you asked him ? 

Mr. Hirer. Well, yes; that was after the meeting in Columbus. 

Mr. Horrman. And after you had learned that this committee was 
coming into Ohio, too? 
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Mr. Hier. Well, I didn’t know of the committee coming in at that 
time. I didn’t know of that. 

Mr. Horrman. Well, the teamsters union did. 

Mr. Hier. They may have. I don’t know. 

The Cuatrman. The teamsters union had been interviewed and had 
been seen by staff members during that period, all of this year. So 
they knew this committee was making an investigation. 

Mr. Horrman. Pardon me, there is a letter there in the record 
somewhere, from the—you have a truckdrivers’ association ; don’t you ? 

Mr. Hirer. I don’t myself; no. 

Mr. Horrman. You don’t belong to that! 

Mr. Hirr. No, sir. 

Mr. Horrman. Well, there is a State truckdrivers’ association, and 
I want to introduce a letter from them, saying that after a certain 
period the practice was ceased—didn’t cease, but lessened. 

May J have that in the record, and marked an exhibit? 

The CuarrmMan. Without objection, we will make that exhibit 11. 

( Eehibit 11 retained in the subcommittee files. ) 

Mr. Horrmay. I think it is from Nicholson. 

Mr. Hirr. United Truck Owners is the name of the organization, 
I think. 

Mr. Horraan. Nicholson ? 

Mr. Hirer. I think that’s right; yes, sir. 

The Cuairman. What do you think would happen if ther re would 
be no more agitation about this, and if during the next 2 or 3 months 
the whole thing would die down? Do you think they would go back 
to the same practices? 

Mr. Hirr. It is hard to say, sir. I don’t know just what is in the 
minds of these boys. 

Although I think they know what is right and what is wrong, 
individually, themselves. They wouldn’t resort to any violence. 

They want their money, and I don’t think they will resort to violence 
to get it. In fact, my own personal experience has borne,.that out. 

The CHatmrman. We have some testimony here, if you will stay 
with us this afternoon, that possibly you might get a little education 
on that. question. 

Mr. Hier. Well, I have had—I know there will be some coming up, 
but personally, they have never actually used force on me. 

The CHarrman. Any other questions? 

Mr. SmirH. No more questions. 

Mr. Horrman. Well, they have you frightened enough so that 
they don’t need to, don’t they? For fear of what might happen to 
your business ? 

Mr. Hirr. Well, let’s put it this way. I am not trying to come 
before this committee and tell them I am a fighter or a boxer or any- 
thing like that, but starting the first day of this year I personally 
turned over a new leaf, and I just told my mother at home, “I am 
going to find out just what we can do. We just can’t stand this any 
longer.” , 

Mr. Horrman. Can’t stand what? 

Mr. Hirer. This $16 assessment. 

So I personally came into the A. & P. Tea Co. here in Cleveland, 
the first week of January of this year, and I was approached by the 
usual number of city men. 








RACKETEERING IN THE CLEVELAND, OHIO, AREA 239 


And I just gave them to understand that the freight just couldn’t 
stand it any longer, that 1 was going to unload this load myself. 

And there was a lot of noise around there for a while, but that’s all 
it was is noise. I unloaded my load. 

Mr. Horrman. What you mean, you went ahead and unloaded your 
load, and they didn’ t beat you up. 

Mr. Hirer. That’s right, sir. And I might say I was back in town 
the next week, back to the same plac e, and the same boy that made all 
the noise treated me like a Gaether. I haven’t had any trouble with 
the man since. ; 

Mr. Osmers. Have you ever had any trouble, Mr. Hirt, from the 
workers in the warehouse refusing to accept your load or not handling 
it? 

Mr. Hirr. That is the one instance down here, I think, as it is on 
record, or a part of the record, or will be, where the receiver was under 
a threat of a fine if he should sign the bills without a city man doing 
the actual work. 

We have more trouble, I should say, out of the State of Ohio, with 
that, than we do in Ohio. 

Mr. Osmers. Would you like to be specific about the location of those 
places ? 

Mr. Hier. Detroit for one. A very hot spot. 

Mr. Horrman. Is that where Square D strike is, and they have mass 
picketing lines with that UE Union that is supposed to be Communist- 
dominated ¢ 

Mr. Hirt. I don’t know, sir. 

Mr. Horrman. Don’t you know it is the same city ? 

Mr. Hirr. It might be the same city. I do know that we have a place 
of delivery in Detroit, where the man will not even let us start to even 
unload, although he knows we have a man on steady. 

I am forced, along with another man, to keep a man on steady, 52 
weeks out of the year, to make deliveries in the city of Detroit. 

Mr. Horrman. And is he a union man, too? 

Mr. Hirr. He is, sir. 

Mr. Horrman. In good standing? 

Mr. Hirr. In good standing. 

Mr. Horrman. But the Detroit teamsters won’t let him unload? 
Mr. Hirr. No, the Detroit teamsters—the man in the warehouse, al- 
though he knows this man is on steady wage, and that he is not being 
beat out of any money whatsoever, won’t leave us start that load until 

that man is actually on the premises. 

Mr. Horrman. Well, he doesn’t pay his dues to the right organiza- 
tion. 

Mr. Hirr. Well, I wouldn’t know. 

Mr. Horrman. Do you pay Jimmy Hoffa? 

Mr. Hirer. I don’t know if he does, sir. 

Mr. Horrman. Well, you had better look that up. 1 think you can 
fix it up if you fix it with Jimmy. 

Mr. Hier. Our out-of-State is more of a headache than it is in Ohio. 

Mr. Horrman. Well, you mean you get better protection for the 
average citizen who wants to engage in the true ‘king business here in 
Ohio than you do in Michigan? 
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Mr. Hier. I won't go so far as to say that. I will say something 
has happened, though. It has been a very good State to live in since 
that meeting in April. Let’s put it that w: Ly. 

Mr. Horrman. Well, you — your stuff through the counties of 
Allegan, Barry, Berrien, Cass, Joe, and Van Buren, and you will 
get protection. If you go roa Wayne County, you won't. That’s 
just the difference. 

Mr. SmrrH. Thank you very much, Mr. Hirt. 

(Witness excused. ) 

The CHarrman. Harvey L. Turner? 

Do you solemnly swear that the testimony you are about to give 
before the subcommittee will be the truth, the whole truth, and 
nothing but the truth, so help you God ¢ 

Mr. Turner. I do. 


The CHatrRMAN. Be seated, 


TESTIMONY OF HARVEY L. TURNER, TRUCK DRIVER, FREMONT, 
OHIO 


The CHairMan. What is your name, sir / 

Mr. Turner. Harvey L. Turner. 

The CHairmMan. And what is your home ‘ 

Mr. Turner. Fremont, Ohio. 

The Cuatrrman, What is your work? 

Mr. Turner. I work for the Hirt Trucking Co. 

The CHarman. And your job there is a truck driver ? 

Mr. Turner. Yes, sir. 

The CHarrmMan. Go ahead, Mr. Smith. 

Mr. Smiru. Mr. Turner, did you take a load of food products in a 
truck from Fremont to Cincinnati, Ohio, during January of 1954? 

Mr. Turner. Yes, sir. 

The CHatmman. Will you explain to the committee and tell them 
what hap pened when you tried to unload your truck at that time in 
Cincinnati / 

Mr. Turner. Well, I left Fremont, Ohio—— 

The CHarrMan. I wonder if you will occupy this chair, here, and 
talk into that machine. 

Mr. Turner. I left Fremont, Ohio, on or about January 28, for 
delivery into Cincinnati, Ohio. 

When I arrived there, why, I was stopped by four men, which said 
[ had to hire a union driver. 

And I told them that I was informed by my employer that I should 
not hire one. So they sald they was going to force me to hire a 
man, and they all four crowded around the back of my van, and one 
also climbed up in the van, so I thought they were going to bother me, 
so [ hit the one with a piece of wood that was in the van and knocked 
him on the sidewalk. 

Then one of the other four, they called the law enforcement. Well, 
when they arrived I told them my statement, what happened. 

So they left, and they told the men that they just got what they was 
looking for, and if I had any more trouble, I was supposed to call 
them first. 

Mr, Smirxa. Mr. Turner, did the police department do anything to 
you because of this incident ? 
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Mr.TurNer. Sir? 

Mr. Smiru. Did the police department reprimand you or arrest you 
because of this incident ¢ 

Mr. Turner. No, sir; they never said a word. That’s all they said, 
was 

Mr. Smiru. Were you in fear of bodily harm ? 

Mr. Turner. I was, when the man climbed up in the van, yes, sir. 

Mr. Smiru. Did you report this incident to your boss / 

Mr. Turner. Yes, sir; I did. 

Mr. Soiru. Is that the gentleman that just testified a few minutes 
ago ¢ 

Mr. Turner. Yes, sir. 

The CHarrmMan. Mr. Hirt? 

Mr. Turner. Mr. Hirt. 

Mr. Smiru. The man who just said that he didn’t know anything 
about any of his drivers ever being intimidated; is that correct? You 
told him this stor y, is that correct ‘ 

Mr. Turner. I told Mr. Hirt when I got home. 

Mr. SmirH. He knows the story 4 

Mr. Turner. Yes, sir. 

Mr. Smirn. And you were threatened in this instance 4 

Mr. Turner. Yes, sir. 

Mr. SmiruH. Did you hirea ty — that day ? 

Mr. Turner. Yes, sir: I did, s 

Mr. SmirH. Why did you hibea ac rity driver? 

Mr. Turner. That w: as the only way I could get unloaded, sir. 

Mr. Smira. What did these men say to you that frightened you 4 
What conversation took place / 

Mr. Turner. Well, just the idea of they come back in the back and 
they started climbing in the van, and there was four of them altogether, 
they were drinking. 

Mr. Smiru. They were all drinking? 

Mr. Turner. That’sr ight. 

Mr. Smiru. Are you a member of the union ? 

Mr. Turner. No; I don’t remember his name, either. 

Mr. Smirn. Were these members of unions, these four people, do 
you know ¢ 

Mr. Turner. No. 

Mr. Smirn. Did they say they were ? 

Mr. Turner. They said they were, yes. 

Mr. Smirn. But you never saw their cards ¢ 

Mr. Turner. No, sir; I never saw nocards. This is the first time I 
was ever in Cincinnati. 

Mr. Smiru. Did you call your boss and ask him after this for per- 
mission to hire a driver / 

Mr. Turner. No, I didn’t call him because I figured if I was down 
there for the delivery, I didn’t call him and tell him anything about it 
until I got home. 

Mr. SmirH. You subsequently did hire a city man ? 

Mr. Turner. Yes, sir. 

Mr. SmirnH. In order to do what, protect yourself or avoid fur- 
ther 

Mr. Turner. Protect myself in a way, sir, and another way to get 
the load, goods delivered. 
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Mr. Smrru. You didn’t want them to come back with eight men 
the next time, is that correct ¢ 

Mr. Turner. That’s right. 

Mr. Siru. Let me ask you about another instance. In June of 
1954, did you take a load of produce down to the Liberal Market in 
Dayton, Ohio? 

Mr. Turner. I did, sir. 

Mr. Smiru. And will you tell the committee the circumstances sur- 
rounding that instance ¢ 

Mr. ‘lurner. Yes, sir. I left Fremont, Ohio—— 

The Cuarrman. A little louder, if you please. 

Mr. Turner. I left Fremont, Ohio, on June 6, and I arrived in 
Dayton on June 7, on a Monday morning. I pulled into the Liberal 
Market. I went up on the dock to find out where I was in line. After 
I found out where I was to be in line, why, I was informed by the 
dock supervisor, he asked me if I had a city man, and I told him, 
“No.” And he said I would have to hire one if I wanted to get un- 
loaded, so I was told—I was informed by my employer that I was 
to hire no one. 

So, in the meantime, he called the union hall and I was advised 
by one of the union) representatives, which was the president, came 
down there and said I would have to hire a man before I could get 
unloaded. And then I got in contact with my employer, which he 
called back and later in the day I was informed by the dock supervisor 
that Mr. Hirt had given an O. K. to hire the extra help. 

Then the following morning I told the supervisor that I was short 
in cash and he says it would be all right to pay by check. So the 
following morning I was awakened by a Negro and he said it had to 
be strictly cash, and that I had to call my employer for cash money. 

Mr. Samira. Which employer did you talk to? What is his name? 
What is the name of the employer that you talked to on the telephone 
about this instance ¢ 

Mr. Turner. Richard C. Hirt. 

Mr. Situ. The same gentleman that just testified ¢ 

Mr. Turner. Yes, sir. 

Mr. Smiru. What is the name of the supervisor that told you you 
had to have a city man to unload ¢ 

Mr. Turner. That I do not know, did not get his name, sir. 

Mr. Smiru. Do you know the name of any of the union men that 
came up and told you you had to have a city man to unload? 

Mr. Turner. No. 

Mr. Smirn. You do remember the name Alkire, this colored fellow ? 

Mr. Turner. Yes, sir. This colored fellow 

Mr. Smirn. Was he colored, or was he white ? 

Mr. Turner. No. 

Mr. Smirn. White man 

Mr. Turner. White man. 

Mr. Smirn. He came the next morning and asked you to hire him? 

Mr. ‘Turner. This is a colored man—yes, that’s right ; that’s right. 

Mr. Smiru. And the supervisor also told you that it was all right 
to hire a city man in this case; is that correct / 

Mr. Turner. Mr. Hirt had give the O. K.; that’s it, yes. 






















RACKETEERING IN THE CLEVELAND, OHIO, AREA 243 


Mr. Smiru. That’s the reason you hired him. Did you pay him 
cash, or did you pay him check? 

Mr. Turner. | paid him cash. 

Mr. Smirn. Did you get a receipt from him? 

Mr. Turner. Yes, sir. 

Mr. Smiru. Do you have that receipt in your possession ? 

Mr. ‘Turner. Not with me, I don’t; Mr. Hirt has it. 

Mr. Smirn. Mr. Hirt has the receipt ! 

Mr. ‘Turner. Yes. 

Mr. Smiru. Do you remember the amount of money involved ¢ 

Mr. Turner. $16.16. 

Mr. Smirn. $16.16 4 

Mr. Turner. Yes. 

Mr. Smirx. And you didn’t hire this man because you wanted him, 
but vecause Mr. Hirt gave you clearance to do it; is that correct? 

Mr. Turner. Yes. 

The Cyarrman. Did this man unload your truck? 

Mr. Turner. Sir? 

The CuHarrmMan. Did this man in June unload your truck? 

Mr. Turner. Yes, sir. 

The Cuarrman. He unloaded it? 

Mr. Turner. Yes, sir. 

The CuarrmMan. Did he jump over to another truck after he was 
through with your job? 

Mr. Turner. He did. He went to another truck. 

The CuarrmMan. How long did it take him to unload your truck? 

Mr. Turner. About 4 hours. 

The Cuarrman. About 4 hours? 

Mr. Turner. Yes, sir. 

The CuarrmMan. You paid for 8 hours ¢ 

Mr. Turner. Right, sir. 

The CHarMan. Has this situation improved any since June? 

Mr. Turner. No, sir. 

The Cuarrman. It hasn’t improved any? 

Mr. Turner. No. 

The Cuarrman. You are subjected to the same sort of thing now 
as you have been before ? 

Mr. Turner. Yes, sir. 

The CHarrman. And how about the other drivers of your com- 
pany? Did you talk with them about the situation? Is the condi- 
tion just about the same, or is it any better? 

Mr. Turner. About the same, sir. 

The CuHatrman. About the same ? 

Mr. Turner. Yes. 

The CHarrmMan. You haven’t seen any improvement in Ohio in 
recent months, have you ¢ 

Mr. Turner. No, I think not. 

The CuarrmMan. It is the same as it was before? 

Mr. Turner. That’s right. 

Mr. Smiru. I have no further questions, Mr. Chairman. 

The Crarman. Any questions? 

Mr. Osmers. No questions. 

Mr. Dawson. No. 
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The Cuarrman. Thank you very much, sit 

Mr. Turner. Thank you. 

Mr. Smiru. Call Mr. Alkire. 

The Cuatrman. Do you solemnly swear the testimony you're about 
to give before this subcommittee is the truth, the whole truth, and 
nothing but the truth, so help you God ¢ 

Mr. Avxtre. I do. 

The CHarrMAn. You be seated, sit 

Mr. Auxrre. Thank you. 


TESTIMONY OF H. K. ALKIRE, MEMBER OF LOCAL 957, TEAMSTERS 
UNION, DAYTON, OHIO 


The CuarrmMan. Will you give the committee your full name? 

Mr. Atxire. Harold Kent Alkire. 

The CuHarrMan. You spell your name A-]-k-i-r-e? 

Mr. Auxire. That’s true. 

The CuHarrMan. And what is your address, sir? 

Mr. Avxrre. 612 Lexington Avenue, Dayton, Ohio. 

The CHAIRMAN. ao you a member of the teamsters union ? 

Mr. Auxkire. Yes, s 

The CHarrMan. W hat local ? 

Mr. Aukrre. 957 

The CHarrman. In Dayton? 

Mr. Avkrre. Yes, sir. 

The CnarrmMan. Mr. Smith? 

Mr. Smrru. Mr. Alkire, are you appearing today in response to a 
subpena by this committee ¢ 

Mr. ALkKire. Yes. 

Mr. Suiru. And in this subpena you were noguatien to produce 
copies of your income-tax returns for the year 1951, 1952, and 1953, 
and complete documents in your possession substantiating your income 
for those vears. Deo you have those documents with you? 

Mr. AvkireE. Yes, sir. | 

Mr. Smiru. Will you produce them at this time ? 

Mr. Horrman. Did you get the answer? He nodded his head. 
Please answer “Yes” or “No.” 

Mr. Kner. Answer out. 

Mr. Smrrn. Answer out loud:so we can hear you. 

Mr. Avkire. Yes. 

Mr. Smirn. Please speak up. 

The CHarrMan. Is this gentleman your own personal lawyer? Is 
this gentleman your own personal lawyer ? 

Mr. Aukire. He is the teamsters’, I believe. 

The CHatrman,. Oh, I see. Did you request that he be here with 
you? 

Mr. Avkire. I thought it advisable. 

Mr. Smitru. Will you read the last question ? 

The Reporter (reading) : 

And in this subpena you were requested to produce copies of your income-tax 
returns for the years 1951, 1952, and 1953, and complete documents in your posses- 
sion substantiating your income for those years. Do you have those documents 
with you? 

Answer. Yes, sir. ‘ 

Question. Will you produce them at this time? 


a 


= 
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Mr. Avkire. Yes, sir. 

Mr. Kner. Wait a minute. 

Mr. Horrman. He said he would. All right, get them. 

Mr. Smitu. Let’s have them, please. 

Mr. Horrman. Off the record. 

(A discussion ensued off the record. ) 

The CHarrMan. Mr. Smith? 

Mr. Suirn. I would like the record to show that the witness has 
produced his copies of his returns for 1951, 1952, and 1953. 

Now, Mr. Alkire, I ask you to tell us what is the most money that 
you received in any one day for unloading trucks. 

The Cuarman. How much money have you received in any one 
day for unloading trucks ? 

Mr. Avxire. I wouldn't say definitely; I could say approximately. 

The Cuarrman. Approximately. 

Mr. Avkire. A fellow and I was working together. 1 would say 
we worked about 10 hours and received about, I think about $22. 

The CHarrMan. $22 

Mr. Aukire. Yes. 

The CHarrman. How many jobs? 

Mr. Avkire. That’s approximately, si 

The CHarMan. How many jobs? 

Mr. Auxire. Three different jobs. 

The CHarrMan. Two different jobs? 

Mr. Avkire. Three different jobs. 

The CHarrmMan. Three different jobs. 

Mr. Suirn. Did you split this money, or was that your portion of 
the total take for that day ¢ 

Mr. Auxrra. This fellow and I worked together: otherwise 1f we 
got the one truck, we both worked together on the truck because we 
both were unemployed. 

Mr. Smirn. What is the most trucks that you unloaded in any one 
day? 

Mr. Avxire. Three, and we was lucky then. 

Mr. Smirn. Three, and you were lucky then‘ 

Mr. Aukire. Yes, sir. 

Mr. SmirH. How about your partner? How many did he unload? 

Mr. Atxire. He was with me the entire time. 

Mr. Smiru. The two of you wor ked together 4 

Mr. Avxire. Yes, sir. 

Mr. Smirn. Every day? 

Mr. Avxrre. Every day that I was out at work. 

Mr. Souiru. Is there any day that you worked by yourself? 

Mr. Avxire. Well, I could give an explanation. I worked out of 
the union hall and waited for calls from freight lines as pickup and 
delivery man, or semidriver; and if nothing came in and somebody 
would call the hall for a man to unload his truck, I would go out. 

Mr. Suitn. So that you got some of your calls through the union 
hall and were sent out on these jobs; is that correct ¢ 

Mr. Avkire. Yes; somebody called for me. 

Mr. SmirH. Suppose no calls came in; what did you do then. go 
down to the terminals and try to find employment ? 

Mr. Avkire. I went home generally. 
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Mr. Smirn. You went home? 

Mr. Avxire. Yes, sir. 

Mr. Smrrn. But you didn’t tour the city then, according to your 
statement, and look for trucks coming in? 

Mr. Auxire. No, su 

Mr. Smirn. Tell us about this particular instance that the previous 
witness just testified about, where he happened to be unloading at 
the Liberal Market on June 6, 1954. You were present when the 
gentleman before you testified. Tell the committee what your under- 
standing of that situation was. 

Mr. Auxire. Well, I happened to drop in to see if they needed any 
help there. 

Mr. Smirnu. How did you happen to drop in there ¢ 

Mr. Avxrire. Beg your pardon? 

Mr. Smiru. How did you happen to drop into the market place that 
particular morning ¢ 

Mr. Auxire. I went out on the west side of town to see a fellow. 

Mr. Smirn. You just told us about 2 or 3 questions before that you 
stayed at the union hall and you only went out on these jobs when you 
were called, that you didn’t go: around looking for them. Now you are 
telling us that you just happened to be by this particular place. 

Mr. Avkire. You mean Liberal Market ? 

Mr. Smirn. Liberal Market. 

Mr. Avxrre. I also just said that I went out there to see a man. 

Mr. Smiru. And you drove past this market on the way ¢ 

Mr. Avxrre. Yes, sir, and I seen the truck setting there. 

Mr. Smiru. Tell us what else you did after you saw the truck. 

Mr. Auxire. I approached the man to just like he said. He said, 
“Are youacity man?” I said, “Yes.” 

Mr. Smirnu. He asked you for the employment or did you ask him 
for the employment ¢ 

Mr. Auxire. He asked me if I was a city man, and I walked up on 
the dock, and I said, “Yes.” 

Mr. Smrru. Did you go to him or did he go up to you ? 

Mr. Avtxire. Beg your pardon? 

Mr. Smrru. Did you go up to this man or did he come up to you? 
Was he looking for you or were you looking for him? That’s what 
I want to know. 

Mr. Atkire. He apparently was looking for me. 

Mr. Smiru. Apparently looking for you. How much money did 
you receive for that particular job? 

Mr. Auxrire. $16.15. 

Mr. Smiru. Did you keep that money ¢ 

Mr. Auxire. I mean $16.16; that’s right. 

Mr. Smiru. Did you keep that particular money or did you turn 
it in to the union ? 

Mr. Avxire. I kept that money myself. 

Mr. Smiru. Does the union know that you do this operating this 
way ¢ 

Mr. Avxire. I beg your pardon ! 

Mr. Smirn. Does the union know that you pick up these kind of 
jobs, do they approve and sanction that sort of thing? 
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Mr. Avkrire. Well, the union discourages cruising around looking 
for any job. 

Mr. Smiru. They discourage that? 

Mr. Avkire. Yes, sir. 

Mr. Smirx. In your particular locality ? 

Mr. Avkire. Yes; in that particular type of work, they discourage 
1t. 

Mr. Smirn. What is their procedure, as faras you know ? 

Mr. Avkire. Explain that, sir, what do you mean? 

Mr. SmirH. You say the union discourages it. They discourage 
your doing what? Running around looking for these jobs ? 

Mr. Avkire. Running around trying to get these various jobs. 

Mr. Smrrxn. They don’t direct you to go out until someone tele- 
phones in, is that r ight’ ; 

Mr. Avxire. Until a man ealls in, and the man wants a laborer to 
help him out, they naturally will send a man out. 

Mr. Samira. So that in this particular instance you tell us about 
today, you think the union would approve of that particular one? 

Mr. ALkire. Well—— 

Mr. Kner. Just a minute. Pardon me, sir, I don’t think the witness 
can answer that. 

Mr. Smiru. Let us see if he can answer. 

The CHarrman. You go ahead and answer for yourself, whatever 
you want to say yourself, 

Mr. Avxirr. If I remember correctly, he called the hall, after I 
talked to the man, told him I was going to work, and of course, they 
said, “Well, being you are there and he wants a man, all right, go ahead 
and unload.” 

The CHamrmaAn. He asked for you? 

Mr. Avxire. I beg your pardon ¢ 

The Carman. He asked for you, you didn’t ask for the job? 

Mr. Avxire. He asked me if I was a city man. 

The CuatrmMan. Did you have a sign or a label, or something to 
identify you asa city man ¢ 

Mr. Auxkire. No, sir. 

The CHarrmMan. How did he know you were a city man ? 

Mr. Avxire. I suppose the way I was dressed, or the way I came 
up there and w: alkeed on the dock, I have an idea. 

The Caarrman. How do you walk, or how do you dress to indicate 
you are acity man ¢ 

Mr. Aukire. I dress like any other human being. 

The Cuatrman. How can he know that you area city man? 

Mr. Atkrre. That I don’t know, either. 

The CHarrman. What are your union dues? 

Mr. Avxire. I beg your pardon / 

The CHaman. What do you pay the union ? 

Mr. Avkire. $4 a month dues. 

The CHatrMAN. What else? 

Mr. ALkire. That is all, sir. 

The CuarrMan. Do you have any other assessments that are m: ade ? 

Mr. Avkire. No assessments unless that would be a fine, assess- 
ments for not paying your dues when you are working. 

The Cuatrman. How much is that ? 

54469—54—pt. 1 17 
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Mr. Avxire. I don’t know what I should pay; I believe it is a dollar. 

The Cuatmrman. Any other questions? 

Mr. Smiru. No, sir. 

The Cuamman. There are no other questions! 

Mr. Smrrn. I would like the record to show that we are returning 
the tax returns to him. 

The Cuatrman. The record will so indicate. 

Mr. Horrman. I have one question. You said about $22 was the 
most you made, and I think that was for certain hours worked. Was 
there another fellow on the same job and at the same time, and he got 
ezZZ. too ¢ 

Mr. Avxire. Mr. Hoffman, I can’t figure in my head, but there were 
three minimums, there were three 8-hour minimums, and it took us 
10 hours to unload the 3. 

Mr. Horrman. And each of you got $227 

Mr. Avkrre. And we split the three. 

Mr. HorrmMan. What is that? 

Mr. Atkire. We split the three between us, this other boy and 
myself. 

Mr. Horrman. You split what? 

Mr. Avxire. The money we received on the three jobs. 

Mr. Horrman. You mean that all the three of you get was $22? 

Mr. Avxire. I said I split the three 8-hour minimums between the 
other boy and myself, which would be 12 hours apiece. 

Mr. Osmers. I think I have got it, now. You mean you worked 10 
hours each, which involved 20 hours of work, and you received pay 
for three $-hour pel iods, which would bea pay of 20 hours—a pay for 
24 hours, or 20 hours of work ? 

Mr. Auxtire. Yes. 

Mr. Osmers. You divided up that money between you and it 
amounted to about $45, so that you got about $22 apiece / 

Mr. Auktre. Yes. 

Mr. Horrman. Is that right, each of you got that ? 

Mr. Auxkire. Yes. 

Mr. Osmers. The only conflict in the testimony, Mr. Chairman, 
seems to be that this man has testified that truckers in Ohio have made 
‘a ee tice of asking for city men to come and unload their trucks, and 

have yet to have any truck operator come before im committee, 
or write us to tell us that they either needed, wanted, or called any 
city men to come on the truck. : 

Mr. HorrmMan. Well, we haven’t any such testimony. We couldn’t 
find any. ; 

Mr. Osmers. I know you can’t, but this gentleman has testified that 
they didn’t oper: ite except in that way. 

Mr. Horrman. That is his understanding. 

The Cuamrman. What has been your work during the past 30 
days? 

Mr. Avxire. I beg your pardon ? 

The CHarman. What has been your work during the past. month ? 

Mr. Avkrre. I worked for an oxygen company. 

The Carman. You are not a city man any more? 

Mr. Avxire. No, sir. I am steadily employed. 
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The CHAIRMAN. Why did you stop being a city man? 

Mr. Atxire. Because I found a steady job. 

The Cuarrman. This being a city man is sort of an improvised 
thing, sort of a temporary thing; is that right? 

Mr. AvKireE, It is a way for me to make a living when I was out of 
work. 

The Cuarrman. How long has it been since you have been employed 
on this job? 

Mr. Avxire. I beg your pardon? 

The CuarrmMan. How long since you have taken on this new work? 

Mr. Avkire. The 23d of last month, sir. 

The CuHatrrmMan. The 23d of last month? 

Mr. Avkire. Yes, sir. 

The CuarrMan. Up to that time you were a city man ? 

Mr. Avxire. Just before, prior to that time, for a few weeks I 
was; yes. 

The CHArrMAN. You were a city man before that? 

Mr. Avxire. Yes, sir. 

The CHarrMan. You did operate as a city man, and your income 
before that was on an average of $22 a day; is that correct ? 

Mr. Avxtre. No, sir. 

The Cuarman. What is correct? 

Mr. Avkrire. Well, I wouldn’t say my average was $22 a day. Some- 
times I have received as much as $8 per day. 

Mr. Horrman. For how many hours? 

Mr. Avkire. |] beg your pardon. 

Mr. Horrman. For how many hours? 

Mr. Avkire. Well, offhand, 1 couldn’t say. It varies. Sometimes 
4, sometimes 5, 7, 8. 

Mr. Horrman. For $8 ¢ 

Mr. Avxirer, Yes. There was two of us working together. 

Mr. Horrman. What? 

Mr. ALKireE. There was two of us working together; see? 

Mr. Horrman. Oh. 

Mr. Autkire. When you say “city man,” Mr. Bender, I am speaking 
of pickup and delivery driver. 

The CnamrmMan. How many city men are operating in the Dayton 
area, would you estimate ? 

Mr. Avxirez. Well, there is quite a few freight companies there. 
I couldn’t estimate it. 

The CuatrmaNn. They are operating as usual today, are they? 

Mr. Auxirr. Yes, sir, every day, picking up freight. 

The Cuairman. They haven't changed any since last April or last 
May? 

Mr. Avxtre. No. They operate every day. 

The Cuarrman. They operate every day ? 

Mr. ALxkrre. Sure. 

Mr. Horrman. The cost of living is pretty high here in Cleveland, 
is it? 

Mr. Avxrre. I beg your pardon? 

The Cuamman. He is from Dayton. 

Mr. Horrman. The cost of living is pretty high here? 
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Mr. Knee. He lives in Dayton. 

Mr. Horrman. Yes, but it is still high. 

Mr. Avkire. Yes. 

Mr. Horrman. You don’t know how it compares with Cleveland ? 
What do you pay for milk, 21 cents a quart ? 

Mr. Arkire. Twenty-two cents. 

Mr. Horrman. Well, according to what I read in the Cleveland 
Plain Dealer, which I have been assured by the reporters now is accu- 
rate, that it runs all the way from 2 or 3 cents up to 7 cents a quart 
for deliver y. 

So, you wouldn’t blame the farmers for overcharging you? 

Mr. Avxire. I don’t know anything about farming. 

Mr. HorrmaNn. Just all you know is just what you have to pay? 

Mr. Avxkire. That is it. 

Mr. Horrman. Well, that is what hits all of us. 

All right, sit 

Mr. Sairu. I have no further questions, Mr. Chairman. 

The CyHarrMan. You are excused, 

Mr. John Sinclair, please. 

Mr. Horrman. Mr. Chairman, as long as that one happened to come 
in here just now, this morning I made a statement, which the reporters 
think reflected upon the accuracy of their reporting, the reporters of 
the Cleveland Plain Dealer. And I gave them the records here, the 
transcript of the testimony, because those men challenged the state- 
ment, which I think was this statement: 

Both men did deny any criminal doings, but usually stuck to “I refuse to 
answer on grounds it may incriminate me.” 

And they came back this afternoon and pointed out my error, as they 
called it, in this way, that on page 151 of the official transcript of 
September 27, 1954, hearing: 

You will see that the witness Morabito stated: 

“T am no partner in no criminal business.” 

That is right, he did so state. I have examined our record since, and 
on the succeeding page the testimony reads: 

Mr. HorrMan. Yes, and you are no partner in any company that did any illegal 
or was engaged in any illegal activities? Is that right? Is that what you claim? 
It is, isn’t it? 

Mr. Morasrito. Right. 

Then, on page 209 they cite, to correct me, the following exchange : 

Mr. HorrMan. In the Pettibone Sand & Gravel Co., you have an interest; is 
that right? 

That must be a crooked one; is it? 

I will withdraw that. 

Mr. FETTERMAN. I don’t like—— 

Mr. Fetterman is the attorney, I guess. 

Mr. HorrMan. Is it a crooked one? Is that why you don’t want to answer? 

Mr. Triscaro. No. 

Mr. HorrMaNn. All right, then, go ahead. 

And then the reporter says 

A Newspaper Reporter. The record says 
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Mr. Horrman. Change that to “record,” and I am quoting the 
record as you gave it to me: 

I think that those excerpts from the record certainly support the statement 
in our story, which was as follows: 

Both men did deny any criminal doings, but usually stuck to “I refuse to answer 
on grounds it may incriminate me.” 

That is right, they are right that far. 

And therefore to question our accuracy publicly in the committee hearing and 
on the record, which is to be printed and circulated widely, seems to me unfair. 

Yours sincerely, 
Topp Srmon. 

I guess it is. That is all right. 

But, the difficulty, and the criticism I was raising is that the report 
is given that at the hearings these gentlemen denied any criminal 
activity. 

Now, as stated here, they did, in connection with—just as I have 
read it, they did claim the privilege, on page 197, 3 times; on page 
198, once; on another page there, in between, twice; on page 204, 
times; on page 223, twice; on page 224, 5 times; on page 225, 7 dimes; 
on page 996, 4 times; on page 234, 3 times; on page 235, 7 times, 
where the witness, instead of denyi ing any criminal ac tiv ity, took 
refuge behind the question that he refused to answer. So, the whole 
slant of the story is that they denied any criminal activity when, as 
a matter of truth, and as shown by the record, they took refuge upon 
that old, worn fifth amendment. 

And when I asked Mr. Finley here if Joe, sitting here, was the man 
that he had referred to, and he said, “Yes,” and I turned and said to 
Joe, “Do you know Mr. Finley ¢” 

It is in here, “Do you know Mr. Finley testified in here that you 
sent him on these jobs.” And he didn’t s: ry, “I do,” or, “I don’t,” or, 
“T never had any criminal activity or business with him, or engaged 
in any criminal business with him,” he said, “I refuse to answer.” He 
said it seven times on the last page. 

So, what I am getting at, boys 

A Newsparer Reporter. That is what we said in that paragraph. 

Mr. Horrman. Oh, yes, you do. But, where I said repeatedly, time 
after time after time, where I said to Joe, asked him if he wouldn’t 
say yes or no, and he said, “I refuse to answer.” 

I am not finding any fault with the reporting job, only I do say 
this, that if we had television, that the people themselves would have 
known, they would have heard what these witnesses had to say. 

A Newsparer Reporter. Right. 

Mr. Horrman. I am in favor of it. Are you? 

A Newspaper Reporter. I am with you. 

ANoTHER Newsparer Reporter. All the vy 

Mr. Horrman. Well, I will plead guilty to Fhe atever you reporters 

sry Tought to. You were right, the story wasn’t. 
Chairman Benper (to Mr. Sinclair). Will you raise your right 
hand. 

Do you solemnly swear that the testimony you are about to give be- 
fore this subcommittee is the truth, the whole truth, and nothing but 
the truth, so help you God ? 

Mr. Srnciam, I do. 

The CuarrmMan. Will you be seated, sir. 
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TESTIMONY OF JOHN SINCLAIR, PARTNER IN THE SINCLAIR 
MANFACTURING CO. IN TOLEDO, TOLEDO, OHIO 


The CuarrmMan. Your name, sir? 

Mr. Srnciarr. John Sinclair. 

The Cuamman. What is your home address, sir? 

Mr. Srnciair. 2246 Barrington Drive, Toledo, Ohio. 

The Cuatrman. What is your work? 

Mr. Srvciarr. I am a partner in the Sinclair Manufacturing Co. in 
Toledo. 

The Cuarrman. Thank you, sir. 

Mr. Smith? 

Mr. Smirn. Mr. Sinclair, you are appearing today in response to a 
subpena; is that correct, sir? 

Mr. Srncviair. That is right. 

Mr. Smiru. In that subpen: 1 you were asked to bring with you cer- 
tain documents. Did you bring those documents today? 

Mr. Sincuarr. I have them with me. 

Mr. Smiru. Now, did you bring with you any documents which will 
show the amounts of money that you had to pay in connection with 
gypsy chasing, broken down by years and by cities? 

Mr. Srinciair. Yes, sir. 

Mr. Smrrn. Will you get those documents out and read the informa- 
tion from each of them. 

Mr. Horrman. Where is the Governor’s report on this? 

Mr. Suirn. Mr. Sinclair, will you read these amounts that I asked 
you to, please ? 

Mr. Srncriair. This is for the year 1953: Cleveland, $1,788.24; 
Columbus, $835.51; Akron, $431.12; Cincinnati, $93.28; a total of 
$3,148.15 

I have added a note to the effect that we show more money paid in 
Cleveland, and that indicates simply that we shipped more goods to 
Cleveland than to the other towns. 

Mr. Smiru. Do you have any statistics of a similar nature for the 
year 1954? 

Mr. Srncrarr. I will look. I can’t remember for sure. 

Mr. Smiru. Mr. Chairman, may I have that one document intro- 
duced as an exhibit ? 

The CuatrrmMan. Without objection it will be introduced and marked 
in its proper place. 

Have you signed any agreement with the union at all? 

Mr. Stncrair. No, sir. 

The CHatrrMan. You are not operating under any signed agree- 
ment ? 

Mr. Srncrarr. No, sir. 

The CuarrmMan. These payments that you mention, how recent are 
they ? 

Mr. Stncratr. We will estimate the payments until about the middle 
of 1954. The time that we stopped coincided with the meeting which 
Governor Lausche held in Columbus. I have forgotten the date. 

The Cnarrman. How many payments have you made this year, that 
is, the total? Will you read that again ? 

Mr. Srnciam. Well, I had not read any 1954 payments. Those 
which I had read were 1953. 
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In 1954 we paid $286.48, sir, in Cleveland, through February. 

In Cincinnati, through February, $22.96. 

In Columbus, through February, $76.68. 

In Akron, through February, $60.56. 

For a total in the State, in the first 2 months of 1954 of $446.68. 

Now, we did, I believe, make some payments after this, but that 
was the date that I made the recheck. 

Mr. Smrru. Do you have a tabulation that we may have marked 
as an exhibit? 

Mr. Srvcuiar. Yes. 

Mr. Smiru. May we do it, Mr. Chairman? 

The Cuarrman. Yes. 

Mr. Smirn. This will be exhibit 12. 

(Tabulation marked “Exhibit 12”, follows :) 


EXHIBIT 12 


1125 Drown Avenue 
Toledo, Unio 


1954 Fees paid for wmloading trucks, to Local Unions in 
State of Ghio, as listed cities. 





CLEVELAND 
January DATE LOCATION AMOUNT NAME 
V6 15.00 Gawy Goff 
ws 15.80 Wn. Erai:ine 
1 15.0¢ Bb. Varnor 
YWib 15.00 DB. Varner 
1/10 15.9% R. Potter 
1/19 15.0 R. Pottor 
oe? Nat'l Terminals 15.96 R. Miller 
VWo5 Pishor's 15.96 R. Potter 
25 Troger 15.96 Okey Goff 
V2 Fisher's 15.96 Varner 
V2 Facle Whol. 15.96 Varner 
Fotruary 2/0 15.9% Coy Coff 
2 Pishor's 13496 Varner 
2/6 Poodtown 15.96 Sineoel: 
2/12 15.0% Ukey Gott 
2/22 Pisher's 15.96 Robert Davic 
2/23 15.96 Chey Coff 
2/23 S&P 15.96 Chas. Noss 
TOTAL £20646 
CLUICIMMATI 
Jonuary 1/14/H 72% Jac!: Jennings 
Fobruary 2/15 Thienamn Bros.) 15. Chas. !ashound 
Voss Gro. ) 
TOTAL $22.96 
COLUMBUS 5.40 
January ? Kroger & Bic Bear 15. W. Bruce 
3 . 15. W. Bruce 
lee 12g G. Jones 
Fobruary 2/19 Kroger 15. Bill Ross 
2/19 Pliciincer & } 15.40 ? 
Jaeger 
TOTAL $76.00 
Santry Yr 14.96 Ch oet 
° as. co 
1/22 15.20 P. Willians 
Ye 15.20 P, Willies 
Fobruary afi. Albright Gro. 13.20 P, Willians 


TOTAL 860.5% 


TOTAL It! STATS OF anro . 
First 2 Months 195% $6.65 
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Mr. Surru. Mr. Sinclair, how large a company do you have? How 
many trucks, trailers, and that sort of thing ¢ 

Mr. Srxcrarr. We lease our trucks and trailers. We do not own 
any outright. We lease our trucks and trailers from Mackinlay. 

Mr. Smrrn. How many, on an average, do you lease ? 

Mr. Srvciarr. And he operates perhaps 6 tractors and 7 or 8 
trailers. 

Mr. Smirn. For how many years have you been encountering diffi- 
culty of this nature ¢ 

Mr. Stnciarr. We have been making some payments from 1951 
into 1954 

Mr. Smirn. Did you take this matter before the NLRB in 1950? 

Mr. Srnciarr. Yes; we did. 

Mr. Smirn. State the results of your contact with the NLRB. 

Mr. Stvxciam. We supplied the NLRB with what we thought was 
proof that payments were being made, and, against our will, the 
NLRB turned the case down on the grounds that insufficient proof 
had been presented. 

Mr. Sourrn. In 1952, did you make some effort on your own part 
to band together with other truckers and to correct this situation ¢ 

Mr. Srncuiair. In 1952, I wrote letters to about 20 companies that 
I felt shipped heavily into Cleveland. 

Mr. Smiru. What response did you get from those 20 letters? 

Mr. Srnciarr. I got 3 responses only, and none of the 3 cared to 
join an association to fight the matter in Cleveland. 

Mr. Suiru. So that you were left to fight the matter by yourself, as 
far as you are concerned ? 

Mr. Stnecuair. Yes; that is right. 

Mr. Smrru. You got no assistance from the other trucking 
companies ¢ 

Mr. Stnciair. None at all. 

Mr. Smiru. Now, is there any other matter that you know about 
in connection with this gypsy operation, that you would like to tell 
this committee ? 

Mr. Srncuarr. I don’t believe so. I —o you must already have 


understood how it works and operates. I don’t think there is any- 
thing — 


Mr. Smirn. We have had testimony in that connection. 

Mr. Srnciarr. I don’t think there’s anything more that I can add. 

Mr. Smirn. Is this putting a financial burden upon your company’s 
operation ¢ 

Mr. Srycrair. Yes. The products which we make are cheap and 
heavy. It is an extra cost which we do not feel we should have to 
pass on to the public, but if we pay it, we must pass it on. 

Mr. Smirn. So that eventually you pass it on to the public, and the 
general consuming public has to pay these additional charges made 
for your unloading; is that correct ? 

Mr. Srvcuarr. Oh, there is no question about that, the public must 
pay. ‘There is no one else to pay. 

Mr. Smirn. That’s all the questions I have, Mr. Chairman. 
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The Cuarrman. Mr. Dawson, do you have a question ? 

Mr. Dawson. Do you employ union drivers? 

Mr. Srncuair. Yes, we do; only union drivers. 

Mr. Dawson. You operate your own trucking facilities, transport- 
ing your own materials only ¢ 

Mr. Sunciair. Yes, sir. 

Mr. Dawson. You transport your own materials only ¢ 

Mr. Srnciarr. That is right. 

Mr. Dawson. And you pass any costs that you incur in transporta- 
tion over to the customer; is that right ¢ 

Mr. Srncuiair. Not directly. 

Mr. Dawson. Well, how do you do it, then ? 

Mr. Stnciair. We make sales to wholesale grocers. The price which 
we receive for our material must cover the cost. of delivery. 

Mr. Dawson. You just testified that you pass over to your customers 
this additional tax that is put upon you by these city men. Am I 
right ¢ 

Mr. Sincuair. I think not, sir. 

Mr. Dawson. Then you don’t charge it to your customers, and it is 
not reflected in your price; is that right? 

Mr. Srncuarr. Well, you have quoted me as making a statement 
which I do not think that I made. I would like to have the testimony 
read once more. 

Mr. Dawson. Will you give back his answer to the question that 
you asked him, whether these charges were 

Mr. Smiru. Mr. Reporter, will you try to find that? 

The CuHatrrman. Well, I don’t believe that is necessary. I think I 
can ask the question as it was asked, and you can reply. 

Are these extra charges that are made on you as a result of these 
gypsy chasers passed on to the public ? 

Mr. Srtnciar. In my opinion; yes, sir. 

Mr. Dawson. Who passes them on to the public? 

You pay them, and either you pass them on or you don’t, if you 
pay them. 

Now, tell us how it is. 

Mr. Srnciam. We pay them, our customer pays us, his customer 
pays him, the public pays that customer. 

Mr. Dawson. That’s the question I wanted you to answer, and that 
you didn’t, and the same way you did when it was first asked you. 

Do you charge this extra cost incurred in transportation to your 
customers ¢ 

Mr. Sinciair. Yes, sir. 

Mr. Horrman. And his customer is the fellow that buys the stuff. 

Mr. Dawson. That’s what I know. That isn’t the customer of the 
regular public 

Mr. Horrman. No; but. it is his customer. 

Mr. Dawson. I am only bringing this out: That in the regularly 
organized trucking companies, who truck as a business, a business of 
transportation, there has been no one testified yet that they passed 
this extra cost on to the customer 
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Now, here is a man that does his own trucking, and so forth, he passes 
it on, and I was only drawing the difference between when the manu- 
facturer does the trucking, he will pass it on as an extra cost. When 
these trucking companies have done it, they did not pass it on, on the 
theory that, if they raise their prices too high, they could not compete 
with the r% ailroads and other tri ansports ition. 

Mr. Horrman. And some of them had contracts. 

Mr. Dawson. And so forth. 

Mr. Osmers. But, Mr. Chairman, I think probably Mr. Dawson has 
reference to the questioning that I had with Mr. Fischbach, and I don’t 
think there is much doubt about it, anybody here that understands 
the simplest type of economics, that is that all costs eventually are 
passed on to the consumer. . 

And Mr. Fischbach, while he did point to a competitive situation 
that they had with the railroads, he did also say that, eventually, all 
of these costs would have to become part of a rate base, so that while 
some specific shipment from here to Pittsburgh, that cost might have 
to be borne by the trucker, next year, if those costs continued as a 
habitual thing, of course, the consumer would pay for it. 

Mr. Dawson. No; he didn’t state that. He stated that he would 
have to go out of business. 

Mr. Osmers. Well, that’s a happy choice, and usually the consumer 
pays, when you have that choice. 

Mr. Dawson. Only talking about the testimony before the com- 
mittee and not the happy choice. 

The CuatrmMan. Do you think, Mr. Dawson, that costs in all cases 
are not passed on tothe consumer? That these men are in business for 
their health? 

Mr. Dawson. I am not here called upon to say what T think. IT can 
only go by the testimony before this committee, and the testimony 
that has been before this committee by every trucking company up 
here is that they paid it and did not pass it on to those who received 
the goods. This is the first manufacturing company of any product 
that has done his own transporting, and he said that he passed it on 
to those who bought from him. I was only calling his attention, and 
the attention of this committee, to the statement of facts as they are to 
date. 

The CHarrmMan. Well, do you think they absorb the costs? 

Mr. Dawson. I am not called upon to do thinking when the testi- 
mony is positive that they didn’t pass it on. 

They said that they would have to go out of business if it wasn’t 
stopped, and they have taken means and methods to try to stop it. 

Mr. Horrman. Without success. 

Mr. Dawson. With some success, in that since the highway patrol 
has gotten into it, they testified that it is not like it used to be. 

Mr. Horrman. And since the committee became active again, is 
that right ? 

Mr. Dawson. Well, I will grant you that, sir, since the committee 
became active, they haven’t had to do it any more to the same extent. 
We will come back often to Ohio. 
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Mr. Horrman. Mr. Sinclair, you wrote a letter, January 22, 1954, 
in which you said, among other things: 

The cost to us alone—and we are a small business—would be about as follows: 
Ship 1,000 trucks yearly, get stuck for tribute on 700, 700 times an average $12, 
$8,400. 

That was right, wasn’t it ? 

Mr. Srncuair. That is about right. 

Mr. Horrman. And then you said that 4 or 5 years ago, when this 
started, you tried for relief under the NLRB, and the NLRB refused 
to handle the case. 

Mr. Srncriarr. That’s right. 

Mr. Horrman. Now, here is the letter from NLRB to you, is it not, 
from Hull? 

This is September 7, 1950, and after the title of the case: 

It has been carefully investigated and considered. It does not appear that 
further proceedings are warranted, inasmuch as there is insufficient proof of 
violations. I am therefore refusing to issue complaint in this matter. 

You didn’t agree with that conclusion, did you? 

Mr. Srncuair. I did not agree, no. 

Mr. Horrman. You had given them all this evidence? 

Mr. Srncuarr. That’s right. 

Mr. Horrman. And then he says: 

“Pursuant to the National”—and so forth—“Sinc erely”—no, “Very 
truly yours,” he was, “John A. Hull, Jr., Regional Director.” 

Now, you also have here a summary, and you furnished receipts 
or a statement, showing where you paid this money, the amount 
you paid, and the name of the man whom you paid it to, didn’t you? 

Mr. Stncuarr. Yes. 

Mr. Horrman. Each right along down. 

For example, the first one, January 16, $10.20, R. Risch. 

I won’t read any more of them. Now, you have got 13 pages of 
that, haven’t you? 

Mr. Srncuiar. Yes, sir. 

Mr. Horrman. I want to introduce those in evidence. 

The CuarrMANn. Without objection, that will be included. 

(Exhibit 13A-13H follows :) 
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Exurit 13A 
MP.2e 
STATE OF OHIO DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 


Post GQ Case No. 4220-19 Date ap 
Radio Message No Pouch No Lab. No we 
SUBJECT foreed Unlosdine of Trucke by Local Union i 


1953 Fees paid for unloading trucks, 
to Local Ynions in State of Ohio, at 








Sleveland: 
DATE 2.) ATION id AINT KaAVUE 
Jarmary 1/2 3 stops 13.60 ti, Hahn ' 
1/7 Fishers 13.0 Kenry Hawkins 
1/8 Fishers 13.60 We. Hahn 
V12 eagle 13.60 Paul Kadio 
1/15 A&P 3.0 Paul Kadio 
1/7 Fishers 13.00 c. torton 
Va 13.60 i. Hokem 
ya A&P 13.60 Okey Goff 
1/22 13.8 Prederiok +. Kane 
1/2 13.60 R. Sineook 
1/26 Fishers 33.60 Joe f. Finan 
Y27 13.60 tes. Hahn 
V2 rerchante 13.60 0. Gort 
V/2a 13.0 C. Klocsko 
Pebruary 
2/3 A&P 13.60 D. Mack 
2/% Eeoneay 13.60 D. Haak 
2/5 13.60 Geo. VYorhas 
2/5 Pick-N—Iay 13.60 John Goff 
2/5 A&} 13.60 Kadio 
2/9 Fishers 13.60 Stanley Cox 
271 13.60 5. Morton 
Merchant s 13.60 LeRoy Gove 
2/2 A&P 15.2% Cc. Meck 
2/23 Fishers» 15.28 Walter J. Jases 
2/24 A&P 15.28 Kadio 
2/2* AaP 15.28 D. Kack 
2/25 15.28 Walter Tippie 
2/27 Pick-MPay 15.28 Geo. Jerry Vorhees 
Merch 3/2 Nat'l Terminals 15.28 D, Mack 
3/3 15.28 D. Mack 
2/18 A&t 15.28 P. Kadio 
3/26 15.28 5. Korton 
3/2% Nat'l Terminale 15.28 Cleherty 
3/n 15.28 &. Morton 
april 84/1 15.28 Walter Fitts 
b/d A&P 15.28 Ernest Kammoak 
u/9 Feodtam 15.28 Erne kasrock 


Signature V- 
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MP-24 


STATE OF OHIO 


Post aig 
Radio Message No 


SUBJECT .. Forced 


April 


Cont inued 


June 6/2 


Aurust 2/3 


Exuinit 13A—Continued 


STATE HIGHWAY PATROL 
REPORT OF INVESTIGATION 


He 220—19 


Case No 


Pouch No 


DEPARTMENT OF HIGHWAYS 


Unloading of Trucks by Local Unien 


A«F 
Fishers 


Fishers 


Pick-B-Day 
Suid 


Foodtown 
Met'l Terminals 


Fishers 


Fishers 


Kroger 
Fishers 


Nat'l jerminals 
Fishers 
Fishers 

Aa@r 


Ragle sholesale 
Pishers 
Pishers 

Nat'l Terminals 
F iok-l-Pay 
Fishers 


A&P 


Nat'l Tersinals 


Signature 


15.28 
15.28 
15.28 
15.28 
15,28 
15.28 


15.28 
15.28 
15.28 
15.28 
15. 28 
15.28 
15.28 
15.28 


15.88 
15.88 
15.88 
15.38 
15.38 
15.38 
15.88 
15.88 
15,8 
15.88 
15.8% 
15.88 


15.88 
15.68 
15.88 
15.88 
15.88 
15.88 
15.88 


15. 
15.68 
15.88 
15.88 
15.88 
15.88 
15.80 


Lab. No 


hasnock 
Phillip Tippie 
Bill Varner 


D. Smith 

D. Snith 
Varner 

Kadio 

Thomas Sapuder 
re. Varner 
Don Saith 


Okey Goff 

vm. Habn 
Prank Freytag 
Don Saith 
Paul Kadlo 
Goff 

S. Kasnock 


u- 
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Exuisir 13A—Continued 


HP.24 


STATE OF OHIO DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 


Post Gie Case No He220~19 Date 
Radio Message N Pouch No Lab. No 
SUBJECT Forosd Unloading of Trucks by iecal Union 
August 
Cont imued: 
e/g Fishers 15.88 S. Cox 
0/24 F iek-N-Pay) 15.80 Kasnock 
Kroger) 
B=28 15.80 5S. Cox 
Se jt ember 
91 Victor Tea 15.88 Ae 
9/2 15.88 W. Tipple 
9/4 Fishers 15.88 Cassidy 
9/15 15.80 R. Potter 
9/18 Nat'l Terminals 15.88 Sapuder 
9/20 Fierre 15,88 D. Saith 
9/22 15.80 G. Vorhees 
9/3 15.8 Nn. Harwey 
9/23 15.82 Tom Ring 
9/29 15.84 R, Harvey 
9/29 15.8 Chas. Floosko 
October 10/6 
10/6 Piak-N-Pay 15,20 &. Morton 
10/6 15.88 Harvey 
10/8 Mat'l Terminals 15.88 T. Sapuder 
w/13 15.08 Hahn 
1019 A&P 15.04 0. Goff 
10/26 15.6 a. Tippie 
10/27 aap 15.80 R, Harvey 
10/30 A&P 15.8 W. Tippie 
W. Tippie 
November 
1s Fishers 15.8 Goff 
u/6 15.30 V.R. Joserhites 
ny/9 pick-l-Pay 15.40 Arthur Sevyenson 
uw Lombardy 15.80 Goff 
l/s Fishers 15.80 Gerald Ready 
n/i9 15.80 W. Tippie 
n/23 15.80 T. Sapuder 
Decenber 1 15.60 R, Potter 
a 15.60 S. Derrico 
3 15.80 W, Tippie 
12/3 15.60 nderson 
12/10 Signature 15.80 W.. Tappid/- 


12/2 Otis Terminal 15.9 hk, Sineook 
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ExuHistr 13A—Continued 


MP.24 
STATE OF OHIO DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 


Post GQ Case No. 4220-19 Date 
Radio Message No Pouch No Lab. No 


SUBJECT Forded Unleading of Trucks by Local Union 





December 
Continued: 
12/22 15.90 A, Zawodny 
12/22 15.20 R. Sineosk 
12/29 Fishera 15.90 Goff 
12/30 15.00 Wm, Varner 
Total fees paid in $ 1788.24 
Cleweland for year 
1953 


ee: 





bo 
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ExuHisiT 13B 
MP.24 


STATE OF OHIO DEPARTMENT OF HIGHWAYS 


STATE HIGHWAY PATROL 
REPORT OF INVESTIGATION 


Post Gis Case No. H- 220-19 Date 


Radio Message No Pouch No Lab. No 





SUBJECT  oreed Wmlouding of ‘rucks by Local Union 
Names, Addrosses & Social Security Mambers of men in 
Cleveland to whos Sinclair Company paid fees for wm 
loading trucks. 
Anderson 8. 8. 277=le-2257 Ralph Harvey 3S. 3. 279-0}-7878 
o/o Mhio Hotel 
J. Berkheimer 8. 3S. DAO7-9ha? Prospect Ave. 
30688 Center Ridge Rd. Cleveland, Ohio 
Westlake, Ohio 
Prerk Freytag 3. S$. 300-12-9770 


Com S. 5S. 7-16-9575 
1717 &. 55th St. 
10107 Empire Ave. 


Cassidy S. 5. 285-O%—-2473 
2913 Crumb Avenue 


Clokerty 8. 8. 293-071-7872 
73 & 92%. 
Cleveland, Ohie 


Sem Derrieo 8. 8. 295-097-9209 
2200 W. # Pl. 
Clev-land, Ohie 


Robert L. Davis S&S. 8. 408-30-2543 
1432 W. 57 &. 
Cleveland, Ohie 


tim. Erskine 5. S. 36-30-2364 
1303 University Rd. 
Cleveland, Ohie 


Joe T. Finan S. S. 2-01-4176 
1699 Hamilton 

John Goff 3. S. 286-84-4178 
1836 E. 7lst St. 

Okey Goff S. S. 235-03-4541 


341i Prospect 

Cleveland, Ohio 
1905 £. 79th St. 
1768 W. 38th St. 


LeRoy Gove 
1852 «. Sth 
Cleveland, Ohio 


S. 3. 284-05-1028 


Signature 


2506 Jay Avenue 


We, Maun 
4725 Lorain Ave. 
Cleveland, Ohio 


Walter J. Jases 
770 Cornelia Ave. 
Clerecland, Onio 


¥..R. Josefhites 
352 &. 13rd St. 
Cleveland, Ohio 


Brecksville, Ohio 


Ernest R. Tasnock 
2809 *. 11 Street 
Cleveland 13, Ohio 


Pail Leo Kadio 
2448 4. Oth St. 


Chae. Klocako 
12106 Imperial 
Clev lant, Ohio 


Thonas Lee 
RSH W. Listh &. 
Clevelam, Ohio 


RB. Morta 
991 Gerden 
Wil loughb, , Ohio 


D. Mack 
2863 Mayfield 


S. S. 273-03-0850 


8, 3. 271-07-"502 


8. S. 175-16-5653 


8.5, 283-05-5765 


S.5. 276-18-4171 


8. 3. 272-093-7115 


S. 3. 272-07~-5269 


3S. S. 285-05-2491 


S. S. 273-01-8176 


an 


« Se 29507-9006 
u- 
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Ex IBIt 13B—Continued 

HP.2 

STATE OF OHIO DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 


Post GH Case No. 220.19 Date 
Radio Message No Pouch No Lab. No 
SUBJECT Foroec walouding of ‘rucks by Losal Union 
Fobert K, \Uler S$. S. 273-O1-3348 Phillip Tippie 8. S. 293 - - 1258 
1432 #. 57th St. 3601 Carnmagic Avs, 
Clovelami, Ohio 
d.lter Fritts S. 8, 295-01-8836 
6.41 Boston Ave, Geor,e Vorhees S. S. 265-186-7709 
haymond Potter S, 3, 286-01-2621 1972 Fulten iid. 
10914 Pasadena Ave, 1377 East 5iet 
Cerald jeady S. Se 27520-7224 Bill Varner S. S. 27 7-18-0784 
1148 ©, @ St. 9907 Denison Ave. 
Cleveland, Ohio 
Thomas [Ling S$. °. 27/-14-lL12 
1781 Wes 57 St. Jacew Waliace S. S. 295-009-1211 
2253 be 97 he 
Charles jices S. 5S, 143~12-4525 
1769 ©. Oth Andrew davodney, Jr. S. 3S. 286-03-9364 
5001 Bridge Ave. 
\wtbur ‘tevenson S. 8. 293-01-€218 Cleviland, Onto 
7506 Franklin Blvd, 
Clevelard, Ohio 
Thomas -apuder S$, S, 203-05-9900 
6601 St rr Ave. 
Cleveland, Oiio 
R, Sinoodk S. S. 292-138-1990 
I 12969 Debrill 
| D, Suit Se S, 284-05-0395 
| 1861 2. 76 &. 
i Walter Tippie Se Se 29380-1259 
206, 5. 22 St. 
| 5716 Franklin Blvd, 
3509 Croton 
Cleveland, chio 
Signature U- 


54469—54—pt. 118 
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HP-24. 


ExuHrsitT 130 


STATE OF OHIO DEPARTMENT OF HIGHWAYS 


Post 


STATE HIGHWAY PATROL 
REPORT OF INVESTIGATION 


GHD Case No. H-220-19 Date 


Radio Message No Pouch No Lab. No oe 


SUBJECT 


Forced Unloading of Trucks by local Union 


1953 Fees raid for unlosadinz trucks to local union 
in Columbus by the Sinclair Conrany. 


DATS LOSAT ION 4} UT RoMs oF SITY HAN 
Wu 6.3% Ira Peters 
Wis A&P 6.36 We, fercusen 
1/13 6.36 4. Cc. Jrupe 
1/20 Kroger 15.40 WC. Sruce 
V2 6.36 «. C. Bruce 
1/30 A&P 6.36 im. Ferguson 
2/11 A&P 6.36 wa. Ferguson 
2/13 7.12 vave F.clonald 
2/18 1h. WO w. C. Bruce 
3/2 14.0 G. Jones 
3/4 Kroger 14.40 G. Jones 
3/25 4.40 D. McDonald 
3/27 14.40 John Sayth 
i/3 lh. walter Bruce 
4f8 14.40 Jas. Grahan 
449 14D D. Molonald 
4/27 Kroger LeekO D. HoPonald 
s/f A&P 14.40 D. MeDonald 
5/h Ls AD D. MeDonalA 
5/12 ee lO D. McDonald 
5/18 Ls. WO Chas. Graham 
5/20 ne 40 W. C. aruce 
5/28 14-40 wu. C. Jruce 
6/1 
6/9 14.40 D. keonald 
6/30 A&P 15.16 *. ferguson 
15.16 Fapjas 
7/1 15.16 D. MoLonald 
7/2 15.16 W. Gruce 
7/9 15.16 C. Graham 
7/13 15.16 c. Crabtree 
7/15 Aro sr 15.16 J. Carthel 
7/22 A&} 15.16 D. Ballard 
7/31 15.16 D,. AeDonald 


Signatur 
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MP.24 


STATE OF OHIO 


Post GR 
Radio Message No 


SUBJECT 


DATR 


of, 
2/12 
e/i3 
LAK 
8/ 
8/2 
8/2e 


9/2 
/8 
9/14 
Vf p27 


10/2 
10/2 
10'S 
10/16 
10/26 
10/27 
10/28 


11/6 
n/s 
u/x 


12/2 
12/15 
12/17 
12/29 
v? 


Exursit 13C—Continued 


DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 


Case No. 


Pouch No... 





Sig Rear 
Kroger 


Kro-er, Creasey) 
« Corbett ) 


Flickinger 
A&P 


Ak? 
A&P 
A&P 


H*220~19 


AMOUNT 


15.16 
15016 
15.08 
15.08 
15.09 
15.08 
15.09 


15.08 
15.08 

15.08 

15.03 


15.08 
15.08 
15.08 
15.08 
15.08 
15.08 
15.08 


15.08 
15.08 
15.08 


15.08 
15.2b 
15.24 
15.2h 


i 


Tat 2 Fees paid in Columbus § 835.52 
for year 1953 


Signature 


Date 


Lab. No 


Foreed Unloading. of Trucke br Local Union 


BAME OF Crry YAN 


@, Brwe 
@. Bruce 
D. MoDonald 
Geo. Voll 
Ww. Bruce 
D. KoDonald 
D, deliard 


C. Grahaa 
D, HeDonald 
D. MaDonald 
w. Bruce 


D. MaDonald 
wea. Ferzuson 
im, Fer uegon 
c. Grahan 

kh, Montgomery 
%. Bruce 

«. Bruce 


W. Bruce 


1appes 
loner Suith 


W. Ferguson 
w. Bruce 
4, Perguson 
W. Bruoe 
vw. Bruce 








MP.24 


STATE OF OHIO 


























wn. Fermson 
279 S. From St. 
Colusbus, 


W. C. Bruce 
229 Collins 
355 W. Goodale 
615 Heal Ave. 
Columbue 


Dave McDonald 
901 ©. Whiitier 
4597 E. Main St. 


George Jones 
252 Carpenter St. 


John Sayth 
335 N. Sondudky St. 


William Clark 
1999 Kenton Ave. 


SoS. P3lp-L~1058 


S.S. 27903-4434 


-S. 20-12-7532 


£.5. 274-10-$586 


3.8. O4l-24-9127 


S$, 3, 29%—22-6976 


Exursit 13D 


Signature 
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DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 


Pappes 
10 W. 3rd ‘Ave. 
Columbus 


Chas. Crabtroe 
1962 Rinehard Ave. 


Janes Carthel 
370 F. Prankfort 
Columbus 


Dale Sallard 
607 HM. High St. 


George Voll 


Rater Mont pomery 
345 ¥. 3rd 


Homer Sith 
2108 HeKin a 


(ve = The Sinclair 


$8.5. 270-07-"208 


Post Gi Case No. H-220~29 Date 
Radio Message No Pouch No Lab. No 
SUBJECT ___Po@2t? Jnlontin: of Tevst> by Local Mmiten 
Manes, Addresses & Social Security Mumbers of men in Columbus 
to whor we sald feos for wmloadin: trucks. 
Co=pany) 
Ira Feters S.$. 323~18-7568 Charles Grahan 
4l4 Buttler 3054 S. High St. 
Columbus 


5.8, 290-16-3212 


8.8, 242-12-5173 


8.3, 286-16-182 


5.8. 366-18-0555 


S. & WO-01-0171 


8.8. 290-14-3302 


8.8. 162-18-3075 
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ExuHrBirT 13E 


mP-24. 


STATE OF OHIO DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 


Post Gi Case No. H-220=19 Date 


Radio Message No. Pouch No Lab. No 
SUBJECT Foreed Unloading of Trucks by Local Union 


1953 Pees paid for unlosding trucks, 
to Logal Unions in State of Ohio, as listed by cities, 
by the Sinclair Company, in Akron, O! io. 


Dalg ATK MOUNT Ne 
Jarwary V6 0.D M. Bish 
1/2 10.2 G. Thompson 
V2 Albrecht's 10.20 P, Williams 
February 2/6 Albrecht's 10.20 M. Spineh 
2/2 10.20 pe Williams 
March none 
April 4/10 10.20 C. Baggett 
/a 10.20 P, Willies 
May 5/8 10.2 PF, Wilitems 
5/6 Sumit wholesale Line 96 P. Willians 
5/27 Akron Coffee 10.20 H, Higgine 
5/29 10.2 P, Williams 
June 6/26 Samit Wholesale 14.9% 1, Williams 
| 6/30 Akron Coffee 1s. 9 P, Williams 
duly 7/lp Mier 3rothers 14.96 P. Willies 
7/17 Akron Coffee & Summit Wholesale 7297? Steve Ssymanski 
7/47 = Albrecht's 14.96 P, Williams 
August a/6 Albrecht 's 14.% P, Wiliiame 
8/10 Akron Coffee 14.9% PP, Wil! dame 
8/lh Summit Wholesale 14.96 P. Williams 
6/2 = Albrecht's & Mier Brothers 14.% P, Williame 
Septester 9/4 Akron Coffee 1a 9% P, Willians 
9/22 Sumit wholesale 1d. 96 P, Williwes 
9/28 «Albrecht 's dee P, Williams 
Ootobder lor?” = Albrecht's 14.96 P. Williams 
l/l Akron Coffee 14.96 P. Williams 
10/26 Akron Coffee 14.96 Pl Williams 
10/29 Sambit Wholesale 1a 9% P. Willies 
Movember 11/12 Albrecht's 14.96 P. Williams 
1/17 Akron Coffes 14.% P. Williams 
11/30 Sumit Wholesale 14.9% P. Williams 


Signature V- 
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Exursert 13F 


STATE OF OHIO DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 
Post GH Case No He220-19 Date 


Radio Message No Pouch No Lab. No 


SUBJECT Poreed Unloading of Trucks by Local Union 


1953 Fees paid by Sinclair Company to union unlosders at Akron, Ohio, gontinued: 


December 12/4 Kier Brothers 14.96 P, Williams 
12/3 Albrecht's 14.96 P. Williess 
12/30 Albrecht's 14.96 P, Williess 
TOTAL FSES + \ID IN AKRON $ 431.12 
1953 


Memes, Addresses & Social Security Mambers of nen in Akron to whom Sinclair Company 
paid fees for unloading trucks. 


Meade T. Risch 
1298 Leeser Avenue S. S. 299-01-8783 
Akren, Onto 


George Thompson 
652 E, Exchange S. 3. 293-Lie-5487 
Akron, Ohio 


Paul Willies 
145 B. Uniew 8. 3. 26-05-4115 
Akron, Ohio 


Mike Spinsh 
1655 Springfield Center Rd, 3.8. 297-403-2014 
Akron, Ohio 


H. E. Higgin 
1128 Atwood 8. 3S. 297-01-4799 
Akron, Ohio 


Rewe Saymanski 
34 3. Adams St. 8 8 277-16-S7h7 
Akron, Ohie 


Qarles Baggett 
Route #2 8. 8. 27-16-9119 
Glinten, Ohic 


Signature ead iia aac 








RACKETEERING IN THE CLEVELAND, OHIO, AREA 269 


Exursit 13G 


MP2 
STATE OF OHIO DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 


Post Gi Case No H-220-i9 Date 
Radio Message No Pouch No Lab. No 
SUBJECT Forced Unloading of Trucks by Local Union 


1953 fees ,ald for unloadin-~ trucks by Sinclair Conpany to 
union unlosdore at Cinginnati, Ohio. 





Dale Log. TLoN AMOUNT ML 
Jarwary 1/13 6.60 James Johns 
6 Flach Bros. 6.8 
February 2/13 7.36 Jaok Jennings 
april 84/13 6.8% Henry W. Clay 
May 5,4 6.36 Henry W. Clay 
June 6/is 7.36 Ye. Wilkins 
daly 7/15 Ux AL Doty 
/@ 7.56 is. Wilkins 
Augest 6/28 7.58 Lewis Toler 
6/l2 7.3% Jame Johns 
Octeber 10/1, 7236 James Johns 
Hovesber 11/13 Flash Bros. 7% Sem Mix 
u/9 7.58 Carl Webb 
Total Peee paid 


for year 1953 $ 93.28 


Signature és a 








RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Exuisit 13H 
MP2 
STATE OF OHIO DEPARTMENT OF HIGHWAYS 
STATE HIGHWAY PATROL 


REPORT OF INVESTIGATION 
Post GHQ Case No, . #=220-19 Date 
Radio Message No. Pouch No Lab. No 


SUBJECT Forcee Unloading of Trucks by Local Unio: 


Names, Addreases ena Social Security Muwaters of aen in Cincinmti, <hio to 
whom the Sinclair Company puid feen for unlosdine trucks: 


James Johns 
626 W. 7th St. S.3. 300-097-8144 
Cineinnati “ 


Jack Jew inves 
2/7 Wd. Teh St. Se Se ZTI-1R-5630 
Cincirnatt 


Hemry Clay 8. 3. 27-12-5776 


Willian Wilkins 
41, ath Se 3. 27]oL2-4758 
cincinnati 


Al Doty 
159 Linn &. S. S 27-18-39 
Cineirnsti 


Lewig Toler 
RAL W. Sth St. S. 3. 2bieUj-7427 
Cinsirnati 


Sen Mix @- 5. 278-18-6114 


Carl Webb 
237% Balt iaore S. S. 1-05-3875 
Cinei: neti 


Charles Hashound 
1221 W. 12th &. 5. 3 
Cincinnati 


. 


3T5-20-3051 


Signature v- 
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Mr. Horrman. And there is an itemized statement showjng when 
and where, and the amount, and the individual who received those 
sums, 

Mr. Srncrarr. And in most cases the social security number of the 
individual. 

Mr. Horrman. And the social security number of the individual. 

And in many cases you have and can produce the receipts, can’t 
you? 

Mr. Srncuarr. Yes, sir. 

Mr. Horrman. Yes. 

Mr. Srncuare. Nearly all. 

Mr. Horrman. Now, if that doesn’t show it—well, that is all right. 

Mr. Osmers. Mr. Sinclair, in any of the instances in which you 
paid these city men, did you or any of your representatives ask for 
the city men to come and unload your trucks? 

Mr. Srnciarr. I, of course, never made the deliveries personally. 
I think the answer, to the best of my knowledge, is “No.” 

Mr. Horrman. There didn’t anybody do it at your instructions? 

Mr. Srncuiarr. No. 

Mr. Horrman. What you were seeking to do was just transact busi- 
ness in a legal, orderly way, as any American free to engage in private 
enterprise might do? 

Mr. Srncuair. Yes, sir. 

Mr. Horrman. And you weren’t able to do it without paying tribute, 
as indicated in this statement you have made? 

Mr. Srncuartr. Yes, sir. 

The CuarrMan. You objected and protested ? 

Mr. Stncuair. We objected and protested. 

The Cuarrman. And got nowhere? 

Mr. Srnciair. And got exactly nowhere. 

Mr. Horrman. Well, that may be, but I hope not, as a result of this 
hearing. 

Mr. Suncare. I mean, to date. 

Mr. Horrman. I am not critical of any complaint, because it exists 
today. 

Mr. SMITH. Thank you, Mr. Sinclair. 

The Cuarrman. Thank you very much, Mr. Sinclair. 

Mr. Horrman. I want to congratulate you and commend you for 
having the courage to speak your convictions and try to fight an 
evil. 

Mr. Dawson. I wish to congratulate you upon the same thing. 

Mr. Horrman. I don’t think because you have given us or told 
this information that you are subject to cr iticism. 

Mr. Dawson. I am not criticizing him, I am just saying he is the 
first one that passed it on to the public. 

( Witness excused. ) 

The Cuarrman. Mr. James Mackinlay? 

Do you solemnly swear that the testimony you are about to give 
to this subcommittee is the truth, the whole truth, and nothing “but 
the truth, so help you God? 

Mr. Mackrntay. I do. 

The CuarrMan. Will you be seated, sir? 
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TESTIMONY OF JAMES KENNEDY MACKINLAY, TRUCK 
CONTRACTOR, TOLEDO, OHIO 


The Cuarman. What is your full name? 

Mr. Mackiniay. James Kennedy Mackinlay. 

The Cuarrman. James Kennedy Mackinlay. 

How do you spell it? 

Mr. Macxrniay. M-a-c-k-i-n-l-a-y. 

The Cuamrman. And your residence; where do you live? 

Mr. Mackiniay. 2057 Guinness Road, Toledo, Ohio. 

The Cuatmrman. What is your work, sir? 

Mr. Macxkrntay. I have a truck, sir. 

The CHarrman. You own a truck ? 

Mr. Mackinuay. Yes; I am leased to Mr. Sinclair. 

The CuarrmMan. You are on lease to Mr. Sinclair? 

Mr. Mackrntay. That is right. 

The Cuarrman, All right, Mr. Smith. 

Mr. Smirxu. Mr. Mackinlay, did you make a payment to James 
Johns, in Cincinnati, Ohio? 

Mr. Mackintay. That’s right. 

Mr. Smrru. Do you have any receipts in connection with the pay- 
ment that you made? 

Mr. Mackintay. I have three of them here. 

Mr. Smiru. May I see them, please ¢ 

Will you read the information on this first slip for me, please ? 

Mr. Mackrn.ay (reading) : 

Cincinnati, Ohio. Social Security No. 300—-09-8148. 626 Seventh Street, Book 
No. 6366. Price, $7.36. James Johns. 

Or “Jones,” whatever—J-o-h-n-s. 

Mr. Smirn. Was that in June 1953? 

Mr. Macxkintay. Yes. 

Mr. Smiru. Do you remember the circumstances surrounding that 
payment ! 

Mr. Macxtntay. The way I get it, it would appear three colored 
fellows come along, told me I have to have a union man to unload, and 
I hired one. 

Mr. Smrru. What was the name of the dock that you went to at that 
time? Do you remember the place? 

Mr. Mackinutay. No, I don’t know whether it was down on Elm 
Street. down in there, I believe. 

Mr. Smiru. It is this address [indicating] ? 

Mr. Mackrntay. No, that’s not an address; that’s the man’s book 
number and union. 

Mr. Smiru. His union book number ? 

Mr. Mackintay. Yes. 

Mr. Smiru. How about this payment in August, August 11, 1953 ? 

Would you read the name of the payee, please? 

Mr. Mackintay. That’s James Johns, the same as that one. 

Mr. Smrrn. And you paid this money to him? 

Mr. Macgrntay. That’s right. 

Mr. Smiru. Will you read the payee on this particular check dated 
October 15, 1953? 

Mr. Macgrntay. James Johns, $7.36; yes. 
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Mr. Smiru. Did you make that particular payment ? 

Mr. Macxintay. That’s right. 

Mr. Smiru. Why were these three payments made? 

Mr. Mackintay. Unloading of white quantity bleach. 

Mr. Smirn. Did you ask for the services of Mr. Johns? 

Mr. Mackrntay. No, I didn’t. 

Mr. SmiruH. Why did you hire Mr. Johns to unload your truck ? 

Mr. Macxktntay. He told me I had to have a union man to unload. 

Mr. Smiru. Who told you that? 

Mr. Macxintay. Mr. Johns. 

Mr. Smita. What did you do about it? 

Mr. Mackrntay. And his associates. 

Mr. Smiru. What did you do about it when they told you you had to 
have a union man to unload? 

Mr. Mackrintay. I hired him. 

Mr. Smiru. Did you make any protest to hiring him? 

Mr. Macxrntay. No; I told him that I didn’t need the union man, 
that I would do it myself. He said he was sorry, but the way it is, 
you have to have a union man, or you can’t get unloaded, so 1 hired 
the man. 

Mr. Smirn. Was there more than one individual at the time that 
you hired this man or did he approach you by himself, alone ? 

Mr. Macxkiniay. At one time he was-alone; the next time, why, 
there was two others with him. 

Mr. Smiru. Did you hire him voluntarily, or were you intimidated, 
or just why did you hire him? 

Mr. Macxkinnay. Well, it is a case of not getting unloaded, or hiring 
a union man. 

Mr. Smirn. Why didn’t you unload the truck yourself? 

Mr. Mackintay. Because they wouldn’t let me. 

Mr. Smirn. Who said they wouldn’t let you? 

Mr. Mackrintay. James Johns and his associates. 

Mr. Smiru. So that you hired him against your will? 

Mr. Mackintay. That’s right. 

Mr. Horrman. You hired him because you were afraid, didn’t you ? 

Mr. Macxkrntay. Well, yes. 

Mr. Horrman. Why, sure. There is nothing wrong in admitting 
that. Who wouldn’t be? 

Mr. Macxkrnuay. I didn’t hire him because I wanted to. 

Mr. Horrman. You couldn’t lick three of them, could you? 

Mr. Mackinuay. No. That $7.34 is just as good to me as it is to 
them. 

Mr. Horrman. You have to work for a living, don’t you? 

Mr. Macxkintay. That’s right. Well, they have one there in Cleve- 
land, over here at Fisher’s. They approached me over there, the way 
the situation goes, and there was two of them there. They told me 
I had to have a union man. 

I said, “No; I am not hiring no union man.” 

“Well, you have to.” 

“All right.” 

So I wasn’t going to do it. Well, I backed up to the dock to get 
the first pallet unloaded. They get a hold of the receiving clerk, and 
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they tell him, “Now, we are not going to let you take this material, 
the man ain’t going to unload there.” 

He said he has got to have a union man. 

Well, he refused then to take it off the truck and I seen the two 
receivers over up at the front of the building, up at the other end of 
the building, and they said, well, there wasn’t anything they could do 
about it, and they called up the union steward. 

The union steward come out there, and they got to talking back and 
forth, and they says, “Well, if you unload ‘the man, we will pull a 

strike and close the place down.” 

So there we were. Either had to pay the union man to unload that 
truck, or we had to cause hard feelings and not get it unloaded. 

Mr. Horrman. How much did you have to pay him? 

Mr. Mackrntay. I think at the time it was around $15 

Mr. Horrman. How old are you? 

Mr. Macxinutay. Me? I am 46, 

Mr. Horrman. You got a wife and kids? 

Mr. Mack inuay. I got one kid, married. 

Mr. Horrman. One child, married / 

Mr. Macxrnuay. That’s right. 

Mr. Horrman. You got a wife? 

Mr. Macktnuay. Yes. 

Mr. Horrman. You have to support them, the wife, anyway ? 

Mr. Mackrnuiay. Yes. 

Mr. Horrman. Has she got a job? 

Mr. Macxrintay. She is in the hospital right now. 

Mr. Horrman. That might look just as good to you as it did to 
them, as you said a moment ago? 

Mr. Macxrnuay. Yes. But I don’t get it, but the idea, it is the 
principle of the thing. 

Mr. Horrman. In this particular case they wasn’t getting, what 
was it, $7, or $15, from any ruthless, soulless, wealthy corporation, 
was it? They was getting it from you? 

Mr. Macxinutay. Yes. They was getting it from me. 

Mr. Horrman. Yes. And what have you got for them to get out 
of ? 

Mr. Mackinuay. Well, it averaged around $14, or $15 to bring a 
load down here, and if I pay the man $15.34 to unload it, [ have to run 
down to Cleveland for nothing. 

Mr. Horrman. And board yourself while here and on the road? 

Mr. Macxrnuay. That’s right. 

Mr. Horrman. Well, that’s one case then where they weren’t after, 
as I said before, this rich corporation or a millionaire, they were after 
you? 

Mr. Macxrntay. I am just a little broker. 

Mr. Horrman. And you earn your livelihood for yourself and your 
wife in your daily work? 

Mr. Macxrnuay. Yes. 

Mr. Smirn. Mr. Chairman, may we have these identified as ex- 
hibits 14, 15, and 16? 

Chairman Benper. Yes, without objection. 

(Receipts were marked, for identification, “Exhibits 14, 15, and 16” 
and follow :) 4 
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Exuisit 14 
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EXxHIriT 15 
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EXHIBIT 16 
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Mr. Horrman. My only point was that it doesn’t make much dif- 
ference where they get it, just as long as they get it. 

Mr. Mackinuay. Yes. Well, I haven’t had any of them come right 
out and say they was going to beat me up or anything like that. They 
just tell you that you are going to have a union man, and they won't 
let you unload until you do. Some places the dock hands are a little 
bit tied up with the union and they wan't receive it. See’ So— 

Mr. Horrman. You know that you were either going to pay 

Mr. Dawson. Or else. 

Mr. Horrman. Or somebody was going to do it or you weren’t 
going to be in business ? 

Mr. Mackriniay. That’s right. 

Mr. Horrman. Well, the law says if you pay through fear, then 
it is extortion or robbery. 

Mr. Macxrntay. At the A. & P.—— 

Mr. Horrman. What? 

Mr. Macxrintay. I went to the A. & P. last week, and a union man 
approached me there, and he told me that I was going to have to have 
a union man, and I told him no, I wasn’t going to get one. He says 
I was. 

Well, come along 7 o’clock, I pulled my wagon up and started to 
unload, and he come up and made the remark that I was going to 
have to have a union man. 

He says, “They let men from Columbus come down to Toledo and 
unload ¢” 

I says, “Te, they do.” 

He says, “Well,” he says, “I will have you know we got a union 
here in Columbus.” He says, “We are going to work on you.” 

Mr. Horrman. Going to do what? 

Mr. Mackinuay. Going to work on me, see, that “You get a union 
man to unload.’ 

Well, a few days later I had cause to go back in there, about 3 or 4 
days later, I had 200 cases coming off. “He never said a word to me, 
just give me a smile, never said aye, yes, or no, never asked me if I 
wanted a union man or not. 

Mr. Horrman. That was after the practice of sending downstate 
troopers to the unloading docks had been established, wasn’t it? 

Mr. Mackrntay. Yes, sir. 

Mr. Horrman. And any State patrolman who was in that vicinity 
was available to you to protect you ? 

Mr. Macxrntay. That was just here last week. It goes to show 
you how the expression changed. The first week he said I was going 
to have to have this union man, and 3 days later, why, he never even 
approached me, never said aye, yes, or no, just give me a smile, “Hi, 
good morning.” 

Mr. Osmers. That’s when the committee was here. 

Mr. Horrman. I wouldn’t claim that credit, but if the Government 
can afford to keep us going, and we are rather expensive, may be it 
will be helpful to them, but there is an easier and quicker way. 

Mr. Dawson. I will agree with the expensiveness of it. 

Mr. Smiru. I have no further questions of this witness. 

Mr. Dawson. I wanted to ask one. 
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Mr. Horrman. You are an ordinary, everyday citizen like I am. 
Now, what’s your opinion of what’s wrong and what should be done? 

Mr. Macxrniay. Well, now, it takes us an hour, and—about, an 
hour and a half to unload that, and I figure that if a man come into a 
place, and he wanted to hire a man, say for $3 or $4, something like 
that, give him a fair wage of maybe a dollar and a half, and not more 
thn $2 an hour, that would be $4, I think that would be plenty fair 
enough for anybody unloading a good-sized semi. You take—— 

Mr. Horrman. Do you think a fellow ought to have to hire some- 
body when he wants to do it himself? 

Mr. Mackrntay. No, he shouldn’t be forced to have to hire him. 

Mr. Horrman. What can be done to protect you as a driver or owner 
of one of these trucks and enable you to carry on your own business ¢ 
What’s your own idea about it? 

Mr. Mackinuay. Well, one way would be to keep the union men off 
the company dock. That would help eliminate some of it. 

Mr. Horrman. That would be a union practice. But what would 
be the legal way? 

Mr. Mackintay. You got me there. I don’t know. 

Mr. Horrman. Well, for example, you can’t go out and threaten 
to beat me up or take away my business ordinarily without being ar- 
rested for making a threat. 

Mr. Mackiniay. Yes, and I can’t have you arrested until you do 
something to me, either. 

Mr. Horrman. What’s that? 

Mr. Macgrnuay. I say, I can’t have you arrested until you do some- 
thing to me, either. 

Mr. Horrman. If I threaten you and make you pay money, under 
the Hobbs Act, I guess you can if you were in fear. What I am getting 
at is this, if the local and State ordinances, the State laws, and the Fed- 
eral laws were enforced, wouldn’t it be all right ? 

Mr. Mackintey. I imagine it would. 

Mr. Horrman. What? 

Mr. Mackintey. I imagine it would. 

Mr. Horrman. That’s all I have. 

The Cuatrman. Mr. Dawson, do you have a question ? 

Mr. Dawson. What’s your name, sir? 

Mr. Macxkrntay. James Mackinlay. 

Mr. Dawson. For whom did you haul the first load, the one you first 
testified to? Did I understand you to say “Sinclair” ¢ 

Mr. Mackintay. Sinclair Manufacturing Co.; yes. 

Mr. Dawson. Is that the same Sinclair that testified just a few 
moments ago ¢ 

Mr. Macxinuay. That’s right. 

Mr. Dawson. And you testified as to the payments that you made 
to these union men, city union men; you had the receipts for it. I 
think it was Johns? 

Mr. Macxkrntay. That’s right. 

Mr. Dawson. Did you pass that on over to Mr. Sinclair ? 

Mr. Mackrntay. That’s right. 
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Mr. Dawson. And he paid it? 

Mr. Mackrniay. That’s right. 

Mr. Dawson. So you didn’t pay it; did you? 

Mr. Mackintay. No, sir. 

Mr. Dawson. That’s all. 

Mr. Osmers. I have no questions. 

Mr. Horrman. Did you pay any part of it? 

Mr. Macxinuay. No. 

Mr. Horrman. If you got nothing—well, we won’t go into that 
argument again. I just disagree with you. I think you paid part of it. 

Mr. Mackrintay. If you buy a gallon of bleach at the store you pay 
for part of that union cost. 

Mr. Horrman. You want to argue that with him, Mr. Dawson? 

Mr. Dawson. No. 

Mr. Mackintay. You pay right down the line. 

Mr. Dawson. I don’t want to argue anything. I just want the facts. 

Mr. Horrman. That’s right. 

Mr. Dawson. That’s right. 

Mr. Horrman. That’s right. 

Mr. Macxintay. I think 4 you made the point—I think if you would 
have made the point, they talk about none of these others ‘admitting 
that it is passed on down the line—I think if you would have made 
that point with them you would have found it, that the cost is passed 
right on down the line because none of them stand it themselves. 

Mr. Dawson. ety asked them that. 

Mr. Horrman. Not if they can help it. 

Mr. Dawson. We asked him those questions and they said that. 

The Cuamman. You have no quarrel with labor unions; do you? 

Mr. Mackrinuiay. Not unless they get on my back. 

The Cuarrman. You think any legitimate labor union is good for 
the country ¢ 

Mr. Mackintay. In places; yes. My dad used to work in a coal 
mine all day for 50 cents a day. 

Mr. Dawson. You don’t believe in paying any money for work he 


doesn’t do? 


Mr. Mackintay. No. 

Mr. Dawson. I don’t either. 

Mr. Mackintay. But you can't say that a union ain’t a good thing. 

Mr. Dawson. That’s right. 

Mr. Mackintay. If it is run right. 

Mr. Dawson. That’s right. 

The CHairman. Thank you very much, sir. You are excused. 
Thank you. 

Mr. Mackintay. All right. 

Mr. Smrrx. Mr. Orr, Howard Orr. 

he CHarmrMan. Raise your right mene. Do you solemnly swear 

that the testimony you are about to give | efore this subcommittee i iS 
the truth, the whole truth, and nothing but the truth, so help you 
God ? 

Mr. Orr. I do. 

The CuarrmMan. Would you have that chair, please. 
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TESTIMONY OF HOWARD ORR, VICE PRESIDENT, WINORR 
CANNING CO., CIRCLEVILLE, OHIO 


The Cuamman. Would you please state your full name? 

Mr. Orr. Howard M. Orr. 

The Cuarrman. That is O-r-r? 

Mr. Orr. Right. 

The Cuarrman. Where is your home, sir? 

Mr. Orr. Circleville, Ohio. 

The Cuarrman. What is your street address? 

Mr. Orr. 202 North Scioto Street. 

The Cuarrman. And what is your work? 

Mr. Orr. I am in the canning business. 

The Cuamman. With what concern / 

Mr. Orr. Winorr Canning Co. 

The CuHarrMan. Are you an officer of the company ¢ 

Mr. Orr. Vice President. 

Mr. Smirx. Mr. Orr, you are appearing here today in response to a 
subpena; is that correct / 

Mr. Orr. Yes, sir. 

Mr. Smiru. In that subpena you were asked to bring certain docu- 
ments with you. Did you bring those documents ¢ 

Mr. Orr. Yes, sir. 

Mv. Smirn. I would like to ask you in particular if you recall a 
conversation that you had on or about April 13, 1954, with Mr. 
Anthony Kaiser? 

Mr. Orr. Yes, sir. I have— if I may, I have the letter here I had 
to write to the Governor of the State in reference to that conversation 
which would more properly document my memory. 

Mr. Smirxn. Wouldn’t you rather tell us about it first? 

Mr. Orr. All right. To the best of my memory, I will. 

Mr. Smiru. Tell the committee just exactly what the conversation 
was about. What you said and what the other fellow said. 

Mr. Orr. Well, in brief, what happened, after the Governor’s 
meeting, or, rather, before the Governor’s meeting in the State of 
Ohio, we had some correspondence on this matter of the paying city 
men. He had instructed me, too, in the event any city man attempted 
to help one of our drivers unload, to call the State highway patrol 
for protection, if the driver needed any protection. So on this par 
ticular occasion one of our drivers made a delivery in Dayton, and 
he called me around 11 o’clock in the morning, as I recall, and said 
that he was making delivery over there, but a city man wanted to 
help him unload. 

And so I thereupon called the president of the wholesale house 
and asked him if it would be all right with him if I called the high 
way patrol to give this man protection so that he could unload his 
own truck. He told me that would be all right. 

So I then called the highway patrol and told them that there was 
a city man over there, and we wanted to unload our—he wanted to 
unload his own load. So the highway patrol was sent over there. 

And then about 1 o’clock, after I returned from lunch, the president 
of the wholesale house over there, or, rather, excuse me, the driver 
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called me and told me that the warehouseman would not receipt the 
bill. 

Mr. Smirn. What is the driver’s name in this case? 

Mr. Orr. Allen McKitrick. 

Mr. Smirn. All right. 

Mr. Orr. And he said the warehouseman would not receipt the 
bill of lading. And then I asked to talk to the president of the whole- 
sale house, and I said to him on the phone, I said, “What’s this about 
the warehouseman not being able to sign the bill, because I talked 
to him previously and wanted to make sure that everything would 
be all right as far as he was concerned in making this delivery without 
the city man?” 

And he says, “Well,” he said, “why don’t your driver join the 
union ¢” 

And then he told me that two representatives of the local union 
were in the office with him and said, “Why don’t your driver join 
the union?” 

I said, “I have been told, in the first place, that that doesn’t do very 
much good, because if you make delivery in Columbus, or if you 
make delivery at Cincinnati or Dayton or Cleveland, you may join one 
union, and it may not validate your delivery elsewhere around another 
warehouse.” 

So then he turned me over to Mr. Kizer, who I talked to on the 
phone, who as far as I knew was a very nice gentleman on the tele- 
phone. We had a very nice conversation in which he said, “Why 
doesn’t your driver join the union?” 

And I told him the same thing. I said, “I don’t feel it would profit 
us if the driver did join the union because of the fact that if he made 
deliveries elsewhere that he would have to belong to the union in every 
particular local.” That was the understanding I was under, and, 
as I recall the conversation, Mr. Kizer told me that I was ill-advised 
on that point, that if I joined that Dayton local, I believe he said that 
that would be all right no matter where we delivered in the State. 

And I told him, anyway, I said I thought the charge was exorbitant, 
to make a charge of something like $15.16. Ihave got it written down 
here somewhere, in that vicinity, and, as I recall, he said to me, 
“Well, if I were sitting in your shoes, I might feel the same way but 
that’s what the union demands, and that’s what has to be paid. 

Mr. Smirnu. Did you tell him that you considered it exorbitant, or 
that you considered it extortion ? 

Mr. Orr. Well, I don’t remember whether I said exorbitant or ex- 
tortion. I don’t remember that. But I know that I said something 
like that, very similar to that, it was exorbitant or I though it was an 
unfair rate of pay for the amount of work that was done by the 
unloader. 

Mr. Smiru. Were you interviewed by one of the investigators of this 
committee ¢ 

Mr. Orr. Yes. 

Mr. Smirn. Do you remember his name, sir? 

Mr. Orr. Well, of course, I was interviewed by Seryak of the high- 
way patrol, and then I was interviewed by another gentleman whose 
name I don’t recall right now. 
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Mr. Smiru. You don’t recall whether you told Sergeant Seryak or 
whether you told our investigator that you adv ised Mr. Kizer this was 
extortion? You think now that you said it was exorbitant, and not 
extortion ¢ 

Mr. Orr. Frankly, I don’t recall which word I used there. 

Mr. Smirxn. Whichever word you used, Mr. Kizer agreed with you; 
is that correct ? 

Mr. Orr. Well, what he said in effect, he said, “If I were sitting in 
your shoes, I wre feel the same way, but that’s what the union de 
mands, and that’s what has to be paid.” 

That’s the way I reeall the conversation. 

Mr. Smirn. Has any of this activity, this so-called gypsy-chasing 
activity, interfered with your business ¢ 

Mr. Orr. Oh, sure, it has interfered with our business because we 
have to pay out these fees, and, in fact, in various places we have 
stopped making some deliveries. 

Well, this goes quite a ways back, in Pennsylvania, we don’t bother 
with that any more over there; we use all contract haulers over there 

Mr. Suir. Why is that? 

Mr. Orr. Beg your pardon ? 

Mr. Smirn. Why isthat? Why did you stop doing business in that 
locality in Pen nsylv: ania ? 

Mr. Orr. Well, that’s because we have a bit of trouble unloading. 
That goes back years ago before these—before this unloading deal in 
Ohio came up. 

Mr. Smirn. Was that any different than the situation that you 
found recently ¢ 

Mr. Orr. Frankly, I don’t know the full history. I know we stopped 
going to Pennsylvania because we had trouble unloading. 

Mr. Smrru. Are there any localities in the State of Ohio that you 
do not deliver to because of these charges ? 

Mr. Orr. No, we still deliver to the major cities in Ohio. 

Mr. Smirn. Are you still paying the unloading charges? 

Mr. Orr. Here is what we have done. We instructed our drivers 
to do this: Since the Governor’s meeting, that where the customer, 
our customer, does not disapprove of us unloading the merchandise, 
and where he will receipt the bill, then our drivers are to unload their 
own loads without help from anybody. 

Mr. Situ. So that in the instances where the warehouse men will 
receipt for your goods—— 

Mr. Orr. That’s right. 

Mr. Smiru. The drivers are instructed to unload without hiring a 
city driver? 

Mr. Orr. Right. 

Mr. Sairn. Now, suppose the warehouse man will not receipt 
goods, what are your instructions to the drivers? 

Mr. Orr. Then he is to call me and then I will get in touch with the 
customer hag see if the customer will not either receipt the bill pe r- 
sonally, or have some representative of the customer receipt the bill. 
And en if he will not cooperate with us in that endeavor, we have no 
other choice but to pay the city man. That’s the only way we can 
unload the merchandise. We have to have the bill rece ipted, and we 
have to make delivery to the customer 
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Mr. Smirn. You only hire a city driver when you have no alterna- 
time, is that correct ? 

Mr. Orr. That’s correct. 

Mr. Smiru. I have no further questions. 

The Cuatrman. Any further questions ? 

Mr. Dawson, No. 

The Cuarmman. Mr. Osmers? 

Mr. Osmers. No questions. 

The CHarrMAn. You are excused, sit 

Mr. Orr. Thank you. 

(Witness excused. ) 

Mr. en We will call Mr. McKitrick. Allen McKitrick. 

The CuarrmMan. Will you raise your right hand, sir? Do you sol- 
emnly swear that the testimony that you're about to give to the sub- 
committee is the truth, the whole truth, and nothing but the truth, so 
help you God? 

Mr. McKiurrick. I do. 

The Cuairman. Would you have a chair, please? 

State your full name. 


TESTIMONY OF ALLEN McKITRICK, TRUCK DRIVER, CIRCLEVILLE, 
OHIO 


Mr. McKirrick. Allen McKitrick. 

The Cuarrman. And what is your home? 

Mr. McKirrick. Circleville, Ohio; 345 Barnes Avenue. 

The Cuarrman. And what is your work? 

Mr. McKurrick. I am a truck driver. 

The Cuarrman. Truck driver? 

Mr. McKrrricx. That’s right. 

The Cuarrman. Who do you drive a truck for? 

Mr. McKurrickx. Winorr Canning Co. 

The Cuarrman. Winorr Canning Co. ? 

Mr. Smith. 

Mr. Smirn. Mr. McKitrick, did you on or about April 13, 1954, 
take a load to the C. M. Stemper Dock, Dayton, Ohio? 

Mr. McKiurricx. That’s right. 

Mr. Suir. Will you explain to the committee the difficulties you 
encountered in making—in unloading your truck on that particular 
date ? 

Mr. McKirrick. Well, I backed into the dock over there. I took 
the end gate out and walked in and handed the bill to the warehouse 
clerk, receiving clerk, and he said, “You will have to have a union 
man to unload you.” 

I said, “No: I was ordered not to hire one.” 

So, well, they said they can’t unload you unless you do. So I 
told him then that I was to call my home office, and I called them, 
and they told me not to hire one, they would send the highway patrol 
out so that I could unload. And in about 10, m: aybe 12, minutes, why 
the State highway patrol came, and I started to unload. 

By that time, why, the union official was over there. Somehow 
they had been called, I don’t know who called them, but they was 
there, anyhow, and hl just shut down the warehouse inside, and 
wouldn’t nobody receive the goods or sign the bill, and I had already 
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25 cases off on the pallet, back in the truck, and I just couldn’t unload 
on account I couldn’t get the bill signed. 

Mr. Smiru. Who refused to sign the bill for you? 

Mr. McKrrrick. The receiving clerk. 

Mr. Smirxu. Do you know his name? 

Mr. McKrrricx. Carl is his first name. 

Mr. Smiru. Car! is his first name? 

Mr. McKyrrrick. Yes. 

Mr. Smiru. You do not recall his last name? 

Mr. McKirricx. No; I don’t. 

Mr. Smiru. He is a foreman or receiving clerk of the Stemper 
Docks at Dayton, Ohio? 

Mr. McKirricx. That’s right. 

Mr. Smiru. Do you have with you the receipt in connection with 
this payment that you made? 

Mr. McKirrricx. Mr. Orr has them. 

Mr. Smiru. Mr. Orr has them ¢ 

Mr. Orr, are you still in the room ? 

Mr. Orr. Yes. 

Mr. Smiru. May we have that receipt? 

The Cuatrman. How much work was done by this city man on this 
unloading ? 

Mr. McKirrick. Not over 45 minutes. 

The Cuarmman. Forty-five minutes? 

Mr. McKirricrk. Not over 45 minutes. 

The Cuarrman. And you paid him how much? 

Mr. McKirrick. $15.60. 1 believe the receipt—— 

The Cuarrman. Wouldn’t you like to be a city worker? 

Mr. McKiurrick. Yes, I would. 

The Cuarrman. How do you get to be a city worker, do you know ? 

Mr. McKirrricx. Join the union, I guess. That’s what I was in- 
structed. 

Mr. Dawson. Join the union and get out of a job. 

The Cuatrrman. What was your last experience with a city worker ? 

Mr. McKyrrick. That was it. 

The Cuarrman. How many times have you had these experiences 
during your service ¢ 

Mr. McKirricx. Oh, I would say 8 or 10 times, not all of them in 
Dayton, it was here in Cleveland, too. 

The Cuarrman. Are you sure you are not mistaken about Cleve- 
land ? 

Mr. McKirrick. No, I am not. It was Merchants Dock. 

The CuHarrMan. Just a moment. 

Mr. Smiru. I show you a document and ask you if you can identify 
it for us, Mr. McKitrick? 

Mr. McKiurrick. Yes, sir. 

Mr. Smiru. Will you tell the committee what that document is? 

Mr. McKirrrick. It is a document that states Stemper’s Local Union 
No. 957, received from Winorr Canning Co. $15.60 for unloading 
truck, and signed—lI can’t make it out, but the tele phone number is 
M-96765. 

Mr. Smiru. Is that the receipt that you got for the particular ship- 
ment that you are talking about? 
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Mr. McKourricrk. That’s right. 

Mr. Smiru. I ask that it be identified as exhibit 17. 

The CHarrMaAn. Yes. 

(A receipt marked for identification, “Exhibit 17” follows:) 


EXHIBIT 17 


ee Dayton 4, Ohio Lf a. lL ‘ZA 19 3¥ 
al Teamsters’ Local Union No. 957 


Received of 


For 


Mr. Smiru. I have no further questions. 

The CuarrmMan. Any further questions? 

Mr. Osmers. Mr. Chairman, the practice here has been so well- 
established now that just in the interest of saving time, I don’t feel that 
we should have extended questioning of people who are testifying 
again to the same set of conditions. 

The CuHamman. You are excused, sir. Thank you very much. 

Mr. McKrrricx. Thank you, sir. 

The CHatrmMAn. The next witness. 

Mr. Situ. Mr. Luneke. 

The CHatrMAN. Raise your right hand, sir. Do you solemnly swear 
that the testimony you are about to give to this subcommittee is the 
truth, the whole truth, and nothing but the truth, so help you God ? 

Mr. Lunexe. I do, sir. 
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TESTIMONY OF CARL LUNEKE, WAREHOUSE FOREMAN, C. M. STEM- 
PER CO., DAYTON, OHIO 


/ 


The Cuarrman. What is your full name, sir? 

Mr. Luneke. Carl Luneke. 

The CHarrman. How do you spell your last name ¢ 

Mr. Luneke. L-u-n-e-k-e. 

The CHairman. What is your home town? 

Mr. Lunexe. 210 Air Street, Dayton, Ohio. 

The CHamman. What is your work? 

Mr. Luneke. I was warehouse foreman. In other words, I was 
what you call the leadman, not the foreman. 

The CHaAtrMAN. Leadman ? 

Mr. Lunexe. Leadman. 

The CHatrmMan. For what concern ? 

Mr. Luneke. For the C. M. Stemper Co. 

The Carman. Mr. Smith, do you want to question him ? 

Mr. Smirxn. Yes. Mr. Luneke, you just heard the testimony of 
the previous witness, Mr. McKitrick. Could you give us your version 
and comment on the statement that he made in reference to your re- 
fusal, I assume it was you, who refused to receipt for this particular 
shipment 4 

Mr. Luneke. Yes, sir. 

When he pulled up to the dock, I told him that he would have to 
have a unionman, which the union told me that I had to call in every 
time a truck pulled in there, or if I didn’t, I was subject to a $25 fine. 

So he told me that he had orders to unload. So I, in turn, took my 
orders and called in, and Mr. Ray Reed, our business representative, 
and Mr. Anthony Kaiser both came over. 

So in the meantime, the driver, which he did, called his home office, 
and he, in turn, called Governor Lausche, and they, in turn, called 
the State highway patrol. 

In the meantime, the city police were called in there, too. So I seen 
it was getting all riled up, so I asked Mr. Reed, my business repre- 
sentative, what should I do in regard to this man’s orders from 
Governor Lausche to unload. 

So he tells me that it is a violation of the company contract if I sign 
it, and I asked him what would happen to me if I did, and he told me 
directly that he didn’t know what would happen, so therefore, know 
ing the situation as it was, and not knowing what would happen, I then 
in turn could not accept the man’s merchandise. 

Mr. Suiru. So that you followed the instruction of the business 
agent in this instance ? 

Mr. Lunexe. That’s right, sir. 

Mr. Suirn. Of the union that you belong to? 

Mr. Lunexe. That’s right. 

Mr. Smrtru. And what is the number of your union ? 

Mr. Lunexker. Local 957. 

Mr. Cmiru. Is that a teamsters union ? 

Mr. Lunexe. That’s a teamsters union; yes, sir. 

Mr. Smiru. And who belongs to that particular local? What type 
of union members? 
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Mr. Lunexe. Well, my helpers in the warehouse, myself, and our 
drivers. 

Mr. Smrru. So that upon advice of your business agent, of the union 
that you belong to, you refused to receipt for the delivery of these 
goods ! E 

Mr. Lunexe. That’s right, and for the protection of myself, and 
not knowing what would come out of fhe situation. 

Mr. Smiru. I have no further questions. 

The Cuatrman. This experience you had in April 1954, with Mr. 
Reid and Mr. Tony Kizer, were any of the official there—police or 
State highway people? 

Mr. Luneke. Yes, sir; they were. 

The Cuarrman. Well, what were they doing? 

Mr. Lunexe. Well. they was down on the—not on the dock, but 
down by the truck, and they was talking down there, and what they 
were ti alking about I couldn't tell you, sir. 

The Cuamman. But even in their presence, you found that you 
had to pay the ¢ yey 

Mr. Lunexe. That’s right. 

The Cuarrman. The city man. So that as far as their presence was 
concerned, it didn’t do you any good; did it? 

Are there any more questions? 

Mr. Smrru. No. sir 

Mr. Dawson. Yes; I would like to ask a question. This is the first 
man we have had from a warehouse. 

The testimony is that the warehouseman would not receipt for these 
deliveries. And I want to get the knowledge of the agreement between 
the warehouse and the local, the city union there, the local union. 
What was it? 

Mr. Lunexe. Well, sir, you see the C. M. Stemper Co., the workers 
and the drivers is all one union there, you see, and they all have the 
same rate of pay. Weall work on the same rate of pay. 

Mr. Dawson. Yes, but I am not talking about your rate of pay. 
You wouldn’t sign because you had been instructed not to sign, by the 
owners of the company; is that it? 

Mr. Lunexe. The owners of the company! No. 

Mr. Dawson. Did the men you were working for tell you not to 
sign for goods that were delivered there ? 

“Mr. LUNEKE. No; they didn’t tell me not to sion. 

Mr. Dawson. Who were you working for? Warehouse company or 
for this union? 

Mr. Luneke. Sir, I was in the union at the time. 

Mr. Dawson. But whom were you working for? Were you working 
for the owners of the warehouse or not ? 

Mr. Lunexke. I was looking out for the interests of the company, 
because I didn’t know what would h: ippen if I 

Mr. Dawson. I said you were working and your pay was received 
from the owners of the warehouse, wasn’t it ? 

Mr. Lunexer. That’s right. 

Mr. Dawson. So you were subject to the owners and not to the orders 
of the union. 

Now, did the owners of the warehouse instruct you not to sign for 
goods delivered unless there was a city man on the truck ? 
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Mr. Lunexe. No; Mr. Stemper didn’t tell me not to. He didn’t tell 
me anything. 

Mr. Smiru. The union is the one that made him do it. 

Mr. Dawson. I am trying to find out, and I am of the opinion that 
there is an agreement between the warehousemen and the local unions 
that they will not receipt for these goods, 

Mr. Smirn. There is a contract between the union—— 

Mr. Dawson. And the drivers of these trucks are not to be bound by 
agreements of which they are not members. 

Mr. Smiru. Exactly. 

Mr. Dawson. And I am trying to find out from this man, who got 
his pay from the warehouses, whether or not his bosses instructed him 
not to receive goods delivered there unless there was a city man on. 

Mr. Smirn. No; he said that his business agent of his union in- 
structed him. 

Mr. Dawson. I understand that, but I still want to know if he had 
any order from his boss not to do it. 

Mr. Lunekxe. No, no. My boss didn’t give me any order. 

The reason—— 

Mr. Dawson. Did you go to your boss and state the situation, when 
the driver refused to employ a unionman? Did you go to your boss 
and state the goods were there, and should you sign for them, if 
delivered ? 

Mr. Lunexe. The boss was right out there. 

Mr. Dawson. That’s what I am trying to establish, an agreement 
between the boss and the union, an agreement to which these truck- 
men were not parties. 

These truckmen were being held up at the point of delivery by an 
agreement between the warehouse and the local union, and the owner 
of the warehouse is just as responsible for this condition as anybody 
else. 

Mr. Luneke. Well, he was told the same as I was, that he was in 
violation of our contract, see. 

Mr. Dawson. The contract made between whom? The warehouse- 
man and the union? 

Mr. Lunekr. Between the company and the union. 

Mr. Dawson. That’s right; the company that you worked for. 

Mr. Luneke. The company and the union. 

Mr. Dawson. That’s right. 

Mr. Luneke. Yes. 

Mr. Horrman. Which excluded from employment everybody but 
the union members. 

Mr. Dawson. Mr. Hoffman, I believe we have a situation here that 
something ought to be done about. The warehousemen and the local 
union entered into an agreement not to receipt for goods, which is 
intimidation, not to receipt for goods delivered unless one of these 
city men unload it. 

Mr. HorrmMan. Yes. 

Mr. Dawson. And that’s what we are looking for, instances where 
there is extortion, threats, and so forth. 

Now, we have it in this instance, when the only way that truck- 
driver could get rid of those goods that he had there to deliver was, 
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when the warehouseman refused to receipt for them unless they em- 
ploy qa ul 101 man. 

(nd there is strictly a conspiracy to violate the law that we are 
talk ng about. between the warehousemen and those local unionmen. 

Mr. Horrman. That’s right, I agree with you, by gosh. 

Mr. Dawson. Then let’s bring it out and do something about it. 

Mr. Horrman. All right. We have all along. 

But listen, the attorney here said—I was asking whether he thought 
that contract. was legal. I said it is cor trary to public policy. 

Mr. Dawson. I agree with you 

Mr. Horrman. Fine; let’s shake hands 

Mr. DAWSON. | want to bring the agreement out clearly, SO every- 
body can get it. 

Mr. HorrmMan. Sure, more power to you. 

Mr. Lunexe. I was willing, in my own heart. I was willing to 
sign it. But I didn’t know what would happen to me, in a case like 
that. 

Mr. Horrman. Is he a warehouseman ? 

Mr. Smiru. Yes. 

Mr. La NEKE., I was thinking of mvself, for my own protection. 

Mr. Horrman. And you couldn’t do business unless you went into 
that kind of a contract, could you? 

Mr. Lunexr. No, I couldn’t, no. 

Mr. Horrman. Sure. there vou are. Your boss couldn’t do business 
unless he entered into that kind of a contract, could he? 

Mr. Lunrxe. Well now, I don’t know what the agreement in the 
contract with the boss is. 

Mr. Horrman. Well, if you want to work you have to join the union, 
don’t you? 

Mr. Lunexke. That’s right. 

Mr. Horrman. You live in what’s called a free nation, don’t you? 

Mr. LuNneke. Yes, sir. 

Mr. Horrman. Among free peopl 

Mr. Lunexkr. Yes, sir. 

Mr. Horrman. But if you want to work you have to pay a nongov- 
ernmental organization ? 

You said yes? 

Mr. Luneke. Yes, sir. 

Mr. Sairnu. Any other questions ? 

Mr. Dawson. I want to ask him one more. 

Now, in the event you had permitted this man to unload, would the 
union have assessed a fine against you, or against the company you 
were working for ? 

Mr. Lunexe. It could be me and the company. 

Mr. Dawson. Both of you? 

Mr. Luneke. Yes. 

Mr. Dawson. You are all obliged. 

Mr. Horrman. They discipline him and—— 

Mr. Dawson. And fine the company. 

Mr. Horrman. Yes. 

Mr. Dawson. But this is an agreement to which these other drivers 
were not parties, but being penalized by it. It amounts toa violation 
of the law. 
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And you have brought it out, in this hearing—— 

Mr. Horrman. It amounts to a conspiracy, doesn’t it? 

Mr. Dawson. That’s right. 

Mr. Smiru. Thank you. 

The Cuarrman. Thank you very much. 

(Witness excused. ) 

The CuatrmMan. Mr. Raymond Reid? 

Do you solemnly swear that the testimony you are about to give 
before this committee is the truth, the whole truth, and nothing but 
the truth, so help you God ? 

Mr. Ret. Yes, sir. 


TESTIMONY OF RAYMOND J. REID, BUSINESS REPRESENTATIVE 
AND RECORDING SECRETARY, TEAMSTERS LOCAL 957, DAYTON, 
OHIO 


The Cuamman. State your full name. 

Mr. Rem. Raymond J. Reid. 

The CuarrmMan. What is your home address? 

Mr. Rem. 2428 Werwyck. 

The Cuarrman. Berwick? 

Mr. Rem. Werwyck, W-e-r-w-y-c-k, Avenue, Dayton, Ohio. 

The Cuarrman. And what is your work, sir? 

Mr. Rem. Business representative and recording secretary for 
Teamsters’ Local 957. 

The Cuatrman. Mr. Smith, will you take over? 

Mr. Smirn. Mr. Reid, is that the union located in Dayton, Ohio? 

Mr. Rem. Right. 

Mr. Smrru. And have you been sitting in the room while the testi 
mony of the previous witness and the one before took place ? 

Mr. Reip. Yes, sir; I was. 

Mr. Smiru. Did you hear their testimony ? 

Mr. Rerp. I did; most of it. 

Mr. Horrman. They are supposed to be excluded, Mr. Chairman. 

The Cuatrman. Just a moment, Mr. Smith. Were they excused 
from that? 

Mr. Smrru. I doubt if he was instructed. 

Will you tell us how you participated in the particular discussion 
we had with the previous witnesses with reference to the unloading 
in this case ? 

Mr. Rerp. In this particular instance, the C. M. Stemper Co., they 
have a signed contract negotiated by Teamsters’ Local 957 and C. M. 
Stemper Co., that all shipments shall be handled by union drivers 
and helpers. 

Now, the merchandise coming from Winorr Canning Co. is hauled 
by the drivers of C. M. Stemper Co., which we are satisfied with. 

Mr. Smirn. What’s that? The drivers are employed by the C. M. 
Stemper Co. ? 

Mr. Rem. Right. They pick up the Winorr Canning Co. merchan 
dise now. 

In other words, we get the work, our drivers make probably $1.10, 
$1.25 an hour more than what the Winorr drivers make. 
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Mr. Smiru. But they are employees of the Stemper Co.; they would 
be permitted to unload, because they are members of your union; isn’t 
that correct? 

Mr. Rem. That’s right; they are permitted to unload; the drivers 
of C. M. Stemper Co., but not Winorr Canning Co. drivers. 

Mr. Smiru. Now, the gentleman that just testified before, Mr. 
McKitrick, is not a member of your union; is that correct? 

Mr. Rem. What is he, a Winorr driver? 

Mr. Smiru. A Winorr driver; yes, sir. 

Mr. Rem. No: he is not a member. 

Mr. Situ. So that when he appeared, you would not permit him 
to unload: is that correct ? 

Mr. Rerp. No; that’s a contractual violation. In the agreement we 
agreed to between C. M. Stemper and the union 

Mr. Smirn. What contract do you have with this driver that pro- 
hibits him from unloading ? 

Mr. Rem. We have none with the driver. We have with the com- 
pany, agreeing that they will hire all their merchandise to be handled 
by union drivers and helpers. 

Mr. Smirn. Now, suppose this driver was a union man in some 
other teamsters’ union? Would you let him unload ? 

Mr. Rem. If it is a company rig and company merchandise, yes. 

Mr. Smirn. In other words, if it was all teamsters’ equipment, you 
would permit him to unload ¢ 

Mr. Rei. Right. 

Mr. Smirn. And he was a union man? 

Mr. Rem. Right; such as Lennox, out of Cincinnati, they haul their 
own merchandise, they are union people, they are permitted to unload. 

Mr. Soiru. If he is a nonunion man or a nonunion equipment, you 
would not permit him to unload ? 

Mr. Rem. Right. To us it is a contractual violation—— 

Mr. Smiru. Between you and—— 

Mr. Rem. C. M. Stemper Co. 

Mr. Smirn. Between your union and C. M. Stemper? 

Mr. Rew. Right. 

Mr. Smiru. Well, I don’t see the contractual relationship between 
any other driver that comes into that post. 

Mr. Rem. Well, maybe I haven’t made myself clear. 

Mr. Smiru. I believe you have. If they come in on Stemper equip- 
ment or any other union equipment, you will unload it. 

Mr. Rew. Right. 

Mr. Smiru. But if it is any other, they can’t unload at that dock, 
at least ? 

Mr. Rem. Right. 

Mr. Smiru. They might be able to unload at some other dock ? 

Mr. Ret. Well, they can go to a city dock and have the city man 
bring it over. 

Mr. Smiru. So that Stemper cannot hire or receive any goods that 
doesn’t come within the provisions that they have with the union? 

Mr. Rei. That’s right. In other words, they made an agreement 
to live by it. They came by an agreement in good faith to live by. 

Mr. Smiru. When did they enter into this agreement ? 

Mr. Ret. Oh, it was effective as of June 14, 1954, this last one. 
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Mr. Smiru. So that in your interpretation—— 

Mr. Rem. It is a renewal. 

Mr. Smirn. So that, in your interpretation of the contract, Mr. 
McKitrick would be violating the contract between your union and 
Stemper? 

Mr. Rem. I don’t say he would; no, sir. I don’t say he would. I 
would say it is a contractual violation between the company, because 
the company agreed they would have union drivers and helpers to 
handle their merchandise, all shipments 

Mr. Smitn. What action would you take against the foreman and 
the company if they receipted for the goods? 

Mr. Rem. We have a grievance procedure to follow. 

Mr. Smiru. You have a grievance procedure ¢ 

Mr. Rei. Right. 

Mr. Horrman. He is asking what action you would take. 

Mr. Rem. We have a grievance procedure to follow. 

Mr. Horrman. What is it? 

Mr. Rem. The same as any agreement. 

Mr. Horrman. No, no; he is asking you if they viol: ited the con- 
tract what action would you, as a union, take against them ? 

Mr. Reto. We would file a grievance with the company. 

Mr. Horrman. Charging them with what ? 

Mr. Rem. Charging them with violating the contract. 

Mr. Horrman. And insisting upon what action? What action upon 
their part, Mr. Reid? The payment of a fine or a penalty or some- 
thing ? 

Mr. Re. Oh, no. 

Mr. Horrman. What? 

Mr. Rem. We don’t expect to ask for fines; we try to get them to 
correct the situation, which they have. 

Mr. Horrman. In what way? 

Mr. Rei. The same as they have done at this time. 

Mr. Horrman. In what way? 

Mr. Rep. They pick up that merchandise now with their own 
trucks. And our man that drives that way probably gets 3 or 4 hours 
extra on that trip, and the company now saves the same revenue that 
they would pay Winorr Canning Co., and the same revenue that they 
would pay a public-utility truck coming through that way, hauling it, 
they save that. 

Mr. Horrman. So that you in effect. have a closed contract with 
them and a closed shop with them, so that nobody else can—— 

Mr. Rew. No; 1 wouldn’t say it is a closed shop; no. 

Mr. Horrman. Well, what it amounts to is that no one else except 
those who are covered by the contract w ith the company and _ union, 
no one else can unload there, unless they pay something for it; isn’t 
that it? 

Mr. Retp. Oh, yes; yes, they can unload. Sure, sure. Any com- 
pany hauling thei ‘ir own merchandise can unload, providing he has a 
union book. 

Mr. Horrman. Yes; but if somebdy alse who hadn’t a contract, 
where there isn’t a contract between the union and the company, comes 
in there with a load of merchandise, he can’t unload unless he hires 
a city man, or—— 
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Mr. Rem. Mr. Hoffman, my understanding is this, between this last 
discussion with Winorr. I don’t feel we have any argument with 
Winorr. Itis with C. M. Stemper Co. 

Mr. Horrman. And what’s your contract with them ? 

Mr. Rei. Their contract, our contract with them, is that they shall 
hire all union drivers and helpers in such service. 

Mr. Horrman. Which means that no one man, who is not in a union, 
can unload at those docks where your union operates. 

Mr. Rep. Right. 

Mr. Horrman. Sure. Now, where do you get the idea that no other 
citizen, law-abiding, taxpaying, can deliver there where your union 
is engaged in business ? 

Mr. Rei. They went into the agreement eyes wide open, free-heart- 
edly. They signed i in good faith; they expect us to live up to our 
part. 

Mr. ogee But you don’t expect everybody that buys that 
merchandise, or don’t expect the people that sell that merchandise 
that come in there, to sell it only to union people, do you ¢ 

Mr. Rew. Well, I imagine the m: ijority of it is sold to union people; 
yes. 

Mr. Horrman. To union people? But you like the nonunion cus 
tomers to patronize the people that you do business for; don’t you 4 

Mr. Rem. Well, I presume the employer would. 

Mr. Horrman. Where would you be if no one—if all those who were 
not members of the union refused to trade with a concern that had only 
union labor? Where would you be? 

Mr. Rem. Well, I don’t know. I am just wondering where they 
would be. 

Mr. Horrman. Well, they have been able to get along in this coun 
try before the unions c ame along, and they would buy cheaper, because, 
for instance—do you live here in Clevel: ind ¢ 

Mr. Ret. No, sir; I live in Dayton, Ohio. 

Mr. Horrman. You read this Cleveland paper tomorrow, and see— 
you fellows add 7 cents to every quart of milk delivered. That’s all 
I have to say. 

Mr. Smirn. Nothing more. 

Mr. Horrman. Do you think that kind of contract is valid, as a 
matter of public policy ¢ 

Mr. Rep. In my opinion it 1s; yes. 

Mr. Horrman. Then the only people t : at can transact business any 
where in this country, under your theory, is—we won't say can, should 
be perm! tted, are those who join the union / 

Mr. Rem. Mr. Hoffman, my opinion is when a man makes an agree- 
ment, live by it. 

Mr. Horrman. Well, you aren’t answering the question I asked. 
The answer is obvious. 

Apparently you believe that no one should be able to do business, 
nor to work, unless he belongs to a union. 

Mr. Dawson. Mr. Reid ? 

Mr. Ret. Yes, sir. 

Mr. Dawson. You made the statement that you would permit union 
men to deliver goods within the area of your—the jurisdiction of your 
union. Am [right? 
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Mr. Rew. Right. 

Mr. Dawson. And the reason that you objected to this specific 
delivery that has been testified to was that the drivers were nonunion 
men ¢ 

Mr. Rew. Right. 

Mr. Dawson. Now, if the drivers came from mae er city and were 
in good standing in the labor union from which they came, and could 
present their credentials, would you still say that the couldn't unload f ¢ 

Mr. Reip. No, sir, Mr. Dawson. Fremont Kraut is one. They brin 
loads in there frequently. They are company drivers, all company 
merchandise, and carry a union book. They are permitted to unload. 

Lennox, out of Cincinnati—— 

Mr. Dawson. When you say company drivers, explain that to me. 
As differentiated from what ? 

For instance, here is a trucking company whose business is truck 
ing. All oftheir drivers are union drivers. 

Mr. Ret. Right. 

Mr. Dawson. The Vv bring a load of goods from Columbus to Dayton, 
and in Dayton, would you permit them, if their driver could show 
the proper credentials, to unload without hiring a local city, union 
man ? 

Mr. Rem. No. If I understand your question right, Mr. Dawson, 
we will say for instance Cleveland Transfer, out of Cleveland, Ohio, 
delivers a load to Dayton, Ohio, from A company to B company in 
Dayton, he, as a common carrier, he should go to a dock in Dayton 
to have his merchandise—because we feel it 1s more or less a safety 
measure, because when that driver comes from Cleveland to Dayton 
he should go to bed and not spend 2 or 3 hours unloading, then go 
down to Middletown or Frigidaire and spend a couple more hours 
loading and driving back, and probably putting 24 or 25 hours in be 
fore he goes to bed. 

Mr. Dawson. So then your reason for requiring a union man to 
hire another union man to do the work that he could well do in a 
couple of hours is your consideration for his health and safety ? 

Mr. Rem. Right. We look at it as a safety measure, the start of it 

Mr. Dawson. But the union man, the driver, is not a part of your 
agreement, is he? He has entered into no agreement with you ? 

Mr. Rem. No. 

Mr. Dawson. Other than being a good union man ? 

Mr. Rem. That’s right. 

Mr. Dawson. And union men ought to recognize another union 
man, whatever jurisdiction he is in, I should think. 

Mr. Rem. Amen. 

Mr. Dawson. Else you wouldn’t have these long-distance drivers 
who are union men. There wouldn’t be any benefit in belonging to 
a union. 

Mr. Rem. Right. 

Mr. Dawson. Then I can’t see why in the world, except through 
intimidation and the desire to put somebody here to work that may 
be out of work, and these men have testified that the v are city men, 
the men are union men who are usually out of wor k, and there has 
af CN] nowhere any concern for the health of the driver who drove 

1 here, but there has been a local concern to force that driver to 
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employ at a full day’s pay a member of your local union, and that 
isn’t any consideration for that man’s health, or his welfare, or safety 
measures, 

That’s the evidence that has been before this committee, and to my 
mind it is wrong. Because I think that a man ought to be paid who 
works for his labor, but I do not think—I know you are running up 
the price of everything when you compel any m: anufacturer or any- 
body to pay for work that isn’t being done, isn’t being performed. 

Mr. Rem. Right. 

Mr. Dawson. That’s right. We agree on that. 

Mr. Rem. Mr. Dawson, I would like to add this, if I may, Mr. 
Chairman. 

Mr. Dawson. Certainly. 

Mr. Rem. Carl Luneke was our member at C. M. Stemper Co. He 
was advised if he signed the shipping receipt, he was in violation of 
the contract as well as Mr. Stemper. 

Mr. Dawson. Who was advised by whom? 

Mr. Rem. Me. 

Mr. Dawson. Did you enter into a contract with Mr. Luneke? 

Mr. Rem. Luneke? <A contract? No; Carl Luneke was the 
receipt clerk. 

Mr. Dawson. Then he isn’t responsible to you for the terms of his 
employment ¢ 

Mr. Rem. That’s right. 

Mr. Dawson. He is responsible to Stemper ¢ 

Mr. Rem. That’s right. 

Mr. Dawson. Well, why do you undertake to force him not to sign 
a receipt ¢ 

Mr. Rew. No; I don’t say I tried to force Mr. Luneke, Mr. Dawson. 

Mr. Dawson. I say force. When a man puts fear into a man he 
either is going to put a fine on him, or some other drastic measure, 
certainly a man is then in fear, and it is not a free act on his part. 

Now, why didn’t you do your business with the owners of Stemper 
& Co. and not with this union man, who mere ‘ly worked for them as a 
member of your union ¢ 

Mr. Ret. Mr. Dawson, I was trying to say this: That Luneke asked 
me what will happen if I sign these papers as receiving his freight bill, 
and I said, “I don’t know, Carl, I feel that it shouldn’t be signed, due to 
the fact that the company has signed a contract that all their merchan- 
dise will be hauled by union drivers and ourselves.” 

Mr. Dawson. Yes; but his concern is not with you. 

Mr. Rei. That’s true. 

Mr. Dawson. His concern is with his boss. 

Mr. Rei, I entered into no agreement with Carl. 

Mr. Dawson. And yet you are the man who told him he shouldn’t 
do it, or if he did he would be called in before the union and be fined. 

Mr. Rem. No; I didn’t tell him he would be fined. 

Mr. Dawson. I think he testified that he would be fined. He said 
you would fine him $10 or $25. 

Mr. Rew. No; I think his statement was that he asked Ray Reid 
what would happen; Ray says, “I don’t know”—which I didn’t know; 
and I will be frank and say this under oath: That to my knowledge 
there is no member ever fined in 957, as far as I know, from 1947 on. 
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Mr. Dawson. From the year 1947 ¢ 

Mr. Rew. Yes. I went in office in 1947, and I don’t know of any- 
body who was ever fined. 

Mr. Dawson. And if a union man came in, drove into here, and one 
of your union men permitted him to put off that stuff without a city 
man, and whose duty it was to receipt for the company for goods 
received, you would 1.0t seek to discipline him ¢ 

Mr. Rew. No. We have no quarrel with him. He is only doing 
what the boss tells him to do, 

Mr. Dawson. No; he said he didn’t consult the boss. He said you 
told him so, and I am only trying to clarify that, so these men coming 
in here in the future will not meet with the same situation, on order 
from you to some members of your unions who are employed by 
somebody else. 

That’s all: 

Mr. Osmers. Mr. Chairman, I would like to ask Mr. Reid a couple of 
questions. 

Have you been here all day, Mr. Reid? 

Mr. Rei. Oh, in and out, not continually. 

Mr. Osmers. Well, I just would like to ask you this question: You 
operate in Dayton; is that right? 

Mr. Rew. Right. 

Mr. Osmers. Are you prepared to tell the committee—to make a flat 
statement to the committee—that no union driver, delivering a cargo 
into Dayton, has ever had to pay a city man for unloading ?/ 

Mr. Rem. I didn’t say that, sir. 

Mr. Osmers. No; I know you didn’t say it. I am asking you if you 
are prep: red to say it. 

Mr. Rew. No; I can’t say that—that no man would deliver—maybe 
you had better rephrase that; I probably didn’t understand it. 

Mr. Osmers. No, I am not ila to rephrase it. You don’t need to 
answer it, but I am not going to rephrase it. 

Mr. Rei. No, I didn’t mean that. 

Mr. Osmers. You have tried to make an impression before this 
committee, and if it is an accurate impression I want it to stay, that 
the only qualification you need in Dayton, Ohio, to avoid paying a 
city man is to have a union book in your pocket; is that right? 

Mr. Rei. At this particular company, C. M. Stemper Co. 

C. M. Stemper Co., Mr. Chairman, is not a member or a signee of 
the Central States Area Agreement. 

Mr. Osmers. All right. Now, let’s talk about the Central States 
area agreement. 

What is the Central States area agreement? Because I never heard 
of the expression before. 

Mr. Rem. It is covering 13 States. 

Mr. Osmers. And what does that include? 

Mr. Rei. It covers the road drivers. 

Mr. Horrman. Twelve States. 

Mr. Osmers. But I mean, what does it.provide for ? 

I want to know what it provides. 

Mr. Reip. Well, Mr. Knee would be—— 

Mr. Osmers. As to a city man, what does it provide as to city men ? 
Does it provide that you have city men, or you don’t have? 
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We have all agreed that it is featherbedding, that you paid 8 hours’ 
pay for 2 hours’ work. Now, does the Central States agreement guar- 
antee featherbedding, or doesn’t it? What is it? 

Mr. Rem. I wouldn’t say so. I would rather not elaborate on Cen- 
tral States, because normally I don’t come under Central States ne- 
gvotiations. I handle strictly warehousing. 

Mr. Osmers. Well, as a matter of information, I never heard of the 
agreement. 

Mr. Horrman. Mr. Knee can tell you, the lawyer. 

Mr. Rem. Mr. Knee can tell you. 

As far as featherbedding, I don’t think—— 

Mr. Osmers. Well, you do operate in Dayton ? 

Mr. Rem. That’s true. 

Mr. Osmers. You are familiar with union matters at Dayton ? 

Mr. Rew. That’s right. 

Mr. Osmers. And in unloading and loading in the trucking indus- 
try in Dayton? 

Mr. Ret. That’s right. 

Mr. Osmers. And I can see immediately that you are an intelligent 
enough witness to know whether city men, who are not required, are 
being forced upon truckers in the Dayton area, where the drivers of 
the trucks are members of unions in good standing. 

Now, you know the answer to that. You don’t need to answer it. 

Mr. Rem. Well, I would say this— 

Mr. Osmers. It does lend itself to a “Yes” or “No” answer; doesn't 
it, Mr. Reid? 

Mr. Kner. No, no. 

Mr. Rem. No; I wouldn’t say that. 

Mr. Horrman. Strike out the word “forced,” and say “urged.” 

Then see if we have got it. 

Mr. Rew. Urged ? 

Mr. Horrman. Yes, urged. 

What it amounts to is that Central States contract provides that 
no merchandise can be transported or delivered unless it is by union 
men; isn’t that it? 

Mr. Rem. Commonly, I guess. 

Mr. Horrman. What? 

Mr. Rem. Possibly so. 

Mr. Horrman. That’s it. 

Mr. Osmers. No; that isn’t it at all. That isn’t bothering me at al 
Because if an employer wants to contract, if Stemper wants to con- 
tract to do certain things it is up the Stemper to live up to the agree 
ment. 

We are not here to decide whether people ought to enforce contracts 
or not. You have created an impression, Mr. Reid, as a witness before 
this committee, and I want to know whether the impression is correct, 
that a union driver can take a truck into your city of Dayton, where 
you’re familiar with conditions, and can unload that truck—he is a 
union man—without having a city man imposed upon him at 8 hours’ 
pay for 2 hours’ work. 

Now, what’s the answer ? 

Mr. Rem. We were discussing C. M. Stemper Co. At C. M. Stemper 
Co. you can. 
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Mr. Osmers. We are not now discussing C. M. Stemper Co., if that 
will help you. We are now discussing Dayton, Ohio. We are discuss 
ing your knowledge of the trucking industry in Dayton, Ohio. 

I guess by now everybody in the room knows the answer to my ques 
tion. Are you going to answer the question or not ¢ 

Do union drivers, coming in there with trucks, have to have these 
city men imposed on them? Not C. M. Stemper—imposed on them 
for 8 hours’ pay for 2 hours’ work ¢ 

Mr. Rem. I would say this, union men would usually go to a dock 
where they could go to bed and let a ¢ ity man do their work, in plac e 
of working 24 hours trying to do his. 

Mr. Osmers. It is not responsive to the question, Mr. Chairman. If 
the witness doesn’t want to answer it, | wish he would say he doesn’t 
want to answer it. 

I am not an attorney, and I wish Mr. Knee was questioning you. I 
can’t get it out of you, you won't answer me. 

Mr. Horrman. Ask Mr. Knee, he will tell you. 

Mr. Osmers. I can only gain the impression from what you are 
saying, Mr. Reid, so I will have to make a statement, and you will 
have to say that I am wrong, that in Dayton, Ohio, where you oper- 
ated and where you are familiar with the situation, union drivers in 
good standing in their unions, wherever they may come from, are 
forced to use city men that they do not seek, solicit, or ask for, and pay 
them 8 hours’ pay, no matter whether they work an hour, an hour and 
a half, 2 hours, 2 hours and a half. 

Mr. Rem. | woul in’t Say the V would be. 

Mr. Osmers. You wouldn’t say they would be? 

Mr. Rerp. No. 

Mr. Horrman. Would you say they were urged to? Mr. Osmers 
said forced. 

Mr. Osmers. We have had an awful lot of witnesses who have 
testified to the contrary. 

Mr. Rei. I don’t know how you would term “forced” or “urged.” 
I don’t think there has been any arm twisting or anything like that. 

It is possible that some of these road drivers come in and don’t want 
to unload, and they use the excuse that the city man forces them to. 

Mr. Osmers. No, arm twisting; that’s an old expression; that’s a 
dirty word; they don’t use that any more. There is a much more 
peaceful type of brain washing and coercion that goes on now, and 
you know it. 

I am just asking you whether your members, your warehousemen, 
whether they will receive it if the city man doesn’t participate ? 

Mr. Rem. That’s entirely up to them. 

Mr. Osmers. Entirely up to them ¢ 

Mr. Rew. Right. 

Mr. Osmers. You don’t have anything to do with that at all, I mean 
as head of the union? 

Mr. Rem. I am not the head of the union. 

Mr. Osmers. I mean in your official capacity. 

Mr. Dawson. He is only the business agent. 

Mr. Osmers. Mr. Chairman, I can’t get an answer to the question, 
so there is no need of my berating him. 

Mr. Horrman. If you don’t like “forced,” if I substituted “urged,” 
what would be your answer on it, if I substituted the word “solicited”? 
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Mr. Rem. Possibly if you tell me the definition of solicit, I might 
be able to answer. 

Mr. Horrman. Well, coaxed ? 

Mr. Rew. I don’t want to get myself 

Mr. Horrman. By coaxed, I mean requested to become. 

Mr. Rei. I would like to make this statement, that any out-of-town 
driver coming in there, we take it as a safety measure. That is the 
reason that we started it. 

Mr. Horrman. You say what? 

Mr. Rem. As a safety measure. If a man has been driving for 10 
or 12 hours, and is coming into the city, we feel that he should go to 
bed and hire a city man. 

Mr. Horrman. So that it wasn’t for the purpose of giving employ- 
ment; it is to provide for the safety ? 

Mr. Rei. Partially, yes. 

Mr. Osmers. The safety of whom and what? 

Mr. Rei. Possibly your family that rides up and down the highway. 

Mr. Osmers. How do you mean? How could his unloading a 
cargo at some dock be something that is going to endanger my family 
out on the highway ? 

Mr. Horrman. No; he says that if the fellow comes in there, and 
he comes in there exhausted, that he might run over some Dayton 
citizens, that is what he means, or damage property. That is the 
substance of the statement, isn’t it? 

Mr. Rem. It could be Michigan. 

Mr. Horrman. Yes, but you aren’t interested so much up there. 

Now, don't get into a jurisdictional dispute with Hoffa. He might 
resent the collection of dues down here. 

Now, this contract that you entered into here with this Stemper 
Co., at Dayton, and the General Truck Drivers, Chauffeurs, and 
Warehousemen and Helpers Local Union No. 957, of Dayton, Ohio— 
that is what you have been talking about, all the time? 

Mr. Rem. Yes. 

Mr. Horrman. The only provision of that contract that has to do 
with our discussion here, so far as I see it, is article V, no strikes, no 
lockouts, hot cargoes, isn’t it? 

Mr. Rew. No, I think 

Mr. Horrman. Tell us the provision of that contract where Stemper 
is bound to — only union men ¢ 

Mr. Rei (referring to document). The employers agree to use 
their own equipment without hiring outside equipment. Should the 
employer require the services of outside, individual trucking concerns 
to handle the employer’s shipments, the employer agrees not to employ 
nonunion drivers and he ‘Ipers in such service. 

Mr. Horrman. That is the one, and the purpose and the theory 
behind this is that only union men should have these jobs? 

Mr. Rem. I think it would boil down to that, sir. 

Mr. Horrman. It would boil down to that? 

Mr. Rem. Yes. 

Mr. Horrman. In order to belong to the union, you have to pay 
an initiation fee, don’t you ? 

Mr. Rem. Oh, yes. 

Mr. Horrman. And union dues? 
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Mr. Rem. Yes. 

Mr. Horrman. Regularly ? 

Mr. Rem. Dues? 

Mr. Horrman. Yes. 

Mr. Rerp. I have paid them gladly through the years. 

Mr. Horrman. And special assessments ¢ 

Mr. Rem. I never paid a special assessment. 

Mr. Horrman. You didn’t belong to that union when Hillman— 
when they buried him, they assessed $2 apiece, all the union fellows, 
for flowe rs? 

Mr. Rem. The only time I got hooked was in 1927, and I don’t want 
to tell you where the gentleman was from. ‘That is the only time I 
got hooked. 

Mr. Horrman. And, every once in a while, you notice that, for 
instance, now, in the convention, I think it is out at—this A. F. of L. 
convention, where is it, San Francisco ? 

Mr. Kner. No; L. A. 

Mr. Horrman. Los Angeles. 

Mr. Rem. The convention ? 

Mr. Horrman. Yes. 

Where they deplored the misuse of the we fare funds. 

Did you notice that in the papers this morning, yesterday ? 

Mr. Rew. Mr. Hoffman, I would rather not comment on What you 
read in the papers. 

Mr. Horrman. There you go, boys. 

I hope you will take him to task. 

The Cuarrman. Any more questions ¢ 

Mr. Smirnu. No. 

The CHarrMAN. You are excused, sit 

Mr. SMITH. Is Mr. Kizer here? 

The CuatrmMan. Do you solemnly swear that the testimony you’re 
about to give before this subcommittee is the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Kuizrr. I do. 


TESTIMONY OF ANTHONY KIZER, SECRETARY AND TREASURER, 
TEAMSTERS LOCAL 957, DAYTON, OHIO 


The Crarrman. Your name is Anthony Kizer ? 

Mr. Kizer. Yes, sir. 

The Cuarrman. K-i-z-e-r? 

Mr. Kizer. Yes, sir. 

The CHarrmMan. You are secretary and treasurer of Local 957 4 

Mr. Kizer. Yes, sir. 

The Cuarrman. Teamsters Union ? 

Mr. Kizer. Yes, sir. 

The Cuarrman. Where? 

Mr. Kizer. 1440 Millburn Avenue, Dayton, Ohio. 

The Cuarrman. Mr. Smith? 

Mr. Smiru. Mr. Kizer, you have heard the testimony concerning 
the telephone conversation that took place in connection with this par- 
ticular delivery. I would like to have your version of it ? 

Mr. Kizer. Are you speaking of the Winorr Canning Co.? 
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Mr. Smirn. Yes. 

Mr. Kizer. A conversation with whom ? 

Mr. Smiru. Between you and Mr. Orr, Howard M. Orr, on the case 
of the delivery by Mr. MeKitrick on April 18, 1954, at Dayton, Ohio. 

Were you present on that occasion ? 

Mr. Kizer. No doubt I talked to the ventleman, but I truthfully 
couldn’t tell you what I said, what he said. 

Mr. Smirn. As of today, you rec: = nothing of your telephone con- 
versation with him in connection with the matter of the Sileie ¢ 

Mr. Kizrer. Well, the driver called ( ircleville, Ohio: whoever he 
wanted to talk to was out. Maybe 45 minutes or an hour later the 

eall came in. The driver talked to somebody on the other end, asked 
me if I would talk to him. I said sure, L will talk. | talked to some- 


body: it was a gentleman. 

Mr. Smirx. Do you recall 

Mr. Krzer. He seemed to think that I might be wrong, or something, 
that the fee was high. I told him that was the 8-hour minimum, and 
everybody got it when they were put to work, they were hired for 
8 hours, and were paid for 8 hours. And if you worked for a freight 
carrier, for example, if he called you in, and 10 minutes after you 
rang in he says I have got nothing for you to do, then, you can stand 
around there for 7 hours and 50 minutes, if he wants you to, but you 
get the 8 hours. 

Mr. Smiru. Do you recall that you said that you agreed with him, 
that if you were on the other side, you would probably be protesting, 


the substance of the conversation ? 


too 4 


Mr. Kizer. I beg your pardon ? 

Mr. Smiru. That you would probably be protesting, also? 

Mr. Kner. I didn’t understand it, myself. 

Mr. Smitru. I will repeat my question. 

[ said, “Do you recall in your conversation with Mr. Orr, that you 
advised him that if you were in his position you would probably be 
protesting the payment of this mone ys m 

Mr. Kizer. I don’t recall that. 

Mr. Smiru. Do you recall that he protested the payment ? 

Mr. Kizrer. Well, everyone I talked to at any time has protested 
paying anything. 

Mr. Smirnu. But, you don’t recall stating that if you were in their 
position you would probab ly be protesting, too 

Mr. Kizer. I truthfully don’t recall it. 

Mr. Smrrn. What is your position with the union ? 

Mr. Kizrer. Secretary and treasurer and business agent. 

Mr. Smrrn. How long have you been a member of the union ? 

Mr. Kizrer. Since—this last time since 1936. 

Mr. Smiru. 1936? 

Mr. Kizer. Sir? 

Mr. SmitH. 1936? 

Mr. Kizer. Yes, sir. 

Mr. Smiru. [ have no further questions. 

The CHairman. Any questions? 

Mr. Dawson. Mr. Kizer, I would like to ask you, you are the secre- 
tary and treasurer of the same local union that Mr. Reid was the 
business agent of. Am I right on that? 
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Mr. Kizer. Yes, si 

Mr. Dawson. Did you hear him testify ‘ 

Mr. Kizer. Yes: I believe I heard all of his. 

Mr. Dawson. Do you agree with his testimony ¢ 

Mr. Kizer. I don’t recall everything he said. There were some 
things in there that I heard, and some things the gentleman here asked, 
I didn’t quite make out what he was asking. 

Mr. Dawson. He intimated that if an outside union man drove 
a truck into here, that you would not require him to hire a city man 
in order to unload his truck. Is that right? 

Mr. Kizer. I don’t think he agreed with that statement that way, 
sir. 

Mr. Dawson. He was concerned with the health of this man who 
would drive the truck in. Would that be your concern ¢ 

Mr. Kizer. Under our contract, we are interested in the ICC rules 
and regulations on safety. 

Mr. Dawson. But, you don’t have any contract with this par 
ticular driver, or his company, coming from some other union ¢ 

Mr. Kizer. I am interested in all drivers. 

Mr. Dawson. I know vou are interested in all drivers, so interested 
that you would require him or order him to hire a ¢ ity unionman. 

Mr. Kizer. You mean our interest in this one individual; is that 
why we require him to hire a city man ¢ 

Mr. Dawson. That is what Mr. Reid testified, that you required 
him to hire a city man because of the safety factor. 

Mr. Kizer. I believe in this instance of the C. M. Stemper contract, 
it reads that he must be a unionman. 

Mr. Dawson. Your contract with whom ? 

Mr. Kizer. The C. M. Stemper Co. 

Mr. Dawson. Then the only fault you want to find ought to be with 
the C. M. Stemper Co., you have no agreement with the man coming 
in. 

Mr. Kizrer. We had an agreement with the C. M. Stemper Co. 

Mr. Dawson. Yes, but you have no agreement with this driver driv- 
ing into your town. He is a unionman, a union driver, a member of 
the local where he came from. He is engaged in long-distance . haul- 
ing, and he drives into here, into this city, and you require him, before 
he can unload this truck. although it m: iv be only an hour’s work, to 
hire a local unionman with a full day’s pay. 

Is that right? 

Mr. Kizer. In some cases. 

Mr. Dawson. In those cases where you do require it, what is the 
difference between those cases and where you don’t ? 

Mr. Kizer. We have approximately 103 freight terminals in our 
area. 

Mr. Dawson. Yes. 

Mr. Kizer. That have signed the agreement, the Central States 
agreement, with the Ohio rider 

Mr. Dawson. Yes. 

Mr. Kizer. And also the Ohio State local cartage agreement. 

The Central States agreement specifically states that it has time 
limitations on the men, and how many hours a man should drive before 
he ties it down for the day or the night. What he should do when 
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he gets to the dock, to his destination, how many miles he can drive, 
and so forth. 
Mr. Dawson. If the driver has complied with all of the State rules, 


which isn’t up to you, you are not charged with their enforcement, 
if he has comp lied with them, would you still require him to take a 


city man, union man pope vad his truck 

Mr. Kizer. Did you ask me if the driver complied with the State 
laws, or with the contract ? 

Mr. Dawson. Yes, you are not charged with the enforcement of the 


State laws, » have those who are charged with enforcing them, but, 
wonbdmds al Il require him to do it? 
Supposing it took him only 3 hours to get here, then you would 


require him to get a city man, too? 

Mr. Kizer. Possibly. 

Mr. Dawson. What would be the reason, then ? 

Mr. Kizer. For not having a city man ¢ 

Kk vervone in our area has signed a contract to that effect. 

Mr. Dawson. But he hasn’t been charged with what you are doing 
in your area but with his union. 

All I am trying to do is establish your thinking, that ee the 
man is a member of the union, and is bringing a load in here, you 
require him to take a union man after he gets in cw re to aaa his 
truck. Isthat it? 

Kither you do or you don't ? 

Mr. Kizer. It depends on the man; it depends on the company he 
is working for. 

Mr. Dawson. Do you have an agreement with all the companies 
there now ¢ 

Mr. Kizrer. We are a party to the 12- or 13-State area contract. 

Mr. Dawson. Let me get this straight. If any company, any truck- 
ing company is a me »mber of the Central States agreement, and a mem- 
ber of your association, then you would require that driver, then, to 
take a union driver here? 

Mr. Kizer. No; even they have to have men sometimes. 

Mr. Dawson. What is that? 

Mr. Kizer. Even that, the rule, the work is covered by that contract, 
you have to have city men, because in that contract it states that where 
a local union now has this jurisdictional setup, where you must have 
a city man, that sega shall continue. 

Mr. Dawson. Then, regardless of whether a man is a union man or 
not, when he comes nto your jurisdiction, then he has got to take a 
union man to unload that truck ? 

Mr. Kizer. As a rule. 

Mr. Dawson. Why don’t you have your union man meet him on 
the boundary and drive his truck in, if he is in your jurisdiction ? 

Mr. Kizer. Well, in some cases we have had drivers call us from the 
East, West, or the North and South and tell us what hotel they are 
going to, and ask us to send a driver there, and the driver goes to them 
and makes the delivery. 

Mr. Dawson. That isn’t the situation I am inquiring about. If 
these drivers at any time call your headquarters for a union man, and 
a union man is referred to them, they would be required to pay them 
the day’s pay, but where you force them to take a union man is an 
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entirely different situation where they, of their own volition, inquired 
and engaged the services of the union man. And the two things are 
not on the same footing. And you and [ understand each other on it. 

What I am trying to bring out, and you have adroitly sidestepped it 
so many times—— 

Mr. Kizer. Not intentionally, sir. 

Mr. Dawson. Haven’t you? 

Mr. Kizer. I am trying to give an honest answer, to the best of my 
ability, and I was elected to my job, to enforce a contract, to the best 
of my ability. 

Mr. Dawson. And you enforce it with those who made the contract, 
but you can’t enforce your contract with somebody who didn’t make 
one, unless you use the methods that have come out here, that have 
— stated by some of these drivers, where you have threatened them, 

r that the receiver will not sign the bill of lading, you have threat- 
pe to bring them before your union, and so forth and so on. 

That is coercion. That is a conspiracy. 

Mr. Kizer. I don’t think anyone can ever say that they have received 
a threat that they would be called in to—in front of the union execu- 
tive committee, or in a general meeting, for anything they did. 

Mr. Dawson. That fear was expressed here by one of the men that 
works for the Stemper Co., that he feared to come before your union, 
if he signed that bill of lading. 

Now, either he didn’t state the facts, or vou are forgetting some 
instances that have happened in your union, in the operation of your 
union. And he isa member of your union. 

Mr. Kizer. I have been there as an officer approximately 8 years, and 
at no time has anyone been called in. 

Mr. Dawson. In the instance he talked about, you went down and 
told him, he went down to the Stemper Co., the truck was on the other 
side of the building, you didn’t see it. I think that is in the state 
ment here that I read. 

Now, you did know about that personally, and you and Mr. 
what was his name, Luneke, he did testify that he feared punishment 
from your union if he signed that bill of lading. Because I asked 
him what was his allegiance to his employer? ‘That they ought to be 
the ones to tell him not to sign it not you. 

Mr. Kizer. Sir, are you under the impression that his truck was al 
ready unloaded ¢ 

Mr. Dawson. No. 

Mr. Kizer. That he couldn’t sign the bill of lading until the truck 
was unloaded. 

Mr. Dawson. Because he had started to, and you told him he 
couldn’t do it. The driver had put 20 cases on the truck from the 
railroad siding, and he was then told that he wouldn’t receipt it 
wouldn’t sign the bill of lading. So, in order to get away from that 
dock, he had to go and hire this man, work him a couple of hours and 
pay him a full day’s pay. And that isn’t right, sir, and it isn’t good 
business. 

Mr. Kizer. I wasn’t there when the driver backed in, or when he un- 
loaded, and, apparently, some of the people called the union on it. 

Mr. Dawson. Mr. Luneke said he called you. 
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Mr. Kizer. He said he called Reid—— 
Mr. Dawson. He said he called you about the bill of lading, and 


you told him not to sign it, and that if he did, he would do it at his 
own peril. 

And that isn’t good business. 

Mr. Kizer. If Mr. Luneke said Kizer told him not to sign it—— 

Mr. Dawson. He said he called the union office, and you said—— 

Mr. Lunexe. I told him with regard to the load being over there, 
I told him w ith regard to the load—— 

Mr. Dawson. Step up a minute. 

Mr. Lunexe. I called him with regard to having it unloaded. 

Mr. Dawson. May I ask one question. I don’t think that driver 
was a union man. 

Mr. Luneke. No 

Mr. Dawson. I am not concerned with that situation, but I am con- 
cerned with the situation where a union ms: in, in the per formance of his 
duties, drives in here, and you put this burden upon his employer, 
because I think you were about to break down the trucking business 
because of that. You are either doing that, or you are passing this 
extra cost on to the public, and neither one of them ought to be done. 

Mr. Lunexe. But, in regard to that, Mr. Kizer told me not to sign 
that, over the telephone. 

Mr. Kizer. He got his advice from Mr. Reid. 

Mr. Dawson. Who did you talk to? 

Mr. Lunexe. He didn’t know what happened, that left me in a 
Spot; I didn’t know what to do. 

Mr. Dawson. You thought you would be disciplined ? 

Mr. Lunexe. Yes: that is right. 

Mr. Dawson. You were fearful you would be disciplined ? 

Mr. Lunexe. Like these other drivers. when they had to get un- 
loaded, they are in fear. ayers would be. 

Mr. Dawson. Not anybody, but you are. 

Mr. Kizer. Mr. Dawson, who is he fearful of, Mr. Kizer or Mr. 
Reid ? 

Mr. Dawson. Both of you are from the same union. 

Mr. Kizer. But who is he talking to? 

Mr. Dawson. I don’t know. I asked you about that myself. 

Mr. Kizer. I don’t believe he talked to me. 

The CuarrMan. You were talking to Mr. Reid; that is correct, 
weren't you? 

Mr. Luneke. Yes. 

The CuarrmMan. You weren't talking to this gentleman, you were 
talking to Mr. Reid ? 

Mr. Lunexe. Yes. 

Mr. Dawson. Then, how did you get down there if you didn’t talk 
to him ? 

Mr. Kizer. Like I say, it was after he talked to Mr. Reid. It was 
after Mr. Reid arranged 

The Cuamrman. Didn’t you say, “Maybe if I were in your position 
I would sure regard it as extortion, but, that is the union ruling, and 
you W ill have to hire a citv man” ? 

Mr. Kizer. I don’t recall those words. 

Mr. Dawson. That isa bad union rule, and the union ought to clean 
it up themselves, or they will lose the public sentiment. 
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They have it now, but they are about to lose it. It is a bad business. 

Mr. Kizer. The statement was “extortion” ? 

The Cuamrman. You made it to one of the staff members. 

Mr. Knee. Pardon me, may I ask the chairman if this is a statement 
this witness was supposed to hs ave made, regarding extortion, or the 
stateme nt of the one, one “Orr” made. 

The Cuarrman. That is right. 

Mr. Smiru. Mr. Kizer, in your Central States agreement, isn’t there 
a provision that only in cities with 600,000 people is it necessary to 
hire a city driver, that in smaller localities the union drivers and 
the nonunion over-the-road drivers may unload without requiring 
a city driver? 

Mr. Kizrer. I don’t have a copy of the Central States agreement 
with me, but the 600,000 is mentioned. But you haven’t mentioned 
everything. 

Mr. Smirn. You are the secretary and treasurer of the union ¢ 

Mr. Kizer. Yes, sir. 

Mr. Smirn. You are a member of the Central States? 

Mr. Kizrer. Yes, sir. 

Mr. Suiru. And I presume that you know the regulations and 
igreements 4 

Mr. Kizer. Some. I would like to know them all 100 percent, but 
I can’t. 

Mr. Suirn. Is Dayton a city of 600,000, or less; do you know ? 

Mr. Kizer. Less. 

Mr. Smiru. Less. 

Mr. Kizer. Yes. 

Mr. Smirn. So that in Dayton, if there is such a provision, you 
wouldn’t then require the city unloaders, when the over-the-road 
drivers come in, to be union members: is that correct ? 

Mr. Kizer. On account of the 600,000 figure ¢ 

Mr. SmirnH. Yes. 

Mr. Kizer. It would have no bearing in Dayton. 

Mr. Smirxa. Why wouldn’t it have any bearing in Dayton? 

Mr. Kizer. The city contract, the statewide agreement is contingent, 
or whatever you want to call it, it works in conjunction with the over- 
the-road agreement. When the road driver works on the over-the- 
road agreement, that is the agreement he goes under, and when he 
arrives in the city, there is a city contract, and he must also be 
governed by that. 

Mr. Suiru. So that in reference to city drivers, he has to conform 
to their agreements ? 

Mr. Kizer. Yes. 

Mr. Smiru. And any agreement that he has as a member of the 
over-the-road Teamsters’ Union would do him no good ? 

Mr. Kizrr. As an over-the-road driver; yes. 

Mr. Smirn. With reference to hiring city drivers? 

Mr. Kizrer. Yes. 

Mr. Smirx. Only he would have to hire a city driver, regardless of 
this union contract ? 

Mr. Kizer. It is in the agreement. 

Mr. Osmers. As I get it, then, Mr. Chairman, we have finally gotten 
the answer to the question just now, that he ducked and dodged and 
fumbled around with, and I am very happy that we have it. In other 
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words, in Dayton, Ohio, I am talking about it like one world, a union 
driver coming in, and unloading at a union establishment, is required 
to have a city man unload the truck. And it is just a simple question 
of featherbedding, which will either break up the trucking industry, 
or be passed on to the consumer, and, either w: ay, it is a very evil 
practice. 

The Cuamman. What is the initiation fee of one of the city men? 

Mr. Kizer. $25. 

The CHarmman. $25, and $4 a month dues? 

Mr. Kizer. After 30 days’ employment with an employer. 

The CHarrman. Are there any other assessments ? 

Mr. Kizer. There haven’t been any for so many years, I don’t know 
how far I would have to go back to find an assessment. We have got 
bylaws that set that. 

The CuarrmMan. Isn't it a fact that every person that finds himself 
faced with the problem of hiring a city driver objects to the practice ? 
Do you know of any trucker or any of these people who like paying 
that money for that purpose ! 

Mr. Kizer. I don’t know if they like it or not but I know there are 
many that call daily to the union hall and ask for a city driver or a city 
man. 

The Cuatrman. They are afraid to operate on any other basis; 
isn’t that a fact ? 

Mr. Kizer. I doubt it. We have drivers come into town and have 
8 or 10 stops of furniture, they don’t know the city, they are glad to 
eall the union hall and get a man that knows the city. 

Mr. Osmers. I don’t think you deliberately want to miss the point. 
It is perfectly all right with me. There has been no discussion by any 
member of the committee covering c ases where some driver calls up 
the union hall and says, “Send me a man.” 

[ bring a truck of furinture into Dayton, and I want a union driver, 
with a truck of furniture or a truck of feathers, it doesn’t make any 
difference what it is, and I call up and want a union driver, and I am : 
union driver myself, I don’t see any objection to it at all. And if a 
union driver comes out. I don’t see any objection to his rec eiving a 
stated amount of pay. I think $8 is a little —_— considering the 
average time to unload is an oes and a half or 2 hours, of semis, 
anyway. 

So what we are talking about is the forcing of 8 hours’ pay for 2 
hours’ work on people who don’t want to pay it. That’s what we are 
talking about. 

The Coarrman. Any further questions ¢ 

Mr. Smiru. No further questions, 

The Cuamman. Thank you, sir. You are excused. 

(Witness excused. ) 

Mr. Smiru. Mr. Chairman, may I read the list of people that may be 
excused that testified today? Then we have only one additional wit- 
ness for this afternoon. 

The CuarrMan. Yes. 

Mr. Smiru. Mr. Seryak, Mr. Fischbach, David Lamb, Charles 
Carelli, Richard Hirt, Harvey Turner, Mr. Alkire, John Sinclair, 
James Mackinlay, James Johns, Ray Mackinlay, Paul Williams, Ed- 
ward Garl, Bobby Dysart, Howard Orr, Jasie Wise, Al McKitrick, 
Carl Luneke, Ray Reid, and Anthony Kaizer 
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The Cuairman. All these witnesses are excused. 

Mr. Smiru. Mr. Tholl. 

The CHarman. Raise your right hand, sir. Do you solemnly 
swear the testimony you are about to give before this subcommittee is 
the truth, the whole truth, and nothing but the truth, so help you God ¢ 

Mr. Tuoit. I do. 


TESTIMONY OF JOSEPH THOLL, EXAMINER OF QUESTIONED DOCU- 
MENTS, CHAGRIN FALLS, OHIO 


The Cuarrman. What is your full name? 

Mr. Tro... Joseph Tholl, T-h-o-1-1. 

The Cuarrman. 'T-h-o-l-l? 

Mr. Tuoi. That’s right. 

The Carman. Where do you live, sir? 

Mr. Trou. I live in Chagrin Falls. 

The CHairMAn. What is your business ? 

Mr. THo.u. I am an examiner of questioned documents. 

The CuarrMan. How long have you been engaged in this work ¢ 

Mr. Trou. Over 21 years. 

The Cuamrman. Mr. Hoffman has some questions to ask you regard- 
ing some checks that he has that I understand you examined. 

Mr. Horrman. You have given a little of your background; 58 
Bellevue Avenue—— 

Mr. Tuoi. Yes, sir. 

Mr. Horrman. Chagrin Falls, Ohio? 

Mr. Tot. That’s right. 

Mr. Horrman. What are your qualifications? What experience, 
rather, have you had as an expert in handwriting ? 

Mr. Trou. I have worked over 21 years for- 

Mr. Horrman. May we have it quiet back here? 

Mr. THoiu. I worked over 21 years for official agencies which 
include the United States Government, the State of Ohio, various 
county prosecutors, and cities. 

During the last war, World War II, I was a handwriting expert 
for the base legal and base intelligence office at Peterson Field, Colo. 
I have worked for lawyers in this State and in other States and in 
Canada. I have testified in city courts, State courts, and Federal 
courts. 

Mr. Horrman. You are here to testify as a handwriting expert / 

Mr. Tuoi. Yes, sir. 

Mr. Horrman. At our request and under subpena ? 

Mr. Tuoi. Yes, sir. 

Mr. Horrman. Now, here is a list of checks that have been intro- 
duced into evidence. We have 54 checks; they are all listed there 
except 4. They are all on the stationery of the Shaker Trucking Co. 
and they are numbered 1773, 3053, 3137, and 2602. That’s 4 out of 54 
Now, you have examined the 54 chee ks, have you not? 

Mr. Troiz. I have. 

Mr. Horrman. And I hand you the 50 checks and ask you as to 
what, in your opinion, the various endorsements on there, regardless 
of the name endorsed—for example, here is one, “Sam we ard” ; here 
is another one, “Sam Howard”; “James FE. Johnson,” “Sam John- 
son,” and other names, various names on there. 
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Mr. Tuotu. Yes, sir. 

Mr. Horrman. Now, in your opinion, state whether or not those 
names were all endorsed on there on those checks by the same indi- 
vidual ? 

Mr. Tort. In my opinion, all of the endorsements on these 50 
checks in my hand and those which are listed on this sheet have been 
endorsed by one and the same individual. 

Mr. Horrman. And the other four checks you are not certain about ? 

Mr. Tuoi. No, I am not. 

Mr. Horrman. That’s all I care to ask him. 

The Cuamman. Any questions? Thank you very much. 

Mr. Truoui. Thank you. 

The CuarrmMan. The committee stands in recess until 7:30 this 


evening. 
( Whereupon, at 5 p.m., a recess was taken to 7 : 30 p. m., this date.) 


EVENING SESSION 


The Cuatrman. The committee is in order. 

Mr. Horrman. One more witness that I just wish to call back for a 
few more questions. 

The CuarrMan. Go right ahead, sir. 


FURTHER TESTIMONY OF JOSEPH THOLL, EXAMINER OF QUES- 
TIONED DOCUMENTS, CHAGRIN FALLS, OHIO 


Mr. Horrman. I show you exhibit 2 and exhibit 3. You have seen 
those before ? 

Mr. Trou. I have. 

Mr. Horrman. And on one of them you will find 4 names? 

Mr. Tuoui. That is right. 

Mr. Horrman. And on the other one, how many ? 

Mr. Tro... Seven. 

Mr. Horrman. Some the same? 

Mr. Tro... Seven names on the other. 

Mr. Horrman. You have examined those? 

Mr. Trot. I have. 

Mr. Horrman. I ask you whether, in your opinion, they were all 
written by the same individual ? 

Mr. THoti. On my opinion, these were all written by the same 
individual. 

Mr. Horrman. Could you tell us what signatures on the checks, or 
names on the checks, if any, were written by the same individual, who 
wrote the names on the two exhibits which you hold in your hands? 

Mr. Tuorr. All of the names on the checks. 

Mr. Horrman. Yes. 

Mr. Trott. Which include all of the names on these two exhibits. 
And, also, I believe, two other names which are not in these exhibits. 


Mr. Horrman. Who would you say, or what individual, under what 


name, wrote those ? 

Maybe the question isn’t clear stated in this way ? 

Mr. THotit. Upon a comparison of exhibits 2 and 3, which are 
standard request signatures, which I was informed were written by 
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Mr. Richard Finley, upon a comparison of these slonatures with the 
endorsements on the 50 checks which are listed, it is my opinion that 
the same hand which produced these standard request signatures 1s 
the same hand which produced the endorsements on the 50 checks. 
And this, of course, includes the endorsement of Richard Finley on 
the checks. 

Finally, it 1s my opinion that the name which produced the endorse- 
ment of Richard Finley on the checks, that hand is the same hand 
which produced all of the other endorsements on the checks, and these 
standards, which are included in exhibits 2 and 3. 

Mr. Horrman. I think there is one correction you ought to make 
of one word. Read the last part of his answer back. 

(Record read by the reporter. ) 

Mr. Horrman. The “name,” you ought to change it to the “hand” ¢ 

Mr. ToHoutui. Hand; that is right. 

Mr. Horrman. All right. 

The Cuarrman. Mr. Dawson has a question. 

Mr. Horrman. Yes. 

Mr. Dawson. This list of checks includes the four checks that were 
in doubt this afternoon ¢ 

Mr. Tuouui. No, sir. Those checks were eliminated. 

Mr. Dawson. And you still are in doubt about those ? 

Mr. THoui. Iam not in doubt. It is my opinion those checks were 
not written by the hand of Richard Finley . alias all these other names. 

Mr. Dawson. Thank you. 

The Cuarrman. You feel that those four checks were not signed by 
the same person ? 

Mr. THoun. Yes, sir. 

The CuarrmMan. You have examined them thoroughly ? 

Mr. Tuouu. I have. 

Mr. Horrman. Is that all of Mr. Tholl ? 

The CHarrMan. That’s all. 

Mr. Horrman. Thank you ever so much. 

(Witness excused. ) 

The CuatrmMan. Call the next witness. Call Mr. Knee. 

Do you solemnly swear that the testimony you are about to give 
this subcommittee will be the truth, the whole truth, and nothing but 
the truth, so help you God ¢ 

Mr. Kner. I do. 


TESTIMONY OF ROBERT C. KNEE, GENERAL COUNSEL, OHIO CON- 
FERENCE OF TEAMSTERS, AND ADMINISTRATOR, OHIO DRIVERS 
INSURANCE FUND, DAYTON, OHIO 


The Crarrman. I think you have given us your full name, but will 
you repeat it again for the record ? 

Mr. Kner. Yes. My name is Robert C. Knee. 

The Cuarrman. And your home address? 

Mr. Kner. Dayton, Ohio. 

The CuarrmMan. And as I understand, you are the attorney for the 
teamsters union ? ; j 

Mr. Kner. I am the general counsel for the Ohio conferenée of 
teamsters. 

54469—54—pt. 1 21 
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The Cuarmman. That’s the same thing. 

Mr. Knee. The same thing as I told you the other day, Congress- 
man, yes. 

The Cuarmman. Mr. Smith? 

Mr. Smirn. Yes. Mr. Knee, you are the administrator for the Ohio 
highway drivers insurance fund; 1s that correct, sir? 

Mr. Knee. Yes; that is correct. 

Mr. Smirn. And how long have you held that position ¢ 

Mr. Kner. The fund in which it now stands, as far as the health 
and welfare is concerned, came into being on or about September 1, 
1952, as I recall. 

Prior to that time there was a smaller fund, which involved only life 
insurance. That is, life or natural death, and also accidental and 
dismemberment. 

And in the year 1952, by way of negotiations and contributions of 
the employers, we had this health and welfare fund, and from that 
time on. 

Mr. Smirn. When did the present funds, the present organization, 
come into being, and how did it come into being ? 

Mr. Kner. Well, it came into being way back, when we had the 
smaller fund, with the trustees, the trust agreement. 

And then the $2 fund. as we call it, that the large fund about which 
we are now talking, came into beinge— 

Mr. Smitru. M: ay Il in hb you. Thi at is $2 per week per man? 

Mr. Kner. That’s correct. That came into being around Se ptember 
L, 1952. 

Mr. Surrn. And have you been the administrator since that time? 

Mr. Kner. I have been the administrator, and I have been the coun 
sel for the fund. 

Mr. Surrn. Did you assist in setting up this fund ? 

Mr. Kner. Yes, s 

Mr. Smirn. From a end capacity, in addition to the administrative 

apac ity ¢ 

Mr. Kner. That’s true. IT drew the trust agreement in the beginning, 
and assisted in the legal phases of it; that’s true. 

Mr. Smirn. What type of drivers and what type of union people 
do you cover in your organization / 

Mr. Kner. At the time that this fund was set up, on the health and 
welfare, we covered only what is known as the over-the-road driver, 
in Ohio. 

Subsequent to that time—and I can’t give you the exact date—— 

(Off the record.) 

Mr. Surrn. You were explaining, Mr. Knee, that you have approxi- 
m itely 5.000 over the-road drivers ? 

Mr. Kwer. Yes. In the beginning we had about, I would say, 
ehly, 5,000 over-the-road drivers in this fund. 

Now, subsequent to that time—and the exact date I just can’t give 
you now—the trustees of this fund opened the fund to every teamster 
union in Ohio, which negotiated a welfare fund, which had like cover- 
age of the big fund, and in like amount. 

That’s the situation. 

Mr. Smrrn. You have subsequently taken additional teamsters then 
into this welfare fund ? 
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Mr. Kner. That is correct; yes. 

Mr. Smrru. How many does that amount to? 

Mr. Kner. Well, I will give you 

Mr. Smiru. In approximate figures. 

Mr. Knee. I will give you the figures that I have compiled from 
our records. 

September 1, 1952, when the health and welfare fund came into 
existence, we had 6,496 which were covered. Those people were the 
over-the-road drivers. 

Now, in 1953. somewhere between September 1, 1952, and September 
1. 1953, we opened up, as I said to you before, Mr. Smith, so on Sep- 
tember 1, 1953, we had 15,344 in Ohio covered. ‘Today, as of Septem- 
ber 1, 1954, we have 16.452. 

Mr. Smiru. Is that a total figure, or is that exclusive of approxi 
mately 5.000 over-the-road drivers / 

Mr. Kner. No: that is the total figure, inclusive of that figure. 

Mr. Smirn. Of that figure / 

Mr. KNEE. That's right. | wish to Say this, however, that that 
figure will vary from month to month because of layoffs. 

Mr. Smiru. And what do you collect from the employer as a con 
tribution for each man per week ¢ 

Mr. Knee. We collect the sum of $2 per week per man. 

Mr. Smiru. Regardless of the number of hours he works / 

Mr. Kner. Well, there are some regulations on that, that’s if he is 
«regular employee with certain rules of eligibility which are rather 
protected, which I don’t have with me. Generally that would be a 
true statement, yes. 

Mr. Smirn. Now, what arrangement have you made through your 





trust operation to collect the $2 per week; in other words, what for 
mality is gone through? How much does the employer remit, that 
is, how does the employer remit the money, and to whom does he remit 
the money ¢ 

Mr. ICNER. The employer remits in this fashion: The fund office 
provides him with what we call a report sheet in quadruplicate. He 
has a fifth copy, however, that he retains for himself. On this sheet 
he reports all of the employees for whom he is paying the $2 and for 
the period for which he is paying. The $2 is remitted to the fund 
office. 

If the man is laid off or something else happens, we have a set. of 
symbols to indicate that he can check off as to why he is not paying 
for that man. 

The original comes to the fund office with a check in full for all of 
his employees for whom he is reporting on that sheet. A copy of that 
report goes to the CPA of the fund in Dayton. A copy of that report 
goes to the local unions who represent the members: and he keeps a 
copy. 

The Cuarman. How much money in a year’s time do you receive ? 
About. $1,600,000 ¢ 

Mr. Kner. Mr. Chairman, it is impossible for me to answer that 
question as you have stated it. However, I can give you some idea of 
the premium paid. 

The CrarrMan. I am asking you what the income is. You are the 
important figure in this matter, and you know the figure, certainly. 
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Mr. Kwer. Well, yes, I know the figures; but when you ask how 
1 uel we collect. we ¢ ollect well over a million dollars a year. Could 
I give you an idea, if I may? 

Ve paid the insurance company as a premium $8.45. Taking the 
hgure 

The Cuamman. That is $8.45 a year? 

Mr. Kner. Out of the $2: no, out of the $2 that we collect. We 
collect $8.67 per month, per month. That’s based upon 414 weeks 
at SZ. 

The Cuarrman. And you collect $8? 

Mr. Kner. We collect $8.67. 

The Cuarrman. How much do you give the insurance company ! 

Mr. Kner. Eight dollars and forty-five cents. 

The Cuatrman. Who owns the insurance company ? 

Mr. Kner. You mean who is the carrier ? 

The CnatrmMan. Yes. 

Mr. Kner. The Union Labor Life Insurance Co. of New York. 

The Cuarrman. Isn’t that the same outfit? 

Mr. Kner. What do you mean ? 

The Cuarrman. I mean, isn’t that controlled by the same organiza- 
tion that collects the funds? 

Mr. Kner. Certainly not. This is a separate fund in Ohio estab- 
lished by the employers and the teamsters under a contract negotiation. 
They supervise the collection of the money. The fund office super- 
vises the payment of the premiums to the carrier. 

The CuairmMan. Well, what do you do with what’s left? 

Mr. Kner. We have it in a reserve fund, sir. 

The Cuamman. How big is your reserve fund now, as of today ? 

Mr. Kner. As of September 1, 1954—— 

Mr. Horrman. Half a million. Oh, pardon me. 

The CHarrMAN. Well, here—— 

Mr. Horrman. He is answering. He knows more about it than I 
do. 

Mr. Kner. Apparently not, sir. 

Mr. Horrman. You help me. 

Mr. Knee. As of September 1, 1954, we have $502,861.50. 

The Cuarrman. You were pretty nearly correct. 

Mr. Horrman. I missed it by $2,000. That’s a lot to me. 

Mr. Kner. In the Winter National Bank & Trust Co., Dayton, Ohio. 

Mr. Smirn. Mr. Knee, what percentage of the funds that you collect 
for welfare purposes do you use for administration ? 

Mr. Kner. We use, as of now, as of this minute, based upon our last 
audit report, 1.80 for administration. 

Mr. Smirnu. Less than 2 percent? 

Mr. Kner. That is a correct statement. 

The CHarrmMANn. How much does that amount to? 

Mr. Kner. I don’t know. 

The CHamman. What is your salary as the big wheel in this 
operation ? 

Mr. Kner. The big wheel? 

The Cuarrman. Yes. 

Mr. Knee. Well, I would take issue with you on that statement, Mr. 
Chairman. 
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The CHarrmman. All right. 

Mr. Horrman. Well, it is $10,200 as executive secretary, is that 
right? As executive secretary ¢ 

Mr. Kner. Yes, I think that was right. It runs $400 a month. 

Mr. Horrman. Pretty close. 

Mr. Kwer. The audit shows that. 

Mr. Smirn. What percentage do you pay out for premium to buy 
insurance for the workers? 

Mr. K NEF. The percentagewise is 97.496 ot the money we colle t, 
and we retain, by way of percentage, 0.250 percent, or dollarwise, 22 
cents for the fund. 

The CuarrmMan. Who else is on the payroll in addition to you, Mr. 
Knee ? 

Mr. Kner. No one else, with the exception of the clerk—I mean the 
clerks in the front office. 

Mr. Horrman. And from 1952, January 1, George, to June 30, 1954 
it is $37,303.08. 

Mr. Vince. Mr. Chairman— 

The Cuarrman. For the record, this is Mr. Vince, Ralph Vince. He 
is one of our very able lawyers here in Cleveland, Mr. Hoffman. 

Mr. Horrman. Yes. They are all able. 

Mr. Vince. All right, Mr. Congressman, thank you for the com 
pliment. 

I think there is some cloudiness about Mr. Knee’s salary. I think 
Congressman Hoffman said something about $10,200 as executive 
secretary. I would like to have Mr. Knee state for the record as to 
what his salary is. 

Mr. Kner. Well. as I recollect, it is $400 a month. 

Mr. Horrman. Are you executive secretary ? 

Mr. Kner. That is what I am. 

Mr. Horrman. What do your books show you get? 

Mr. Kner (continuing). And counsel. 

As I recollect, it is $400. I believe the audit will show that. You 
have the audit. 

Mr. Horrman. Where we are at odds is that I hieured from JJ nuary 
1, 1952, to June 30, 1954, you have received as executive secretary 
$10,200. and the office help has had this $37,303.08. That is what your 
books show for that period. ‘That isn’t per year. 

Mr. Kner. I understand. 

Mr. Vince. I thought the impression that was created was the other 
way. 

Mr. Horrman. Maybel did. I didn’t intend to do it. 

Mr. Vince. I know you didn’t. 

Mr. Kner. It isall right. 

Mr. Vince. I have no idea of suggesting that to the Congressman. 
] just wanted to get it clear on the record. That was all I wanted to 
do. 

Mr. Horrman. Off the record. 

( Discussion off the record. ) 

Mr. Horrman. Go ahead. 

Mr. Smirn. I have no further questions, Mr. Chairman. 

The CHatrmMan. Do you have any questions, Mr. Dawson ? 

Mr. Dawson. No questions. 


5 
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The CuarrmMan, That isall. Thank you. 

Mr. Horrman. Oh, one more, just a second. 

Do you know the Dorfman outfit that insures for the welfare funds? 
Mr. Kner. The answer to that— 

Mr. Horrman. Only by reputation / 

Mr. Kner. I don’t know them except what I read. 

Mr. Horrman. All right. 

Mr. Suirn. Mr. Green, please. 

The CHamrMAN. Mr. Green, will you raise your right hand. 


Do you solemnly swear that the testimony you are about to give to 
this subcommittee is the truth. the whole truth, and nothing but the 


truth, so help you God ¢ 
Mr. Green. I do. 


TESTIMONY OF ERNEST M. GREEN, CONTRACTOR, LOESCH-GREEN 
CONSTRUCTION CO., BRECKSVILLE, OHIO 


Phe CHarrmMan. State your full name, Mr. Green. 

Mr. Green. Ernest M. Green. 

The CHarrmMan. That is spelled (7-r-e-e-n / 

Mr. Green. That is right. 

The CHarrMAn. What is your home? 

Mr. Green. Skyline Drive, Brecksville, Ohio. 

The CHairman. What is your work ? 

Mr. Green. In the contracting business 

The CHairMAN. What is your company / 

Mr. Green. The Loesch-Green Construction Co. 

Phe CHArMAN. Mr. Smith, will you proceed. 

Mr. Smiru. Mr. Green, are you in any way connected with any of 
the teamsters’ operations in this town? 

Mr. Green. I am not. 

Mr. Surru. Are you in any way connected with any of the welfare 
operations of the teamsters’ union in Cleveland ? 

Mr. Green. I am. 

Mr. Smirn. What is the name of the organization that you are 
connected with, and what is your position with that organization ? 

Mr. Green. Well, the name is rather lengthy, but it is Local 436 
Welfare Fund, in brief, and I am secretary of it. 

Mr. Smiru. How long have you held that position ? 

Mr. Green. Since it was organized, and I don’t know the date. 

Mr. Sarru. What compensation do you receive for your services 
for that organization ? 

Mr. Green. None whatever. 

Mr. Surru. Are you also a trustee of this particular welfare union ? 

Mr. Green. Yes. 

Mr. Smrru. How long have you been a trustee / 

Mr. Green. Since its inception. 

Mr. Surru. And are you an employer or a union trustee? 

Mr. Green. T am an employer trustee. 

Mr. Smiru. What are your functions as a trustee of the welfare 
fund ¢ 

Mr. Green. As trustee of the welfare fund ¢ 

Mr. Smirn. As trustee; yes, sir. 
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Mr. Green. We have various duties there, with the setting up of 
the rules and regulations under which the welfare fund is to be oper- 
ated. We have the duty of selecting a competent insurance company 
to carry the insurance for the union members, and whatever other 
business comes before the board of trustees. 

Mr. Surry. And what union have you placed insurance with, for 
the welfare fund? Pardon me, what insurance company have you 
placed the insurance with ? 

Mr. Green. The Union Labor Life Insurance Co. of New York. 

The Cuatrman. How did you happen to select that company ¢ 

Mr. Green. By their lowest competitive bid, and I had the pleasure 

f showing the analysis of that bid to one of your investigators in 
your office downstairs the other day. 

Personally, I have visited the offices of the Union Labor Life 
New York, on my own vacation time, and was well satisfied with their 
method of operation. I was curious. 

Mr. Smirn. Are you associated with the Consolidated Dump Truck 
Owners Association ? 

Mr. Green. I have been a member, or our company has been a 
member of the Consolidated Dump Truck Operators Association. 
Yes. 

Mr. Smirx. Were you the president of that organization in 1949? 

Mr. Green. Probably. I don’t recall the dates. But I was 

Mr. Suiru. What is the function of that organization ? 

Mr. Green. An association of fleet dump-truck operators, for the 
benefit of negotiating agreements, and also to exchange ideas on truck- 
ing operations, also to gather insurance information for the benefit 
of the members. 

Mr. Smirn. What contracts do you negotiate as an association ? 

Mr. Green. We negotiate labor agreements with Local No. 436. 

Mr. Smiru. Can you tell us who was the secretary and treasurer of 
the association during 1949, or 1950, or 1951? 

Mr. Green. I am not sure that they were held by one person, and I 
don’t have records to refer to. Frank Loparo has been treasurer, 
William Loparo has been secretary during some of that period. 

The Cuarrman. William who? 

Mr. Green. William Loparo. 

The Cuarrman. How do you spell that ? 

Mr. Green. L-o-p-a-r-o. 

Mr. Smiru. Who is Anthony Rocco? R-o-c-c-o? 

Mr. Green. He was a fleet operator, since deceased. 

Mr. Smiru. Are you familiar with the fact that on August 16, 1949, 
according to your association records, a motion was made by Frank 
Mercurio to pay William Presser a sum of $100 a week ? 

Mr. Green. You have the records. 

Mr. Suiru. Do you recall the 

Mr. Horrman. Wait a minute. Read the question to him again. 

He asked if you were familiar with that. 

Read it to him. 

(Question read.) 

Mr. Green. May I have the benefit of the records? I'd like to see 
whether I was there at the meeting or not. 
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Mr. Smiru. I will ask you if you can verify that signature at the 
bottom | displays book ¢ 

Mr. Green. Yes. 

Mr. Smiru. Is that your signature ¢ 

Mr. Green. Yes, sir. 

Mr. Smiru. And you signed it ? 

Mr. Green. That’s right. 

Mr. Smiru. Are these the official records from the minutes of the 
association, as far as you know ? 

Mr. Green. They are. 

Mr. Smirx. Would you read that page for us, please # 

Mr. Green. The entire page / 

Mr. Smirn. Yes, sir. 

Mr. GREEN (reading): 

Frank Mercurio made a motion to accept the minutes as read, and was seconded 
by Frank Loparo. The minutes were accepted as read. 

Anthony Rocco made a motion that we pay for the service rendered, and it 
was seconded by Joe Triscaro. The motion was moved and passed 

Anthony Rocco made a motion to charge $5 per member per month per vehicle. 
Motion was seconded by Frank Loparo, and carried. Starting August 15, 1949, we 
have agreed to pay $5 per truck. 

Frank Mercurio made a motion that we employ Bill Presser as executive sec- 
retary. The motion was seconded by Anthony Rocco, No one opposed, and Bill 
Presser was unanimously employed. 

Bill Presser said he was willing to work on a trial period for what the mem- 
bers were willing to pay. Frank Mercurio made a motion to pay Bill Presser 
$100 per week. Motion was seconded by Joe Triscaro. It was passed and carried. 

Frank Mercurio made a motion to have Bill Presser furnished his office, sta- 
tionery, and telephone. The motion was seconded by Anthony Rocco, and was 
carried. 

Anthony Rocco made a motion for Bill Presser, executive secretary, to hire his 
own assistants for $75. The motion was seconded by Frank Loparo and carried. 

We discussed how to get members into the association. 

Motion was made to adjourn the meeting, and was seconded by Frank Mer- 


curio, 

Mr. Smitu. Now, was Mr. Presser a member of your association ? 

Mr. GREEN. He was not. 

Mr. Smiru. Did Mr. Presser receive any of this money that was 
recommended as aresult of this motion 4 

Mr. Green. That I do not know. 

Mr. Smrru. Who was the executive secretary and the secretary- 
treasurer of the association at that time? Who can testify to the fact 
whether any payment was ever made to Mr. Presser as a result of that 
particular motion ¢ 

Mr. GREEN. Will you repeat the quest ion, ple ase ¢ 

Mr. Smiru. I Say, W ho was the executive secretary or the secretary - 
treasurer of the association at the time this motion was passed, who 
would be in a position to testify whether or not Mr. Presser ever re- 
ceived any of this money which was voted to him as a result of this 
particular motion / 

Mr. Green. I think Frank Loparo, as treasurer, would be able to 
do that. 

Mr. Sairu. So that you do not know whether Mr. Presser ever re- 
ceived any money as a result of this motion that was carried on that 
date ? 


Mr. Green. No: I do not. 
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The CHarrman. Are you the custodian of the books and the records 
of this association ? 

Mr. GREEN. No, sir. 

The CHairmMan. Who is the custodian ? 

Mr. Green. The secretary carried his book around with him and the 
treasurer carried the checkbook around with him. 

The CHatrMANn. How long since the books have been missing from 
this office ? 

Mr. Green. That—— 

The CHatRMAN. How long since the canceled checks have been 
missing ¢ 

Mr. Green. I think that was reported to your investigators. 

The CHarrman. Allright. Now lam asking you. 

Mr. Green. I don’t know. 

The CuHarkmMan. You don’t know? 

Mr. Green. No. 

The CHarrman. When were they removed from the office? 

Mr. Green. I don’t know. 

The CHatrmMan. Aren’t you an officer of the company ¢ 

Mr. Green. No, sir. 

The CHairMAN. Aren’t you a party—— 

Mr. Green. I ama trustee at this time. 

The CHairRMAN. You are a trustee. Well, that’s important, isn’t 
it, when you are a trustee, it is something. That’s an important job. 

Mr. GREEN. Yes, sir. 

The CHarrMan. And you don’t know when the books were removed 
from that office ? 

Mr. Green. Only by Mr. Menzerink advising me of the fact that 
they had been removed. 

The CHatrmMan. Do you know the canceled checks for the years 
1949, 1950, 1951, and 1952 have disappeared ¢ 

Mr. Green. I was informed of that. 

The CHarrman. You didn’t know that yourself ? 

Mr. GREEN. No, sir. 

The Cuarrman. And a member of our staff had to inform you? 

Mr. Green. A member of your staff ? 

The CuHatrmMan. A member of our committee staff. 

Mr. Green. I think Mr. Jackson told me when I was downstairs 
here; yes. 

The CuHatrrmMan. That’s the first you knew about it ? 

Mr. Green. No; I knew about it prior to that. 

The CHatrrmMan. Well, have the books and the checks always been 
on hand available to you? Have you ever examined them ? 

Mr. GREEN. I have. 

The CuarrmMan. Well, since you knew that this committee was com- 
ing here to make this investigation, you have been alerted to it because 
of the subpenas issued during the last 6 or 8 weeks ? 

Mr. Green. I had nothing to do with the custody of the books; I was 
not concerned about them. 

The Cuarrman. Who-did you consult with regarding these books ? 
What conversations did you have regarding these books during this 
period ¢ 
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Mr. Green. After they were missing, Mr. Menzerink called and told 
me that they were missing and he was advising Mr. Jackson of that, 
to that effect. 

The Cuarman. You didn’t know—you had no other conversations 
regarding this proceeding with anyone / 

Mr. (TREEN. No, SIr. 

Mr. Horrman. Pardonme. May Iaskaquestion’ That was after 
a subpena had been served upon someone in the organization ¢ 

Mr. Green. It had been served on Mr. Menzerink and left at the 
office. 

Mr. Horrman. And the books were there then when we served the 
subpena, when the subpena—— 

Mr. Green. I suppose they were, I don’t know. 

Mr. Horrman. Yes. See? 

The CuarrmMan. You have no idea where they are now ¢ 

Mr. GreEN. | do not. 

The CuHatrrmMan. Who is the custodian of these books? 

Mr. Green. There has been little activity in that association and I 
don’t think anyone was—— 

The CHarrMan. You mean the books were just there and anyone 
could have helped themselves ¢ 

Mr. Green. They were in an office that is open in that building. 

The Cuatrman. How many persons had access to these records 
including yourself ¢ 

Mr. Green. I don’t know. 

The Cuarmman. Do you have a key to this office ? 

Mr. (GREEN. | did but it hasn't they changed the locks when the 
building was remodeled and I haven’t had a key. 

The Cuarrman. Who are the other persons who had keys to the 
office ? 

Mr. Green. I don’t know. 

The CHatrMan. As a trustee certainly you are concerned about the 
nvestment of the money. 

Mr. Green. No, we have an executive secretary who is charged with 
that duty. 

The Cuarmman. As trustee you have no responsibility at all? What 
does that term “trustee” mean ? 

Mr. Green. We hire an executive secretary to do the detail work. 

Che CuarrmMan. | understand, but don’t you have meetings and 
don’t you inquire as to what the condition—— 

Mr. GREEN. Yes. 

The Cuarrman. Of the fund is or the organization ? 

Mr. Green. We have meetings: we have reports on—are you talk- 
ing about the welfare fund or the Truckers’ Association or what, now ? 

Che CHarman. I am talking about the whole works that you are 
a trustee of. What are you a trustee of ¢ 

Mr. GREEN. I am trustee of Local 436 welfare fund and a member 
of the board of Consolidated Dump Truck Operators Association. 

The Cuamman. Now, Mr. Green, you know what I am driving at. 
1 am endeavoring to determine how much of this is your responsibility 
and how deeply you feel that your responsibility affects your interest 
in this outfit. 

Mr. Green. I am a trustee for arriving at decisions that are pre- 
sented at meetings. I have no responsibility for detailed work. 
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Mr. Horrman. For what ? 

Mr. Green. Detailed work. 

‘The CuarrMaANn. Detailed work. 

How many persons would have access to these books / 

Mr. Green. I don’t know. I would check with— 

The Cuairman. Are there 40 employees or 4 or 3 ¢ 

Mr. Horrman. Mr. Chairman, we will have the lady who is sup 
posed to have the custody. My information is that there was a half 
a dozen of them in and out or more. That’s about meht: isn't it? 

The CHatrmM an. Is that correct ? 

Mr. Green. It could be; ves. 

Mr. Horrman. As I understand, and if I am wrong, you correct me, 
your responsibility in your opinion was turned over to your executive 
secretary ¢ 

Mr. GREEN. That is correct. 

Mr. Horrman. And you paid no more attention to it? 

Mr. Green. That’s right. 

Mr. Horrman. And who is your executive secretary / 

Mr. Green. William Menzerink is acting executive secretary for 
the Consolidated Dump Truck Operators. 

The CHairmMan. Has he been subpenaed / 

Mr. Smiru. Yes. Mr. Green, are you familiar with the fact that 
William Presser on the 30th of August 1951 resigned his position as 
husiness manager of the Consolidated Dump Truck Operators Asso 
ciation ¢ 

Mr. Green. If that is the date that is shown in the records: ves. 

Mr. Surry. You do know that he did resign about that time ? 

Mr. GREEN. Yes. 

The CHarkmM An. Go ahead. Mr. Osmers. 

Mr. Osmers, Are you through, Mr. Smith? 

Mr. Smiru. I have a couple more questions, if I may continue. 

Mr. Osmers. Go ahead, Mr. Smith. 

Mr. SMITH. Mr. (vreen, ] helieve you previously testified vou are 
( neaged in the construction business: is that correct ? 

Mr. GREEN. Yes. 


Mr. SMITH. And in your business what clo you do, in the con 





struction business? 

Mr. Green. Paving and grading 

Mr. SmitH. Do you do any excavating ¢ 

Mr. GREEN. Yes, sir. 

Mr. Smiru. Do you use dynamite in connection with your excavat 
Ing ¢ 

Mr. Green. Yes, sir. 

Mr. Smita. Where do you purchase your dynamite ? 

Mr. Green. From the Independent Explosives Co. 

Mr. Smiti. Do you ever sell any dynamite to any other constructors 
or any other people? 

Mr. GREEN. We have on occasion. 

Mr. Suirn. Have you ever sold any dynamite to Joe Trisearo ? 

Mr. GREEN. No, sir. = 

Mr. Surrn. At no time? 

Mr. Green. No, sir. 

Mr. Smirn. Have you ever given any to him? 
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Mr. Green. No, sil 

Mr. SmirH. Has he ever asked you for any / 

Mr. Green. No, sir 

Mr. Smiru. Now, how about Mr. Morabito? Have you ever given 
him any ¢ 

Mr. GREEN. No, si 

Mr. Smirn. Has - ever asked you for any ¢ 

Mr. GREEN. No, si 

Mr. HorrmMan. Do your books show the record of all sales or fur- 
nishings of dynamite to anybody or any company / 

Mr. Green. Substantially; yes. 

Mr. Horrman. You say they do? 

Mr. GREEN. Yes. 

Mr. Horrman. How do you know? My question may seem im- 
pertinent but I ask it because of your lack of responsibility in 
connection with the welfare fund and I am wondering how much re- 
sponsibility you have in connection with the dynamite. 

Mr. Green. I still don’t handle the details of it but 1 presume 

Mr. Horrman. You don’t handle the details; do you? 

Mr. Green. No, sir. 

Mr. Horrman. It is possible that somebody did take dynamite from 
your supply and give it to somebody else or sel] it to them; isn’t it 2 

Mr. Green. It happens that my son—— 

Mr. Horrman. What? 

Mr. Green. It hi: ap pens that my son handled that end of it and if—— 

Mr. Horrman. You have confidence in him? 

Mr. GREEN. | a and he would ask me if there were any unusual 
requests. 

Mr. Horrman. You assume he would and I am not insinuating 
anything wrong with your son. 

Mr. Green. That’s correct. 

Mr. Horrman. I have a couple of my own. All right. 

Mr. Smrru. You give closer attention to the dynamite than you 
do your trust funds in connection with the books and records; is that 
correct ¢ 

Mr. Green. I don’t think that’s a fair question. 

The CuatrmMan. Well, I think it is a fair question since you are a 
trustee of this fund and since you are a part of this operation, cer- 
tainly you are not—I know you are a responsible businessman and a 
man who is held in high esteem in this arent and I ny that 
you wouldn’t permit these things to be done or books to be lost or 
dlyni nee to be stolen unless you knew something about it. 

Mr. Gri gN. That is a peculiar w: ay of putting a question. 

The Cuamrman. Well, I am sorry, I am peculiar that way. 

Mr. Green. Well, no, of this gentleman over here; I don’t know his 
name. 

Mr. Horrman. Smith. 

Mr. Smrrn. I merely asked you if you feel that you devote more 
time and you keep closer track on the dynamite than you have in 
your business. 

Mr. Horrman. And to the funds. 

Mr. Sairn. Than you do of the funds and the books and records 
of an organization in which you are a trustee charged with the re- 
sponsibilities under law as a trustee of any organization. 
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Mr. Horrman. And the funds amounting to $790,000, 

Mr. Green. I don’t know that they amount to $790,000. 

Mr. Horrman. They do, according to the books. 

Mr. Green. And I deserve—devote just as much time to the interests 
of the welfare fund as I do to dynamite, and each one of them are 
neglected. 

Mr. Smiru. Let me ask you 

Mr. Horrman. What was ~ ¢ Will you read that ¢ 

(Record read by the re porter. 

Mr. Smirxu. Then can you exp I ain to us why the books and records 
have disap pe ared if you have not neglected your duties as trustee in 
this association ? 

Mr.GRreen. | have had competent employees on both oecasions. 

Mr. Smiru. They don’t appear to be competent if the books and 
records disappear after they have been subpenaed by a congressional 
committee. Do you think so, as a trustee, would you say that that is 
a capable performance of their duties ¢ 

Mr. Green. I don’t think it has any bearing on their abilities and 
duties as employees. 

Mr. Smirn. The books and records were present, you understand, 
Mr. Green, at least, for your information, when the subpena was 
served, but at a subsequent time when the investigators returned some 
of the books and records had clisappeared, 

Mr. Green. That is true. Some people have faith in human beings, 
and you expect things to be where you have left them. 

Mr. Siti. It is suggested the next time we subpena books we take 
them when we get there. 

Mr. Horrman. I told you so. 

Mr. Smiru. The next time we will take them. 

The Cuarrman. I have one question to ask. 

Are you acquainted with Louis Triscaro? 

Mr. Green. I am. 

The CuatrMan. You are a friend of his, a close friend ? 

Mr. Green. Not a friend, a business—— 

The CuatrmMan. Associate ? 

Mr. GREEN. Associate: well, not an associate: I have to negotiate 
union agreements with him, as a member of the negotiating committee. 

The CHatrmMan. Now, as a trustee of this organization, what do 
you have to say about the exorbitant administrative rate paid to him 
in connection with the administration of this fund ? 

Mr. Green. What do you mean by “exorbitant administrative rate” ? 

The Cyamman. Well, do you know anything about what he 
received ? 

Mr. GREEN. I do not. 

The Cratrman. You have no idea as to his relationship to this 
fund / 

Mr. Green. He is president of the welfare fund. He is the presi 
dent of the union. 

The CuarrMan. Well, do you know what compensation he receives ? 

Mr. GreEN. I do not. 

The CHatrmMan. Aren’t you a trustee of this operation ? 

Mr. Green. That is correct. 

The Cuamman. And you are not interested in knowing what he 
receives 1n compensation 4 
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Mr. Green. I am not. 

Mr. Svarrm. Don’t you care ,what happens to the funds that are 
collected from employees for the benefit of the laboring people who 
are members of the union ? 

Mr. Green. Definitely; and I have been very conscious of that. 

Mr. Smiru. As trustee, you don’t care what the expenditures ure 
that are made for the administration of the fund 2 

Mr. Green. All expenditures are in the report that is made up for 
us by a certified public accountant. 

Mr. Smirnu. Are they certified, too ? 

Mr. GREEN. ) es: and it conforms—I assume they are. 

The Cuairman. Who is the certified public accountant? 

Mr. (TREEN. 4 llen ¢ ole, | believe, makes our welfare report. 

The CuHatrrmMan. Allen Cole? 

Mr. Smiru. For your information, Mr. Green, they are not certified 
to. And I ask you, as trustee, if you are not interested in how the 
funds are expended, and whether they go to the benefit of the 
employees ¢ 
Mr. Green. I believe they are expended in accordance with our rules 
and regulations. 

Mr. Smiru. Your rules and regulations ? 

Mr. GREEN. Yes, sir. 

Mr. Smrru. So that you approve completely of the way the fund 
is administered. Is that correct, sir ¢ 

Mr. Green. The administration has nothing to do with what Louis 
Triscaro receives. 

Mr. Smiru. All right, then—— 

Mr. Green. I have no knowledge of what he receives. 

Mr. Smiru. And do you approve of all the disposition that has been 
made of the funds that have been collected into this welfare union 
or fund, in which you are a trustee / 

Mr. Green. As a member of the trustees, we have approved of all 
the expenditures that have been made, to the best of my knowledge. 

Mr. Horrman. Knowing what they were? Knowing what they 

Mr. Green. To the best of my knowledge. 

Mr. Horrman. Knowing what the expenditures were ? 

Mr. Green. To the best of my knowledge. 

Mr. Horrman. Did you know what the expenditures were ? 

Mr. Green. I think I do. 

Mr. Horrman. All right. 

Mr. Smirn. So that you find no fault with the way the fund is 





ope rated. Is that correct / 

Mr. GREEN. It is expended in accordance with the rules and regula- 
tions that we have laid down as trustees. 

Mr. Smirn. Are you also president of the Excavating Contractors 
Association ? 

Mr. Green. Yes, sir. 

Mr. Horrman. Let me ask one question in there, in regard to the 
other question, you said the rules were made by the trustees, and you 
approved of them; is that right? You approved of these expendi- 
tures ¢ 

Maybe that is repetitious. I want to clear it on the record. 
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Knowingly, that is—no, strike that. 

Knowing what the expenditures were, you and the other trustees 
approved of them. Is that right ? 

Mr. Green. That is right. 

Mr. Smirn. Do you have one official who is the president or the 
chairman of the trustees ? 

Mr. Green. Yes. 

Mr. Smirxu. Who is that official ¢ 

Mr. Green. Louis Triscaro. 

Mr. Smiru. Louis Triscaro ? 

Mr. GREEN. Yes. 

Mr. Smitru. You mean he is administrator of the fund, and he is a 
trustee of the fund, and he is the president of the local ¢ 

Mr. GrEEN. Yes, sir. 

Mr. Smirnu. He occupies all three of those posit ions ¢ 

Mr. Green. That is right. 

Mr. Smirn. And everything that you people do as trustees, you 
approve ot them: is that correct, sir? 

Mr. Green. I think you are off the track. 

Mr. Horrman. You put him back on. 

Mr. Smiru. Yes, put me back on. 

Mr. GREEN. We have nothing to clo with the administration of the 
fund. 

Mr. Smirn. But, you do approve a certain portion, that is, a certain 
amount of money, ora certain percentage—— 

Mr. Green. That is correct. 

Mr. Smiru. Of the costs. 

Mr. Green. And that is what we have approved. 

Mr. Surru. And you have approved that? 

Mr. Green. Yes, sir. 

Mr. Horrman. One more question right there. 

You are satisfied with the action you have taken with reference to 
the administration of that fund ? 

Mr. GREEN. Yes, sir. 

Mr. Horrman. All right. 

Mr. Smiru. And the disposition of the remaining funds, you are 
also satisfied with that: is that correct, sir? 

Mr. Green. Well, what remaining funds do you have reference to? 

Mr. Smuiru. Well, we just said, or I believe you did, that 15 percent, 
or some percentage went for administration ? 

Mr. GREEN. That is correct. 

Mr. Smrru. And the disposition of the remaining 85 percent, what- 
ever the disposition may be, as trustee, and your responsibility for 
it——- 

Mr. Green. That is correct. 

Mr. Smirn. You are satisfied with the disposition of those funds? 

Mr. Green. Definitely. 

Mr. Smiru. I have no further questions. 

Mr. Osmers. I have a question—— 

Mr. Horrman. Before you start into that angle, let me ask you this: 

In previous hearings it has appeared to me; that is, in other places, 
not here, it has appeared to me that—and, preliuminary to that. I 
want to ask you this: 
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These welfare funds are administered by trustees appointed by the 
unions or selected by the unions and trustees selected by the employers ; 
are they not? 

Mr. Green. Well, you rambled a little bit there. Will you repeat 
it, now ¢ 

Mr. Horrman. Yes. 

Mr. Green. In sequence. 

Mr. Horrman. Welfare funds are collected and expended under 
the direction of trustees, half of whom are representatives of the 
union, and the other half representatives of the employers? 

Mr. Green. That is correct. 

Mr. Horrman. And is it not true, from a practical standpoint, that 
the trustees appointed by the employers are confronted with a situa- 
tion where they gO along in policymaking with the representatives of 
the union because if they do not, the unions have the power to cause 
a slowdown or a strike? 

Mr. Green. We do not go along with unions—— 

Mr. Horrman. What’s that? 

Mr. Green. We do not goalong with union trustees on the basis that 
ve have to do whatever they say. We debate our questions, and our 
meetings have been quite lengthy. 

Mr. Horrman. But the union trustees do have the authority, usually, 
or the power if not the authority, to make trouble in connection with 
their relations with the employer, if the employer's trustees do not go 
along, don’t they ? 

Mr. Green. We have not operated on that basis, sir. 

Mr. Horrman. I know, but they are in that position; are they not? 

Mr. Green. We have not operated on that basis. 

Mr. Horrman. I know, you said that, now that’s twice, and I accept 
that. 

But my question is, they are in that position, the trustees appointed 
by the employe! rs ¢ 

Mr. Green. I don’t think we feel that way about it. 

Mr. Horrman. All right, maybe you don’t. But that situation 
exists, doesn’t it ? 

If you don’t want to answer it, put it this way, now, you represent 
the employer—this is hypothetical—I represent the union. 

We have before the joint meeting of the trustees this question of 
whether a certain amount is to be paid to union members for dis- 
ability, or by way of a benefit out of the union funds. 

Now, I say that the employee should be paid, say, for sickness that 
doesn’t grow out of his employment. You, as the employer’s repre- 
sentative, say, “I don’t think that should be, I don’t think that would 
be a sound business police Vy. 

And so we meet and we talk about that, and you express your views, 
and I express mine, and we come to the end of the day. Then I say, 

“Well, now, Mr. Green, we have disagreed about that thing, but you 

know, some of the boys down there in one of the departments are claim- 
ing that your boss is overworking them, and I have had a lot of diffi- 
culty in holding them in line, but I do think that if you would agree 
with me on this I might be able to talk them out of this contemplated 
action of slowdown or strike. You think it over until tomorrow morn- 
ing and we will talk this question of this payment over again in the 
morning. 
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You see where that puts yous I have added an argument. 

Mr. GREEN. I have not made my decisions on that basis, sir, and 
1 don’t sit there for 5 hours at those meetings for the purpose of 
agreeing with them when we get through. I still disagree if I am of 
that opinion. 

Mr. Horrman. And we assume, and I assume now, that your judg 
ment would be based entirely upon the equity in the first proposition. 
But, nevertheless, it is a fact, is it not, that 1 am holding over you the 
threat of asking my union members, or permitting them, or we will 
Say, we will go one step further, instead of talking to them about they 
had better forget their demand, I can say, “Maybe you can get it.” 

The threat is over you, isn’t it, all the time? 

Mr. Green. It has not been over me. 

Mr. Horrman. No: but it exists, it could be used, couldn't it? If 
I wanted to do that, in that hypothetical position that I have just 
assumed, I could do it to you, couldn’t I? 

Mr. Green. You could do whatever you want. But it has not bee 
used on that basis with me. 

Mr. Horrman. No; I am not saying it has; 1 am just showing thi 
possibility. 

Mr. Green. Well, you infer that I have been in that position, and 
I refuse to accept that innuendo. 

Mr. Horrman. Well, that’s just a hypothetical situation. I am 
not insinuating anything. 

Mr. GreeEN. It is not necessary to be used here at this table. 

The CHarrmMan. Well, we want you to testify as you wish and there 
is no other way. 

Mr. Green. Well, let’s not have any brainwashing, then. 

The CuarrMan. Let me say, regarding the money paid to Mr. Louis 
Triscaro, how much did you pay him for a given period ¢ 

Mr. Green. Have you asked a question, Mr. Chairman ? 

The CHAIRMAN. Yes. I am asking a question about Louis Tris 
caro. How much money did you pay him for a given period ? 

Mr. Green. The welfare fund does not pay him anything. 

The CHairman. Well, your association here, you say, you paid him 
nothing ¢ 

Mr. Green. That is correct. 

The CHarrmMan. He received no pay from this operation? 

Mr. Green. From the welfare trustees. 

The CHarMan. From any operation, from the administration 
funds ? 

Mr. Green. From the administration fund? I have nothing to do 
with the administration fund. 

The CuHarrMan. You are not a trustee of that? 

Mr. Green. No, sir. 

The Cuatrman. You have no connection with that? 

Mr. Green. No, sir. 

Mr. Horrman. But he said he was satisfied with the way it has 
been spent. 

Mr. Green. I do not know how the administration funds have been 
spent. 

Mr. Horrman. But a few moments ago in answer to my question 
you said you were satisfied with it and approved of it. 

54469—54—pt. 1 22 
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Mr. Green. I was satisfied that the amount of monev allocated to 
the administration fund is according to the rules that we have made 
with our trustees. 

Mr. Smiru. Were you a trustee at the time that Mr. Triscaro was 
appointed administrator of the welfare fund of 436? 

Mr. Green. Mr. Triscaro was not appointed an administrator. 
Local 436 was hired as the administrator. 

Mr. Smiru. Local 436 was hired as the administrator? 

Mr. Green. The union. 

Mr. Smirn. Of the fund. 

Mr. Green. I believe the records would show that, You probably 
can check that. 

Mr. Suirun. Well then, did local 436 elect Mr. Triscaro as the 
administrator ? 

Or don’t you know about it? 

Mr. Green. I don’t know. 

Mr. Smirn. But you as trustee, and other trustees, did not appoint 
him as administrator ? 

Mr. Green. That is correct. 

The CuarmmMan. Mr. Osmers has been seeking recognition here. 

Mr. Osmers. Mr. Chairman, Mr. Green, Loesch & Green Construc- 
tion Co., 4100 Brookpark, are you the owner of that business / 

Mr. Green. I am a stockholder. 

Mr. Osmers. Is it a publicly owned corporation or privately owned. 

Mr. Green. It is a closely held corporation. 

Mr. Osmers. A closely held corporation? And I assume there is a 
Mr. Loesch in the corporation ? 

Mr. Green. No: he was killed in 1926. 

Mr. Osmers. Mr. Green, what percentage of the business that is 
done by Loesch & Green is done in public contracts. That is, what 
county, State, municipal, and so on? 

A rough percentage ‘ 

Mr. Green. It varies from year to year. I would say from 50 to 
10 percent, 

Mr. Osmers. Would you care to give the committee—and if you 
don’t want to answer this question, it is perfectly all right, about the 
volume, or the size of the business that Loesch & Green does? I don’t 
want to know how much money you have made, but I mean, about the 
size of the operation that it is. 

Mr. Green. Around three to four million dollars a year business. 

Mr. Osmer. Three to four million dollars a year. 

Now, as I understand it, I haven’t gotten it quite clear here, you 
are a trustee representing employers in the Excavating and Building 
Materials Drivers Local 436% You are trustee for the employers ! 

How many trustees- - 

Mr. Green. You didn’t finish that. You should say “welfare fund” 
on the end of it. 

Mr. Osmers. Welfare fund. I thought I had it in the beginning. 
The welfare fund. 

Now, how many trustees are there ¢ 

Mr. Green. I believe there are eight. There were 10. I am not 
sure, 


Mr.Osmers. Four and four or five and five, that kind of thing? 
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Mr. Green. Yes. 

Mr. Osmers. So you are either 1 of 4 or 1 of 5? 

Mr. Green. Yes. 

Mr. Osmers. Trustees representing the employers, and there is an 
equal number of trustees for the employees / 

Mr. Green. That is correct. 

Mr. Osmers. Now, there is a name that keeps coming up here, and 
I assume it has something to do with yesterday’s work, but there is a 
Louis Triscaro who—what is his position in connection with this? 

Mr. Green. He is chairman of the welfare fund, the trustees of the 
welfare fund. 

Mr. Osmers. In other words, the 8 or the 10 of you have selected 
him? Or the union selected him ? 

Mr. Green. Our meeting, our trustees selected him as chairman. 
Mr. Osmers. All the trustees selected him ? 

Mr. Green. Yes. 

Mr. Osmers. And you participated in that selection. I don’t know 
whether you voted for him or not, it isn’t particularly material, be 

cause he is the manager of it at this time. 

Mr. Green. The chairman. 

Mr. Osmers. The chairman of it. 

Now, is there any reason why these records should have been taken 
out of the office? It seems a most unusual thing. All of these plausi- 
ble answers that you have given the committee here about how every- 
thing just went along so fine, why would these records be missing ? 

Mr. Green. I believe you are confused. The records—— 

Mr. Osmers. Were the Consolidated Dump Truck Owners’ Asso- 
ciation. You are president of so many things, it is a little difficult. 
I will go back to that. 

We will get to that in a few minutes. 

Now, have you ever, in your experience as a trustee, ever voted 
against anything that was proposed by Louis Triscaro? Have you 
ever Oop posed any policy he proposed, any action he proposed, any 

suggestion he ever made? Have you ever opposed it? And if 
what was it that he suggested that you opposed ? 

Mr. Green. I wouldn't be able to answer that without referring to 
the minutes. I have differences—— 

Mr. Osmers. But as of tonight—— 

Mr. Green. I have differed with him on many occasions. 

Mr. Osmers. You have orn with him on many occasions, as all 
of us differ with other people, but you can’t re member as of tonight, 
at 10 minutes to 9, vou can’t re ‘member a single time or a single issue 
upon which you voted against. what was proposed by Louis Triscaro? 

And I don’t know who he is, but—— 

Mr. Green. There is a definite item that I was opposed to in our 
discussions. I don’t know as it was brought to a vote. We usually 
have several hours of discussion before we arrive at a vote. 

But with items that were to be included with the welfare coverage. 
such as hospitalization, I definitely opposed his ideas of iIneluding 
hospitalization for members who were already carrying it themselves. 
In other words, there would be double coverage there. 

Mr. Osmers. That would make rather inte llige nt op yposition, if the y 
were covered by hospitalization. TI certainly hope that you as a trus tee 
would oppose them being covered again by hos pit ilization. 
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Now tell the committee, if you will, Mr. Green, what do you conceive 
to be the duties of a trustee? You have been very uncertain about 
what has happened to the fund. What do you conceive to be the 
duties of a trustee ¢ 

Mr. Green. I have not been uncertain as to what has happened with 
the fund. Your questions have been innuendoes, and so forth—not 
yours, but here this evenin ov, 
~ Mr. Osarers. W1 y don’t you just tell the committee what the dutic 
of a trustee are’ 

Mr. Horrman. Wait a moment. Before you get into that now. 
Let's vet this clear on the record. 

You said about these innuendoes and insinuations. Now, just 
believe me, I am not making any insinuations or trying to create any 
innuendoes. If I thought that you had done something wrong, I 
would tell you so to your face, don’t you see? And then let you say 
to me that I was mistaken, that I was a liar, that I didn’t know what 
I was talking about. and it would be all in good nature. 

Mr. Green. Thank you. 

Mr. Hi FFMAN,. So get that, please, clear. 

Mr. Osmers. I just want to know what you concede to be the duties 
of a trustee. Here is a proposition that a lot of questions have been 
asked of you. I haven't asked anything about your duties as a trustee, 
but other members of the committee and our counsel have. 

What should a trustee know and what should he do in a case of 
this kind ? 

Mr. Green. A trustee is charged with the responsibility of setting 
up rules and regulations to operate under, to procure coverage or 
decide whether he shall be self-insured. We had to arrive at that 
decision. We decided in our infancy to buy coverage rather than be 
<elf-insured, because we were new at the game of welfare-fund opera: 
tion, and we proceeded with caution and with sureness so that we 
would be in business for these members of the union who were looking 
up to us to see that their interests were represented, 7 

The money that has been left over from the purchasing of insur 
ance has been placed in Government bonds and savings or certificates 
of Government which are gathering interest. 

Mr. Osmrrs. I don’t know what happened to the funds. I am just 
asking you what your duties as a trustee were. I mean, I don’t want to 
read your financial statement. We will get to that later. 

Mr. Green. Invested the funds until I think our objective is even- 
tually to build a clinic for the benefit of the members, the contrib- 
uting members. 

Mr. Osmrers. You are planning to build possibly in the future a 
clinic with the funds that are left over after you pay the insurance 
premiums ¢ 

Mr. Green. That has been the objective for some time. 

Mr. Osmers. Who decided upon the amount of money that the 
memibe r of the union shoul | pay ‘ Somewhere along the ‘line some- 
body had to say that the average guy that carries a card had to pay 
X dollars a month. Now, who made that decision, and how was it 
arrived at? 

Mr. Green. That has nothing to do with the welfare fund. You 
understand that? 
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Mr. Osmers. I will try to, yes; but you answer the question anyway. 

Mr. Green. The Consolidated Dump Truck Operators Association 
negotiated an agreement with Local 436, which provided for 10 cents 
per hour to be paid into a welfare fund. 

Mr. Horrman. Seven and one-half, wasn’t it ’ 

Mr. Green. It could be. 

Mr. Horrman. Yes; it wasn’t 10, 7144, and then was 10 later on. 

Mr. Green. Well—— 

Mr. Osmers. I think probably I would yield to Mr. Green. He has 
probably negotiated more union contracts than I have, but I have 
negotiated a number of them. 

Now, there must have been a basis for assessing these workers 714 
cents, 10 cents, 11 cents, whatever it was. Now, I want you ‘o tell 
me or tell the committee what that basis was. What were you going 
to give for it? Were you just going to put it in a welfare fund — 
put it in the bank? Were you going to guarantee them so much : 
65, so much when injured, or disability for so many weeks! W hat 
were you going to do with it ? 

Now, I can see how you could sit at a table and a fellow will say, 
“T want 15 cents,” and you said 5 cents, and you arrived at a 10-cent 
figure. all of which is understandable to a negotiator; but tell me. 
Mr. Green, who arrived at what was to be done with the welfare money 
that the men were paying ¢ 

Mr. Green. The men do not pay any money into the welfare fund. 

Mr. Osmers. Well, now, isn’t that a wonderful statement. You 
are smart enough to know, Mr. Green, that if you paid into the fund 
that it is money that otherwise would go to the worker; so let’s not 
say they don’t. You mean as a bookkeeping procedure Loesch and 
Green pay into the welfare fund; and, please, you know some of u 
have been in these things before. 

Mr. Green. You made a statement, and I merely corrected you on it. 

Mr. Osmers. Well, now, please. The worker pays that money. If 
your bookkeeper makes a check out to the welfare fund, don’t try to 
hoodwink the committee into thinking that that money doesn’t belong 
tothe worker. Now, please. 

Mr. Horrman. Wait a minute. I can’t go along —_ you on that. 
Legally, equitably, I agree with you that ultimately Ss a payment 
that the worker otherwise might have gotten, but, ao oe received all 
he could under the negotiations in the way of wages, then these fringe 
benefits come along, and, basically, it is just like that old consumer 
business of who ultimately pays it, isn’t it? 

Mr. Osmers. If Mr. Green is operating a business, Mr. Hoffman, 
if Mr. Green or somebody is running a business—— 

Mr. Horrman. Wait a moment. Temporarily I agree with what 
ever you want to say. 

Mr. Osmers. Does he care whether it is paid into a welfare fund, 
sent to Aunt Minnie, or paid to them at the end of the week? It is 
10 cents per hour which Loesch and Green and all of the other 
members have to pay out. 

Now I want Mr. Green to answer the question. 

Mr. Horrman. It might or might not. 

Mr. Osmgrs. Who determined what would happen to the amount 
that was deducted ? 











332 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Green. There is 

Mr. Osmers. Now, you have just said—— 

Mr. Green. There is no money deducted from any member’s wages. 

Mr. Osmers. All right, if we are going to be that way about it. 

You decided what was going to ha appen to the money—— 

Mr. Green. Three members from the Consolidated Dump Truck 
Operators and three members from the union were appointed as trus- 
tees, according to the union agreement: and if I for one moment 
admitted that we had deducted 10 cents or 7.5 cents per hour from 
the employees, it would be in violation of the law. 

Mr. Osmers. Please, this is not the time for romancing; it is get 
ting late, Mr. Green. Please tell me, you decided—— 

Mr. Green. Let us keep it clean, then. 

Mr. Osmers. You decided what was going to happen to the money ; 
3 were appointed from the union and 3 were appointed from the em 
ployers, and at the end it was decided what to do with the money; 
is that right ¢ 

Mr. Green. The trustees met and agreed to purchase insurance 
funds, after due deliberation. 

Mr. Osmers. <All right. 

Mr. Green. Insurance coverage. 

Mr. Osmers. All right. 

Mr. Green. Instead of self-insuring. 

Mr. Osmers. And you decided to place this business, according to 
your previous festimony, with an organization called the Union Labor 
Life Insurance Co. and you said before that they won the business 
on a competitive basis. And you also said that you visited their 
offices in New York on your vacation. Is that correct / 

Mr. Green. That is correct. 

Mr. Osmers. That you visited their offices on your vacation and, 
by looking at their offices. vou were convinced that it was properly 
operated and organized to take ‘are of your insurance. Now. what 
was the basis of the competit ive bids? 

Mr. Green. Well, personally I asked our insurance agents to deter- 
mine whether they could furnish coverage. Aetna Casualty Co. was 
asked to furnish bids. The Pacific Mutual Life Insurance, or what 
ever it is, submitted bids, along with the Union Labor Life. 

Mr. Osmers. Before that time, Mr. Green, had you ever heard of the 
Union Labor Life Insurance Co. ? 

Mr. Green. Possibly through the newspapers. 

Mr. Osmers. What is the amount of their assets? What is the 
size of the company’ What is their outstanding insurance? Have 
you any figures about them at all? 

Mr. Green. No, I do not—we had the financial statement presented 
to us for consideration when we were deliberating. 

Mr. Osmers. Am I to understand that you prepared, and if you did 
prepare, I want you to give it to the committee, that you prepared 
a set of spec ifications of the kind of insurance that you wanted, the 
number of people to be covered, and all of the normal things that 
would go into a competitive situs ition ? 

And, being in the construction business, you would know more about 
competitive bids, probably, than I do. Do you mean to say that a 
set of competitive bids were prepared and distributed to major in- 
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surance companies in this country, and that of the bids received that 
Union Labor Life Insurance Co. was the lowest bidder ? 

Mr. Green. Yes. 

Mr. Osmers. Would you tell me the insurance companies to whom 
you submitted the bids? 

Mr. Green. I think I just referred to most of them. 

Mr. Osmers. Pacific Mutual and Aetna Casualty, they both sub 
mitted bids. Is that correct ? 

Mr. GreEN. Yes. 

Mr. Osmers. On the same specificat ions ? 

Mr. Green. At the time we were—we were in our infancy in welfare 
coverages. 

Mr. Osmers. All right. 

Mr. Green. And we asked for their propos ils on what they would 
cover, And there was considerable variation in the coverage. 

Mr. Osmers. Oh, well, you are changing your original statement 
around, now, you didn’t ask for competitive bids on a set of specifica- 
tions? 

Mr. Green. I am not. I asked for our insurance agents to subn 
a proposal for coverage. 

Mr. Osmers. Yes. 

Mr. Green. That would tell us what they had. Several other com 
panies told us what they had. Then we had to narrow those dow 
And, Mr. Bender, I think, can confirm that there are different condi 
tions in different insurance policies. 

Mr. Osmers. May I ask one question? Have you submitted to this 
committee the proposals that were made by the various companies, 
so that we can have them in our files? 

Mr. Green. I have not, no. 

Mr. Horrman. We haven't asked forthem. Isthat right ? 

Mr. Green. No. 

Mr. Osmers. I would like, if we can, Mr. Chairman, to ask for 
them. It seems to me to bea very unusual thing that in this part cular 
instance the situation went this way. 

In the first place, I feel, as a member of the committee, that I wa 
misled before when he said that this was a proposition that resulted 
from competitive bidding. 

If vou didn’t issue a set of specifications to all of the insurar 
companies, how could it be competitive bidding ? 

Mr. Horrman. Do you see what he means / 

Mr. Green. Yes, you are correct. 

Mr. Osmers. I think so. 

Mr. Green. We did not present our request for specific coverages, 
asked them to submit proposals. 

Mr. Osmers. So, it wasn’t competitive bidding, it was the exercise 
of the judgment of the trustees ? 

Mr. (GREEN. But we did, then. take the best coverages submitted to 
us, and leveled them out one against the other for the coverages that 
they included, and the rate that they submitted with that coverage. 

Mr. Osmers. Did vou refer the proposals that you received—and I 
assume, Mr. Green, that no member of the trustees is an experienced 
insurance analyst. That would be a fair assumption, would it / 
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Mr. Green. The contractor gets pretty well familiar with insurance 
after a while. 

Mr. Osmers. But he still wouldn't be an insurance analyst. 

Did you, therefore, in the interest of the men who were paying the 
money, did you refer those proposals to an insurance analyst for an 
analysis of the securities, and the soundness of the companies, the 
type, extent, and nature of the companies, or did you 3 contractors 
and the 3 representatives of the union decide from among the pro- 
posals 

Mr. Green. Pretty well on our own deliberations. 

Mr. Osmers. That is what I thought. 

Mr. Horrman. Let me follow right along there. 

But, you did get a bid from this company that was low; is that 
right ? 

Mr. Osmers. No, they didn’t, Mr. Hoffman. They didn’t have 
competitive bids. They accepted proposals. 

Mr. Horrman. All right. If you want to go into that, we will see 
what they did. 

Just what did you do? 

What I get out of this, and as far as the record shows, that we have 
been able to get, there is nothing wrong with this except a lack of 
judgment and experience. 

Now, how did you go about to place your insurance ? 

[ know what you are getting at, it is all right, because you have had 
a lot of experience with that, but this is very important. And, I 
don’t know, I may be mistaken, maybe this was crooked, I don’t know. 
But how did you go about it ? 

Mr. Green. We again asked for proposals on—— 

Mr. Horrman. On what? 

Mr. Green. On insurance coverage. 

Mr. Horrman. For what, coverage on what? That is what Mr. 
Osmers is getting at. 

Mr. Green. I would have to refer to the records, but it was life 
insurance, it was health—— 

Mr. Horrman. A whole series of benefits? 

Mr. Green. Hospitalization, and—— 

Mr. Horrman. Yes. 

Mr. Green. And so many days off—— 

Mr. Horrman. All right. 

Mr. Green. They got paid for so many days off. 

Mr. Horrman. And so forth. I get it now. Yes, and so forth, or 
et cetera, or whatever you want to call it. 

Mr. Green. Some would cover 30 days, and some would cover 60 
days. And we had to level those all down, and with their quotations, 

Mr. Horrman. I do know that we are going to stay here until we 
finish tonight, so I don’t care how much you and Mr. Osmers argue 
on it. But what I want to know, when you got these proposals from 
any particular company, did you submit their proposition to sell their 
insurance to other bidders? That is what you are getting at—or what 
he is getting at. 

Did you or didn’t you? 

Mr. Green. No. 

Mr. Horrman. All right. Then you are right about it. 
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I understood you to say just awhile ago that after you got a proposal, 
then you approached the other companies to see if you could get some 
thing better. And after you got all the propositions together, you in 
your ignorance, and good faith, or whatever it may be, finally decided 
that this was the best deal. 

Am I wrong about that ? 

Mr. Green. We had to get the different companies to agree on 
covering the same items. 

Mr. Horrman. That is what all this argument here for the last 5 
minutes or more has been about, whether you let other companies in 
on the proposition to sell you certain coverages. 

Is that it, Frank ? 

Mr. Osmers. That is it. 

Mr. Horrman. That is it. 

Now, did you or didn’t you? Did youtry to buy this same thing off 
other companies, or practically the same thing that you finally bought 
of this company you dealt with ? 

That is what you are referring to? 

Mr. Osmers. Primarily, Mr. Hoffman— 

Mr. Green. We did. 

Mr. Osmers. I wanted to correct the impression that the witness 
left with the committee, that there was a competitive bidding element 
about this insurance. There wasn’t. 

Mr. Horrman. That is right. 

Mr. Osmers. Various insurance companies submitted proposals 
and the 3 union representatives and the 3 employer members, in thei ir 
infinite wisdom decided that the Union Life was the better. 

Mr. Horrman. Their infinite wisdom or lack of it. 

I understood the witness to say after they got what they thought 
was a low bid, then they shopped around. 

Did you or didn’t you? 

Mr. GREEN. We did not shop : around. 

Mr. Horrman. What did you do? 

Mr. Green. We analyzed, we had an analysis sheet that we used, 
with a total on each coverage. 

Mr. Osmers. Mr. Green- 

Mr. Green. And I want to clear you on that. There was a definite 
tabulation of the bids as they were finally agreed on the same figures. 

Mr. Horrman. Did you honestly think that you got the most cov- 
erage for the money paid by the workers? 

Mr. Green. Definitely. I am sold on that idea. 

Mr. Horrman. If you made a mistake it was a lack of good judg 
ment, is that it? 

Mr. Green. I don’t feel yet that it was a lack of judgment. 

Mr. Horrman. — still feel it is a good policy ¢ 

Mr. Green. Yes, si 

Mr. Horrman. | don’t know anything about it. 

Mr. Green. I do. 

Mr. Horrman. All right; you are welcome. 

Mr. Osmers. I am not going to try to get into an insurance con 
tract that I haven’t read, and I am not an insurance analyst, but J 
think that you would have been wiser to get an insurance analyst 
when you bought it. 
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But, anyway, I understand you are president of the Excavating 
Contractors Association 4 

Mr. GREEN. Yes, sir. 

Mr. Osmers. And that the members of that association have had 
humerous bombings and acts of violence perpetrated on them during 
the past 5 years. I understand that has been testified here. I just 
want to ask you this, Mr. Green, Have you ever, as president of that 
association, have you ever sought legal relief for the members that you 
represent, have you ever gone and sworn out complaints to the district 
attorney, or to the sheriff. or the police chief, as the case might be? 

Mr. Green. I can’t say whether our executive secretary swore out 
iny warrants, or anything of that nature. I believe you have to have 
someone to name before you swear out a warrant, don’t you? 

Mr. Osmers. I don’t know Iam nota lawyer, either, Mr. Green. 
But, have you gone—— 

Mr. Green. Our executive secretary has sat down with the police 
or the sheriff, and sent notices to all of them, posting a reward for 
the arrest or conviction of anyone they could catch. 

The CuairmMan. How many of those have been solved ¢ 

Mr. Green. None to my knowledge. 

The CHarrMan. Not one? 

Mr. GREEN. No. 

The Cuatrman. And what was the total number— 

Mr. Green. I do not know. 

The CHatrMan. Was it 20, 40, 50, 807 

Mr. Green. I believe there are only about 3 or 4 that are involved 
with our members. 

Che CuairmMan. That is, all of this testimony of yesterday that 
these checks were paid for didn’t involve any ot your members ? 

Mr. Green. Not to my knowledge. 

The CuairMan. You read the testimony, or you heard the testi- 
mony here yesterday of this professional bomber ? 

Mr. Green. I read.some of it in the papers. 

The CuarrMan. This professional man who is engaged in all these 
is he says unlegal operations, they didn’t involve any of your mem- 
bers ¢ 

Mr. Green. Not tomy knowledge. 

The CuatrmMAN. Go ahead, Mr. Osmers. 

Mr. Osmers. I have no further questions. 

Mr. Smirn. May I ask a few questions / 

The CHarrMan. Yes. 

Mr. Sumrrn. Mr. Green, I believe you testified earlier that back in 
1949 you were the president of this Consolidated Dump Truck Asso- 
ciation ¢ 

Mr. Green. Yes, if your records 

Mr. Smrru. The record shows in August of 1949. Did you sign any 
checks as the president of that organization ? 

Mr. Green. Yes, sir. 

Mr. Smirn. I believe I also asked you in reference to the motion that 
was carried granting Mr. Presser $100 a week, you testified that you 
did not know whether he ever received any funds or not. 

Mr. Green. That is right. 

Mr. Smrru. Would you explain to the committee if it was necessary 
for your signature to be on all of the checks issued by the association, 
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how any could have been paid . Mr. Presser without your knowledge? 

Mr. Green. It could have, I don’t remember the details. Usually 
the treasurer brought the checkbook along down and wrote out his 
checks for the bills that were to be paid, and I signed them. At the 
time I reviewed them, but I don’t recall who got how much, or any- 
thing like that. 

Mr. Smiru. So if I understan d you correctly, then you could have 
signed some checks for the payments to Mr. Presser without at the 
present time bei Ing % able to reeall whether he got any money or not ¢ 

Mr. Green. That is correct. 

Mr. Surrxu. Those are all the questions I have, Mr. Chairman. 

The Cuarrman. Do you want to ask any ae questions ¢ 

Mr. Osmers. I want to pursue that matter of Mr. Presser’s income 
from the Consolidated Dump Truck Owners in 1949 or 1950. 

Mr. Green, were you active in the association at that time? 

Mr. Green. Yes, si 

Mr. (OSMERS. Well, did he or did he not receive income ? 

Mir. Green. I don’t know. 

Mr. Osmers. All right. I am at a loss to understand your answer. 
I mean, if you were active in the association. 

I am sure you don’t have a thousand employees. Was he on the 
pad or wasn’t he? 

Mr. Green. There are a lot of details, and I was not making up the 
detailed worksheets. 

Mr. Horrman. Have you the books of the company now? 

Mr. Green. I do not. 

Mr. Horrman. Who has them ? 

Mr. Green. Consolidated Dump Truck Operators ? 

Mr. Horrman. Yes. 

Mr. Green. I do not have them. 

Mr. Horrman. Who has them ? 

Mr. Green. I don’t know. 

Mr. Osmers. Consolidated Dump Truck Owners Association is the 
official name. 

The CHarrman. Do you have them, Mr. Smith: the books? 

Mr. Smirn. Those are the books, a part of which were missing. 

The CuHarrman. A part of them disappeared ¢ 

Mr. Jackson. This is all that is left: the minute book. 

Mr. Smrru. The minute book is all we got out of the records. 

Mr. Osmers. You don’t have any financial records? 

Mr. Jackson. All the canceled checks are missing. 

Mr. Osmers. Then I assume the reason they are missing is because 
Mr. Presser was on the payroll and didn’t file income-tax return. 
Otherwise, the records wouldn’t have been purloined from the asso- 
ciation. 

Mr. Horrman. What was that word ? 

The Cuamman. That’s a New Jersey word, “purloined.” 

Mr. Horrman. That’s no insinuation. 

If you will just stay there a minute or two, I would like to ask Mr. 
Knee to come back. 

Will you come up, Mr. Knee? 

Mr. Green. | have been without the assistance of a capable counsel 
all evening. 
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FURTHER TESTIMONY OF ROBERT C. KNEE, GENERAL COUNSEL, 
OHIO CONFERENCE OF TEAMSTERS, AND ADMINISTRATOR, OHIO 
DRIVERS INSURANCE FUND, DAYTON, OHIO 


Mr. Horrman. I want to ask you a few questions to get an expla- 
nation. 

There is apparently—at least there is in my mind, and that is 
enough for this—some confusion about the welfare funds, and what 
they are for, and all that. 

Now, you give us your idea, and I think you know why we have 
health and welfare funds. What is the purpose of the collection and 
So on? 

Mr. Kner. Well, we have health and welfare funds in labor— 

Mr. Horrman. Collected from whom ? 

Mr. Kner. Which is called a fringe benefit, from contributions usu- 
ally under collective-bargaining contracts, from the employer, de- 
posited in a fund from which insurance is purchased for the benefit 
of the covered people, the beneficiaries, who are the workers. That is 
the general purpose of it. 

Mr. Horrman. Read the tail on that answer, please. 

(The reporter read the record.) 

Mr. Horrman. That’s enough. 

Does that cover union or nonunion employees in some instances ¢ 

Mr. Kner. I would say that under the collective bargaining con- 
tracts with which I have knowledge, it covers union e mployees, because 
the contracts, Congressman, with which I have familiarity, practically 
every person covered is a member of the union under a union shop, 
and bec: ause of that pr: actical e xpedient, the *V would be union members. 

Mr. Horrman. Well, | understand that under some contracts they 
cover not only the union employees but other employees. 

Mr. Kner. Well, that could be true. But I am speaking of those 
coming under my knowledge. 

Mr. Horrman. Yes; I know. Now, will you enlarge a little on the 
last statement that that was for the benefit of the employees of the 
employer who contributed to that fund? Just what benefits do the 
employees vet ¢ 

Mr. Kner. Well, I am speaking of insurance benefits and health 
and welfare benefits. 

Mr. Horrman. Well, not all of us know, don’t you see ? 

Mr. Kwer. Well, such as life insurance, in the event of death, nat- 
ural death and accidental death, and dismemberment. Such as sick- 
ness insurance, in the event a man is off from work for a period of 
weeks he receives a certain amount per week after a certain number 
ot days’ waiting period. 

And hospitalization, room amounts in hospital. 

Mr. Horrman. For the employee? 

Mr. Kner. For the—— 

Mr, Horrman. And sometimes his dependents? 

Mr. Kner. With which I am familiar; usually his dependents. 

Mr. Horrman. Go ahead. 

Mr. Kner. It runs the gamut, therefore, from life insurance to 
health and welfare benefits. That is, when a man dies his beneficiary 
receives a certain amount of insurance purchased by the fund; health 
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and welfare, hospitalization, and operative procedures when he is 
operated. 

Now, that is the broad general coverage on most health and welfare 
funds. They run that gamut. Some of them pay more in one depart 
ment than the other. It depends upon what money they have and 
what is negotiated. 

Mr. Horrman. Variations in policy coverage / 

Mr. Kner. Variations; yes. 

Mr. Horrman. Now, some more expenditures, does everything else 
except what you mentioned come under the head of administrative 
expense ¢ 

Mr. Kwer. I don’t know that 1 understand you, Congressman. 

Mr. Horrman. Well, somebody has to run this welfare fund. 

Mr. Kner. Naturally; and the individual or individuals who run 
the welfare fund, or W ho super ise it, recelve compensation, ot course. 

Mr. Horrman. On a percentage basis, what is the average expense 
of operating the fund? 

Mr. KNerr. Congressman, I am unable to make any comment on 
that because, first of all, [ am not an expert. I testified a while ago 
what our fund shows. 

Mr. Horrman. Well, you have had rather broad experience. 

Mr. Kner. No; not too much. 

Mr. Horrman. Well, you were up at Detroit when there was testi- 
mony, weren't you, about—— 

Mr. Kner. Not on that. I was only there when my people were 
present. I didn’t hear anything about that. I didn’t hear a bit of 
that testimony; no, I am sorry, I wasn’t present. 

Mr. Horrman. You are going to be around here the rest of the 
evening; aren’t you? 

Mr. Kner. Yes; I shall be here. 

Mr. Horrman. All right; there are some other questions I wanted 
to ask, which would more properly come in later. 

But I just wanted that, because it is a picture for me in the way of 
what it is all about. 

You know all about it, but I don’t. 

Mr. Kwee. Is that all? 

Mr. Horrman. Yes; at this time. 

(Witness Knee temporarily excused. ) 


FURTHER TESTIMONY OF ERNEST M. GREEN, CONTRACTOR, 
LOESCH-GREEN CONSTRUCTION CO., BRECKSVILLE, OHIO 


Mr. Horrman. Now, you know that—wait, this is the name of it, 
the welfare fund of the Excavating and Building Material and Con- 
struction Drivers Association, Local 436. Is that the correct name 
of it? 

Mr. Green. No. 

Mr. Horrman. Isn’t that the name shown by your books? 

Mr. Green. The word “Association,” would not be a union name. 
I think Mr. Smith ean probably give you the correct title. 

Mr. Horrman. All right. Anyway, whatever the book says is all 
right? 

Mr. Green. Yes. 
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Mr. Horrman. Now, in the association you have the Consolidated 
Dump Truck Excavators Association ? 

Mr. Green. No, sir. 

Mr. Horrman. What? 

Mr. Green. No, sir. 


Mr. Horrman. Aren't they in that? Aren't they members of the 
association ¢ 

Mr. Green. You have joined two associations without their consent 
there. 


Mr. Horrman. What? 

Mr. Green. You have joined two associations without their consent. 

Mr. Horrman. Don’t the books show the name to be the Consolidated 
Dump Truck Excavators Association ¢ 

Mr. Green. No, sir. 

Mr. Horrman. And didn’t they, under that name, on the Ist day 
of the fourth month of 1952 enter into a contract in this welfare outfit ? 

Mr. Green. That is not the correct name. Consolidated Dump 
Truck Operators Association. 

Mr. Horrman. That’s the correct name: is it ? 

Mr. Green. Yes, sir. 

Mr. Horrman. Allright. You fellows have made a mistake; better 
correct it. 

Are the Building Material Dealers of Greater Cleveland members 
of the association / 

Mr. Green. No, sir. 

Mr. Horrman. What ? 

Mr. Green. They have an association of their own. 

Mr. Horrman. Aren’t they parties to this welfare contract ? 

Mr. Green. Yes, sir. 

Mr. Horrman. And didn’t they enter into a contract, get into this 
welfare fund in 1952? 

Mr. Green. I don’t know what year it was. The records will show. 

Mr. Horrman. Well, they got in it; didn’t they ? 

Mr. Green. Yes, sir. 

Mr. Horrman. And so did the Cleveland Lumber Institute: 
didn’t it? 

Mr. Green. Yes: I understand that they did. 

Mr. Horrman. And the Cleveland Plumbing Distributors Associa- 
tion? They are in¢ 

Mr. Green. I believe so. 


Mr. Horrman. And Lake and—I can’t pronounce this one, 


G-e-a-u-g-a County Lumber Dealers; they are in it, too? 

Mr. Green. I don’t know about the names, but there are other affili- 
ates with the welfare fund now. 

Mr. Horrman. And you have testified a little while ago, first that 
there were 4 trustees from the employers and 4 from the union, and then 
later 3 from each. 

Now, as a matter of fact, aren’t there 5 representing employers and 
5 representing the unions? 

Mr. Green. When the Consohdated Dump Truck Operators Asso- 
ciation negotiated the agreement with the local 436, it was originally 
three. 

\t the time Mr. Smith asked me, I wasn’t sure whether it was 4 or 5. 
There has been some discussion of changing it. I think it is now 5. 
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Mr. Horrman. All right; representing the employees is Ernest 
M. Green, who is secretary of the board. That's you; isn’t it? 

Mr. GREEN. Yes, sir. 

Mr. Horrman. And Arthur R-e-i-t-z, representing Standard Exea 
vating Co.; is that right? 

Mr. GREEN. Yes. 

Mr. Horrman. And Mike S-i-m-o-n-e-]-l-i— 

Mr. GREEN. Simonelli. 

Mr. HorrMan. Representing the same hame trucking company ¢ 

Mr. GREEN. Yes. 

Mr. Horrman. He is another one. 

And J. C. E-h-l-e, representing the Cleveland Builders Supply Co. / 

Mr. GREEN. Yes. 

Mr. Horrman. And Howard R-e-n-k-e-r, representing the Ideal 
Builders Supply & Fuel Co.’ Is that right 

Mr. GREEN. I understand he is a new member. I have not attended 
the last meeting. 

Mr. Horrman. Well, now, that’s five: isn’t it / 

Mr. GREEN. I have not attended the last two— 

Mr. Horrman. That is five, isn’t it? 

Mr. Green. I have not attended the last two meetings. 

Mr. Horrman. I don’t care whether you did or you didn’t; that is 
up to five. 

Mr. Green. Not a director or a member 

Mr. Horrman. All right. Now, count them. There are five of 
them, aren’t there ? 

Mr. Green. That adds up to five; yes, sir. 

Mr. Horrman. That is just what I asked you, don’t you see? 

Mr. Green. No. You asked me if they were members, trustees of 
the welfare fund and I don’t know. 

Mr. Horrman. I asked you if they didn’t represent the employers 
and you said they did and they add up to five. Now, let’s go back. 

Now, the union, Local 436, N. Louis Triscaro is chairman ? 

Mr. Green. I think it is N. Louis Triscaro, isn’t it ? 

Mr. Horrman. N. Louis. Did I say something else? I should have 
said N. I apologize. 
Mr. Green. Thank you, sir. 
Mr. HorrMan. You are welcome. 
Now, Charles Ralph represents a union, doesn’t he? 
Mr. Green. Yes, sir. 
Mr. Horrman. And Joseph Morrow represents a union ? 
Mr. Green. Yes, sir. 
Mr. Horrman. And Pat R-a-n-e-]-l-o represents a union / 
Mr. Green. Yes, sir. 
Mr. Horrman. And Frank G-a-s-p-i-o represents the union, doesn’t 
as trustee / 
Mr. Green. That isan alternate in there. 
Mr. Horrman. What? 
Mr. Green. There may be an alternate in there. 
Mr. Horrman. Well, that’s five, isn’t it ? 
Mr. Green. I didn’t keep track with you. 
Mr. Horrman. Well, I did. For your information I say that’s five. 
Mr. Green. All right. 


— 











342 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Horrman. So we have five trustees representing the employers 
and five trustees representing the union ? 

Mr. GREEN. Yes. 

Mr. Horrman. Is that right ? 

Mr. GREEN. Yes. 

Mr. Horrman, It isn’t 3, it isn't 4. Now, you see? You aren’t up 
on this stuff, are you, very well ? 

Mr. Green. When the welfare fund was organized there were only 
three. 

Mr. Horrman. And those trustees that I have named, they admin- 
ster the fund, don’t they ¢ 

Mr. GREEN. Yes. 

Mr. Horrman. And you have an investment committee consisting of 
yourself, Khle, and Renker for the employers, and two—how come 
there is only two representing the union! Is that right? 

Mr. Green. I don’t know, I have not attended that meeting, as I 
told you. 

Mr. Horrman. And that’s Triscaro and Morrow ? 

Mr. Green. I don’t know. 

Mr. Horrman. And William II. Rosenfeld is attorney for the board / 

Mr. GREEN. Yes. 

Mr. Horrman. And N. Louis Triscaro is the administrator of the 
fund, isn’t he? 

Mr. GREEN. No. 

Mr. Horrman. Whois? 

Mr. Green. The local 436 is administrator. 

Mr. Horrman. Don’t the books show that he is the administrator ? 

Mr. GREEN. I don’t believeso. 

Mr. Horrman. But you might be mistaken about that, might you 
not ¢ 

Mr. Green. I doubt it. 

Mr. Horrman. What? 

Mr. Green. I doubt it. 

Mr. Horrman. Well, he is chairman of the group of union repre- 
sentatives, isn’t he? 

Mr. Green. Yes. 

Mr. Horrman. And N, Louis Triscaro, sometimes known as The 
Babe—— 

Mr. GREEN. Yes. 

Mr. Horrman. What? 

Mr. GREEN. Yes. 

Mr. Horrman. Is that a name that you know him by? Is that a 
common name like Mike or Jake or something ? 

Mr. GREEN. That’s right. 

Mr. Horrman. What? 

Mr. GREEN. Yes. 

Mr. Horrman. You agreed that he should administer the fund, 
didn’t you, as trustee ¢ 

Mr. Green. The trustees administer the fund that is gathered from 
the employers. 

Mr. Horrwan. Give me the exact title of Babe. Find it in here. 
It isin the book. 
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Mr. Jackson. He is the business manager and administrator of the 
welfare fund. 

Mr. Horrman. Where is the record that shows it? That is what ] 
understood but—our boys get from your books or from the books of 
the welfare fund the statement that it is administered by N. Louis 
Triscaro who is the chairman of the board of trustees of the welfare 
fund. Now, isthat statement wrong / 

Mr. GREEN. Yes. 

Mr. Horrman. What? 

Mr. Green. Yes. 

Mr. Horrman. It is? 

Mr. Green. The board administers the fund but there is an admin 
istration branch or the union administers—does the work. 

Mr. Horrman. Is Babe the chairman of the board ¢ 

Mr. Green. Yes. 

Mr. Horrman. Does he do the work ? 

Mr. GREEN. No. 

Mr. Horrman. Who does? 

Mr. GREEN. It is done by local 436. 

Mr. Horrman. Yes. Our auditor wants to know what you pay 
him for it. 

Mr. Green. The welfare fund does not pay Babe Triscaro. 

Mr. Horrman. Well, the administrative fund does, doesn’t it? 

Mr. Green. I suppose so; I don’t know. I have nothing to do with 
the administration fund. 

Mr. Horrman. Where does the money that you pay the Babe come 
from and how much is it ? 

Mr. Green. I don’t know. I have nothing to do with the admin- 
istration fund. 

Mr. Horrman. You don’t know where the dollars that pay the Babe 
come from / 

The CHatrman. It isn’t the Babe. You are confusing the golf 
player with—this is just Babe. 

Mr. Horrman. It is what? 

The CuarrmMan. Babe. 

Mr. Horrman. Babe? 

The CuatrmMan. They say not The Babe, just call him Babe. 

Mr. Horrman. Did I Say The Babe? 

The Cuairrman. The Babe, yes. 

Mr. Horrman. Well, shall we strike it from the record? All right. 
Thanks. I want to get it right. 

You don’t know how much 

Mr. Green. Mr. Hoffman, there is an administration branch. 

Mr. HorrmMan. Yes. 

Mr. Green. The union has paid—the union is paid for administer- 
ing the fund. 

Mr. Horrman. The union is paid for it? 

Mr. Green. Yes. 

Mr. Horrman. Do you mean that the trustees hire the union to ad- 
minister the fund ? 

Mr. Green. Yes. I think you will find that in the records. 

Mr. Horrman. And Louis is chairman of that board of trustees? 

Mr. Green. No. What are you referring to now ? 

54469—54—pt. 1 
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Mr. Horrman. I am referring to the board of trustees as shown on 
your books. You say that Louis is the chairman of the board? 

Mr. Green. Yes, sir. 

Mr. Horrmay. Is he or isn’t he? 

Mr. Green. He is. 

Mr. Horrman. Or don’t you know ? 

Mr. Green. I do. 

Mr. Horrmay. Is he? 

Mr. Green. Yes. 

Mr. Horrman. All right. And he is the board that hires the help 
in the office that administers—where the fund is administered, isn’t 
he? 

Mr. Green. He is also president of the union. 

Mr. Horrman. No, I didn’t ask you what he was also of; I just asked 
you about that one little thing. 

Mr. Green. He is president of the union that is hired to administer 
the fund and as president of the union I suppose he does hire the help, 
I don’t know. 

Mr. Horrman. He—— 

Mr. Green. We did not have anything to do with hiring the help in 
the office. 

Mr. Horrman. And don’t care anything about it? 

Mr. Green. We pay for administering the fund. 

Mr. Horrman. Whatever he says you should pay ? 

Mr. Green. We do not pay. We pay a fee for administering the 
fund. 

Mr. Horrman. Well, then, he uses the money that you permit him 
to take from the welfare fund to pay for help as he desires it, is that 
right ¢ 

Mr. Green. Could be. 

Mr. Horrman. What? 

Mr. Green. Yes. 

Mr. Horrman. Now, how much does he use for that? 

Mr. Green. I don’t know. 

Mr. Horrman. You don’t—— 

Mr. Green. How much does he use? 

Mr. Horrman. Yes. 

Mr. Green. I think it is 15 percent of the-—- 

Mr. Horrman. In dollars, how much does it amount to? 

Mr. Green. I don’t have the figures here. I think Mr. Smith could 
probably produce them. 

Mr. Horrman. Well, you agreed to have Louis do whatever he does 
in connection with the moneys collected by this welfare fund; didn’t 
you ? 

' Mr. Green. We agreed to have 





Mr. Horrman. You did permit—— 

Mr. Green. The union administer the welfare fund. 

Mr. Horrman. That was agreeable to you? 

Mr. Green. Yes. 

Mr. Horrman. Now, before you ever selected him to do that job 
and control those moneys, did you make—where has Dawson oat 
did you make any inquiry as to his previous experience or record to 
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ascertain whether he had ability, whether he was a man of character, 
integrity, and should be trusted with the duties of that office ¢ 

Mr. Green. I had known him for several years and had negotiated 
agreements—— 

Mr. Horrman. How long have you known him ? 

Mr. Green. Agreements swith him for probably 10 years. 

Mr. Horrman. Did you know him in 1932, 1933, 1936, 1937? 

Mr. Green. Oh, around the early forties, I believe, 1942, somewhere 
in there. 

Mr. Horrman. Now I will go back to my other question. Did you 
make any investigation to determine whether he had the ability, 
whether he was a man of integrity, before you agreed that he should 
administer this welfare fund ? 

Mr. Green. I didn’t have to; I had known him for 10 years. 

Mr. Horrman. Did you inquire before the 10 years ¢ 

Mr. GREEN. No. 

Mr. Horrman. Have you made any inquiry since? 

Mr. Green. No. 

Mr. Horrman. I think that is all. 

Mr. Green. He has been there every time I have been there, or any 
time I wanted him. 

The Cuatrman. That’s all, Mr. Green. 

Mr. Green. To answer any questions. 

The Cuairman. Thank you very much. 

Mr. Green. Thank you. 

The CHarrmMan. Next witness. 

Mr. Smiru. Mr. Triscaro. 

The CuatrmMan. Mr. Louis Triscaro. 

Mr. Green, you are under subpena; you might be called tomorrow. 

Mr. Green. O. K.: I will be back. I want a drink. 

The CHAIRMAN. Mr. Triscaro, do you solemnly swear that the testi- 
mony you are about to give before this subcommittee will be the truth. 
the whole truth, ~~ nothing but the truth ? 

Mr. Triscaro. I do. 

The CHatrMAN. So help you God ? 

Mr. Triscaro. So help me God. 


TESTIMONY OF N. LOUIS TRISCARO, PRESIDENT, EXCAVATING AND 
BUILDING MATERIALS LOCAL 436, TEAMSTERS UNION, CLEVE- 
LAND, OHIO; ACCOMPANIED BY ROBERT C. KNEE AND WILLIAM 
H. ROSENFELD, ATTORNEYS 


The Cuarrman. What is your name? 

Mr. Triscaro. N. Louis Triscaro. 

The CHatrMan. N.? 

Mr. Triscaro. N., N., Nunzio, N-u-n-z-i-o. 

The Cuarrman. N. Louis Triscaro ? 

Mr. Triscaro. Triscaro. 

The CHarrman. And what is your—just a moment—what is your 
address, Mr. Triscaro ? 

Mr. Triscaro. 3633 Ritham Road. 

The CHatrrman. That is your residence ? 

Mr. Triscaro. Yes, sir. 
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‘The Cuarman. And that isin what place? Shaker Heights? 

Mr. Triscaro. Shaker Heights, yes, sir. 

Mr. Kner. Mr. Chairman, could I make a statement now ? 

The CHarrMAN. Just a moment. 

What is youl business ¢ 

Mr. Triscaro. Iam president of Local 436, Truck Drivers Local 436. 

The CHarmman. You are president of Local 436, Truck Drivers 
Union. And what is the place of you business 7 

Mr. Triscaro. The address ? 

The CHarrMan. The address. 

Mr. Triscaro. 2070 East 22d Street. 

The CHatrMan. 2070 East 22d. How old are you, Mr. Triscaro? 

Mr. Triscaro. Forty-one. 

The CHamrMANn. Forty-one. Are you married ? 

Mr. Triscaro. Yes, sir. 

The CuatrMan. Is your wife here? 

Mr. Triscaro. What do you mean by here / 

The CHatrMan. I mean in Cleveland. 

Mr. Triscaro. Yes, I think. 

The CHatrmMan. Isshe here tonight ? 

Mr. Triscaro. No. 

The CuatrMan. Do you know a subpena was issued for her? 

Mr. Triscaro. I don’t. I found out this morning. 

The ¢ HAIRMAN. Well. where is she now é 

Mr. Triscaro. I don't know, sir. 

The Cuairman. Well, was the subpena served on her ? 

Mr. Triscaro. Not that I know of. 

The Cuairman. Have youany idea where she is / 

Mr. Triscaro, | certainly do not. 

The CHarrMAn. She is not in Cleveland ? 

Mr. Triscaro. I don’t know. 

The CHatrman. Now, have you gentlemen identified yourself? 
Identify voursel f again for the record. 

Mr. Kner. Yes, Mr. Chairman—— 

The Cuamman. Just a moment. Will you just identify yourself? 

Mr. Kner. Yes. My name is Robert C. Knee. 

The Cuamman. Robert C. Knee, and you are from Dayton, Ohio. 
You are the attorney for this union / 

Mr. Kwer. I am. 

Mr. Horrman. Make the statement. How is that, now? 

Mr. Kner. I would like to make a statement, please. 

The CrarrMan. Just a moment. We will have to consult the 
committee. 

Mr. Horrman. Yes. I understood tltat you couldn’t have the hear- 
ings on this thing—what was that. Mr. Smith, now? These meetings 
were postponed because someone—you, Rosenfeld? There was some 
Jewish holiday today and we had to wait until sundown tonight ? 

Mr. Knee. Well, if—— 

Mr. Horrman. Wait a minute. Wait a minute. Now, aren’t you 
his attorney now ¢ 

Mr. Kner. May I make a statement for the committee ? 

The CHarrmMan. Just a moment. 

Mr. Horrman. I want to know if anybody pulled a fast one on us. 
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Mr. Vince. It will clear up. 

The Cuairman. Will you identify yourself ¢ 

Mr, Rosenretp. My name is William H. Rosenfeld. 

The CuHatrMan. Just be seated. William H. Rosenfeld ? 

Mr. RosenFrevp. Yes. 

The CuarMan, You are an attorney ? 

Mr. Rosenrevp. Practicing in Cleveland, Ohio. 

The Cuamman. Cleveland, Ohio. And you represent whom / 

Mr. Rosenreip. | represent the welfare fund of local 436. That’s 
a labor-management welfare fund and Mr. Triscaro is chairman of 
that fund. 

The CratrMan. You don't represent him personally otherwise ? 

Mr. Rost NFELD. Not personally nor as counsel for the union, 

Mr. Horrman. Do you represent him as administrator of that fund ? 

Mir. Rost NFELD. Well, Mr. Congressman. he is not the admiunistra- 
tor of the fund. 

Mr. Horrman. What is he, any way / Let’s vet it cleared up. 

Mr. Rosenreip. He is chairman of the board of trustees of the 
fund. 

Mr. Horrman. And what are his duties in connection with the fund, 
the dollars in the fund / 

Mr. RoseNnrevp. Insofar as we— 

Mr. Horrman. | want to get this: maybe we can shorten it. 

Mr. Rosenrevp. Insofar as being chairman of the board of trustees 
of the fund, his duties are to preside at all meetings of the board of 
trustees, discharge any other duties that the board from time to time 
might assign to him. 

Mr. Horrman. And what duties, if any, have been assigned to him? 

Mr. Rosenrexip. As I recall at different times he as well as some 
other members of the board such as employer members have been 
assigned the duty of making investigation and inquiry as to type of 
investments to be made of the funds of the welfare fund. 

Mr. Horrman. And they have invested that, to settle that now, in 
United States bonds principally or other good bonds: they have got 
$500,000 invested in that. 

Mr. Rosenreip. Yes. As a matter of fact—— 

Mr. Horrman. We can forget that. 

Mr. RosENrFI LD. Well, I can’t recall offhand any specific asslonment 
other than the general ones of the duties of a chairman of a board of 
trustees, 

Mr. Horrman. Well, as attorney for the fund, what business has he 
been doing for the fund in connection with the expenditure of the 
dollars of the fund ? 

Mr. Rosenrevp. Well, he has participated in the deliberations of 
the board relative to the expenditures of the moneys of the fund. 

Mr. Horrman. Would you say that the members of the board 
there are 10 of them; aren’t there ? 

Mr. Rosenrevp. Yes; presently, that is. 

Mr. Horrman. Do they make the decisions and he is only 1 of the 
10, or for practical purposes does he act for them ? 

Mr. Rosenreip. I would say, Mr. Chairman, or Mr. Congressman, 
very definitely that he is but 1 of the 10 trustees. 

Mr. Horrman. Yes. 











348 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Rosenrevp. And he casts but one vote on any matter. 

Mr. Horrman. That I think would be—— 

Mr. Rosenrevp. That’s actually so. 

Mr. Horrman. Absolutely accurate; yes. But there are all sorts of 
trustees such as there are all sorts of other groups, but usually some- 

one does the real work. Now, what does he actually do and what part 
do the other trustees have in the activities that are nec essary in admin- 
istering this fund? 

Mr. Rosenrexvp. In the administration of the welfare fund itself, 
as I take it you are directing your question, I would say that Mr. Tris- 
caro in the capacity as chairman as well as a member of the board 
has from time to time suggested that the board consider certain action 
relative, for example, to expending benefits to be paid out to the 
beneficiary participants who are employees of the contributing em- 
ployers, and acting upon the suggestion the board has considered 
those things. Some of them have not been accepted by the board, some 
have been followed and accepted by the board, but only after lengthy 
deliberation. 

Mr. Horrman. Who hires the employees in the office of the admin- 
istrator of the fund? The trustees? Or how would you prefer to be 
known? Do you want us to give your full name every time or what 
do you want? 

Mr. Triscaro. No; just say Babe. 

Mr. Horrman. What? 

Mr. Triscaro. Babe is all right; everybody calls me Babe. 

Mr. Horrman. Whatever you say, I don’t know. I just picked that 
up. I don’t care. I will call you Mr. Louis or Mr. N. Louis—— 

Mr. Triscaro. You don’t have to call me Mister, just call me Babe. 

Mr. Horrman. For short, now, all right. 

Mr. Rosenretp. Well, when—— 

The Cuarrman. Mr. Vince, are you representing Mr. Triscaro, too? 

Mr. Vince. Mr, Chairman, I am associated with Mr. Knee. 

The Carman. I see. 

Mr. Horrman. So today we have with this witness coming in here, 
we have three attorneys. 

Mr. Kwee. I would still crave the attention of the committee for 
a statement. I can clear it up in a minute. 

Mr. Horrman. Well, now, never mind. I am getting some infor- 
mation about who is running the business here. 

Mr. Kwee. All right. 

Mr. Horrman. And very valuable and very accurate. 

Mr. Rosenreip. Mr. Congressman, I would like 

Mr. Horrman. Hoffman is my name, or you can call me Clare; 
that’s my first name. 

Mr. Rosenrexp. I can’t call you Babe. 

Mr. Horrman. I am a babe in this business. 

Mr. Rosenreip. Oh, no; I wouldn’t say so. 

Mr. Horrman. A babe in the wilderness about these welfare funds, 
I don’t know. I am serious about it. 

Mr. Rosenreip. Well, I appreciate that and I want to be as helpful 
as possible, because I do know something about welfare funds if I 
don’t know about anything else. 

Mr. Horrman. You have discovered that we don’t know very much 
about it ¢ 
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Mr. Rosenrexvp. I think there is a lot of confusion. in your minds. 

Mr. Horrman. You are right. 

Mr. Rosenrexp. I really believe that and it can be cleared up. 

Mr. Horrman. Yes; all right. 

Mr. Rosenrevp. But insofar as the question that you asked as to 
Babe being the administrator, you must bear in mind that he is not 
the administrator. 

Mr. Horrman. Who is? 

Mr. Rosenreip. Local 436 is the administrative agency that was 
employed by the board of trustees to administer the mechanics of the 
fund on a day-to-day basis, furnishing the clerical help, office help, 
the processing of claims, keeping the records for the collection of 
contributions, making the reports as to delinquent employers. All 
of those activities are properly part of the day-to-day administration 
of the fund and local 436 is the administrative agency. 

Mr. Osmers. Mr. Rosenfeld, now, how many members are there 
in 436! 

Mr. Horrman. Just let me go ahead. Let me go ahead, now, until 
I get through with it. 

Mr. Rosenrevp. If you want me to answer of my own knowledge- 

Mr. Horrman. Wait a minute. I am going to ask these questions 
until I am through here, if I may. 

The Cuatrman. Go ahead, sir. 

Mr. Horrman. You aren’t telling us, are you, sir, that the union, 
while it may be the legal administrator of this fund, actually makes 
the decisions to give the orders, or are you ¢ 

Mr. Rosenrevp. My best observation on that would be, and it can’t 
be of personal knowledge because I do not represent this union, so I 
have no personal knowledge, but my best guess on it would be that the 
actual administration of it, speaking now of the ultimate person who 
may hire somebody or may not, and I think that’s what you are 
getting at—— 

Mr. Horrman. Yes. I want to know who is the boss. 

Mr. Rosenrevp. It is my understanding that the policies are fixed 
by the executive board of local 436. 

Mr. Horrman. Consisting of how many members? 

Mr. Rosenrevp. I wouldn’t know. 

Mr. Horrman. How many—wait a minute—— 

Mr. Rosenrevp. The general membership—— 

Mr. Horrman. Let’s get it right, now. Who knows? Who speaks 
for the union among the lawyers? 

Mr. Kner. I speak for the union, sir. 

Mr. Horrman. All right. How many are on that board? 

Mr. Knee. Myself and Mr. Vince. 

Mr. Horrman. How many on that board? 

Mr. Knee. What board, sir? 

Mr. Horrman. The executive board. Listen to what he is saying. 
How many ? 

Mr. Knee. I can’t answer that question, how many people are on 
the board. I do their legal matters. 

Mr. Horrman, All right. 

Mr. Kner. The internal matters—he can answer that question. 

Mr. Triscaro. Seven members. 
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Mr. Horrman. How many? 

Mr. Triscaro. Seven. 

Mr. HorrmMan. Seven? 

Mr. Rosenreip. So that it would be. And my information is that 
those policies are fixed by the executive board of local 436 and, as we 
are now told, that consists of seven, or the general membership of 
local 436. 

Mr. Horrman. But from a practical standpoint the policies are 
fixed by the board, aren’t they, of seven ? 

Mr. Triscaro. Not necessarily. 

Mr. Horrman. Is that right? 

Mr. Rosenrevp. I wouldn’t know that. 

Mr. Triscaro. Not necessarily. 

Mr. Horrman. Well, take this hypothetical situation. Assume 
that it is desired to purchase, say, $100 worth of whisky to give—— 

Mr. Triscaro. Yes—— 

Mr. Horrman. To the emp yloyees to transact the business for this 
administrative agency. Who would determine whether that should 
be done? 

Mr. Triscaro. If there is a general meeting going on, I will tell it 
to the membership and get their approval. If there isn’t a general 
meeting- 

Mr. Horrman. What was the practice ? 

Mr. Triscaro. I will tell the executive board, if there is not a general 
meeting. We usually call the executive board together and we decide 
our policy at that time. 

Mr. Horrman. What has been the practice in the past, the percent- 
age of times you ¢ alled the board or the union together, say, keeping 
on this pure hase of whiske sy f 

Mr. Triscaro. The purchase of whisky I wt 1 explain to my ex- 
ecutive board and they would either okay it or they would reject it, 
and that’s the long and short of it. 

Mr. Horrman. You have on every occasion referred, for example, 
the question of whether whisky should be purchased to your executive 
committee ? 

Mr. Triscaro. Pardon me {consulting with Mr. Knee]. 

Mr. Horrman. All right. What did he say ! 

Mr. Kner. I beg your pardon? 

Mr. Horrman. What did you say ? 

Mr. Triscaro. No, it is the executive board. 

The Cuarrman. Mr. Triscaro, Mr. Green, you have heard him tes- 
tify just a moment ago, he said in substance, I think I am correct— 
he said that you made all the decisions. 

Mr. Triscaro. That is not true. I think you probably misunder- 
stood Mr. Green. 

The CHarman. Possibly I did. 

Mr. Triscaro. I do not make no decisions—in regards to what, may 
Lask that? 

Mr. Horrman. Yes. 

Mr. Triscaro. The welfare board ? 

The CHarrMAN. Yes. 

Mr. Triscaro. Oh, the welfare board? I cast one vote and that is 


all. 
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Mr. Horrman. Who has hired the employees in your office ¢ 

Mr. Triscaro. I hire the employees in my office. 

Mr. Horrman. That’s what I thought. 

Mr. Triscaro, And get ap proval from the executive board or the 
general membership. 

Mr. Horrman. Go on, now, Frank. I want to apologize to you. Go 
ahead. I wanted to get as much as I could there. Go ahead if you 
want something. 

Mr. Osmers. No. I merely wanted to bring out what has already 
been pretty clearly determined. I want to know how many members 
you have in 436, 

Mr. Triscaro. We have a fluctuating membership. 

Mr. Osmers. Within what limits ? 

Mr. Triscaro. You laugh but it isthe truth. 

Mr. Osmers. I understand it is fluctuating. 

Mr. Triscaro. We have a very highly seasonal business. 

Mr. Osmers. What is the minimum and what is the maximum ? 

Mr. Triscaro. It can run up to 3,500, it ean drop to 1,800 or 2,000, 
up and back. 

Mr. Horrman. He has got 4,000 members. 

Mr. Triscaro. Four thousand; it probably does go to 4,000. She 
will probably drop in the wintertime to about 1,800, 

Mr. Osmers. Well, I am not trying to increase or decrease your 
membership. That isn’t my point. I am merely trying to say that 
even the poor House of Represe ntatives in Was shington, - with the 435 
members, we don’t have any seasonal fluctuation except within the 
various political parties—and they have to appoint committees, as 
you have an executive committee, and as we have a small committee 
out here doing a al job. So, itis a subject about which there isn’t too 
much to be said, for referring the day-to-day administrative decisions 
of your 1,800 to 4,000 members. That is just nonsense. 

Now, as far as your executive committee is concerned, upon what 
dates of the month or the week does the executive committee meet ? 

Mr. Triscaro. Asa rule, we meet the same days as our general meet- 
ings, unless there is—it is subject to the chairman to call a special 
meeting if and when we need one. 

Mr. Osmers. Well, let us not take a hypothetical case, because that 
would only mislead the committee. 

How often has the executive committee of local 436 met within the 
last 3 months, leaving out what it might do under atomic conditions? 
How many times? 

Mr. Triscaro. It is possible we only met once, because, as a rule, we 
cancel meetings out in the summer, in the summer months. 

Mr. Osmers. During the summer I assume that while many people 
may be on vacations, that there are probably just as many important 
decisions to make during the summer, when you don’t have the meet 
ings. What happens at that time? 

I mean, the decisions have to be made. You can’t just say that we 
don’t have meetings during the summer, and they are referred to the 
general 

Mr. Triscaro, Mr. Congressman, I have the authority from my rank 
and file to make my own decisions. 

Mr. Osmers. All right. 
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Mr. Triscaro. I have that authority. 

Mr. Horrman. I am sure he does. 

Mr. Osmers. I think that now we have come to the end. 

Mr. Triscaro. At the discretion of my membership. 

Mr. Osmers. You are running the show, aren’t you? 

Mr. Triscaro. I am not running the show. It was given to me by 
my membership, and I usually bring it back to them. 

Mr. Horrman. What was given to you by your membership? 

Mr. Triscaro. Authority to hire and fire in the welfare fund. 

Mr. Horrman. And what else ? 

Mr. Triscaro, And set their salaries. 

Mr. Horrman. And what else, if anything? 

Mr. Triscaro. Use my own judgment, whatever I think is the best 
for the organization. 

Mr. Horrman. That is for the welfare fund ? 

Mr. Triscaro. That is right. 

Mr. Horrman. Now we have got it. 

Mr. Osmers. I think, Mr. Chairman, that we have now resolved all 
the conflicts between Mr. Green’s testimony, and the attorneys, and 
all, that Babe is running the welfare fund. 

Mr. Horrman. Not Babe; the Babe. 

You are the boss. 

Mr. Triscaro. I am not running the welfare fund. 

Mr. Horrman. You are the boss ¢ 

Mr. Triscaro. I am president and business manager of local 436. 

Mr. Horrman. You just said you made the decisions. 

Mr. Triscaro. When we have no meetings going on, I have the 
authority. 

Mr. Horrman. All right. 

Mr. Triscaro (continuing). From my rank and file to go ahead and 
make decisions. 

Mr. Horrman. Now, at the—— 

Mr. Triscaro. But I am not the boss. 

Mr. Horrman. At the risk of being repetitious, how many meetings 
have you had in the last three months? 

Mr. Triscaro. General meetings or executive board meetings ? 

Mr. Horrman. Meetings of the membership, first. 

Mr. Triscaro. I would say we had one. 

Mr. Horrman. When was that? 

Mr. Triscaro. That was on the 13th day of this month. 

Mr. Horrman. What was the purpose of that meeting ¢ 

Mr. Triscaro. It is our regular called meeting, the second Monday 
of the month. 

Mr. Horrman. How many were present, in your best judgment ? 

Mr. Triscaro. I would say probably, well, the room was loaded, 
and they were standing. 

Mr. Horrman. Yes, I know. 

Mr. Triscaro. So, it could have been 600, 800, or 900. I am not 
sure. 

Mr. Horrman. No, no, I am just asking you for your best judgment. 

Mr. Triscaro. It was loaded. 

Mr. Horrman. I know. 

Mr. Triscaro. Standing room outside and inside. 
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Mr. Horrman. We want to get through this evening if we can. 

Mr. Triscaro. I appreciate thet. yilo 

Mr. Horrman. I want to be nelpful, all I am asking you is, in 
your judgment, how many of the members were present 

Mr. Triscaro. Mr. Hoffman, I couldn’t tell you, to tell the truth, 
there could have been 1,000. 

Mr. Horrman. All right. 

Then, previous to that, when was the last meeting of the member- 
ship ¢ 

Mr. Triscaro. I believe it was in June. 

Mr. Horrman. Approximately how many, in your judgment, were 
present then ¢ 

Mr. Triscaro. In June? 

Mr. Horrman. Yes. 

Mr. Triscaro. We were mobbed. I will say a good thousand, a 
good thousand, because it was contract time. 

Mr. Horrman. Yes. 

Prior to that when was the meeting of the membership ? 

Mr. Triscaro. If the last one was June, the one before that was 
May, and the one before that was April, and the one before that was 
March, February, January. 

Mr. Horrman. Do your books show those meetings ? 

Mr. Triscaro. Absolutely. 

Mr. Horrman. Where are the books? 

Mr. Triscaro. The books are at the union hall. 

Mr. Horrman. All of them? 

Mr. Triscaro. Sure, yes. 

Mr. Horrman. You didn’t destroy any of the books? 

Mr. Triscaro. I have not dest royed no books. 

Mr. Horrman. They are all there? 

Mr. Triscaro, Yes, sir. 

Mr. Horrman. When was the last meeting of your executive board, 
of the seven ? 

Mr. Triscaro. I believe it was the 13th. 

Mr. Horrman. Of what? This month? 

Mr. Triscaro. That’s right. 

Mr. Horrman. And what instructions or policy did they determine 
at that time? 

Mr. Triscaro. In regard to what ? 

Mr. Horrman. In regards to anything. What business was trans- 
acted at that meeting? 

Mr. Triscaro. 1 wouldn’t know. I would have to look at the 
minutes. 

Mr. Horrman. You don’t remember? 

Mr. Triscaro, No, siree. I would have to get the minutes and re- 
fresh my memory. 

Mr. Horrman. Do the minutes show it? 

Mr. Triscaro. It should show it. 

Mr. Horrman. And before that, what was the date of the meeting, 
or the approximate date of the last meeting of the executive board ? 

Mr. Triscaro. I am not sure if I called one in the meantime, between 
the last meeting and the first one. 

I am not sure, unless I look at the minutes. 
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Mr. Horrman. Now, to the best of your recollection, what instruc- 
tions if any has the executive board of seven given you in the last year, 
as to any polic: y or activity in connection with the welfare fund? 

Mr. Triscaro. One of the things, one of the instructions I got was to 
see if we could get expanded benefits for our memberships. That is 
one of the recommendations. 

We took it up with the employers, and at that time, with the em- 
ployers, we decided to raise the benefits from $12 a day in the hospital 
to $15: from $200 surgery to $300; from, I think it was $300 miscel- 
laneous, to $600: from $30 a week sick benefits to $35 a week. 

We went to the welfare board, to the committee, and we discussed 
this, and they agreed to give us what I just recited here. I took it 
to the meeting ot the general membership, and also I would like iO 
idd one more thing. In our welfare fund we do not have a 24-hour 
coverage; that is, a man that gets hurt on industrial compensation 
on an industrial case, let’s say, so we took it up to the welfare 
board that we felt that this man was the forgotten man, for 6 weeks, 
anyway, until the industrial compensation got around to him. We 
felt that he was the forgotten man, he had nobody to turn to, so we 
thought we would add that in there, for 6 weeks, anvway, that $30 
a week. 

So when I took it up to the meeting, rather up with the membership 
that night, I explained what the employers had agreed to give us, 
and my 20 ag turned it down flat: they didn’t want it. 

Because, Mr. Chairman, and Mr. Hoffman, we are saving money 
for acliniec. 

Mr. Horrman. You are what? 

Mr. Triscaro. For a clinic. We are saving money to build a clinic 
for the members of local 436, and they felt that they have gone along 
this far, most of our members are covered with Blue Cross, and they 
felt it would be better to reject the offer that was made to them and 
get the clinic built fast, in other words. 

Mr. Horrman. Well, what that amounted to was the money was 
received for the clinic instead of paving out to the membership ; is 
that right ? 

Mr. Triscaro. It amounted that the membership—— 

Mr. Rosenreip. There would have been increased insurance premi- 
ums payable to the insurance carrier, but that of course would have 

Mr. Horrman. For increased benefits / 

Mr. Rosenretp. For the increased benefits that would have left less 
money in the reserve— 

Mr. Horrman. For the clinic ? 

Mr. Rosenrevp. For the clinic. And that’s why the membership 
preferred that the money be kept and built up for the clinic, rather 
than take it now. 

Mr. Horrman. I understand that. 

Well, he has made a remarkably specific statement as to what hap- 
pened, so apparently he knows all about what’s going on. 

Mr. Rosenreip. Oh, yes. 

Mr. Horrman. Very shrewd. 

Mr. Triscaro. No, don’t say I am shrewd, just say that I am of 
normal intelligence. Don’t throw any flowers at me. 
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Mr. HorrmMan. I won't throw any flowers. If you have got that 
idea, I will ask you, What have you ever been arrested or convicted 
of? 7 

Mr. Kner. Mr. Chairman, may I ask the chairman for a statement ‘ 
M: ay I make a statement, ple: ise ¢ 

Mr. Horrman. As far as I am concerned, he can do so. 

The CHARMAN. I have no objection. 

Mr. Osmers. We have had so many others, we might as well have 
one more. Goahead, Mr. Knee. Keep your seat. 

Mr. Kner. Thank you very much. I am not being facetious, I am 
being sincere about this statement. I realize fully this committee has 
broad and extensive a in the examination of a witness, but I do 
not believe, from the bottom of my heart, that it would serve the com 
mittee any good purpose to ask that question. 

I wish to call attention of the chairman—you didn’t pursue it, and 
we can get it by reading the newspapers, that Mrs. Triscaro is not 
now home. 

I ask and I plead with this committee to be gracious. I am not too 
interested in breaking up a home. I mean that, I am not getting 
dramatic. You can accuse me of that if you wish, but what good 
purpose would that question serve / 

Mr. Horrman. You want to know? I will tell you right here that 
in every court that I ever practiced in or ever heard of, when a witness 
takes the stand, any record of his convictions is always admissible, 
and Tam sure that you are familiar with the rule. 

Mr. Kner. Yes, Il am, yes. 

Mr. Horrman. As something you can judge his credibility as to the 
weight, and every judge that I ever heard charge a jury made the 
same charge. 

Now, you are a good lawyer, you know that’s the rule in courts. 

Mr. Kner. The first rule I have seen applied here that I know about, 
Mr. Congressman. 

Mr. Horrman. You mean this is the only rule applied here ? 

Mr. Kner. This is the only rule that I have seen applied here. 

Mr. Horrman. But give us credit at least for following one, at last. 

Mr. Kner. But you pick out the most ridiculous time and point 
to do it. 

Mr. Horrman. Then I accept your criticism. 

Mr. Knee. It is not criticism, I am sincere and honest. 

HorrmMan. I have no doubt about it. All lawyers are. I am 
sure of it. 

That was a standard question. I didn’t ask him how many times 
he has been arrested, I asked him how many times he has been 
arrested and convicted, and that was the question. 

Mr. Knee. I understand. The chairman knows the reason for my 
statement. 

The CHatrman. I have no idea about your statement. I don't 
know. I merely asked the question, since another Triscaro is being 
subpenaed—— 

Mr. Kner. Then I will go further. Since I believe honestly and sin- 
cerely this would serve no good purpose, since this lad who sits on the 
witness stand is trying to be fair with this committee, in my humble 
opinion, has children, should he have been convicted they know 
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nothing about it. Maybe his wife knows nothing about it, if he were 
convicted. 

Why, may I ask, was newspaper publicity, of which we have had 
volumes, should we place an additional stigma on a rather strained 
situation in the home now? 

That’s all I say, and I yee it, Mr. Chairman. 

The Cuairman. Well, I don’t follow you, except I want to say this, 
that this committee, since you criticize it, has been most lenient with 
you, and you certainly wouldn’t be permitted in any court of law to 
make the many statements you have made, which we have allowed you 
to make, without any question. 

Mr. Kner. I appreciate your leniency, believe me. 

The Cuarrman. Yes. We have tried to be as courteous and consid- 
erate and certainly, our members, I can’t control them, and I don’t 
try. Tamchairman of this committee, but every member has a right to 
question any witness in his own way. 

Go ahead, Mr. Hoffman. 

Mr. Knee. Thank you for the hearing. 

Mr. Horrman. Anybody else want anything ? 

Mr. Vince. I would like to say something, Mr. Chairman. 

Mr. Osmers. I want to hear the answer. 

Mr. Horrman. Do you, Mr. Dawson, want to say anything? 

Mr. Dawson. Let’s hear Mr. Vince. 

Mr. Vince. Mr. Chairman, I appreciate that the question directed 
to the witness by Mr. Hoffman is permitted in courts of law. But I 
submit this, that in this particular case the reference is to a matter 
that occurred before this witness reached majority. 

And it is so remote as to time that I don’t see where there is any 
relevancy, or where it would have a bearing on this witness’ credibil- 
ity, now. 

And I think, in view of that, the committee could very well ignore 
that, because I think the witness has been on the stand long enough to 
impress this committee with his desire to cooperate, and with his desire 
to disclose fully his activities during the period covered by the resolu- 
ton or the scope of your authority to investigate racketeering, as far 
as the labor movement is concerned. 

Now, certainly, what was done 20-some years ago before this witness 
reached majority has no relevancy to that, and so we say to the com- 
mittee, realizing that we cannot do it as a matter of right, that in 
fairness this could very well be 

The Cuatrman. Mr. Vince, you and IJ are old friends, and I want to 
say this, that I didn’t realize ‘yesterday, when this man who is com- 
monly referred to as the Moose—that he was doing the things that he 
was in this community. I was shocked to learn that in testimony of 
Mr. Triscaro’s brother, that Mrs. Louis Triscaro was a half-partner in 
the business that had issued checks for bombing, for all kinds of 
thievery, and when the witness was asked regarding this testimony, he 
pleaded the fifth amendment. 

Now, you can appreciate that naturally there is a concern here, and 
the ec ommunity certainly has a right to know the facts concerning this 
whole operation. 

Mr. Vince. And I think the chairman knows me well enough that 
I am just as much concerned about that as any member of the 


committee. 
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The CHARMAN. I am sure you are. 

Mr. Vince. And we want to cooperate in that respect. 

But I think—all I can say is this, it is entirely within your hands. 

Mr. Horrman. You admit that the question is proper / 

Mr. Vince. It absolutely is proper, but I think that if you examine 
it from the point of relevancy and remoteness as to time, then you 
would decide whether it would be fair or not, and, of course, we have 
to abide by what your decision is. 

Mr. Horrman. Has anybody else something to say 

The CHarrman. No. 

Mr. Horrman. Well, it seems to me that in view of the whole gea- 
eral picture, it is rather—what shall I say, trivial? To now raise a 
point that an arrest and conviction might damage his relationship 
with his family. 

Unless I am mistaken in reading the Cleveland Plain Dealer here on 
these things, his brother Joe, and Louis here, have been hooked into 
these things over the years. The Governor’s report here shows plenty 
of instances where the report reflects ee his record and his brother’s 
record, and the record of others, so I don’t think there is any addi- 
tional damage being done to anybody, and there isn’t a one of you 
three lawyers, I don’t believe there is one of you, if you ever defended 
anybody in court, hasn’t heard that question asked of the witnesses 
who were prosecut ing your client. 

Mr. Vince. Mr. Congressman, as a matter of fact, during his 
minority, I don’t think you can have a right to introduce that record. 

Mr. Horrman. What's that. 

Mr. Vince. A record concerning a minor cannot be introduced. 

Mr. Horrman. The record of what? 

Mr. Vince. Of a minor. 

Mr. Rosenretp. And not John L. Lewis’ miners. 

Mr. Horrman. Well, I never heard of that. 

Well, all right, how old were you when you were first arrested and 
convicted ? 

And if he was a minor, it only shows that he started young, and with 
a record of delinquency that we are getting every day in our news- 
papers, you had better get them when they are young. 

Mr. Triscaro. Well, I am not exactly sure how old I was. I proba- 
bly was 17 or 18. Iwas probably 17 or 18 years old. 

Mr. Horrman. What date were you born ¢ 

Mr. Triscaro. March 27, 1913 

Mr. Horrman. And when were you first convicted of a criminal 
offense, and what was it? 

Mr. Triscaro. Well, I don’t know the exact date I was convicted. 

Mr. Osmers. 713 or °15? 

Mr. Triscaro. 713. 

Mr. Hoffman, I don’t know exactly when it was, or how many years 
it was. All I know, I was young, and I was running around with some 
bad fellows. 

Mr. Horrman. Well, you were convicted of robbery, were you not ? 

Mr. Triscaro. I believe that’s right. 

Mr. Horrman. On the 7th month, the 12th day, in the year °33, 
which would leave you 20 years old at that time; is that right ? 

Mr. Triscaro, That’s probably it. 
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Mr. HorrMman. ane you were convicted and served time, did you? 

Mr. Triscaro. No, si 

Mr. Horrman. Or were paroled. You were paroled / 

Mr. Triscaro. No, sir; 1 was put on probation. 

Mr. Horrman. Put on probation ¢ 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. And then you were convicted of shooting to wound ¢ 

Mr. Trtscaro. No, sir. 

Mr. Horrman. In 736? 

Mr. Triscaro. No, sir. Not that I know of. 

Mr. HorrmMan. You were not ? 

Mr. Triscaro. No, sir 

Mr. Horrman. Were you convicted in °37, of maiming another 
individual ? 

Mr. Triscaro. Not that I know of. 

Mr. Horrman. And turned over to the Bedford, Ohio, Police 
Department ¢ 

Mr. Triscaro. I don’t—Mr. Hoffman, I don’t remember ever being 
convicted there. I remember I was in a fight in Bedford once, and I 
remember us going to the police station, but I don’t know if I was ever 
convicted. 

Mr. Horrman. You don’t remember ever having a trial? 

Mr. Triscaro. That’s right. 

Mr. Horrman. Well, then, we will forget that one, you see. 

Now, what about a conviction in 1937, in June, when you were 
94 years old ¢ 

Mr. Triscaro. For what? You will have to refresh my memory. 

Mr. Horrman. What? 

Mr. Triscaro. Would you refresh my memory ¢ 

Mr. Horrman. You don’t remember anything of that kind? 

Mr. TRISCARO. No, sir. 

Mr. Horrman. Well, were you employed in June of 1936 as a pro- 
fessional strikebreaker at the Black & Decker plant in Kent, Ohio? 

Mr. Triscaro. No; I was not employed as a strikebreaker. 

Mr. Horrman. Did you work for Black & Decker? 

Mr. Triscaro. Yes: I worked for Black & Decker. 

Mr. Horrman. What were you doing then ? 

Mr. Triscaro. I went down there to protect the plant. That is the 
impression | got when I went there. 

Mr. Horrman. You knew there was a strike there ? 

Mr. Triscaro. I didn’t know there was a strike there, no. 

Mr. Horrman. No; but there was a strike there ? 

Mr. Triscaro. I later found out when I got in the yard and couldn't 
get out. 

Mr. Horrman. And you were restrained in the yard by force? 

Mr. Triscaro. I couldn't get out of there. I would have gotten my 
head blowed off, so I couldn't get out. I had to stay there. 

Mr. Horrman. The pickets were on the outside ? 

Mr. Triscaro. That is right. 

Mr. Dawson. May I ask a question ? 

Mr. Horrman. Yes. 

Mr. Dawson. Was this man convicted of anything? That is what 
[am asking. Don’t you know from the record there whether he was 
or not?! 
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Mr. Horrman. I might know, and I am asking him for his reco] 
lection. He has a remarkable recollection. 

Mr. Dawson. I suggest it is very unfair to this man, if he hasn’t 
been convicted. And the only thing you are doing here is where a 
man has been charged with something, and he hasn’t been found multy, 


vou are trying to use that as evidence of his bad character. All any 
citizen can do when charged with an offense is face a court, and he is 
either found guilty or not guilty. He is presumed to be innocent 
until he is proven guilty. You are seeking to give the impression 


from this thing, the record, that the man is of bad character because 
of that arrest. And I don’t think that is a fair stand to take in a 
matter like this. 

Mr. Horrman. Well, I am very, very happy to have you express 
that opinion. It shows a decided change of attitude from what you 
had when Mr. Finley, alias Maxwell, was on the stand. 

Mr. Dawson. Mr. Finley was here a confessed bomber, a confessed 
thief, a confessed thug, and so forth, on his own confession, and | 
think that he showed no contriteness, and I think that his disposition 
before this committee was despicable. 

Mr. Horrman. Again I say, with all due respect, and every other 
well, all due respect, and every other statement of affection that I 
might make for you personally, and appreciation of your judgment, 
I don’t think that it is the business of any member of any committee 
sent down by the House or Senate to express an opinion of any witness. 
And 1 am not expressing my opinion of this witness. 

Mr. Dawson. But, you are trying to give the impression by asking 
these questions in order to give some body else the opinion. I think 
that is very unfair. If I had an opinion of him I would express it, 
and I woul lexpress 1 it to his face. And I think and believe that would 
be fair, and it would be based upon the impression that I made. 

jut, if I were to sit here and take something from a record, that 
this man has been arrested—and, under our law, every man is pre 
sumed to be innocent until he is proven guilty. And now, are you 
going to break that? If you are, then let us destroy all of our laws 
and all of our rules of evidence. 

Mr. Horrman. Well, don’t you know, Mr. Dawson, that I have the 
record here, that I have the record on it? 

Mr. Dawson. If you have a record of his convictions, let us have 
them. 

Mr. Horrman. We will get them in in due time, don’t get all excited. 

Mr. Dawson. Will you read his record ¢ 

Mr. Horrman. I have asked if he wasn’t arrested and convicted. 

I will ask him another question right now, for your benefit, Mr. 
Dawson. 

When you were down at Kent, employed by the Black & Decker Co. 
at Kent, Ohio, weren’t you arrested and convicted on a charge of shoot 
ing to kill? 

Mr. Triscaro. Not to my knowledge. 

Mr. Horrman. Does that suit you ? 

Mr. Dawson. No. 

All that your record ought to show is the convictions: and if the 
paper you have got before you there shows there are such, if there is 
a record of the convictions, show it, not just the arrests. 
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Mr. Horrman. I don’t want to argue 

Mr. Dawson. No; tell us. 

Mr. Horrman. Hasn't he got a memory ? 

Mr. Dawson. The best he can say is, “I can’t remember,” or “I don’t 
remember being convicted.” 

sut you have got before you some record, and either he was con- 
victed or he wasn't. 

Mr. Vince. Can I see the record ? 

Mr. Horrman. No; you can’t see the record. You are just advis- 
ing your witness; and when you advised, not you, but him, when he 
advised the witness not to produce the income-tax return because it 
might tend to incriminate him, do you think we are going to show 
you our hand? If you do, you have got another guess coming. 

" Mr. Vince. You are a lawyer. Do you think that we shouldn't 
advise our client? 

Mr. Horrman. No; I am not finding any fault with you. 

Mr. Vince. You are not criticizing lawyers for advising their client 
correctly ¢ 

Mr. Horrman. No; I am just wondering whether you think I am 
soft and easy and ignorant enough to lay the cards in our hands in 
your deck. 

Mr. Vince. No. 

Mr. Horrman. You can bet your life I am not. 

Mr. Vince. You asked us if you couldn’t ask about an arrest and 
conviction— 

Mr. Horrman. Definitely. 

Mr. Vince. And we were honest enough to admit that it could be 
done. Now you are going further and asking about arrests, and you 
know that is not a proper question. 

Mr. Horrman. I was asking him—read him the last question. 
Listen to the quest ion. 

(Question read by the reporter, as follows :) 

When you were down at Kent, employed by the Black & Decker Co., at Kent, 
Ohio, weren't you arrested and convicted on a charge of shooting to kill? 

Mr. Triscaro. Not to my knowledge. 

Mr. Horrman. There you are. 

Mr. Dawson. It is not a proper question unless he was convicted. 

Mr. Vince. That isright. In any court in the land. 

Mr. Dawson. And you are a good lawyer. 

Mr. Vince. And Mr. Hoffman knows it. 

Mr. Dawson. That is correct. 

Mr. Horrman. You are not saying that I am unfair? 

Mr. Vince. I say I think you are very fair. 

Mr. Horrman. Then, what are you squawking about ? 

Mr. Vince. I think anyone can make a mistake once, even you. 

Mr. Horrman. Yes. I make them every—well—— 

Now, getting back, where is your wife? When did you last see 
your wife? ' 

Mr. Triscaro. I saw her Saturday, had an argument with her. 
And I saw her Sunday for about 8 minutes, we had an argument. 

Mr. Horrman. I didn’t ask you anything about what transpired. 

Mr. Triscaro. Well, I am telling you. 

Mr. Horrman, All right, you are volunteering that, now. 

Now, you know, I am not prying into your family matters. 
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Mr. Vince. That is all right. 

Mr. Triscaro. And, incidentally, leave me tell it, what the argument 
was. 

Mr. Horrman. No; I don’t want to know what it was. 

Mr. Triscaro. Well, I would like to tell it for the record. 

Mr. Knee. Go ahead and tell it. 

Mr. Horrman. Wait a minute, you are getting into something—— 

Mr. Triscaro. I still would like to put it in the record. 

Mr. Horrman. Wait a minute. 

Mr. Triscaro. That I got into an argument with my wife—— 

Mr. Horrman. I ask him to be instructed to wait. We are not 
going to get into any family discussion. 

Mr. Triscaro. It is all because of the committee that got me in 
trouble. 

Mr. Horrman. You can’t tell your troubles. 

Mr. Triscaro. It is on account of the committee I am in trouble 
with my wife. I have two daughters, Mr. Hoffman—— 

Mr. Horrman. Never mind. 

Mr. Triscaro. Listen, you have got children. 

Mr. Horrman. I ask him to be ordered to wait until—— 

Mr. Triscaro. It is important to my life, Mr. Hoffman. I have 
two daughters—— 

Mr. Horrman. Oh, well, hiding behind a woman’s skirts. 

Mr. Triscaro. I am not hiding behind nobody’s skirts. 

Mr. Horrman. You are now. 

Mr. Triscaro. I just got into an argument—— 

Mr. Horrman. All right. Here is the situation: you have lawyers, 
just listen to your three lawyers. Here are three lawyers advising 
you. You are paying them, and all three lawyers are advising you to 
take it easy. The hour is getting late, we would like to finish. 

Mr. Triscaro. I am losing my home, breaking my home, and you 
tell me to take it easy. 

Mr. Horrman. Yesterday your brother testified that your wife had 
a half interest in several companies, see? Now, we issued a subpena 
for your wife to come in and testify what her interest was. The 
process servers haven’t been able to find her. Now, I think that you 
might want to be helpful and get rid of this business, and that is the 
reason I am asking these questions. And the only question I am 
asking you is can you give us any information as to where our process 
server can find her to make service of that subpena ? 

Mr. Triscaro. I wish I can, Mr. Hoffman. When Mr. Atkinson— 
Atkins, I believe his name is—— 

Mr. Horrman. Is that a proper question, Mr. Dawson ? 

Mr. Dawson. I raise no objection, Mr. Hoffman. 

Mr. Horrman. Thank you, sir. 

Wait a minute—and you admonish me, and the chairman can, too, 
any time you think I stray over, see? I will be glad to be corrected. 
And you too, gentlemen. 

Mr. Triscaro. Again I would like to’say, Mr. Hoffman, I answered 
the door this morning and showed good faith on my part. I would 
like to find my wife. I opened the door to Mr. Atkins, and I told him 
[ didn’t know where my wife is. I wishIcan. I made two telephone 
calls in front of Mr. Atkins, so that he would know I was sincere. 
And I couldn’t find my wife. 
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And I told Mr. Atkins that as soon as I found out where my wife 
was at. I would see that she comes here. Because I don’t think that 
my wife has anything to hide. The only thing ] think, ] hope to Gaod 
I can find her. 

Mr. Horrman. And we hope you do, too, or I do, I hope you do, too. 

Are you vice president of the Joint Teamsters Council No. 41 of 
Cleveland ¢ 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. What is that organization ¢ 

Mr. Triscaro. What is it ? 

Mr. HorrmMan. Yes 

Mr. Triscaro. I believe you would say it is the parent organization 
of the teamster unions that are in this locality. 

Mr. Horrman. How many of them ? 

Mr. Triscaro. I would say approximately, just guessing, now, ap 
| roximately, and I am only cuessing, about 28. 

Mr. Horrman. Local teamsters’ unions ? 

Mr. Triscaro. That is right. 

Mr. Horrman. Are you vice president of the Ohio Conference of 
‘Teamsters ? 

Mr. Triscaro. No. sir. [Tam a board member of the Ohio Confer 
ence of Teamsters. 

Mr. Horrman. What is that organization ? 

Mr. Triscaro. That is the State organization where all teamsters’ 
organizations are affiliated with it. 

Mr. Horrman. Do you know William Presser ¢ 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. Is he chairman of the Ohio Conference of 
‘Teamsters ¢ 

Mr. Triscaro. He is president. 

Mr. Horrman. Is he president of Local 410, Bending Service Em- 
ployees’ Union ? 

Mr. Triscaro. I believe that is right. 

Mr. Horrman. Now, getting around to this welfare fund, how much 
money has been paid into that fund, approximately ? 

Mr. Triscaro. I wouldn’t know. I would have to look at my 
records. 

Mr. Horrman. You haven't any idea ? 

Mr. Triscaro. I would say, Mr. Hoffman—this is only a guess on 
my part—probably between eight hundred or close to nine hundred. 
I don’t know for sure. But it is right around that mark, I presume. 

The Cuatmruan. Eight hundred or eight hundred thousand ? 

Mr. Triscaro. Eight hundred thousand or nine hundred thousand. 
approximately in that vicinity. 

And. for the record, Mr. Hoffman, what if it comes to $900,000: 
there is $900,000 accounted for. 

Mr. Horrman. Can you give us, by years, the amount that was 
paid in? 

Mr. Triscaro. By years, sir? 

Mr. Horrman. Yes. 

Mr. Triscaro, All I can say, Mr. Hoffman, if you want me to give 
you a rundown on it, I will give you a rundown on it. 

Mr. Horrman. All right. 
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Mr. Triscaro. We started this welfare, I believe, in April of 1952 
We negotiated a contract with the Consolidated Dump Truckers’ 
Association and the Excavators’ Association at that time. 

You wanted to know something before about men paying into this 
welfare. ‘The men did not pay into this welfare. 

Mr. Horrman. Go ahead. 

Mr. Triscaro. Wage Stabilization Board was in effect at the time. 
We was governed at that time with how much money we could get. 
We accepted this welfare; we went for the welfare because it was a 
fringe benefit, and the fact that it was a fringe benefit didn’t mean 
nothing in cash to our members. In the event the members wouldn't 
take the welfare fund, they couldn't get the 7.5 cents in cash, anyway. 

So with the Wage Stabilization Board—or rather, | am sorry, by 
the Construction Commission Board in Washington, D. C.,.—it con 
sented to give us the welfare, which was strictly a fringe benefit, and 
which the men could never have gotten it in cash. 

So we proceeded to go into business. 

The month later, which was June, I was negotiating a contract with 
the Building Material Drivers—rather, the Building Material Drivers 
of Greater Cleveland. 

We asked for the same thing in regard to benefits, that is, welfare, 
from the employers of the building-material business that we got 
from the Excavators and the Consolidated Dump Truck, which was 
7.5 cents. 

We struck at that time for 30 days because our members thought 
it was worth striking for. It took us 30 days to get this strike over 
with, but we finally won it. 

Mr. HorrmMan. Just a minute. When we adjourn tonight, do you 
want to meet tomorrow, or is there some holiday / 

Mr. RosENreLD. No; tomorrow morning is all right. 

Mr. Horrman. I want to ask these questions. 

Beginning in 1952, the eighth month, and running down to the 
end of your fiscal year, which was April 1953, T will ask you if your 
books do not show that there was paid into this fund S207, 168.04? 

Now, I assume you can’t tell that offhand, but I will give you a 
copy of this statement, and we will come back in the morning and 
check, and see whether it is right or not. 

And on the fiscal year following, whether there wasn’t paid into 
the fund other sums so that on April 30, 1954, there was $402,899.80 ; 
and down to date, here, August, a total of paid in, then, $178,934.50 
or a total for this period of $790,002.09. 

You will check those figures? 

Mr. Rosenretp. Mr. Hoffman, may I say this, I will epnere: iate the 
op portunity of h: aving that statement so thi at we can check 1 

Mr. Horrman. Yes. 

Mr. Rosenrevp. But, I may say this to you, that I don’t doubt the 
accuracy of it, because Mr. Fisher spent day on day, and afterward 
for about 7 di Lys, going over all the books of the welfare fund, which 
were made available to him, in the greatest detail. There was nothing 
held back, in any way at all. Iam sure that Mr. Fisher’s takeoff from 
those books is accurate. 

Mr. Horrman. Well, if that is so, that is that. 

Then, I will ask you as to how the—what is the percentage that was 
paid for administrative expenses / 








364 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Triscaro. Fifteen percent. 

Mr. Horrman. Now, I would ask Mr. Knee what is the percentage 
paid in that union to administer it ! 

Mr. RoseNnrevp. That was the net? 

Mr. Knee. I think our records show administrative expense, $1.80. 

Mr. Horrman. $1.80 4 

Mr. Kwee. As testified earlier this evening. 

Mr. Horrman. His was 15 percent. 

Now, Louis, can you tell us why the difference in administrative 
expense ‘ 

Mr. Triscaro. First of all, Mr. Hoffman, this gentleman is rep- 
resenting a group of people, probably 19.000. That isa large amount 
of people. He can afford to administer it for a lot less than we could. 

Our records will show for 3 months—June, July, and August, if 
I am not mistaken—we did not collect $37,000; 1t was very, very 
small. 

The only way we built our organization up was to go out and organ- 
ize and build it up. And as the months went by we got bigger and 
bigger and bigger. Finally we come to, I think it was May of this 
year, we had a discussion at that treme, which I thought 

Mr. RosenFevp. March. 

Mr. Triscaro. March? 

Mr. RosenErip. Yes. 

Mr. Horrman. Go ahead. 

Mr. Triscaro. In, I believe it was March of this year, we had a 
meeting. And at that time I thought that the 15 percent would be « 
little too much, and I so told the welfare board. 

The fact that our work is seasonal, and we never know when we are 
going to get bad weather, they felt 

Mr. Horrman. Bad weather—you mean increased liabilities ? 

Mr. Triscaro. No, bad weather; it is liable to rain for 30 days, or 
something like that. 

Mr. Vince. When no drivers work. 

Mr. Triscaro. And we get no contributions in, that they felt, at that 
time, that they would rather leave it at 15 percent until we had more 
experience. 

And at that time, I believe it was then, or maybe a month later, I 
made a contribution from the administration fund to the welfare fund 
of $15,000 because we had too much money in there. And since then 
I have made another contribution of $5,000, which is a total of $18.000 
that I gave back to the welfare fund from the administration fund. 
So the fact that our work is seasonal, we felt that we would like to 
have to little more time to experience this thing; but in the meantime, 
I have told the board that if I did get more money, I would make a 
voluntary contribution back into the welfare fund. 

Mr. Horrman. Let me see if this is correct. Your administrative 
payroll is $14,500, and that’s 12 percent of the amount that was col- 
lected under your 15 percent, or under the 15 percent allocated for the 
administration. 

Mr. Rosenrerp. What is that? Twelve percent of what, Mr. 
Hoffman ? 

Mr. Horrman. Twelve of the-— 

Mr. Osmers. Twelve percent of the total administration. 

Mr. Rosenreip. Twelve percent of the total administrative 
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Mr. Horrman. Fund. 

Mr. Rosenrevp, Fund. I see. 

Mr. Horrman. Yes. 

Mr. Osmers. The total administrative expense, not fund. 

Mr. Rosenreip. Yes. For what period of time? 

Mr. Horrman. In relation to this 15 percent collected over the 
whole time. 

Mr. Rosenretp. That is for over 2 years? 

Mr. Horrman. Whatever it was, while he was administrator. 

Mr. Rosenrevp. You are referring to the record, Mr. Hoffman, and 
we don’t know what period. I think we are entitled to know what 
period you are talking about specifically, from what date to what 
date. 

Mr. Osmers. Two years and three months. 

Mr. Horrman. Two years and three months, that’s right; 2 years 
and 3 months. 

Mr. Fisner. That’s from the beginning of the fund. 

Mr. Horrman. Up to the present time. 

Mr. Fisuer. To August 31. 

Mr. Horrman. August 31. 

Mr. Rosenrevtp. A period of 27 months, the administrative salary 
expense account is—— 

Mr. Fisner. Twelve percent. 

Mr. RosenFrevp. Of the total? 

Mr. Fisner. Of the 15 percent. 

Mr. Horrman. Yes. 

Mr. Rosenrevp. All right. Just so we understand what it is. 

Mr. Horrman. All right. Is that right, that’s 12 percent of that ? 

Mr. Rosenrevp. If that is the computation that Mr. Fisher made, 
and he has the figures, I presume it would be right. It is a matter of 
mathematics. 

Mr. Horrman. Yes; and we have the office payroll during the period 
of $39,463.61, which is 30 percent, 30.8. 

Mr. Rosenreip. Total administrative fund. 

Mr. Horrman. Yes; that’s right. 

Mr. Fisner. Of the 15 percent given to the administration fund. 

Mr. Horrman. Yes. That’s all we are talking about. 

Mr. Rosenretp. Yes; that’s right. 

Mr. Horrman. We are just talking about administrative expense. 

The Cramman. Mr. Hoffman, would you like to conclude shortly 
and we can discuss this in the morning? 

Mr. Horrman. I would, yes; all right. I am willing. It is half 
past 10. 

Mr. Rosenretp. I might say, we might save a little time, Mr. Hoff 
man. I am interested in expediting it, too. 

Mr. Horrman. I know. 

Mr. Rosenrevp. If there are any of those figures that you would 
want to question Mr. Triscaro about, if you will afford us the same 
opportunity as you did with reference to that other schedule that you 
referred to, we could then check it in the morning and then come in 
with the proper answers to it. 

Mr. Horrman. All right. 

Mr. Rosenretp. That is, the honest answers. 
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Mr. Horrman. That's all right, but there are just a couple of ques- 
tions I would like to ask. 

We find on the books here of local 436, among other items, we find 
in 1952, in October, an item of $50 with no explanation. Then we find 
under 1953, 6 months 

Mr. Rosenreip. May | interrupt just one moment ? 

Mr. HorrmMan. Yes. 

Mr. Rosenretp. You say you find on the books of local 436, the 
welfare fund, or is it the welfare fund ? 

Mr. Horrman. The welfare fund. 

Mr. Rosenrevp. The administration fund. 

Mr. Smiru. Yes. 

Mr. Rosenrevp. Yes. 

Mr. Horrman. Then we find on the 6th month, 10th day of 1953, 
$96, Cleveland sports, $96, fight tickets distributed to employers. 

Mr. Triscaro. To employers and employees. 

Mr. Horrman. Who did you give the tickets to? 

Mr. Triscaro. I don’t recall but that’s who they went to. 

Mr. Horrman. Was that the decision of the full membership or the 
executive board ? 

Mr. Triscaro. It must have been the executive board, I believe. 

Mr. Horrman. You didn’t decide it? 

Mr. Triscaro. I might have decided it; I don’t know. I would 
have to refresh my memory. 

Mr. Horrman. To the best of your judgment. We will refresh your 
memory when you come back tomorrow. And then I have here the 
Sth month, and 24th day, Cleveland Federation of Labor, $250, testi- 
monial dinner for William Presser. 

Mr. Triscaro, That’s right. 

Mr. Horrman. Did you decide that? 

Mr. Triscaro. I decided that; yes, sir. 

Mr. Horrman. That was your decision ? 

Mr. Triscaro. And I took it to my board. 

Mr. Horrman. And what? 

Mr. Triscaro. I took it to the executive board. 

Mr. Horrman. You say you decided it. Did the board decide it or 
did you ¢ 

Mr. Triscaro. The board decided it, and I executed it. 

Mr. Horrman. You what? 

Mr. Triscaro. I done it after the board give me the authority to 
do it. 

Mr. Horrman. Well, then, the board decided it ? 

Mr. Triscaro. That’s right. 

Mr. Horrman. Then I find on the 12th month and the Ist day, 
$430.92, Wirtz, whisky for gifts to employer members of the board. 

Mr. Triscaro. That’s right. 

Mr. Horrman. Who decided that? 

Mr. Triscaro. Mr. Wirtz worked Siegler, V. O. people, and you can 
very easily check that. 

Mr. Horrman. And who decided to give the employer trustees that ? 

Mr. Triscaro. Employer trustees is right. 

Mr. Horrman. Sothe union or the welfare fund contributed $430.92 
to purchase whisky ¢ 

Mr. Triscaro. Not the welfare fund, the administration fund. 
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Mr. Horrman. What? Yes: all right. 

Mr. Triscaro. The administration fund. 

Mr. Horrman. Well, the administration fund came out of the 
welfare money. 

Mr. Triscaro. We are not talking welfare: we are talking admin 
istration. 

Mr. Horrman. Yes, I know it: but the money that went for this 
whisky came out of the welfare fund; didn’t it ¢ 

Mr. Triscaro. No: it come out of the administration fund. 

Mr. Horrman. Well, the welfare fund was reduced by 15 percent to 
create the administration or administrative fund: wasn't it ? 

Mr. Triscaro. That’s right. 

Mr. Horrman. Well, all right. 

Mr. Triscaro. So for the records, and let’s keep the record right, 
it come out of the administration, not of the welfare fund. 

Mr. Horrman. All right: which administrative fund came out of 
the welfare fund. 

Mr. Triscaro. That’s true. 

Mr. HorrMan. All right. Now we are agreed, Who decided to 
give that whisky to the employer trustees’ Did you? 

Mr. Triscaro. That’s right. 

Mr. Horrman. You decided now to give them $430 worth of whisky ? 
Why? 

Mr. Triscaro. I felt it was good promotion. 

Mr. Horrman. Oh. 

Mr. Triscaro. Wait a minute, now. Leave me explain the answer. 
Let me give you an answer. Here is people that have worked for a 
solid year, all respectable and reputable people that are important 
people in this town, and took the time out to come to these board 
meetings and waste 4 or 5 hours a day, never got paid for it. TI felt 
they deserved a little gift for Christmas and I so decided to give them 
a case of whisky apiece. So is there anything wrong in that ? 

Mr. Horrman. And you bought the whisky with money that othe 
wise would have gone into the savings or accumulation or investment 
fund that belonged to the—wait a minute, that belonged to the em 
ployees, or would have gone into the payment benefits to the 
employees / 

Mr. Triscaro. No: you are wrong. That money, Mr. Hoffman 

Mr. Horrman. All right, you said I am wrong, I am not arguing 
with you now. 

The only money that the employers pay into the welfare fund is 
to create benefits for the employees; isn’t it ? 

Mr. Triscaro. That’s right. 

Mr. Horrman. But you used $430 of that to buy whisky for the 
trustees of the employers; didn’t you? 

Mr. Triscaro. That’s right. 

Mr. Horrman. So that the employees get $430 less in the end? 

Mr. Triscaro. I wouldn’t say they are getting $430 less, Mr. Hoff 
man, because, listen, so we get it straight, that 15 percent belonged 
to local 436. And when 436 made a contribution back of $18,000, 
they only done it from their heart, because they wanted to be fair 
about this thing, but there was nothing in the book that says we had 
to give back anything. 
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So I felt—for once I wanted to do something with my heart, so I 
gave them a case of whisky, so call me vicious, then. 

I didn’t mean to be a smart guy giving it to them, I just felt that 
them gentlemen earned it. 

Mr. Horrman. How much did your 15 percent administrative fund 
amount to ¢ 

Mr. Triscaro. I don’t know offhand. 

Mr. Horrman. Now, instead of getting 15 percent, couldn’t you 
operate like Mr. Knee did, on less than 2 percent ? 

Mr. Triscaro. Never. Never in a million years. 

Mr. Horrman. You could if you hadn’t bought whisky. 

Mr. Triscaro, Let’s get it straight. If I had 19,000 members, I 
could operate as ¢ heap as he could. 

Mr. Horrman. Well now, listen. You had something like 4,000 
members; didn’t you ? 

Mr. Triscaro. I told you it was flexible. I don’t know. 

Mr. Horrman. Let me give you what we find from your books. 
Here is the Ohio highway driver insurance, from January 1, 1952, to 
June 30,1954. That’s yours, isn’t it, Mr. Knee? 

Mr. Triscaro. That’s his. 

Mr. Kner. Well, it is the State’s fund, it is not mine. 

Mr. Horrman. I mean, that’s the one you represent ? 

Mr. Kner. That’s right. 

Mr. Horrman. And administer? 

Mr. Kner. Yes: that’s true. 

Mr. Horrman. For less than 2 percent ? 

Mr. Kner. Yes. 

Mr. Horrman. Now, the executive’s salary over this period of time, 
of the welfare fund that you represent, has been $10,200. That’s 39 
percent of the administrative fund- 

Mr. Osmers. That is 0.59 percent. 

Mr. Horrman. Pardon me, I left out the point. It makes quite 
a difference. 

Mr. Osmers. Yes: it does. 

Mr. Horrman. Well, you keep watch of me. 

Now, the salary of Louis over that same period 

Mr. Osmers. Not quite the same period; it is a shorter period. 

Mr. Horrman. A little shorter; that makes it 

Mr. Osmers. Well, it is approximately the same. 

Mr. Horrman. That has been $14,500. 

Mr. Rosenreitp. Mr. Hoffman, did you say that was the salary of 
Louis? Tthink that’s what you said. 

Mr. Horrman. That’s what the book shows. 

Mr. Rosenrevp. No; that isn’t what the book shows; really it isn’t. 

Mr. Horrman. Or 1.84 percent. 

Now, the office payroll of the Ohio outfit, over a longer period, is 
$37,303.08, or 1.43 percent, while the office payroll, with fewer mem- 
bers—yvyou have about 4,000 to take care of; the Ohio man has between 
18 and 20? 

Mr. Kner. It is around 16,500. 

Mr. Horrman. Around 16,500, that many more, their office payroll, 
as I said, was $37,303, leaving out the cents, and your payroll is 
$39.463, approximately $2,000 more, you see. 

Mr. Rosenrevp. There isa simple explanation. 
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Mr. Horrman. A simple explanation / 

Mr. Rosenrevp, A very sound economic one. 

Mr. Horrman. And the office supplies of the Ohio outfit is $4,025.24, 
or 0.5 percent, while Louis’ is $7,927.45, or one point following that. 

You see what I am getting at? Almost $3,000. Louis got more than 
$3,000 more for office expense, office supplies and expense, with 4,000 
members, than the Ohio outfit has with 16,000. 

How do you account for that, now ¢ 

Mr. Triscaro. I will explain to you. We have pamphlets, booklets. 
We have booklets, we make our own booklets. I mean, we have our own 
printers. We don’t go to Union Labor Life and have them made. We 
will hire a printer to make them. 

I believe it is Crown Printing Co. They make them. 

We notify our members every month when they are delinquent, 
when their contributions are not in. That takes money, that takes 
printing; it takes money, it takes printing to send out these things. 

And we keep our members informed as to where they stand every 
month. I don’t know if Mr. Knee does that but we do. 

Our members will tell you, any month, we explain to them how 
much money was sent in by their employer for the month of June, 
we will send that out to them in July. Well, that runs us into money. 
‘The pamphlets run us into money. 

We had to make up new sheets. We don't get them from the insur 
ance company, we make them up ourselves, through Crown Printing 
Co., or one of the printing companies. ‘That runs into money 

And that’s how that thing gets that way. We give a lot of service 
to our people. 

Mr. HorrmMan. Well, isn’t it poor management, when it costs you 
more for office supplies for a smaller union than it does for the other 
one, bigger? Why should there be the difference ¢ 

Mr. Kner. Mr. Hoffman, you asked a moment ago, you said you 
might call me back. Could I be of some aid here now ? 

The Cuatrman. I think we will have to resume in the morning. 

But before we adjourn for the night, the staff, Mr. Fisher and the 
staff have asked if you have complied with the subpen: . in producing 
your income-tax returns. Do you have them available? 

Mr. Triscaro, No, sir; I donot, Mr. Chairman. 

The CHarrMAn. Why don’t you / 

Mr. Triscaro, I can’t find them. 

The CuatrMan. Youcan’'t find them ? 

Mr. Triscaro. No, sir; I can’t. 

The CHarrmMan. You don’t have your income-tax returns—what are 
the vears that you wanted / 

Mr. Smrru. 1950 through 1953. 

The CHAIRMAN. 1950, 1951, 1952, and 1953 ? 

Mr. Triscaro. Mr. Chairman, I looked in the office for them, I have 
looked at home for them. I can’t get my hands on them. I haven’t 
been able to find them. 

If I find them, that’s another story, but I haven’t been able to find 
them. 

Mr. Smirx. What was your income for 1953, to the best of your 
recollection ? 

Mr. Triscaro, I refuse to answer on the grounds it may tend to 
incriminate me. 
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The CHarrman. What was your income tax for 19524 

Mr. Triscaro. I refuse to answer on the grounds that it may tend to 
incriminate me. 

The Cuarrman. What was your income tax for 1951? 

Mr. Triscaro. I refuse to answer on the grounds that it may tend to 
incriminate me. 

Mr. Osmers. In other words, then, Babe, even if you had your 
returns, you wouldn’t give them to us, because it may tend to incrim- 
inate you ¢ 

So this business about their being lost, doesn’t make any difference ? 

Mr. Rosenrevb. It is a moot question ; isn't it ? 

Mr. Osmers. Very definitely. 

The CnHairman. Well, because of our procedure here, I must insist 
that you state your income for those years. 

Mr. Horrman. Let the record show that he is consulting with coun- 
sel; perfectly proper. 

The CHarrman. | insist that you state your income for those years. 

Mr. Triscaro. I refuse to answer on the grounds it may tend to 
incriminate me. 

Mr. Horrman. One more thing. Who made out your income-tax 
returns tor you ¢ 

Mr. Triscaro. I believe Mr. Cole made them. in 1951, I believe. 

Mr. Horrman. Are you willing we should ask him and get a copy of 
them, if he has them ? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. That’s all right ? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. You don’t think the copy might incriminate you, but 
the original might ? 

What an absurdity, a copy wouldn’t incriminate him. 

The Cuarrman. We will adjourn until tomorrow morning at 10 
o'clock. 

(Whereupon, at 10:48 p. m., the hearing recessed until 10 a. m. 
Wednesday, September 29, 1954.) 





INVESTIGATION OF RACKETEERING IN THE CLEVELAND, 
OHIO, AREA—Part 1 


WEDNESDAY, SEPTEMBER 29, 1954 


Hovuser or REPRESENTATIVES, 
SpectAL AntI- RACKETEERING SUBCOMMITTEE OF THI 
(COMMITTEE ON GOVERNMENT OPERATIONS, 
Cleveland. Ohio. 

The subcommittee met, pursuant to adjournment, at 10 a. m., in room 
312 Federal Building, Cleveland, Ohio, Hon. George H. Bender, 
chairman of the subcommittee, presiding. 

Present as subcommittee members: Representatives George H. 
Bender, chairman, Clare E. Hoffman, William L. Dawson, and sitting 
with the subcommittee, Representative Frank C, Osmers. 

Also present : Clyde W. Smith, general counsel; Frank Battle, spe 
cial counsel; and Murray Jackson, chief investigator, Subcommittee 
on Anti-Racketeering. 

The CHarrMan. The subcommittee will come to order. 

Mr. Louis Triscaro will resume the witness chair. 


FURTHER TESTIMONY OF N. LOUIS TRISCARO, PRESIDENT, EX- 
CAVATING AND BUILDING MATERIALS LOCAL 436, TEAMSTERS 
UNION, CLEVELAND, OHIO; ACCOMPANIED BY ROBERT C. KNEE 
AND WILLIAM H. ROSENFELD, ATTORNEYS 


The Cuamman. Mr. Smith, will you summarize the testimony that 
has been given ? 

Mr. Smiru. Mr. Triscaro, I want to go over, rather briefly, you 
operations and your connections with the welfare fund of 436, as you 
testified to, last night. 

Now, I will ask you, with your permission, some leading questions, 
to speed things up. You know what I mean by that. You have 
testified to these facts before. 

Mr. Knee. What he means is that he is going to summarize your 
testimony, and in order to speed it up, he 1s going to ask you some 
leading questions. 

Mr. Smiru. You testified you are trustee of the welfare fund of 
local 436, is that correct, sir ? 

Mr. Triscaro. Yes, sir. 

Mr. Smirx. Are you the chairman of this board of trustees ¢ 

Mr. Triscaro. I was elected chairman, yes. 

Mr. Smire. You are the chairman. 

| believe you stated that the functions of the trustees are to admin 
ister the funds that are received by the welfare fund. Is that correct ? 

Mr. Triscaro. Would you repeat that, please ¢ 
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Mr. Suuru. I say, I believe you testified that the functions and 
duties of the trustees were to administer the welfare fund ¢ 

Mr. "TRISCARO. That 1S the general welfare fund ¢ 

Mr. Smirn. The general welfare fund. That is correct. 

Mr. Triscaro. Yes. 

Mr. Smiru. And there are 10 trustees, 5 representing the Teamsters 
Union and labor, and 5 representing the employers. 

Mr. Triscaro. Yes, s 

Mr. Smirn. Now, ic funds that come into the trust fund, the wel- 
fare fund, come from moneys that are given by the employers. Is that 
correct ¢ 

Mr. Triscaro. That is right. 

Mr. Smiru. And those moneys are based upon a rate of 10 cents 
per hour per e mployee of the employe rs. Is that correct ? 

Mr. TriscAro. Ten cents per hour for hours worked by an employee. 

Mr. Sairu. So that if a man worked 8 hours a day, the employe r 
would pay 80 cents into the welfare fund that day for his work. Is 
that correct / 

Mr. Triscaro. Yes, sil 

Mr. Smitru. And if he worked 5 ° ays a week, it would be $4 per 
week, if he worked 40 hours a week, or 5 times 80, which would be $4? 

Mr. Triscaro. That is correct. 

Mr. SmirH, So that the funds that come to the welfare, come from 
the employer of the workers / 

Mr. Triscaro. That is correct. 

Mr. Smrrn. All right. 

Now, in administering the welfare fund, the trustees voted to set 
aside 15 per cent for administration costs. Is that correct ? 

Mr. Triscaro. That is correct. 

Mr. Smiru. In their duties, they decided that they would select 
local 436 as the medium, as the agent, or whatever you call it, to 
administer the fund; is that right ? 

Mr. Triscaro, As the administrator, local 436 was chosen as the 
administrator. 

Mr. Smirn. Asthe administrator. 

Mr. Triscaro. Because of the fact that it is the union, we could 
get the money in probably better than somebody else. 

Mr. Smirn. Well, just confine your answers to my questions, and 
I think we can clarify the whole thing. 

Now, in the union picture, then, you are the president of the union ? 

Mr. Triscaro. That is correct. 

Mr. Smirn. And you have officers, like the secretary and the treas- 
urer, that constitute a board or governing board ? 

Mr. Triscaro. That is correct. 

Mr. Smiru. Now, that board, then, by vote, or the body of the whole 
union, elected you as the man to run, actually run the administration 
of this fund for the union; is that correct ? 

Mr. Triscaro. Well, 1 would like to answer that by saying, they have 
given me the authority. 

Mr. Smiru. Very good. They have given you the authority to make 
the decisions with reference to the expenditure of this 15 percent on 
behalf of the local. 

Mr. Triscaro. That is correct. 
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Mr. Smirn. So that any moneys that are expended out of this 15 
percent by the local are only expended at your direction ¢ 

Mr. Triscaro. Not only at my direction—— 

Mr. Smiru. Whe else? 

Mr. Triscaro. Most of the time I take it up with the board. 

Mr. Smirn. Allright. Your direction 

Mr. Triscaro. On a pinch, let’s say, Mr. Smith, on a pinch I will 
do it, and then report it to them later. 

Mr. SmirnH. Now, I believe last night we didn’t quite clarify where 
the money comes from, this 15 percent, and I believe you said that 
that was not welfare funds; is that correct ¢ 

Mr. Triscaro, That administration itself is not welfare fund. That 
is a separate entity. 

Mr. Smiru. I understand your answer. Now I am asking you the 
question, where does the money come from? Who gives you that 15 
percent ¢ 

Mr. Triscaro. The board of trustees of the welfare fund. 

Mr. Smiru. All right. All right, fine. Now, where did they 
the money from / 

Mr. Triscaro. From the employer, on contributions. 

Mr. Smiru. From the welfare fund; isn’t that correct ? 

Mr. Trtscaro. That’s true. 

Mr. Smiru. So that the 15 percent does come out of the welfare 
fund ? 

Mr. Triscaro. That is correct. 

Mr. Smirn. All right. Now, I asked you the question, please 
— \in to the committee, give them any valid or reasonable explana 

tion that you can, as to why you utilized these welfare funds te buy 
whisky, baseball tickets, and that sort of thing, instead of buying 
insurance for the workingmen ? 

Mr. Triscaro. I believe you will find, Mr. Smith, that anything 
that I have done is done with the approval of my membership, or it 
is done with the approval of my board. 

Mr. Horrman. Now, wait a minute, Mr. Chairman. That’s the 
same question I asked him last night. Now, the question is very, very 
simple, and asks for his reason or explanation of why the money was 
spent for these particular items instead of purchasing insurance. 
That’s all. 

Mr. Suirn. That’s the question. 

Mr. Horrman. Last night his answer was it was promotion and 
goodwill, and things of that kind. 

Mr. Triscaro, It still is. 

Mr. Horrman. If you have anything to add to it, go ahead. 

Mr. Triscaro. It still is promotion and goodwill. 

Mr. Smirn. Well, do you underst: and anything about the Taft- 
Hartley law, which provides for the establishment ‘of welfare funds? 
And in that law it says that no funds shall be used for any purpose 
other than purchasing or buying insurance for the workingman ? 

It doesn’t say in there that you can buy whisky, baseball tickets, and 
entertain yourself and the other members of the board. 

Mr. Triscaro. I am not entertaining myself. 

Mr. Smiru. You are entertaining the trustees. You gave them all 
whisky and Christmas presents. 

Mr. Triscaro. That is correct, I done that. 
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Mr. Smiru. ‘There is nothing in the law that permits you to do that. 
You are supposed to buy insurance for the workingman. 

Mr. Triscaro. Look, I am not a bright fellow, let’s put it that way. 
| took for granted the 15 percent that was given to local 436 to admin- 
ister that fund. That money from that moment on became the prop- 
erty of local 436, and not the welfare board. 

So therefore it came under the jurisdiction of local 436, and if local 
136 felt at that time that it was all right to spend X amount of dollars 
for tickets or X amount of dollars to buy whisky for an employer, 
| felt in my own heart that I was right, because the money is not in 
the administration fund, but is the property of local 436. 

Phe Cuamman. Mr. Triscaro, let me ask you this: I know you feel 
very deeply, according to your own testimony, about what you do. 
You have very ample legal counsel here. Did they ever discuss the 
Taft-Hartley law with you and read it to you, and tell you what you 
were permitted to do and what you were not permitted to do, what is 
legal and what is illegal ¢ 

Mr. Triscaro. No, sir; 1 never took it up with them. 

The CuHarrMan. Never talked to them about it? 

Mr. Triscaro. No, sir. 

Mr. Rosenrevp. You mean about these specific items? 

Mr. Horrman. You took this position, didn’t you, as I understand 
in your answer to Mr. Smith, that inasmuch as the trustees allowed 
this 15 percent for administrative expenses, then, as you were perform- 
ng that job, it was your prerogative to spend it as you thought best ? 

Mr. Triscaro. That is correct. 

Mr. Horrman. That’s it, isn’t it? 

Mr. Triscaro. That’s correct. 

Mr. Horrman. And if you wanted to buy whisky or cigarettes or 
cigars or entertain somebs “ly, that was your business ¢ 

Mr. ‘Triscaro. Only when I felt it was for the best interests of the 
union and the welfare. 

Mr. Horrman. Yes. If you thought that buying a keg of whisky 
or—how do you get it? 

The CuarrMan,. Keg of beer. 

Mr. Horrman. A keg of beer? 

The CHarrmMan, Yes. 

Mr. Knee. It isa case of whisky. 

Mr. Horrman. A keg of beer and a case of whisky, if you thought 
that was going to help the interests of the employees, that was all 
right, is that right ? 

Mr. Triscaro. If I thought it would do some good, would create 
goodwill with the employers, I done it. And I thought I was right. 

Mr. Smiru. You see, Mr. Triscaro, if you entertained the trustees 
sufliciently, perhaps you could get the administration percentage 
raised from 15 to $5 percent for administration, then you would only 
have 15 percent to buy insurance for the workingman. That’s our 
problem. That’s what we want to settle. 

Mr. Triscaro. I don’t—— 

Mr. Horrman, Well, the more you spent in the administrative fund. 
the less you would have to buy protection for the workers, isn’t that 
right ? 

Mr. Triscaro. The more that I would spend—— 

Mr. Horrman. For administration expense. 
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Mr. Triscaro. I presume you are right. 

Mr. Horrman. Well, sure Iam right. That’s just— 

Mr. Smiru. Do you want to call Mr. Fisher at this time ? 

Mr. Horrman. Yes; let’s wait up on him until we put the auditor 
on. Let’s try to get it shortened up if we can. 

The Cuarrman. Mr. Fisher, will you come to the witness stand ? 

Mr. Osmers. Mr. Chairman, I have some questions for Mr. Triscaro. 
I will defer them. 

Mr. Smiru. You can go ahead now if you wish. 

Mr. Osmers. No; that’s all right. 

The CHatrman. Mr. Fisher, why don't you take the chair over 
there ? 

Mr. Fisher, do you solemnly swear the testimony you are about 
to give to this subcommittee is the truth, the whole truth, and nothing 
but the truth, so help you God? 

Mr. Fisner. I do. 


TESTIMONY OF STANLEY T. FISHER, ACCOUNTANT-INVESTI- 
GATOR, SPECIAL SUBCOMMITTEE ON ANTIRACKETEERING 


Mr. Horrman. Mr. Chairman, I want to ask something. 

The CuatrmMan. Go ahead; proceed. 

Mr. Horrman. You gentlemen, you three lawyers, you know some 
thing of Mr. Fisher’s qualifications. Are you willing to concede his 
ability / 

Mr. Rosenretp. I would say, Mr. Hoffman, that Mr. Fisher, in my 
opinion, having seen him work, is probably the most thorough auditor, 
investigator, that I have seen. 

Mr. Horrman. And accurate? 

Mr. Rosenrevp. Unquestionably accurate and unquestionably 
honest. 

The Crarrman. I wonder for the record if you would give your 
full name? 

Mr. Horrman. Did you swear him ? 

The CHatrmMan. Yes; I did. 

Mr. Fisuer. Stanley T. Fisher. 

The CHatrMan. What is your residence ? 

Mr. Fisner. Dunloring, Va. 

The CuarrMan. And you are an employee of this committee? 

Mr. Fisuer. Yes, sir. 

The CuamMan. What is your work? 

Mr. Fisurer. An accountant, investigator. 

The Cuatrman. Thank you. 

Mr. Horrman. At the committee’s request, you made an examina- 
tion of the receipts of the welfare fund that we have been talking 
about. here ? 

Mr. Fister. Yes, sir. 

Mr. Horrman. Now, I show you a paper marked “Exhibit 22, 
schedule A,” and ask if you will tell us what that is? 

Mr. Fisurr. That is a record of all the funds received by the wel- 
fare fund. 

It includes contributions from employers. 

54469—54—pt. 125 
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The Cuarrman. How do you spell—Mr. Fisher, will you spell your 
name ¢ 

Mr. Fisuer. Stanley, S-t-a-n-l-e-y T. F-i-s-h-e-r. 

Mr. Horrman. Now, will you tell us what exhibit 22 is, and give 
us the information ? 

Mr. Fisuer. That is a compilation of all the receipts—— 

Mr. Horrman. Wait a minute. Isn’t there a copy for the 
reporters ¢ 

Mr. Smrru. Yes; I think they have them. 

Mr. Horrman. Fisher said he made up about 10. Are they all 
gone‘ 

Mr. Rosenretp. Could we have a copy, Mr. Hoffman, for our inspec- 
tion? If the reporters are entitled to have it, I think we are. 

Mr. Horrman. Sure; I am just trying to shorten it. 

Mr. Rosenretp. May I have one so that I can follow you? 

Mr. Smirn. We don’t have any more copies. 

Mr. Rosenreip. Don’t you think that counsel representing the wit- 
ness ought to have a copy ¢ 

Mr. Barrie. I think you ought to be able to examine the one the 
witness has. 

Mr. Horrman. All right, Mr. Chairman, let us just suspend on 
this one and call another witness. We have a half a dozen other wit- 
nesses, and let this pass by, and let them be prepared, extra copies, 
so that we know what we are talking about. 

Mr. Smirn. Then we will call another witness. 

Mr. Horrman. Make enough copies so that everybody can have one. 

Mr. Smiru. All right. 

Mr. Horrman. Mr. Chairman, for the benefit of the committee 
members, I want to vive you some news. We have a letter this morn 
ing from the—well, I won’t say who it is from—on the 17th day of 
September 1954 an indictment was returned in Minneapolis—you 
remember that man Connelly that evaded the subpena’ Well, they 
returned an indictment up there on that date. 

He is secretary and treasurer—this is pertinent, Mr. Dawson, be- 
cause he shows the widespread activity of certain individuals—the 
secretary and treasurer of the Teamsters’ Local Union ae A. F. of L., 
and General Building Service Local Union 194, for the receipt of 
money from an employer at the time when Connelly was represent- 
ing the employees in that employer’s plant, and shows the payment 
of a bribe, not only of that $300 but of $5,000, that he used in his 
capacity as secretary and treasurer of the teamsters’ union. 

I thought it might give you a little encouragement to know that 
as a result of those hearings which were held up there, at which you 
presided, this man, whom you weren’t able to get as a witness, Mr. 
Dawson, that an indictment was handed down against him. That 
just came in this morning. 

The Cuamman. I might, in the presence of the members of the 
committee, suggest that we might call Mr. Schultz, who is an officer 
of the painters’ union. If you will recall, in Pittsburgh certain 
charges were made regarding him as having done something illegal, 
and he requested the opportunity of appearing before us. And I 
suggest that Mr. Clyde Smith subpena Mr. Schultz. 

Mr. Horrman. Does he live in Cleveland ? 

The CHarrmMan. Yes. 
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Mr. Horrman. If we can get to him, we will be glad to do it. 

The CHamman. Yes. [To Mr. McCullough: ‘| Have you been 
sworn? 

Mr. McCunsougn. I have not, sir. 

The Cuairman. Do you solemnly swear that the testimony you are 
about to give to this subcommittee is the truth, the whole truth, and 
nothing but the truth, so he ‘Ip you God? 

Mr. McCut.ovuen. I do. 


TESTIMONY OF DAN H. McCULLOUGH, ATTORNEY, TOLEDO, OHIO 


The Cuairmman. Will you state your full ns pee ir? 


Mr. McCutioven. Dan H. McCullough, M-c-C-u-l-l-o-u-g-h. 

The Cuamman. What is your home address, cir? 

Mr. McCutxouen. 19 Burkett Place, Toledo, Ohio. 

The Cuamman. What is your work ¢ 

Mr. McCutxioven. I am an attorney, admitted to the bar in 1922, a 
member of the bar of Ohio, and the United States district court and 
United States circuit court. 

The Cuarmman. Mr. Battle, will you proceed ? 

Mr. McCullough, this is Mr. Frank Battle, a member of our staff. 

Mr. McCu..oucu. Yes. 

Mr. Barrie. This is Congressman Dawson, from Illinois. 

Mr. McCut.oven. How do you do, Mr, Dawson. 

Mr. Barrie. This is Chairman Bender from Ohio. 

Mr. McCutxiover. Yes, I know. 

Mr. Battie. And Congressman Osmers is from New Jersey. 

Mr. McCut.oven. How do you do. 

Mr. Battier. I believe you met Congressman Hoffman. 

Mr. McCutxoven. I did. I met him this morning. 

Mr. Barrie. Mr. McCullough, you are here in answer to a subpena ? 

Mr. McCuinoven. That is the case. I am here in answer to a sub- 
pena, but I would like to make this statement, if I am permitted to 
do so. While I am here in answer to a subpena, I don’t want to hide 
behind it. Iam here as a matter of principle. 

Mr. Barrie. Explain that a little further. What do you mean 
that you are here asa matter of principle? 

Mr. McCutioven. Well, gentlemen, and members of the committee. 
T will say this, I am first a “Democrat, next, I have long represented 
labor in the period in the 1930’s and into the early 1940’s. I repre- 
sented the taxicab drivers, which was one of the teamsters’ unions 
in Toledo. 

During the 1930’s and during the 1940's, I represented a CIO union 
at the Auto-Lite, one of the largest CIO unions in Toledo. And, as 
late as last summer I represented the Mechanics Educational Society 
of America. 

I believe in unionism. I agree with John Galbraith, the American 
economist, that large unions are a necessary countervening force to 
the advantage of large aggressions of capital. I do believe, however, 
that there is a point ‘at Which it must cease to have any value. And 
when they are operated by racketeers, or, as in the case that I am 
about to relate to you, gentlemen, they oppress the little fellow, the 
little businessman, and when the -y lead to no gain but theirs, as I 
will describe to you, that happened in the or ganization which was 
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characterized as a racket union by the judge—and the judge is a 
Democrat, I might say, and also the judge was a longtime representa- 
tive of labor, he had represented teamsters, and he had represented 
the painters’ union, and was counsel in one of the leading cases in 
Ohio. a case like Franz v. Electrical Workers, that went to the Ohio 
Supreme Court, and is one of the leading authorities on labor law, 
that was the judge that tried it, Yakwmithis v. Teamsters 410— 
Presser and Coy. 

And, as | say, ventlemen. I am here as a matter of principle, be- 
cause, while I believe in unionism, I don’t believe in fellows like 
Presser and his kind operating in the guise of respectability. 

If they want to go out and start a crap game, or if they want to 
start a horse book, and it happens the mores of the community will 
tand for it, and then they get in trouble, and they come in to see 
me, and I feel like it, I will represent them. But, I don’t want them 
dis cuised as respectable businessmen, or disguised as respectable 
labor leaders when they are not. That is why I am here, gentlemen. 

The CHarrmman. Thank you. 

Mr. BatTLe. You have been called before this committee because 
you had an experience down in Toledo with a man by the name of 
Mike Yakumithis. 

When did you first make your acquaintance with a Yakumithis ? 

Mr. McCuiiover. Mr. Yakumithis came to me in April of 1952 

Mr. Barrie. What was the purpose of him coming "ao you ¢ 

Mr. McCutzover. Mr. Yakumithis was the operator of a small 
cafe known as the Baltimore Cafe located at 901 Monroe Street in 
the city of Toledo. 

The cafe that he operates is approximately 20 by 40 in size. 

Mr. Yakumithis had no labor problem. He was the holder of a 
withdrawal card from the teamsters—from the bartenders union. 

His son Carl was manager of the place. And, this is under the 
local of the bartenders union. And, as such manager he was exempted 
from membership in the union. 

His son John, however—and I have here, and it was offered in evi- 
dence at the trial of the Yakusmithis case, his card shows that he was 
a fully paid-up member of the bartenders union. 

Mr. Barrie. May I take a look at that ? 

Mr. McCutxovuen. I have also prepared, I might say, for the benefit 
of the committee, copies of all these exhibits, photostats, so that your 
coul se] may examine them, and if he finds a Chinese copy, [ will 
suggest that you retain the—— 

Mr. Barrie. I believe, Mr. McCullough, that I have made an exami 
ation of these, a full examination of them. 

Do you have a picture of this Baltimore Cafe ? 

Mr. McCuxxioven. I do, sir. 

Mr. Barrie. I wonder if we could take a look at it? 

Mr. McCunsoven. There is a copy [indicating]; I believe one of 
the copies went in as an exhibit in the case. 

And here is a an vy that you may have, the one you have in your left 
hand was offered as an exhibit in the case. 

Mr. Barrie. This, I think, we will return to you. 

I would like to have you gentlemen take a look at it so as to give 
vou an idea of the size of the place. [Hands document to the com- 
mittee. | 
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Mr. McCu.soven. Here are the cards, receipts, John Yakumithis, 
in the bartenders union. 

Again I prepared photost: its of them, which you may have. 

In addition, there was one bartender employed, who was « membe1 
of the bartenders group, and one waitress, who was a member of the 
appropriate union. 

So, Mike Yakumithis had no labor dispute. 

He did have in his building at that time a juke box that was owned 
by the self-employed Sebastian Carone. 

The record in the Yakumithis case will show that Mr. Carone had 
a brother who was a anon with him in this enterprise, and he had 
no employees. So, Mr. Carone had no labor dispute, and Mr. Yaku 
mithis had no labor Liigiate as the court later found when he charac 
terized this as a racket union. 

I have two copies of the court’s opinion for April 17 and April 23, 
whichle “xpe ct to leave for this committee. 

I might further say that I think this last week that this case was 
reported in the Ohio Law Re ports, the Bulletin, or the Ohio Opinion 

Mr. Barrie. I would like to interrupt at this time and ask the 
chairman if I might introduce these two exhibits ? 

The CuHarrmMan. Without objection, they may be introduced. 

(Exhibits 18 and 19 follow :) 


Exutetir 18 


In the Court of Common Pleas of Lucas County, Ohio 
No. 175936 


MIKE YAKUMITHIS, ET AL., PLAINTIFFS 
va, 
VENDING MACHINE SERVICE EMPLOYEES LOCAL UNION 410—T, DEFENDANTS 


TRANSCRIPT OF RULING AND OPINION OF THE HON, JOHN W. HACKETT, UPON HEARIN( 
OF MOTION OF PLAINTIFFS FOR AN INJUNCTION, APRIL 17, 1952 


[Reported by F, M. Kramp] 


The Court: I think the evidence in this case at this point shows prima faci 
the existence of an unlawful conspiracy between this union and the Tristate 
Vendors Association 

Therefore, anything done, innocent or otherwise, in furtherance of that un 
lawful conspiracy, is itself unlawful and may be received in evidence in further 
ance of the conspiracy. 

The evidence in this case prima facie establishes that there is no legitimate 
trade dispute between the plaintiff and the union, or any difficulty 

There being no legitimate trade dispute, no picketing, whether it be by violence 
or peaceful, is permissible under the established law of Ohio. 

The established law of Ohio—this case is entitled Crosby, appellant, vs. Rath 
et al.—that case was decided by Judge Frank Lausche while he was a member 
of the Common Pleas Court of Cuyahoga County, and while his decision in a 
sense did violence to the opinions of persons in labor law at that time, all courts 
are compelled to respect it and honor it until it is reversed. It stands unre 
versed. 

In that case the evidence disclosed that plaintiff's employees were not members 
of the union or represented thereby. It disclosed that they did not desire such 
membership: that each employee was serving under a certain renewable con 
tract, and so forth—it isn’t necessary to state all the facts in detail—there 
was picketing and calling of vile names and obscene names, and so forth, and 
violence. 
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The defendant unions disclaimed responsibility for all of these things and 
insisted that the contracts existing between the plaintiff and defendants were 
not valid. 

The Court of Common Pleas rendered a verdict for the plaintiff. The verdict 
rendered was that the contracts were valid and that no legitimate trade dispute 
was involved, and enjoined the defendants from picketing or boycotting the 
plaintiff's restaurant and from interfering with the operation of the plaintiff's 
business. 

That case was taken by the union to the Court of Appeals of Cuyahoga County 
on questions of law and fact, and the decree of the Court of Appeals was the 
same as the decree of the Common Pleas Court except that the court permitted 
picketing and boycotting 

The case was then taken to the Supreme Court of the State of Ohio, and in 
that case the Supreme Court of Ohio said that the controlling question in the 
case was whether the evidence disclosed the existence of a legitimate trade dis- 
pute, and then the court said that “here the difficulty is simplified by the fact 
that both the plaintiff and the defendants rely upon the decision of this court 
in the ease of La France Blectrical Construction & Supply Company vs. the 
International Brotherhood of Electrical Workers, 108 Ohio State, page 61.’ 

It so happens that this Court in practicing law wrote the briefs in the La 
France case and argued the law in the Supreme Court of Ohio. 

In that case the Supreme Court says, “This court gave careful consideration 
to the principles of law relating to the subject of trade disputes, and affirmed 
the decision of the lower courts permitting picketing in the employer’s plant, 
but in the opinion it is clearly pointed out that ‘Upon the record with regard to 
this point there can be little doubt that a legitimate trade dispute existed in 
this case.’ ” 

‘hat is where the La France case differs from the case at bar. In that case 
they said that there was a trade dispute, “in which former employees of the 
plaintiff company were seeking to secure the right to work with the company 

nder terms of employment different from those which their employer was at 
the time requiring. That being the case, the methods open to use in a legiti- 
ate trade dispute were open to strikers here.” 

The court then goes on to mention other cases and, without taking too much 
e, the Supreme Court of Ohio cites two recent decisions: Meadowmoor Dairies, 
Inc., vs. Milk Wagon Drivers’ Union, 21 N. E. 2d 308, and Rath vs. Local Union, 
24 N. E. 2d 280. 

The court says that in the Rath case—one paragraph of the syllabus reads in 

irt as follows: “The right to contract, the right to do business and the right 

» labor freely and without restraint are all constitutional rights equally sacred, 

nd the privilege of free speech cannot be used to the exclusion of other consti- 
tional rights nor as an excuse for unlawful activities in interference with 
another's business - 

Apparently the court that had decided the Nicholson case in Akron had not 
seen that decision. 

So, in the Crosby case the decree of the Court of Appeals was set aside by the 
Supreme Court of Ohio and the decision of the Common Pleas Court in that case 
was affirmed. 

Now in that case, dissenting opinions were filed. Judge Myers filed a sepa- 
rate concurring opinion. Judge Day dissented. Judge Zimmerman wrote a 
lengthy, very lengthy dissenting opinion, and even in his dissenting opinion he 
oncludes with this very significant paragraph—I quote from this dissenting 
opinion: “Furthermore,” Justice Zimmerman says, “the representations of the 
defendants and the conclusion of the Court of Appeals as to the object of the 
peaceful picketing’ cannot be ignored. If it were clear that the dominant motive 
was to ruin Mrs. Crosby’s business from a purely evil incentive rather than to 
promote the interests of union labor, a different attitude would be in order, for’— 
quoting again—‘*when the purpose of picketing is to injure or destroy a business 
ather than to further the common interests of the worker, it is unlawful inter- 
ice with the property rights of the employer and should be enjoined.” 

Ww ith that language Justice Zimmerman concludes his dissenting opinion. 

Now, this case was appealed by the unions to the Supreme Court of the United 
States. The Supreme Court of the United States refused to issue a writ of 
certiorari, thereby affirming the majority opinion and the decision of the present 
case stands unreversed and unmodified, whether we like it or not. 

Subsequently, Crosby vs. Rath was appealed to the Ohio Supreme Court and 
the court refused to review it on a petition as of a in 139 O. S. 151. Cert. 
was denied in Rath vs. Crosby, 316 U. S. 687, on May 25, 1942. 


17 
l 
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Different rulings are made in those union cases before the National Labor 
Relations Board and in this case the court has held that because of the issues 
here joined, a different action is properly cognizable by this court. 

Now, there are many unusual things that have happened in this case. Here 
is a charge against a labor union, the first charge of such character that has 
ever come to my notice—perhaps there have been others—lI think there were 
out in California, years ago—but I don’t know of any charge that has been 
made in Lucas County, at least I am not aware of it—in which it is alleged that 
an organization functioning as a union is not a union but in fact a racket. 

Certainly it is the first time that in any such case two members of organized 
labor of prominence and long standing such as Franz Berlacher and Harry 
Card have come in and testified that in their opinion this was not a legitimate 
labor union. 

I think the evidence up to this point shows prima facie at least that this 
union was not organized primarily for the benefit of its members; I think it 
was organized primarily for the benefit of the association, and if its object, as 
the evidence tends to show, was to control the juke box industry in the county, 
it was organized for an unlawful purpose; it was unlawful and has no standing 
in court, 

There is evidence in this court by the defendant Coy which he gave un- 
willingly, that this 410 T has nothing in the nature of a document which 
could by the longest stretch of the imagination be rightfully called a charter 

Chere is evidence in this case by men who were solicited to join this association 
that it was part and parcel of the union. 

There is evidence in this case from which any logical mind might conclude that 
this union was a papier mache shield behind which this association worked to 
compel people using juke boxes to throw out those boxes against their will and 
take the boxes okayed by the association 

On the question of whether or not this violates any provision of the Con- 
stitution on free speech, the court calls attention to the case of Snapp ys. 
White, 17 O. O. 186, decided by the Court of Hamilton County 

“Under the rule announced in the case of Crosby vs. Rath, * * * peaceful 
bannering or picketing should be enjoined where there is no trade dispute, 
strike or lockout between employer and employee, and there is no dispute 
as to wages, hours or shop conditions.” 

In other words, no picketing can be lawful unless it is established first by the 
evidence that a legitimate trade dispute exists. 

As to the right of free speech, the court in the Rath case calls attention to 
the well known principle that “The right of free speech is not superior to the 
liberty to conduct one’s business as one sees fit, without violating any statute 
or ordinance,” and that while the court did not say so, this court says that it 
s well remembered that these rights, constitutional rights are reciprocal rights ; 
it cannot be said that one group of people has them and another group doesn’t 
have them. 

Each citizen regardless of race, class or religion has the same right to pro- 
tection under the same principles of the Constitution of the United States and of 
the State of Ohio. 

The right to contract, the right to do business and the right to labor freely 
and without restraint are all constitutional rights equally secured and the 
privilege of free speech cannot be used to the exclusion of other constitutional 
rights, nor as an excuse for unlawful activities in interference in another’s 
business. 

Our Ohio Constitution says in its Bill of Rights the following: Article I, 
Section 1—‘All men are, by nature, free and independent, and have certain 
inalienable rights, among which are those of enjoying and defending life and 
liberty, acquiring, possessing, and protecting property, and seeking and obtaining 
happiness and safety.” 

“Article I, Section 11: Every citizen may freely speak, write or publish his 
sentiments on all subjects, being responsible for the abuse of the right; and no 
law shall be passed to restrain or abridge the liberty of speech, or of the press.” 

‘he court in the Rath case then says: “Bearing in mind the foregoing consti 
tutional rights, the rationale of the majority opinion in the Crosby case either 
is that the right of free speech is not superior to the right of liberty secured by 
Article I, Section 1, of the Constitution, or that peaceful bannering and picket 
ing, in the absence of a labor dispute between the employer and his employees, 
are unlawful activities in interference with another’s business.” 
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And then that court says, as this branch of the court says: 

“As the rule of law announced by the majority opinion in the Crosby case is 
binding upon this trial court, it is unnecessary to consider either the opinion of 
Judge Schneider in Scott Burr Stores Corp. vy. Specter” or their own decision, 
and so forth, and I say for that reason it is unnecessary for this court to consider 
these cases which counsel for the defendants have cited contrary to the rule of 
law in the Crosby vy. Rath case laid down by the Supreme Court of Ohio, and 
affirmed inferentially by the Supreme Court of the United States, and until it is 
changed it is the duty of any trial court to follow that last authority. 

In the Rath case the court further says that, “Having reached the conclusion 
that the-Crosby case is determinative of the instant case, nevertheless there still 
remains for consideration the question whether any of the provisions of the 
Constitution of the United States or decisions of the Supreme Court of the United 
States are in conflict with the rule announced by the majority opinion of our 
State Supreme Court in said Crosby case. 

“Article I of the Amendments to the Constitution of the United States pro- 
vides that: 

“Congress shall make no laws * * abridging the freedom of speech or of 
the press.’ 

“Article V of such Amendments provides: 

“*No person may be deprived of life, liberty, or property, without due process 
of law.’” 

Article XIV of said Amendments provides : 

“Nor shall any state deprive any person of life, liberty, or property, without 
due process of law; nor deny to any person within its jurisdiction the equal 
protection of the laws.” 

In 1925 the Supreme Court of the United States in New York vy. Gitlow, 268 
U. S. 652, expanded the meaning of the word “liberty” as used in the due process 
clause of the fifth and fourteenth Amendments to the Federal Constitution. 
Speaking through Mr. Justice Sanford the court said: 

“For present purposes, we may and do assume that freedom of speech and of 
the press—which are protected by the first amendment from abridgment by Con- 
gress—are among the fundamental personal rights and ‘liberties’ protected by 
the due process clause of the fourteenth amendment from impairment by the 
states.” 

The last similar expression of the Supreme Court is through Mr. Justice Stone 
in the case of Hague et al. v. Committee for Industrial Organization, et al., 
decided by the Supreme Court on June 5, 1989, wherein he said : 

“It has been explicitly and repeatediy affirmed by this court, without a dis 
senting voice, that freedom of speech and of assembly for any lawful purpose 
are rights of personal liberty secured to all persons, without regard to citizen 
ship, by the due process clause of the fourteenth amendment.” 

See also article by Charles Warren, 39 Harvard Law Review, 431. 

Except the case of Senn v. Tile Layers Union, 301 U. S. 468, no decision of 
the Supreme Court of the United States has been referred to bearing on the 
question of any conflict between the right of an employer to carry on his busi- 
ness as he sees fit and the right of labor unions to “banner” the place of busi- 
ness of such employer in an effort to bring about the employment of union labor 
by such employer. That case, far from assisting defendants in the case at bar, 
expressly determines that what constitutes a “labor dispute” is a question of 
state law. A careful reading of the opinion of Mr. Justice Brandeis in that 
case leads to the conclusion that he would not hold that the right of free speech 
in a case where there is no trade dispute between an employer and his employees 
is superior to the right of the employer to conduct his business as he sees fit, as 
long as it is conducted in a lawful manner. 

In Lovell y. City of Griffin, 303 U. 8S. 444, at page 452, Mr. Chief Justice Hughes, 
in speaking of freedom of speech, said: 

“The press in its historical connotation comprehends every sort of publica- 
tion which affords a vehicle of information and opinion.” 

All the recent famous, well-known decisions upon the question of liberty of 
speech or freedom of the press are cases in which the right of free speech or 
assembly for expression of opinion were solely involved. In none of said cases 
was there involved any question as to any conflict between such rights and the 
rights of liberty or property protected by the due process clauses of the fifth 
and fourteenth amendments to the Federal Constitution. 

“* * * From a careful analysis of the decisions of the Supreme Court of the 
United States, and after fullest consideration, we can find nothing in the provi- 
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sions of the Federal Constitution or in the decisions of the Supreme Court of the 
United States inconsistent with the conclusion reached by the majority of the 
Supreme Court of Ohio in the Crosby case. 

“It follows from the foregoing that in our opinion the motion for a temporary 
injunction against bannering in the case at bar should be granted.” 

In the state of the proof this court would be remiss in its duty if it longer 
allowed those pickets to remain in front of that establishment. 

An order will be made at this time granting a temporary injunction against all 
forms of picketing, peaceful or otherwise, in front of 901 Monroe Street, and 
that that injunction will be in effect forthwith upon the giving of a bond in the 
sum of $200.00. ‘ 

HACKETT, -/. 





EXHIBIT 19 


In the Court of Common Pleas of Lucas County, Ohio 
No. 175936 


MIKE YAKUMITHIS, ET AL., PLAINTIFFS 
v8. 


VENDING MACHINE SeErvick EMPLOYEES LocAL UNION 410—T, DEFENDANTS 


TRANSCRIPT OF RULING AND OPINION OF THE HON, JOHN W. HACKETT UPON HEARING 
OF MOTION OF PLAINTIFFS FOR A PERMANENT INJUNCTION, APRIL 23, 1952 


{Reporter, R. L. Whitaker | 


The Court: At the time of the decision in the La France case, the law of Ohio 
was stated in Parker vs. Bricklayers’ Union. In the order in that case the court 
stripped the labor union of every possible right that a free man can have in his 
attempts to improve his economic conditions through the proper use of the union 
function in labor disputes. 

That was the state of the law when this case of La France Electrical Con 
struction Company was tried in the Supreme Court. That case involved a strike 
in the building of the Inverness Club at Toledo by the electrical workers and 
plasterers and all—practically all of the building trades in Toledo. An effort 
was made at that time to have the court write law which would forbid all forms 
of picketing, whether there was violence or not. 

And while this was a long, drawn-out case, the nut of the decision in that 
case was that peaceful picketing may not be enjoined where there is a legitimate 
trade dispute. That ruling is subject to certain limitations. 

The briefs were .voluminous, and in them we discussed and distinguished, and 
digested every important case on labor which had been decided or tried up until 
that time. 

I think the La France Electrical Construction case is the Bible where the truth 
nay be found on the question of the right to picket and under what conditions 
picketing may be maintained. 

The most important case decided in this case since the La France Construction 
case is the case of Crosby vs. Rath, in which Judge Lausche, of the Common 
Pieas Court of Cuyahoga County, following the La France Electrical Construction 
Company case and the reasoning in that case, enjoined all forms of picketing 
because he found from the evidence that no legitimate trade dispute existed in 
the Crosby vs. Rath case. 

rhe union appealed that case to the Court of Appeals and the Court of Appeals 
reversed Judge Lausche of the Common Pleas Court. The case was then taken 
to the Supreme Court of Ohio. The Supreme Court of Ohio reversed the Court, 
of Appeals and affirmed the Common Pleas Court, and I think I mentioned this 
earlier, at least three dissenting opinions were written, a very long one by Judge 
Zimmerman. 

The employers, the restaurant operators in that case, appealed that to the 
Supreme Court of Ohio. The Supreme Court of Ohio reversed the Court of 
Appeals of Cuyahoga County and affirmed the decision of Judge Lausche. 

The unions then filed an application for a writ of certiorari in the Supreme 
Court of the United States and that Court, examining the opinion and exam- 
ining all the dissenting opinions, affirmed the Court of Common Pleas and 
refused to admit it. That establishes the law on picketing in the State of Ohio. 
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Now, there have been some cases decided by other courts since that time and 
in which a superficial reading of the cases would indicate that the judges at- 
tempted to hold differently and not to follow the Crosby case. It is Hornbook 
law at the bar and bench that no court has that power. The law in the Crosby 
case will remain the law in Ohio until the Supreme Court of Ohio reverses it, no 
matter what any Akron court does or any Common Pleas subservient, below the 
Supreme Court does. 

One of these judges attempted to distinguish by saying that the picketing 
should be permitted, peaceful picketing, because it deprived one of his Constitu- 
tional rights. The Honorable Court was wrong on two points: (1) He was 
wrong because there was no trade dispute; therefore, there couldn't have been 
any picketing. (2) He was wrong because when he said that he was granting— 
resting his case squarely on the Constitutional right of free speech, the Consti- 
tutional right of free speech wasn’t in the case because there was no trade 
dispute, and even if it were in the case the law in Ohio is that the right of free 
speech is not superior to the liberty to conduct one’s business as one sees fit with 
out violating any statutes or ordinances. What constitutes a labor dispute is 
a question of state law. Obviously, bannering and picketing should be enjoined 
where there is no trade dispute, thereby affirming the Supreme Court of Ohio 
and the Supreme Court of the United States. 

Now, a lot more could be said on the law in this case but, in the first place, 
there is no legitimate trade dispute proved in this lawsuit. There was no mis 
understanding, no dispute, legitimate or illegitimate, between the plaintiffs here 
and this picketing group, whether it be a union or otherwise. So that, therefore, 
under the rule in the La France case and under the rule of the Crosby vs. Rath 
case, picketing was unlawful and should be enjoined, as the court did enjoin it. 

There is ample proof in this case that this union grew out of an unlawful 
conspiracy between a group of vending machine operators and a group masquer- 
ading under the name of a union which was an appendage to the vending machine 
operators, and part of it, and was the recipient of some of the gains that came 
to it It couldn't have been a legitimate labor dispute because the object was 
unlawful. The object was to run this man’s business their way instead of his 
way, and they told him to throw out of his place a juke box he wanted and put in 
one that they wanted him to have. 

We don't look to the meaning of words only to determine the lawfulness, or 
otherwise, of a deal, you examine the thing from all four corners. Now, if these 
men in this industry wanted their condition, working condition improved, and 
they wanted to join with the Teamsters Union—why didn’t they go to the 
Teamsters Union and have it done in Toledo? Why didn’t they go to Harry Card 
or Franz Berlacher? Why didn’t they go to the Central Labor Union? Was it 
because that wasn’t the kind of deal they wanted? Was it because they knew 
that that kind of deal, if they had wanted it, couldn’t be put over on these men 
in Toledo, but, perhaps, it could be put over by contacting Presser and Coy? 

Card and Berlacher testified in this case; their testimony wasn’t needed in this 


ease, They came here, no doubt, prompted by the fact that they were outraged ut 
the attempt to put over this deal in Toledo 
But, this conspiracy was proved without their testimony and the right to 


injunction was proved without their testimony. While it added, it would have 
been done had they never showed up here 

And why did Flynn come here? And after he came, why didn’t he have the 
courage to return? The fact of the matter is that Mr. Flynn doesn’t know the 
provisions of the Constitution of his own organization. The Constitution of his 
own organization shows conclusively the illegality of this union. This union has 
no standing in Toledo and none in Cleveland and none in Indianapolis and I will 
prove it to you by the Constitution 

“The General President’—Article Six—‘‘The General President shall have 
general supervision over the affairs of the International Brotherhood, which 
shall be conducted in accordance with the Constitution.” 

“The General President, when he deems it for the best interests of the Inter 
national, is hereby empowered to remove any International Organizer.’ 

I think the President, the General President, right now has a job to do! 

“Unless otherwise provided in this Constitution, the General President, or 
General Secretary-Treasurer, when they deem it necessary to revoke a charter 
shall immediately notify the members of the General Executive Board, for their 
approval of same.” 
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And getting down now to the point, “Charier Members, Dues, Meetings of 
Locals’”—Article Fourteen : 

“Charter members shall consist of the names forwarded to Headquarters with 
the application for charter, and local unions must procure initiation stamps for 
all charter members, but charter members shall not be required to pay per capita 
tax for the month in which they receive their charter.” 

There isn’t a scintilla of evidence in this case that anybody belonging to 
this union, including Presser and Coy, ever paid a dime to the International 
organization. There is no evidence that they ever received any charter—the evi- 
dence is to the contrary. The évidence is that they never received any charter, 
and there is no evidence that 410 had any right to issue a charter. As a matter 
of fact, Mr. Coy, I am sure, testified that there was no charter issued by 410, or 
anybody else, to 410-T, and I think, in response to the Court’s questions, and 
they are in the record, there is not even a piece of paper in support of it. That’s 
probably why they didn’t go to the members of the Central Labor Union in 
Toledo to organize. 

And spe aking again about charters on Page 48 of the Constitution: 

“Thereupon, the General President shall consider the matter, and if he deems 
it for the best interests of the organization he may order and direct, subject 
to the approval of the General Executive Board, that a separate charter be 
issued to the group applying for same.” 

If it was a voting union why didn’t they apply for it to the General Presi- 
dent? There is no authority in the Constitution anywhere for Local 410, or 
any other Local, to issue a charter, which issuance of a charter is solely and 
exclusively the power of and within the jurisdiction of the International 
officers. 

The Court sees no reason to change the order made at the conclusion of the 
plaintiffs’ case on this temporary order. This picketing was unlawful because, 
in the first place, there was no trade dispute. There being no trade dispute, 
even peaceful picketing is enjoinable. It was unlawful because it grew out 
of a conspiracy between organized vending machine operators and a group of 
people called a union, brought together by two people from Cleveland, Presser 
and Coy. It’s silly to say that Presser and Coy didn’t receive any money. Are 
they working for their health or what? 

The evidence clearly shows, as the Court said at the end of the plaintiffs’ 
case, that this union is simply an institution to screen the activities of this vend 
ing machine operators association which, no doubt, it intends by that scheme, 
to procure a monopoly on the vending machine business in Toledo, and after it 
procures a monopoly on the vending machine business, then to start into some 
other business and get a monopoly. 

And that is based upon a proposition of illegality, not only because there is 
no proof of a trade dispute but because it constitutes a secondary boycott, and 
for anyone of those reasons it should be and will be enjoined. This injunction 
will remain in force during the pendency of this action and until further hear- 
ing of the case upon its merits. 

HAcKetT, J. 


—— 


Mr. Horrman. Are these paychecks ? 

Mr. Barrie. No: just two receipts to show that this Yakumithis 
boy’s dues were paid up as a member of the bartenders union. 

So that there was no labor dispute when this picketing started / 

Mr. McCutitoven. Mike Yakumithis told me that he had no labor 
dispute of any kind, but he had been waited upon by certain people, 
that is, Mr. Ball, as the record in the case will disclose, that he was 
informed that he should not permit Mr. Sebastian Carone to operate 
a jukebox in his place, that if he did, he was going to be pic ‘keted. 

He refused, for reasons that will be later disclosed, and thereupon 
the picket line was formed, as shown by the photograph that is in 
the hands of the committee : ¥ the persent time. 

I thereupon prepared, i 1 his behalf, a petition for an injunction. 
Judge Hackett, the Damboon atic judge, iad a former labor representa- 
tive, refused to grant an injunction, ex parte. He set the matter for 
hearing on the followi ing Tuesday. 
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And then occurred something over which I had no power. I would 
like to take credit for it, but, as a matter of fact, I had nothing to 
do with it. 

In the time between filing of the petition on April 9, 1952, and 
the time of the hearing on the following Tuesday, the council we have 
in Toledo, a council of teamsters, that was at that time headed by 
Harry Card, and who was head of the Ohio Conference of ‘Teamsters, 
Mr. Card called a meeting of the teamsters, and Mr. Card and Mr. 
Berlacher, Mr. McNutt, and all the leaders of all the various teamsters 
unions in Toledo, attended that meeting. 

I say that this union 410—410-T, as it called itself, that was brought 
in Toledo by Mr. Presser, and was being run by Mr. Presser and Mr. 
Coy as a part of the 22. It wasn’t a wildcat union, it was part of the 
council in Toledo. 

But, Laurence Steinberg, who is now, by the way, head of the 
Toledo Council of Teamsters, worked out of that union, it was the 
warehousemen and helpers, and that was given to him as a bone. He 
was a former CIO organizer. 

They officed over on Summit Street, and all the rest of the teamsters 
officed in a building which they own out on Adams Street. 

I believe it was on a Friday that they held that meeting, and, by 
resolution, they characterized union 410-T as a racket union, and 
expressed the desire to participate in the trial of this case. 

So, when the case came on for trial on the following Tuesday, after 
the filing of the petition, appearing on behalf of Mr. Yakumithis, and 
the other people who were interested, was Mr. Harry Card, and Mr. 
Berlacher. Mr. Card, the president of the Ohio Conference of Team- 
sters appeared as a witness, a plaintiff’s witness, as the record will 
show, and Mr. Berlacher appeared there as a plaintiff witness, as the 
record will show, in support of the resolution adopted by the Toledo 
Council of Teamsters that union 410—T was a racket union engaged in 
the invasion of Toledo, and engaged in illegal projects. 

The Cuatrman. Is David Beck, the head of the teamsters union— 
was he apprised of this condition ¢ 

Mr. McCunxoven. At that time, Mr. Bender, Mr. Beck was not 
president. I was present in the court of appeals. 

This hearing in Judge Hackett’s court was held on the fourth floor 
of the court house in Toledo. 

Mr. Daniel Tobin was president of the union at that time. And it 
was Mr. William Flynn of the teamsters union who proposed they 
come, if Mr. Tobin was coming to Toledo as a witness. I was present 
when Mr. Card called Mr. Frank Tobin on the court of appeals’ phone. 
I was present when he informed Mr. Flynn he wasn’t to go on the 
witness stand until he talked to Mr. Frank Tobin, because Mr. Tobin 
didn’t want Mr. Flynn to testify on behalf of Mr. Presser and Mr. Coy 
and union 410-T. And I was present when Flynn refused to accept 
the request of Mr. Frank Tobin, and went on the stand and testified 
for the defendant 410-T and Presser. 

So, Mr. Tobin comes into the picture later on in the summer of 1952, 
when he asked to have this union terminated—— 

Mr. Barrie. Let me clarify this for a moment. In other words, 
after you started the suit to enjoin the people from picketing this area, 
you had the assistance and the cooperation of the then-existing council 
of the teamsters union in Toledo? 
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Mr. McCutioven. That is right. 

Mr. Barrie. Now, how many local unions were associated, if you 
know, with that council ? ae 

Mr. McCvuntoven. Do you have in your possession these clippings 
that detail the number ? i, ] Say there was the over-the-road local. 
headed by Harry Card, the milk drivers headed by Franz Berlacher, 
and the bakery drivers by McNutt. And, so far as I know—now, gen 
tlemen, I told you I was going to make a professional statement here. 
and we all know the implication of a professional statement to a 
lawyer, it is something far beyond an oath. 

Because it is the ultimate test of his success in life. If his profes 
sional statement will be accepted by his fellow lawyers and his Judges, 
he is a professional success, no matter whether he is rich or poor. 
If he is rich and it isn’t accepted, he is a failure professionally, in my 
opinion. 

So I say, gentlemen, when I say it is in the nature of a professional 
statement, it will be relevant, it will be material, and probably com- 
petent within the terms of this procedure. 

And I wouldn’t want to say, without having reference to it, but I 
know, I would say this, subject to the possibility of error, that all the 
teamsters unions, the locals in Toledo, with the exception of local 22, 
the warehousemen and helpers, adopted this resolution. 

Mr. Horrman. Now, wait a minute. You referred to—have you a 
copy of the resolution ? 

Mr. McCut.tover. No; I have no copy of the resolution, but Mr. 
Battle has in his possession a newspaper clipping. 

Mr. Horrman. Can you get a copy of the resolution ¢ 

Mr. McCutioven. It would have been obtainable, but in view of 
the fact that Mr. Card was opposed— 

Mr. Horrman. Well, are you familiar with what was in it? 

Mr. McCutsoven. I never read the resolution, I know that it was 
stated on the witness stand by Mr. Card. That’s in the record of 
Mr. Card’s testimony, and Mr. Berlacher’s testimony are in the record, 
as to this resolution. 

Mr. Horrman. Well, can you give us the substance of it? What 
was it? 

Mr. McCuitoven. The substance of it was that they found that it 
was a racket union, that it was illegally formed, contrary to the 
constitution, which will be apparent to you gentlemen after I read to 
you the pertinent parts of the constitution, as Judge Hackett did in 
his opinion, that it was an invasion of Toledo, and was there only for 
illegal purposes, or asa racket. That was it. 

And that they, as members of the teamsters union, the council in 
Toledo, or the allied union, would fight in favor of the plaintiff in 
this case. 

Mr. Horrman. And then they did in court ? 

Mr. McCuttoven. They did in court, and you gentlemen know how 
infrequently labor comes in and testifies against 1]: bor. 

Mr. Barrie. Now I show you a copy of a newspaper clipping of 
April 12, 1952, and I just show it to you by way of trying to refresh 
your recollection as to the setup in Toledo of the number of councils. 

Mr. McCutnoven. Reading from this clipping, gentlemen. 

Repudiation of local 410-T organized recently, was contained in a statement 
issued by five locals of the joint council. A sixth member, Local 22, Teamsters 


mm, 
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that is the one headed by Steinberg— 

was not represented at the meeting because joint council members said they 
could not notify any officials of the local. Local 410-T has its headquarter'’s in 
the office of local 22 at 215 Summit Street. 

Attending the council session were Harry Card, business agent of Local 20, 
Truck Drivers; Franz Berlacher, business agent of the milk drivers; F. E. 
MeNutt, business agent of the bakery drivers union; L. J. Dreisbach, Fremont, 
of the truck drivers, and J. W. Cook, business agent of the taxicab drivers, 

That’s the union that I formerly represented. [ Reading. | 

These local unions do not approve of forcing any employer to join any associa- 
tion or any employer paying the union dues of its employees, or of any other 
action or practices which may be interpreted as racketeering, the statement said 
in part. 

Mr. Barrie. I show you that because 

Mr. McCu..ovuen. Justa moment. [Reading :] 

R. J. Flory, secretary of the AFL Central Labor Union, said local 410-T is 
not a member of the CLU, which has some 60 affiliated unions, and that he does 
not know any of the officers or members of the vending machine union. 

Mr. Horrman. Now, just a moment, Mr. Chairman. This is all 
right and interesting, but the whole thing boils down to this, that at 
that time the teamsters unions were condemning this particular union, 
because it was a racketeering union; isn’t that it ¢ 

And we can receive the newspaper clipping, but not ask it be read. 

What do you say, Mr. Dawson? The witness is apparently thor- 
oughly familiar with the situation, and as far as I am concerned I 
am willing to accept his statement, until something further is offered. 
Otherwise we will be running along—lI am not criticizing, you see. 

Mr. McCut.ovuen. I understand. 

Mr. Horrman. I am just accepting your statement, instead of all 
the details. 

Mr. McCutxoveun. I will say this, Mr. Dawson, you will find, if 
you examine the record that is in the possession of Mr. Battle, any 
statement I make here will be supported by the testimony of Mr. Card 
und Mr. Berlacher, and the findings of the court. 

Mr. Horrman. And with the acceptance of all these substantiating 
statements, we will take his statement and let it go at that. 

The CuarrmMan. Without objection we will accept his statement 
part of the record. 

Mr. McCu.t.oven. I might say, Mr. Dawson, if I stop making a 
professional statement I will notify you. 

I understand that I don’t have to know everything, and if I don’t 
know the answer I will admit it. 

Mr. Barrie. Now I am going to ask you, Mr. McCullough, I think 
we have the picture to date that you started this suit and enjoined 
these people from picketing, that you were joined by the then existing 
council and all its affiliates with the exception of Steinberg’s ware- 
housemen’s local, at the time ? 

Mr. McCu..ouen. Yes. 

Mr. Horrman. In this one particular action. 

Mr. Barrie. In one particular action ¢ 

Mr. McCut.oven. That’s right. 

Mr. Barrie. Now, tell me how you went about proceeding, what 
evidence you were able to offer into court to show that this was de 
facto a racket and not a union ¢ 
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Mr. McCutxiovucn. May I add one other fact before I go forward, 
gentlemen ? 

Toledo has been very fortunate since the middle thirties and up 
until a short time ago. 

We had, gentlemen—he is a Republican, by the way—Mr. Edward 
A. D’Angelo as our safety director. He is a wealthy man, had the 
job because he is interested in good government, and Toledo has been 
singularly free of rackets. 

We have had invasion, but we have always defeated them. 

He has in his employ Captain Gray, Captain Nasser, Al Abers, 
Danny Perzinski, and some of the finest and most honest officers in 
the department. 

He also has a racket squad led by Captain Meeker, and with him is 
Lieutenant Duck. 

Immediately upon my employment I went to Mr. D’Angelo and 
took this matter up with him. He informed me that he was not un- 
aware of it, because Mr. Albrecht, the operator of the Swan Sales, 
one of the largest tobacco dealers in Toledo, had been in to see him 
about it, because he realized the implications of this union. 

And he turned over to me, he gave me the assistance of Captain 
Meeker, Lieutenant Duck, Mr. Gerald Openlander, who was the 
United States district attorney at the time, made inquiry in Cleveland, 
looking into Presser’s background. 

I didn’t then know, as it was developed in the hearing, that Presser 
had come into Toledo in 1939, had attempted the same thing as an 
electrical workers’ union, operated the same sort of operation and had 
been stopped by an injunction, and in that case by a Republican judge, 
James Martin, who found that it was a racket union then. 

Mr. Barrie. That’s Presser’s outfit ? 

Mr. McCutxiovueu. Yes; that was in 1939, and there was an injunc- 
tion granted by Judge Martin against the then electrical workers 
union who were attempting the same dodge, the same racket. 

Part of my interest is in keeping Toledo clean. I want you to under- 
stand I have no client, I represent no interest, I am over here as a 
citizen and as a lawyer, and under my oath of office as a law yer, and 
because my interest is in keeping Presser and his kind out of Toledo. 

Now, what is the question? You want me to go forward with the 
Yakumithis case? 

Mr. Barrie. Yes; if you will, please. 

Mr. McCunxoven. The first thing I obtained through the coopera- 
tion of Mr. Gerald Openlander, the United States district attorne y; 
was a copy of an indictment returned in Cleveland on June 20, 1! 51. 

It is United States of America v. Tobacco and Candy Jobbers Asso- 
ciation. Mr. Presser, by the way, William Presser, is one of the de- 
fendants here, Mike Rini, and others. 

This was filed in the clerk’s office on June 20, 1951, and it recites 
that Mr. Presser was the secretary of the Tobacco and Candy Jobbers 
Association, Inc. 

He was indicted. Also on the same day I obtained a copy of a bill 
in equity which was filed in the chancery side of the United States 
district court, in which the same defendants were named, and the 
restraining order granted, I believe, by the United States court here 
in Cleveland, Ohio. 
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And this was entered—I don’t have a copy of this. I have copies, 
I think, of everything else. 

Mr. Horrman. Well, we have a copy of the indictment. 

Mr. Barrie. Yes: we do have that. j 

Will you give us an idea now— 

Mr. McCui.toucn. That was offered as an exhibit in the case, 
although it was not received. 

Mr. Barrie. Just give us an idea, if you will, what you know about 
110-T coming into existence. 

Mr. McCu.ioven. This will sound fantastic to you gentlemen, but 
once in a while a fellow comes along that is born lucky, and I was 
applying over here yesterday, I was saying to myself, “McCullough, 
my God, how did you ever come into possession of the records of the 
teamsters union ¢” 

And then it occurred to me, and I checked it last night. These were 
offered as defendant’s exhibits in the Yakumithis case. 

First, I have defendant’s exhibit 16. It is on the stationery of the 
International Brotherhood of Teamsters, Chauffeurs, Warehousemen 
and Helpers of America, affiliated with the American Federation of 
Labor, Indianapolis, Ind. 

It is from the office of Thomas E. Flynn, acting for Daniel J. Tobin, 
general president. He is the executive assistant to the president, with 
offices at 222 East Michigan Street: 

This is dated August 21, 1951, and was offered as defendant’s exhibit 
16. Ihave a photostat of the original which you may compare. 

Mr. Barrie. I have, and we will offer this, if there is no objection. 

(Exhibit 20 follows: ) 





EXHIBIT 20 
Mr. WILLIAM PRESSER, 
President, Local Union No. 410, Vending Machine Service Employees, 
3048 Superior Avenue, Cleveland, Ohio. 
DEAR StR AND Broruer: This is to advise you that I have approved your 
application for charter under the title, Vending Machine Service Employees 


and handed it over to the office of general secretary-treasurer, requesting that 
the charter go out immediately, which would have been last evening. I sincerely 
trust that you will have received the same by the time you receive this letter. 


There will be somewhat of a delay on the seal as it must be made up. 

Wishing you, your fellow officers, and the general membership my personal 
best wishes and assuring them of my desire to be of service to local 410 at any 
time, I remain 

Fraternally yours, 
THOMAS E. FLYNN, 
Acting for Daniel J. Tobin, General President. 

Mr. McCunLovucn. Now, gentlemen, on the same date, on the same 
stationery, and from the same oflice of Thomas E. Flynn, that’s August 
21,1951, to Mr. William Presser, president—— 

Mr. Horrman. Now, just a minute. If we can, I would like to 
have you summarize those. You are thoroughly familiar with the 
situation and I suppose the point that you are making is that after 
he was convicted of violation of a Federal statute, Presser got a char- 
ter: is that it? 

Mr. McCut.tover. He hadn’t been convicted, he had been indicted 
over here. 

Mr. Horrman. Indicted, and later convicted ? 

Mr. McCun.oven. Yes; but he wanted to move out of Cleveland 
into lusher fields; yes. 
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I will try to, Mr. Hoffman. 

Mr. Horrman. And the substance of the testimony you are giving, 
as I understand it, is to show that this same William Presser who 
is interested here was hooked up with this racketeering group back 
in Toledo, when you were fighting the outfit / 

Mr. McCut.ouen. I propose to show that he was one of a rack 
eteering group. 

Mr. Horrman. Was a racketeer himself ? 

Mr. McCut.oucn. He was the head of the whole thing, the moving 
spirit. 

Mr. Horrman. You mean he was the boss of the racketeers? 

Mr. McCutsoven. That’s right. 

Mr. Horrman. Mr. Dawson, if he can offer his exhibits and give 
us the substance of them, are you willing? 

Mr. Dawson. Yes. 

Mr. Horrman. Does that suit you? You see what I am trying 
to get at? 

Mr. Dawson. Yes. 

Mr. Horrman. We will file all ye papers with it. 

Mr. McCutsouen. All right, 

Mr. Horrman. Go ahead. 

Mr. McCutsoven. We have a letter of August 21 here, addressed 
to Presser, from Flynn, acting again for Daniel J. Tobin, offered as 
a defendant’s exhibit and making reference to the organization and 
also to the use of decals. 

And I also have—which here is the original, and a photostatic copy 
of that, which was offered as defendant’s exhibit 15—I also have what 
was offered here as plaintiff's exhibit 5. This is one of the decals that 
they used on the machines to identify it as one that was operated by 
the union, and there is the photostat that corresponds to that decal. 

Mr. Horrman. That was the jukebox business / 

Mr. McCut.voueH. That’s right, and cigarette vending machines. 

I can summarize the letter of August 23, which is a letter on the 
stationery of the international brotherhood; it is from the office of 
John F. English, general secretary and treasurer, dated August 23, 
1951, and it establishes—and this is important, and I would like to 
read this, Mr. Chairman. I would like to read this, Mr. Bender. 

The Cuarrman. Yes, sir; go ahead. 

Mr. McCu..touen. Now, remember, gentlemen, in Cleveland at that 
time we had what was known as the teamsters—not the local but the 
council—the teamsters’ council. And also present in Toledo was a 
teamsters’ council. [Reading:] 

Receipt is acknowledged also of the $23 bank draft submitted by your local 
union in payment of the organization fee and 8 initiation fees. Enclosed 
herewith you will find the initiation stamps involved and also the official receipt 
for your payment. 

This letter was signed by John F. English; so it establishes—here 
is a photostatic copy—that Mr. Presser had come along and had 
stepped blithely into the international headquarters and had obtained 
for himself the charter in the city of Cleveland, to wit, where there 
was a council, and was operating in Cleveland, and also seeking to 
operate in Toledo, where there was another council. 

Mr. Horrman. Was this before his conviction or after? 

54469—54—pt. 126 
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Mr. McCut.ovenr. This was before his conviction, while the indict- 
ment was pending. 

Now, this is offered as an exhibit in the case, and Judge Hackett, 
n his opinion, makes reference to the constitution of the International] 
Brotherhood of Teamsters, which was plaintiff’s exhibit 32. 

Mr. Barrie. Have we identified this document? It is the consti- 
tution. 

Mr. McCurxoven. Article XV of the constitution of the Inter- 
national Brotherhood of Teamsters, Chauffeurs, Warehousemen, and 
Helpers of America, which was offered and received as plaintiff’s 
exhibit 32 in the trial of the Yakumithis case. 

Article XV, on page 45, Formation of Joint Councils, section 1— 
I am going to refer here to sections 1 (a), (b), and (c): 

Whenever 3 or more local unions are located in 1 city, they shall form 
i joint council; but where there are only a few local unions in small cities or 
towns adjoining or adjacent to large cities, they shall affiliate with the joint 
council in the large cities. 

In localities composed of small cities and towns, the general executive board 
shall decide when, where, and by whom joint councils shall be formed. Should 
any dispute arise as to the jurisdiction of a joint council, it shall be decided by 
the general executive board. 

(c) Whenever in the judgment of the general executive board the jurisdiction 
of a joint council should cover a wider area, the general executive board may 
sO order. 

Now, referring to article X VI, the same 

Mr. Horrman. Now, just a moment, Mr. Chairman and members 
of the committee, can we not let this witness summarize this situation 
in his own words, and accept these various exhibits as corroborating 
his testimony ¢ 

The CHarrman. I would suggest, if you could limit your testimony 
toa summary, we will accept your exhibits. 

Mr. McCuuwLoven. All right, sir. 

The CuHatrMaNn. Because we have a very limited time here. 

Mr. McCut.iouen. Oh, I understand. 

The Cuatrman. On this occasion. We are coming back later. I 
am sure we are going to continue this investigation. But the ball 
team is coming in on Friday, and we have got to get out before they 
come 1n. 

Mr. Barrie. There is one phase of this that I think is very im- 
portant. The judge, in his opinion—we are going to show a little 
later—said that there never was any authority, you see, for the open- 
ing of this council, and he quotes this Bible. 

Mr. HorrmMan. Well, let him state so. 

Mr. McCu.ioven. I will make this 

Mr. Horrman. What I mean is this: We want your story, but we do 
not want all the details, and it isn’t necessary, because we are going to 
accept—at least I am going to accept—your conclusions, and if these 
documents don’t substantiate them, we will so state in our report. 

You see what I am getting at? 

Mr. McCu..oven. Article XVI, I was about to read. would estab- 
lish that there was no authority for Flynn to issue charter 410 to 
Presser in Cleveland; that it would have had to have been organized 
under the Cleveland council, or would have had to have been organ- 
ized under the Toledo council. 
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Coming now, gentlemen, to what was offered as defendant’s exhibit 
18, a letter of October 9, it is addressed to John Nardi, who was secre 
tary and treasurer, and has reference to the sending on of the stamp 
and the official seal, and so forth, of local 410, which later became 
410-A in Akron, and 410-Y in Youngstown, and 410—-C in Canton, 
and attempted to be 410—T in Toledo. 

I have here, for whatever it is worth, the story of the jukebox 
picketing over in Akron, Ohio. Jack Knight of the Akron Beacon- 
Journal was fighting it, and this is an excerpt from the Akron Beacon 
Journal for February 28, 1952, and has reference to much the same 
situation with the self-employed Nick Haradakis, who was the owner 
of the jukebox, had no one in his employ, sought to put his jukebox 
in Harry Nicholson’s New Crystal Bar—— 

The Cuarrman. Isthat the article written by Clyde Mann ? 

Mr. McCuttoven. No, this is just Watters Rules, it is not an article, 
Mr. Chairman. It is just a reference to what happened on that day. 

And IT also have what was offered as defendant’s exhibit 13. Again, 
I don’t know the reason for it. It is the Vending News of April 1952 
It makes reference on page 1 to the Watters case, and on page 2 we 
find : 


Vending Union News, published by Local 410, International Brotherhood of 
Teamsters—W. Presser, president: J. Nardi, secretary-treasurer; J. Blumetti, 
vice president; and J, Presser, recording secretary ; trustees, V. Letzel, Akron ; 
W. Coy, Toledo. 

One of the defendants enjoined in Toledo was W. Coy. And this 
also has local 410-T news. I have a photostat of that which the com- 
mittee may have. 

Now, gentlemen, in the course of this trial we offered certain ex- 
hibits. I will follow the advice given me by Mr. Hoffman, I will try 
and capsulate it. 

In October of 1951 a meeting was called, and it was attended by 
11 members of the jukebox and cigarette vending industry in Toledo. 
At that meeting, which occurred on October 22, it was suggested that 
they would bring Mr. William Presser from Cleveland, Ohio, to 
organize a union. First they would organize—in fact, had already 
organized—the Tri-State Vending Machines Association, a nonprofit 
Ohio corporation, and already had a headquarters and had stationery 
on that day. 

On the night of October 22 these men met, and one of them that met 
with them was Sebastian Carone. They met in the Hillcrest Hotel 
at Toledo, and they were told that for a fee of $2,500 William Presser 
of Cleveland would bring his 410 union of vending machine employees 
into Toledo, that he would make it possible for them to control the 
cigarette vending business, and the jukebox business, and that for 
the it he was to receive the sum of $2,500. 

I have what was offered and received as an exhibit in the Yaku- 
mithis case, the check of Sebastian Carone to Abe George in the 
amount of $91. That was one-eleventh of the $1,000 sent to Mr. 
Presser originally. 

Mr. Horrman. Now, what’s the date of that? 

Mr. McCut.over. That’s October 22, 1951. 

On the same day, after this meeting and this $1,000 was raisea, a 
letter was sent out on the stationery of the Tri-State Vendors Asso- 
ciation, calling a meeting for 8 o’clock—the very day they got the 
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check—October 26, 1951, at the Hillcrest Hotel, and told about some 
of the purposes of the meeting, so far as cigarette vending machines 
and jukeboxes. 

Mr. Barrie. Was Carone a willing witness at that time? 

Mr. McCutsoven. He was a willing witness up to a certain point. 
He was a rather unwilling witness after April 21, after Presser and 
company got him up in the Secor Hotel and tried to scare hell out of 
him 

Mr. Barrie. Tell us what happened. 

Mr. McCut.ouen. During the course of the trial I had an appoint- 
ment with Carone. We had finished the plaintiff’s— 

Mr. Horrman. Wait a minute. That’s hearsay again. He is telling 
now what Carone said. 

Well, I don’t know. 

Mr. MeCut.ovucu. Maybe I will tell you what was said to me. 

Mr. Horrman. All right, tell what was said to you, by whom? 
You want anything that hooks Presser up with this present jukebox 
business here in Cleveland don’t you, Mr. Chairman 4 

The Crarman. I understand that’s what he was driving at. 

Mr. McCutiroven. Well, I think, Mr. Chairman, under the rule this 
should be admissible and, in view of the fact I am making it as a pro- 
fessional statement, I think Mr. Dawson will accept it. 

I had an appointment with Mr. Carone on April 21, 1952, while this 
case was going on. The plaintiff had put in his case; an injunction 
was granted on the 17th of April; they were enjoined. 

Mr. Carone, instead of coming to my office at 11 o’clock, came in 
at 2 o’clock and swore at me, his face was the color of this folder, and 
he told me that Presser & Co. had had him over in the Commodore 
Perry Hotel and told him what was going to happen to him if he went 
forward with this lawsuit. 

Mr. Barrir. Which was what? 

Mr. McCutsovucn. He was going to be hurt. And the same thing 
was told to Stanley Szumigala, of whom I am just coming to, who 
received this letter. 

Will you examine this original and copy? Here is the letter and 
the letter of transmittal addressed to Stanley Szumigala, who is one 
of the witnesses in the case. 

At that meeting on October 26 William Presser appeared, and the 
record is filled with his testimony, it is all there, the testimony of 
Carone, the testimony of Szumigala and others, and we also had a 
statement of Coy here, later on, that he was there at that meeting, in 
which he told them, he says: 

soys, we are not going to fall on our faces like we did back in 1939. We know 
more about how to run this thing now, and I am going to organize this union, and 
we are going to control the situation in the city of Toledo. All I want is my 
$2,500, and $25 a member for this union. And I will show you how to run things, 
because I know how to run it now. 

Now, some of the fellows agreed to go along with him, and some of 
them didn’t. And the result was that some remained as independents 
and some joined the Tri-State Vending Machine Operators Asso- 
ciation. 

Now, the Tri-State Vendors Association had as members people who 
were self-employers. Some of them only had 1 employee, some had 
2 employees. Very few of them had many employees, but the self- 








RACKETEERING IN THE CLEVELAND, OHIO, AREA 395 


employers had to first belong to the Tri-State Vendors Association, 
and they had to put up some sort of a bond that they wouldn’t violate 
the rules or they would immediately forfeit that bond. 

And in addition to that they had to belong to the union, although 
they were members of the association. Membership in the association 
was limited to those who were self-employed as members of the union, 
or members of the association who had employees in the union. 

In other words, the union was the cohesive, the enforcing arm of 
that association. 

Mr. Horrman. And the self-employed were not eligible under the 
Taft-Hartley Act. 

Mr. McCutioven. But they were members of that union and paid 
their $25 a month just the same. 

Mr. Horrman. But they had no legal status / 

Mr. McCunxoven. That’s right; and the record will show that. 

Mr. Horrman. Go ahead. 

Mr. McCun.ovucu. So we have here another exhibit, which was sent 
out apparently in January—it was published, it is part of that Local 
410 News. 

Mr. Horrman. Well, have you anything in there that shows that 
Presser got that $2,500 ? 

Mr. McCunvoucn. The testimony is in the record about the sending 
of the $1,000 originally. The other $1,500, we do know after he was 
supposed to get the $1,000 that he appei ared, 4 di ays later, on the 26th, 
and organized this union at a meeting of the operators, the Tri-State 
Vendors Association. 

We have here Coy, who was the writer of this piece, A Fledgling 
Sublocal Union Was Introduced to the Toledo Labor Picture, refer 
ring to local 410—T, and tells about this organization : 

At this initial meeting, chairmaned by William Presser, president of the Ohio 
State Council of Vending Machine Service Employees, the entire organizational 
program of local 410-T was approved unanimously by all members present. 

And you will find stressed in this exhibit the fact that any employee 
who appears here as a member of that union is also a member or either 
a self-employer or he belongs to the union, he belongs to an organiza- 
tion that is a member of the association. That is, the operators’ 
association. 

Now, at that time they were collecting their dues in this fashion. 
I have here an exhibit that is offered on behalf of the plaintiff, 
exhibit 6. It is from William V. Coy, on the stationery of the Inter- 
national Brotherhood of Teamsters, Chauffeurs, Warehousemen & 
Helpers of America, it is from local union 410—T, it is addressed, to 
the employer, you understand, and it is for the January 1952 dues, 
and it says that for 5 employees, $5 per employee—this is addressed 
to the employer, you understand, not to the employees, and for 150 
units, at 50 cents per unit, or $75, total dues, $100. [| Reading: | 

Monthly dues payable in advance on or before 1st day of each month. Make 
checks payable to ‘Vending Machine Service Employees’ Local Union 410—T.”’ 

And that is conclusively proving that they were paid by the 
employer. 

Mr. Horrman. And who was president of that union ? 

Mr. McCuuroven. That was part of Presser’s union, 410—-T; part of 
the 410 outfit. 
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Mr. Barrie. The assessment is not directly against the operator, it 
is against the units that were in operation by the operator / 

Mr. McCutxoucu. That's right. 

Mr. Horrman. What’s the date of that ? 

Mr. McCutLovuen. That’s January of 1952 

Mr. Horrman. 1952? 

Mr. McCut.ouen. 1952. To the same employer, Robert Cochran, 
Rex Vending Machine Co., for February 5, 1952, on the stationery 
of the International Brotherhood of Teamsters, from William Coy, 
secretary-treasurer, 215 Summit Street : 

This is to advise you 


I am going to read this whole letter, it is short— 
that effective February 1, 1952, the dues of local 410-T are $25 per month per 
member. 

Will you please deduct the sum of $25 per employee and remit to this office, 
complete with the name of each employee, on or before the 15th of each month. 

You see, that is not from the employee, but per employee. In other 
words, the employee didn’t have to be a member of the union, but 
it was up to the fellow that ran the company to take $25 of his money 
and send it over and say, “That pays for Joe Doakes, who is in my 
employ.” 

It wasn’t membership in the union, it was membership in the asso- 
clation W as controlling. 

And then we have here, which I offer, a proposed 

Mr. Horrman. Have you anything which shows the amount that 
went to Presser’s union ? 

Mr. McCunxiovuen. Yes; that will come later on. 

Also to Robert eae on the date of February 7, we have here a 
proposed form of an agreement. 

Now, remember. this union had been operating during October, No- 
vember, and Decembe ‘r, as we will show, and yet no agreement had 
ever been sloned between any of these so called employers and any 
of these so-called employees. 

And so have here the proposed form of an agreement, and a photo- 
static copy of it, which the committee ae have for its files. 

Now, strange to relate, on the same day Mr. Cochran got a letter 
from the Tri-State Vending Machine Association, Rex Vending Co. 
got a letter from the Tri-State Vending Machine Association calling 
attention to the fact that he hadn’t paid his dues: he hadn’ paid h Ls 
fees for the employees, and he also h: idn’t paid his dues, and th it’s 
covered by this letter, and there isa photostat of that. 

On the trial of this case we established the following facts: That 
there was no labor dispute between Yakumithis and any employee; 
that Carone was a self-employer. 

The facts as to the formation of, first the Tri-State Vendors Asso- 
ciation—— 

Mr. Horrman. Wait; you say “we established facts.” Did the court 
subsequently find the same thing ? 

Mr. McCu.iioven. He found. Anything I said is supported by the 
record, is supported by evidence in the sense that it is different than 
oral testimony, and it is supported by the conclusions of the court and 
the opinion. 
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We established that the manner in which the purpose of this meet 
ing on October 22, the purpose of the meeting on October 26, the 
method of operation, and then after the organization, how they had 
attempted to pressure certain people, and how certain people had 
succumbed to that pressure. 

Mr. Yakumithis was not the first one who had trouble with this 
union, but he was the first one who resisted the union. 

I went to Benny Hertzberg, whose restaurant was threatened with 
a picket, down on Summit Street, if he didn’t get rid of the jukebox, 
and Benny said, “What's it mean to me?” He said, “Local 22 is down 
the street ; they eat at my place.” He succumbed. 

But for a reason that will become known to you gentlemen later 
on, Yakumithis wouldn’t succumb. 

So we subpenaed the records of Star Vending, which was close to the 
courthouse, and Harry Gomez and Levy, his partner, were formerly 

cigarette operators over in Cleveland and had moved to Toledo. They 
were familiar with the Cleveland operation, and were responsible for 
the bringing of Presser to Toledo. 

So I thought they ought to bear the burden of it. So I subpenaed 
their records, because I wanted to establish certain facts. 

No. 1 is that the employees never received any benefit of this, and 
No. 2 is that the employees never contributed to the payment of the 
union dues. 

Now, this was in April of 1952. 

Mr. Horrman. You mean the money was exacted from the em- 
ployer ? 

Mr. McCu.tover. From the employer, in 19 

Mr. Horrman. Asa privilege for doing business ? 

Mr. McCutxvoucn. That’s right. In April of 1952 they hadn’t been 
required to file their withholding reports for the months of January, 
February, and March. They had already filed their withholding re 
ports for the months of October, November, and December. There- 
fore, they weren't in a position to change those reports, which was 
done in this case. 

I had six witnesses standing outside of the courtroom when the 
judge stopped these proceedings, prepared to come in and testify that 
certain exhibits that were offered here, we offered them, we subpenaed 
them and offered them, and I want you to bear with me while I show 
you the pattern dollarwise so far as the employee is concerned, and 
how we established that the money went from the employer to the 
so-called union, rather than from the employee to the union. 

And they were prepared to come in and testify that these exhibits 
that were produced by Gomez and Levy, pursuant to the subpena of 
the Court of Common Pleas of Lucas County, Ohio, were forgeries, 
and I will demonstrate to you gentlemen in just a minute, if you will 
have your counsel come over here. 

I have selected the record of Eddie Muszynski for the period October 
6, at the time of the formation of the union, to March 29, 1952. That’s 
October 6, 1951, to March 29, 1952 

And I have photostats of those exhibits. They were offered as plain- 
tiff’s exhibits, a composite exhibit, plaintiff’s exhibits 25-A through 
25-N in the Yakumithis case. They were offered and received. I 
have photostats of each one. 


Mr. Barrie. What do they show ? 
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Mr. McCutioven. I will show you, I will tell you this, they show— 
here are the checks that were also offered as plaintiff's exhibit 26— 
No. 1, they show that on October 6, when this union came into being, 
and on October 13 and on October 20, 1951, Eddy Muszynski was re- 
ceiving a pay of $65, plus $5 and $5, sales and car, or a total of $75 a 
week. Also. that from that there was deducted 98 cents, 65 cents and 
$9.40, and his take-home pay was $63.97. 

Now, in each one of these exhibits, from 10—6—51 to the last payment 
in December, which was 12-29-51, reference is made to the check that 
was used in payment of that. 

The take-home pay of Eddy Mus SZ) nski in October, when this union 
was formed, was $63.97 a week. Starting in Januar y, When these for- 
geries came into being, we find Eddy Muszynski’s pay was raised to 
$71.34 a week, from $65 a week. The reason for thi at odd amount, of 
course, is to cover the city withholding tax, his social security tax, and 
other charges, so he sudde nly starts getting $71.34, and I might say 
[ have all the other exhibits here to show that each employee got a 
peculiar raise of $6.49 or $7.22. And suddenly it appears, no reference 
is made here to the check, as there was in the others, the number of the 
check, but Eddy Muszynski, after the formation of this union, which 
is for his benefit, and despite a purported raise of $6—— 

Mr. Horrman. Wait a minute, you said “for his benefit” ? 

Supposedly for his benefit. 

Mr. McCuL.oucn. Supposedly for his benefit, he starts getting a 
raise. 

Here he got a raise, a raise of $6.34 a week. 

So that his union dues could be charged, of $5 a week, could be 
charged off, but Eddy Muszynski starts taking $62.97 home, and I 
give you my professional statement, gentlemen, and I will turn over 
to your counsel the records, we will take at random any employee of 
Gomez & Lex y in the Star Vending, and you will find in each instance 
the following fact 

No. 1 is that he received X dollars in round figures in October, 
November, and December, next that it was an irregular figure during 
the period, next that the withholding slips from the months of Janu- 

y, February, and March do not carry the check number, because 
they were forgeries, and next that in each instance the employee 
received less money in January, February, and March, under the new 
dispensation, than he received before the formation of this union. 

Mr. Horrman. Now, wait a minute. He got less after he joined 
the union ? 

Mr. McCun.ovuen. That’s right. 

M1. Horrman. You have 1 exhibit there that shows that, 1 check? 

Mr. McCuxixoven. I have got all of them. 

Mr. Horrman. I know, but we can’t go over them all. 

Mr. McCut.ovucn. Well, you are going to have here all the checks. 
Here are the checks, there is all « Ed ly Muszynski’ Ss chee ks from 
October through March. 

Mr. Barrie. I have examined all these, and these are all in order. 

Mr. Horrman. We will take them all, but give us a sample which 
is typical of the group. 

a McCutiovuen. You have got the whole story there. 

Chairman Benper. How much longer will this witness take? We 
have subpenaed a number of witnesses. 








RACKETEERING IN THE CLEVELAND, OHIO, AREA 399 


Mr. McCutsoven. Not very long. 

Mr. Barrie. We are almost through. 

Mr. McCutioven. Calling your attention to what was offered as 
plaintiff’s exhibit 26 in the Yakumithis case, the check of the Star 
Vending Co., dated October 6, 1951, to Eddy Muszynski, his withhold 
ing slip, which was plaintiff’s exhibit 25—A, for the same week, shows 
that he had a base pay of $65, that he received a $5 sales allowance, a 
$5 car allowance, and his total earnings were $75. That from that 
deductions were made in the amount of $11.03, and that he received 
$63.97 net by way of check No. 8471. 

Coming now to January of 1952, after these forgeries came into 
being, we have plaintiff's exhibit 25-N, It is a withholding slip of 
Star Vending Co. to Eddy Muszynski, dated January 5, 1952. It 
shows that his pay was raised from $65 to $71.34 a week, that the sales 
and ¢ r allowance was in the amount of $5.50 each, making a total of 
$81.34, which again shows a forgery, because it is inaccurate, it should 
be eg if it is correct. 

No reference is made here to the check number, but union dues are 
charged in the amount of $5, and on and thereafter, after he received 
the raise of $6.34, Eddy Muszynski was paid by check No. 8726, plain 
tiff’s exhibit 26—K, in the amount of $62.97, so he received $1 less a 
week under the new dispensation than he did under the old. 

Mr. Horrman. After he got a $6 a week raise? 

Mr. McCutnoven. After he got a $6.34 a week raise, he got less 
money. 

Mr. Horrman. He got a dollar less take-home pay ¢ 

Mr. McCut.ovuen. That’s it exactly. 

Mr. Horrman. And is that one a fair sample of this group or 
bunch that you have there ? 

Mr. McCun.voven. Mr. Hotfman, I told you I was here making a 
professional statement, and you may accept my statement, or you 
may—lI will turn these over to your counsel—— 

Mr. Horrman. No; I am not asking you all that. I am just asking 
you if that’s a fair sample? 

Mr. McCutioven. It is exactly in point. It isa fairsample. The 
same irregularities will be found as to all the other exhibits. 

Now, at the conclusion of the plaintiff’s case on April 17, 1952, 
Judge Hackett—I repeat here again, he is a former labor man, has 
been a labor counsel—made his findings. He decided, and I am 
leaving copies of the opinion. 

And as I said to you before, these are available. 

Mr. Horrman. We will take that, and you give us a summary of it. 

Mr. McCunioven. All right. He said he was going to grant the 
injunction. He said it is the first time in the his tory of Lucas County 
that reputi able labor men came in and testified against another claimed 
labor union. 

He said that it wasn’t a labor union, and that it was a racket, that 
it was established 
Mr. Horrman. You are talking now about the Presser outfit ? 

Mr. McCut.ouen. I am talking about the Presser outfit. 

Mr. Horrman. Was his name William T.? 

Mr. McCut.oven. William Presser and William Coy, and he men 
tions Coy and Presser by name in the course of these two opinions. 

Mr. Horrman. What is the date of it? 
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Mr. McCutxioven. One opinion was April 17, 1952, at the conclu- 
sion of the plaintiff’s case; the other was given on April 23, 1952, 
after the conclusion of the defendant’s case, the whole case. 

That case was taken to the court of appeals—— 

Mr. Horrman. The reason I said that, the reason for producing 
this at this time is to show that Presser, against whom some charges 
have been made in connection with this jukebox business here in 
Cleveland, he was in this same business, he was in the alleged business 
way back there, and was convicted of it later on, he Says. 

The Cuarrmman. Is this union doing business— 

Mr. Horrman. It is nothing new. 

The CuatrrmMan. This union doing business in Toledo now ? 

Mr. McCut.oven. They made a threat to return in 1953, but we 
have never had any further trouble with them. 

The Cuarrman. They don’t operate in Toledo now? 

Mr. McCutioven. No; after the granting of the injunction and 
the affirming by the court of appeals, we obtained a permanent injunc- 
tion in 1953. 

The Cuatrrman. Do you know whether they are operating else- 
ere ¢ 

Mr. McCutiovuen. I am informed that they are operating in Akron, 
Youngstown, and Cincinnati. That was my—— 

Mr. Horrman. What about Cleveland ? 

Mr. McCunt.voven. I don’t know about Cleveland. I can’t speak 
for Cleveland, but I can speak for these others. 

Mr. Barrie. You know, during the course of this trial, that they 
were given a charter to operate in Cleveland and vicinity, weren't 
they ¢ 

Mr. McCutxoven. That’s one thing that Judge Hackett adverted 
to. You will find that in his opinion that he ridiculed the idea that 
it was within the power of the international to give anyone the power 
to operate outside—they tried to claim that by virtue of the state- 
ment in there, “Cleveland and vicinity,” that they were able to oper- 
ate any place in the State. He thought that was reaching pretty far. 

Mr. Horrman. Have you got in the record of the conviction of the 
Sherman Antitrust Act ¢ 

Mr. McCutiover. Well, I thought your counsel had the plea of 
guilty. 

Mr. Horrmaan. You know about that? 

Mr. McCutioven. I know he pleaded guilty to the indictment we 
offered, to which reference was made when I first started to testify, 
that he entered a plea of guilty over here in Cleveland in the fall of 
1953. What disposition was made of the civil case I do not know. 

The CHamman. Are there any questions by any members of the 
committee / 

Mr. Dawson ? 

Mr. Dawson. No questions. 

The CHarrMan. Mr. Osmers? 

Mr. Osmers. No questions. 

Mr. Barrie. I would like now to offer these exhibits. 

The Cuarrman. Mr. McCullough, we appreciate your coming here. 
You have given us very good testimony and pertinent testimony. 

Mr. McCutroven. Thank you, Mr. Chairman. 

(Witness excused. ) 


w] 
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Mr. Smirx. Call Mr. Struzenski, please. 

Mr. Horrman. And before you do that, all these exhibits that have 
been referred to may be received for the subcommittee files, Mr. 
Bender ? 

The CHarrmMan,. Yes. 

(The documents above referred to were marked for identification 
as “Exhibits 21A-21Q.”) 

(Exhibits 21A-21Q follow:) 


Exuisir 21A 
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Inpianapous 4, ino 
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Exuisit 21B 
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Exutsit 210 
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ExHiBit 21D 


ARTICLE X VI—CONSTITUTION OF THE INTERNATIONAL BROTHERHOOD OF TEAMSTERS, 
CHAUFFEURS, WAREHOUSEMEN AND HELPERS OF AMERICA 


CHARTERED MISCELLANEOUS LOCALS 


SecTion 1. (a) Whenever there is not a sufficient number of any one craft, 
a mixed local may be formed. There shall be only one local union of any craft 
chartered in any city, except in localities where it may be necessary, and in 
such cases the General Executive Board shall, after the Joint Council has granted 
permission, have full power to determine the advisability of issuing a separate 
charter. 

(b) Whenever there is a mixed local union in existence, any separate and dis- 
tinct division of each craft consisting of four hundred (400) or more members 
may apply to the International for a separate charter. However, such group 
shall first make request of the local union with which it is affiliated for approval 
of its application for a separate charter. If such request is denied, or if the local 
fails to act upon the same within a reasonable time, then the application may 
be made to the International. Thereupon, the General President shall consider 
the matter, and if he deems it for the best interests of the organization he may 
order and direct, subject to the approval of the General Executive Board, that 
a separate charter be issued to the group applying for same. In the consider- 
ation of such application the General President shall notify the mixed local 
of the application for such separate charter, so that it may present argument 
in opposition to the issuance of such separate charter. When a separate charter 
is issued to a separate group as herein provided, all matters coming under the 
jurisdiction of the newly chartered local must be transferred to said new local. 
It shall be incumbent upon the mixed local union to provide the necessary funds 
with which the newly constituted local shall obtain its charter. 

(c) Whenever the General President or the General Executive Board deter 
mines that it is in the best interests of the local and International Union that 
new local unions be established from existing local unions, such division may be 
so ordered, together with the terms and conditions upon which it shall be 
carried out. 
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ExuibBit 21E 
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EXHIBIT 21F 
‘rom the Akron Beacon Journal, February 28, 1952 
WATTERS RULES 
OKs Care, JUKE Box PICKETING 
BAR OWNER LOSES ANTI-UNION SUIT 


Common Pleas Judge Ray B. Watters today ruled that a union may picket a 
place a business that operates a juke box serviced by non-union help. 

The judge dismissed the petition of Harry Nicholson, proprietor of the New 
Crystal Bar and Restaurant, 1309 S. Main St., against Local 410A, Vending 
Machine Service Employes Union, AFL. 

Nicholson, who employs all union help in his restaurant, charged Local 410A 
was conducting a secondary boycott. 

He contended there was no dispute between him and Local 410A and that 
the labor trouble was between Local 410A and Nick Haradakis, owner of the 
juke box. 

But Judge Watters said “under the facts and the law, the court concludes 
that this is not a case of secondary boycott.” 

Although he turned down Nicholson’s petition, the judge laid down some pretty 
definite rules under which the union may picket. These were: 

Only one picket may be placed at the restaurant at one time. This means 
also that union officers may not be on the scene along with the picket, the court 
declared. 

Patrons, employes, tradesmen, truckers and the like are not to be prevented 
from going to and from the place of business. 

Picket signs, the judge said, “or word of mouth representations shall speak 
the truth, to wit ‘that the music box therein is not serviced by union labor.’ ”’ 

The court said the picket signs the union used before a temporary injunction 
was issued against the union “are improper and cannot be used.” 

Judge Watters said these signs created the “false impression” that the dispute 
was between the restaurant owner and the AFL Teamsters Union with which 
the Vending Machine Employes Union is affiliated. 

He said the signs must tell definitely that the ‘‘music box therein is not serv 
iced by union labor.” 

“Nor shall the banners or oral representations attempt by larger print or 
otherwise to leave the false impression that it is a teamsters picket line,” the 
judge said. 

An official of another teamsters union here said that truck drivers making 
deliveries to restaurants picketed for non-union juke boxes will be permitted to 
cross picket lines under the judge’s order. 

“We'll tell our drivers to make their deliveries but they must not put their 
nickels into a non-union serviced juke box,” he said. 

Local 410A started picketing the New Crystal and the Bar 20 restaurant at 
20 W. Bowery st. on Oct. 26. Shortly afterwards Nicholson obtained a tem 
porary injunction from Common Pleas Court, pending a final decision on 
Nicholson’s petition. 

Attorneys for Nicholson said they might appeal Judge Watters’ decision. 
They said Nicholson cannot. control affairs of the owner of the juke box and 
that the union should picket Haradakis’ place. 
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American Fede of Labor 
opposition to Unive Military 
Training as proposed in the current 
House bill, 5904, was again stated 
by William Green, AFL president, 


in @ letter to all members of the 






House 
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ng our country’s good fuith against 
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the letter 
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Taft-Hartley Law 
Protects Commies 







In Labor Unions 

WASHINGTON. — The Toft 
Hartley lew blocks efforts of un- 
‘onists to act against communists 
and the law should be repealed. 
That was the reply of AFL Secre- 
tary-Treesurer George Meany te « 
questionnaire by a Senate Labo: 
and Labor-Management subvom- 
mittee. 

To the first question — Is there 
an effective legislative epproach 
to the problem of communist-domi- 
nated unions! — Meany answered 
“there is no way in which « labor 
organisation can rid iteelf of Com- 
muniste due to paragraph 6(3) of 
Section 8 of the Teft-Hartley ect.” 

That provision makes it an an- 
fair labor practica for a union to 
cause an employer te discriminate 
against an employee on grounds 
other than failure to pay dues un- 
der a legal union shep agreement. 


Prosperity Called Be 
Democrats in Poll of Union Leaders 


(Labor Press Auocietion) 
WASHINGTON.—The best issue 





for the Democratic party in the 
1952 campaign is stress fall 
employment and prosperity. That 
would nfluence the maximum 
number of iabor voters, according 


to a poll of 150 presidents of AFL, 


CIO, railroad and independent un 
tons 
Best issue’for the Republicans 


is corruption in guvernment, 





cording to the poll, which was ¢ 
ducted by the Machinist, official 
weekly newspaper of the Internat- 
onal Association of Machinists 
The Machinist, edited by Gordon 
H. Cole, asked the union chiefs to 
check five of nine suggested is 
sues. The result 


BEST FOR DEMOCRATS 


Fall employment, prosperity 76% 
Seuttling of price. rent 
controls 13’e 


Big Business leadership 


* | Democrats, in order of importance: 
" | Support of United Nations, Repub- 


| Taft-Hartley act, Big Business do- 


‘national leadership. 


Local 410 — International Brotherhood of Teamsters 


APRIL, 1952 


Cleveland, Ohio 


Hotel Union Wins 
In Court Struggle 


Columbus—OSFL—Local 505 ofthe Hotel and Restau- 
rant Workers won a smashing victory in a four-week court 
fight when Common Pleas Judge Joseph M. Clifford refused 
a court order to halt union organizing activity at the Neil 
House in Columbus © 


The hotel had charged the ‘Hotel and Restaurant Union 
with acts of violence in a $3,100,000 damage and injunction 
———— suit 
The judge pointed out that the 
alleged unlawful acts occured in 
the hotel while the Neil House was 
fully staffed and they were investi 
gated by police and firemen, “yet 
these trained persuns have not 
shown by relevant end competent 
testimony that the blame lies with 
the defendants.” 





Newsprint Mills 
Get Tax Favors 


Owners of newsprint mills 
were given $71.5 million worth 
of tax writeofs by the De 
fense Production Administre- 
tron. 

Tax writeofs permit « man- 








wfacturer waren the 7< Refusiag (to grant a restraining 
im 5 years, instea order against picketing, the judge 
| 20 or 25, from the [.sid: “The picketers have con 





taxes he pays Uncle Sam. 

These writeoffe—technically 
known as accelerated tax 
amortization certificates— 
generally are given only to 
plante which contribute te the 
defense effort. 


st Issue Of 


ducted their picketing in a peace- 
ful manner and have not attempted 
in any way to interfere or exercise 
coercion and have not resorted to 
violence .. . 

“I will not enjoin lawful peace 
ful picketing.” 

Mardy Polaner, Local 505 secre- 
tary-treasurer, said after the deci- 
sion: “The union continue to 
conduct itself as it has in the past, 
im a proper and peaceful manner. 

“Union members are now more 
; confident than ever of the ultimate 
vietory im the strike and will jas- 
tify the confidence placed in them 
| by this court.” 

During the course of the hear 





| 





| of GOP ~ 59% 

| Firm stand against Red 
aggression ~. $34 

| Teft-Harticy repee) .... 9% 
BEST FOR REPUBLICANS 





Gevernment corruption 8% . 

High texes 70% | ine. many public officials and. m- 
| 6% bers of the clergy testified in 

| Blah prices ....... half of the union, 

Reds in government . 5% 





Korean casualties 44% 
Other suggested isaves for the 


410 Y Negotiates 
Contract With Ops 


At 


lican isolationism, McCarthyism, 
success of rearmament program, 


clean-up of crooks, FEPC, national ® recent meeting, Local 


insurance. 410 Y of Youngstown completed 

Other suggested issug for Re-} a new contract agreement with 
publicans Overseas spending, | qperators. At the same meeting. 
failure of Democrats to repeal] new members from Painesville, 


Ashtabula and Geneva were wel 
comed into the lecal 

v 

5 


oe 
eet, . 


Vi \ 


vation of defense program, cost 


policy 
Asia, lack of “igorous 





f rearmament, foreign 


failure 
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st Things First! ... 





* 


3 Amendments 





| 
| 
; 
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| Hurt Price Law 

























CAPEHART \MENDMENT, 


. Sen, Homer Capehart 
He lod), allows manufacturers 
prow ste their prices 





{ increases they had 
une 1950 and July 

This means that although « 
monufactarce may be able to hold 
the line or even cut prices despite 






































rercosed couts, he can ask for 
higher prices 
I dé Trur oid It is 
, eve ease 
HERLONG AMPENDMENT, 
' Rep. Syd Herlong 
‘ antees pre-Korea 
pe 2 h-wps to wholeraler 
Fer instance, if eur clothing 
tore uwncr marked up a $10 suit 
by 10 percent before Korea, he got 
“36 for it. That's # profit of $16. 
Hut if that <uit now costs him $50, 
because of higher taxes, say, the 
clothme slore owner not only @ s 
$19 to the $56 pre teg He alse! 
adds 10 percent of the extre cost of} 
$10, or $1. So now he gets S70)F) } 
for the suit 
I ent Truman said “Herl } 
ark up for automot ¢ _ - ce 
alee wack t | LET'S HAVE THE TAX PACTS!! 
aan Natic de publicity was given on March 1 to a U_P. dispatch which 
KUTLER-HOPE AMENDMENT, | featured country-wide survey which showed that while the Federal | 
sponsored by Sen. Hugh Sutler) government cigs deeper and deeper into the taxpayer's pockets, a big 
R.. Neb.) and Rep. Cufford Hope) group of states is doing the opposite | 
KR. Kan), bans the use of staugh-) But the record shows | 
Z tas on livestock State tax collections in 1950 were $7.9 billion | 
Livestock quotas are needed to) State tax collections in 1951 were $8.9 billion | 
prevent meat from going to black This increase of $1 billion in state tax lections did not take place | 
market» Without quotes, price] in a few states. Every state in the union collected more tax revenue | 
control of meat is greatly weak-) in 1951 than in 1950. 
. . New tax measures were recommended more than half of the 
. > eae > islatures which met in 1951 | 
DEBTS INCREASE | . were adopted in Georgia, Maine, South Carolina saa 
Americans owed $8 billion y nia 
more in persors! debts Inst || . . New or increased cigarette taxes were levied in Ar as, Iinois, 
year than in 1950, the Insti- | Minnesota, North Dakota, and Oregon 
tute of Life Insurance an | . Higher taxes on alcoholic beverage were levied in 6 states 


nounced. It was the 6th 
straight year that debt had 
increased more than personal 
assets such as cash in bank 
deposits, Assets rose by $6 


. . Eleven states increased their levies on gasoline 

The state tax reductions so widely publicized by the U.P. were actu 
ally rare in 1951 since the state revenue trend was definitely upward 

So by saying “down” instead of “up” the press service puts the Fed 
eral government in a bad light. Why does it do this Could it be 
because 1952 is an election year? 
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IEEE - Secretary-Treasurer 

J. BLUMETTI _______ —— Vice President 

J PRESSER _____________________Recording Seeretary shoemakers were among the first workers 
TRUSTEES organized in the United States. Shoe 


makers conducted a strike and picketed 


V. Letsel, Akron; W. Coy, Toledo shops as carly as 1799. ao 
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-on these 
changing times 


® Looks as if we'll have a literary 
clection campaign. Eisenhower 
and Taft have each written a 
book, and Truman, of course, is 
known as a man of letters 





@ The Commissioner of Inter 
nal Revenue blames the graft 


among tax collectors partly on 
the dugh cost of living. What he 
means, probably the cost of 


high living 


@ Good old days—A time so 
long ago that you've forgotten 
how awful it was 

Budget—A formula for deter 
mining that you need a raise 

Thrift—The art of sabtracting 
three from two aad having some 
thing left over 

Prices—The cause of high 
wages 

Wages—The causc of high 
prices 

Propaganda—What a wife 
thinks her husband's old love 
letters were 

Alimony—The high cost of 
leaving 


@ Money isn't everything. In 
fact, the way things are going it 
soon won't be anything 


it certainly doesn't nde on strect 
cars 


@ The Latin motto over the 
door of the West Virginia State 


Penitentiary says, “ Mountameers 
Are Always Free 


@ Boys and girls are still leaving 
the farm, and considering th« 
prices we pay for milk, eggs, veg 
tables and meat, we can't see 
why 


® judgment is said to be a sub 
stitute for trial and error, but 
some people simply refuse to 


accept any substitute 


@ New Year's resolutions are 


hike cggs—uscful even after they 


are broken 
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CS a V7 Februa he @ h of love ing Machine Employee in the T 
ee S and , hearts and flowers, ledo area 
* - tende kiseee and weet ar At the ant meeting of | a 
— $< e& finds Local 410T e 410T held Monday. Feb 4, 1952 
1 ft bad hearts and ulcers, the membership unanimously v 
, , , » ¢ and thunder, and not so ed to change the regular meeting 
® They Voted ... Will You: eweet name calling night to the second Friday of the 
That eo record 5 or of vat turned New Ha have started be month It ts anticipated this new 
pr sag for the “ Voters fr Representatives 8ffangement will greatly imp 
f nta es f the the attendance of the members a 
take th New H eandg f > 
: 7 ’ ditt Ve the meetings No parking prot 
ne a a ps and it is hoped ‘ema, etc, fellows 
ans know how f about the candidates as the fol ompleted by the fir Heart breaker of nurses (Flow 
ew Hampshire did. I ean absente ‘Me er Hospita Kermit Hansen, ser 
nt oman = eman of Toledo Music and 
© Press Gets the Air... ame aring like ae sities We Sank an the Jahn 
ot as . . ’ g chest a k injuries 
The House mme tee says it is going to put thraygh oe . a a an au accid weeks pas 
& bill to give newspaper publishers # better break when : want to & g ee oa t take it easy. Kerm. answer 
: t oan a a 0 ote the United State 7 shorte u gher wages a f e phone like a good little 





® Why So Few Doctors? a. cite take akan te te cena tae ie 


Lucia who has 
Vernon Lippard, dean of the Virg 





Anott s t i hese past few 








President's Health Commission that e pros 1 a ent Jimmie. w works as route 
serious financial difficulties and need ew insurance era the John Canelli ¢ $a terr 
ment was challenged by a repre a thousand dolla t fic housekeeper and both mother 
who said the predicament of the e thousand dollars, acci- and father combination, | under 
AMA statement does not b p. 68 ental death, surgical and hospit- stand. any offers? 

at they needed federal aid t ntinue alization benefite weekly, sickness In closing “Bent Nickel Benny 


and accident benefits. All in ali says he heard “that probably neve 


® How to Find Out: many good firm steps forward in before has the American dollar had 


bettering the welfare of the Vend- such goodbying power 


Want & know wh s g pa f neone else's taxes? 
Write ® Sem Hubert M. Hur € 7 e Off k ding, Washing 
mi Db ¢ Ask for the free kiet tax 


pholes Labor Fights Attempt To 
nm = Sei he) ae ne leas > ® IRI Ce ‘ell 
Fotal of Jobless Soaring; © eaken OPS Price Ceiling 
+ , at preparing ® Labor spokesmen hit @ 10 per 
Lavoffs at Post-War Peak ries ict: sesins, renewed at cont standard tut 





ng h They 
a ® . 4 
" 7 2 ’ antee a F « r ther 
Rk , a dir hm ya 
a n r a ‘ t va 
z f ‘ and approved hy the price increases ir nd € 
g re 4 a . Or 
: f and 


4 : said Baines a. pre Heads Draft Board 


arven W t a 


























(Columbia) by, Guy Mitchell 
on this one. 
Lads. 


Four 


Decca), “It's a 


Guy has come back all the 
‘e heartily urge complete covers, 
A real “sleeper” this time is “Turn Back” 


. Other food ones 
(Columbia), “Solitude” (Columbia 











on this we 
Okey) by the 
e “Ge Dancers Ball” 
1 he lone” (Coral and 








Capitol is the place to 


ASSOCIATION 
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. a Greetings 
RECORD CHATTER 8° | 
by Joe Stone from 
the 
Ree oS cae ent ag iong n PHONOGRAPH = 
very. doy. slumber." Forgive’ us fof the’ bum wiser, bot ‘obs MERCHANTS 
SS a fray 5 the month is “Pittsburgh, P 


buy these boys. Another one to watch is “Summer is A-Comin'” 

(Capitol) by King Cole. The Four Aces on “My Hero” (Decca) 

sounds fair — it doesn't seem to measure up to their other 

bite. I hope I'm wrong. “Forgive Me” (Victor) by Eddy Fisher 

looks like another smash for the soldier boy. There's a Pte 

making more than a General. “Be iaeise But Be Mine” 
s 














Best Wishes 
(Mercury) — two good numbers on this one. Eddy Howard 


and Wini Brown — the latter ought to be good race. “Love | 
Where Are You Now” (Mercury) by Pvtti Page looks big. The 
reverse side of thie is “Whispering Winds’ — very good 
Mantovani’s “Dancing With Tears in My Eyes” (London) is 






bores you, let us know about it 
bot let us know anywa: 


aie So 


William Green, president of the 


American Federation of Labor,|€® and all other consumers 

; “The AFL has steadfastly sup- SUMMIT COUNTY 
urged Roger L. Putnam, economic | Woried the price stabilization pro- 
stabilization director, not to re-| gram amd has exerted every ler 


move controls from prices of im 
portant cost-of-living commodities 
“If any such premature action 


Green Urges Putnam 
To Maintain Controls 


beatiful — if you can call « song beautiful, this is. 
Our race selections for the month are “ 
Smith and “The Train Kept A-Rollin’” by Tiny Bradshaw. 
That's all for now, Buddy-Budd 


itk Train” by Tab 


% so if this piece of literature 
Nothing will be done about it 


1 haven't been paid for doing ‘his 
However, all contributions will be 
to my favorite charity — my family! 






self, an well as the welfare of work- 


to strengthen it becaure we regard 
it as an integre! and essential part 
of the over-all anti-inflation pro 


Situation Untenable 


Ohio State Automatic 


Phonograph Merchants 
Association 





Compliments of 


OPERATORS ASSOCIATION 


Cleveland, Ohio 








¥ . gram. Indeed, we are convinced ee 
should be taken. Mr. Green! thet an effective and equitable emti- epee sees eee rrr —— 
warned, “the AFL will be com-| inflation program is impossible [eypypy - ' , - 
pelled to initiate reconsideration of | Without strong, fair price controls EVDING = VEWS 3043 Superior Avenue 
i i wh 


its participation in the wage sta 
bilization program.” 
Very Much Disturbed 

While » serious threat of infla 
tion continues, the letter 
controls must be maintained 
are therefore very much disturbed 
to learn that the Office of Price 
Stabilization is now considering @ 
i of important consumer ar 












p 
ten the defense program it 


“It would certainly be untenable 
to require workers to accept re 
traints on wages unless the prices 
f the articles which make up their 
family budgets are held in check 
The Executive Council of the Amer 
ican Federation of Labor reiterated 
this conviciion in «@ resolution 
asdopted only last week. This res 
olution stated in part 

“We herchy serve notice that 
wages cannot be lized wntil 
tre cost of living is ptabilired, The 
American Federation of Labor wilt 
rcfase to go slong wih a I-sided 
policy which permiis price inflation 
and keeps sages frozen.” 
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ExnHipir 211 


TRISTATE 
VENDING MACHINE OPERATORS 
ASSOCIATION 


A NON-PROFIT OHIO CORPORATION 


434 SPITZER BLDG 
TOLEDO 4, OHIO 


October 22, 1951 


Gentlemen: 


You are cordially invited to attend a meeting of the Tri- 
State Vending Machine Operators Association which will be held Friday 
evening at & o'clock, October 26, 1951, at the Hillcrest Hotel. Please 
look at the bulletin board for the exact room. 


The association is a non-profit Ohio corporation formed 
for the purpose of studying and dealing with the common problems of the 
operators and promoting harmonious public relations in order to improve 
conditions in the industry. The purpose of the meeting is to explain 
to all operators the benefite to be gained from membership in the asso- 
ciation and to accept all those interested in joining. 


Sincerely, 


TRI-STATE VENDING MACHINE 
\ OPERATORS ASSOCIATION 


a ees: gx: tet Lat. 


Secretary 
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Exutnir 21J 
{[Penned notation :] Pff's Ex 4—FMK—4/15/52) 
LocaL 410 T News 
(By William V. Coy) 


Eprror’s Not Starting with this issue, we are happy to provide 
space for news from this new sub-local union which will be using the 
oflices of Local 22 and are glad to welcome them.) 


A fledging sub-local Union was introduced to the Toledo Labor Picture this 
last sixty days when the Vending Machines Service Employees Local Union 410 T 
reached a point in their organizational program to warrant them to begin func- 
tioning as a Union as of their first meeting, Nov. 15, 1951. 

At this initial meeting, chairmaned by William Presser, President of the Ohio 
State Council of Vending Machine Service Employees, the entire organizational 
program of Local 410 T was approved unanimously by all members present. 

The organization program progressed rapidly and on Jan. 7, 1952 a second 
meeting was held at the meeting hall of Local No. 22. It will be at these offices 
that Local 410 T will now be located and where all members will bring their 
business to William Coy, the business representative. 

At the meeting of Jan. 7, 1952, the following order of business was proposed, 
approved by the members and dispensed with. 

(1) Election of officers: the following members with the exception of William 
Coy, who was elected Sec’y-Treas., were all elected by the membership and are 
rank and file people. President, Robert A. Osborn, serviceman employed at the 
Toledo Music and Novelty Company; Vice President, Edwin Muszinski, Service- 
man employed by the Star Vending Company; Recording Sec’y, Edward Fisher, 
routeman employed by the Eagle Music Co.; Chairman—Trustee, Donald Led- 
zinowski, routeman employed by the John Canelli Company; Trustees, John 
Dunmead, serviceman and employed by the Automatic Sales Co., and Alvin W. 
Old, routeman employed by the Star Vending Company. These newly elected 
officers were sworn in by Ivo Erwin, Sec’y-Treas. of Local 22, who was guest 
chairman at the meeting. 

(2) Wage discussions: For the benefit of helping along the proposed negotia- 
tions of a contract with the Vending Machine Ass’n, the membership gave the 
chair an idea of wage and working conditions existing in the industry today. 

(3) Insurance Program: A complete outline of the proposed Insurance pro- 
gram was outlined to the membership by Mr. Coy. The program includes a 
straight life, accidental death, and weekly sickness & health program. 

(4) Strike Sanction: The membership voted unanimously and by secret ballot 
that the Executive Board have the power to call a strike at the Board’s discretion. 

(5) Good & Welfare: A proposed recreation and entertainment program for 
the purpose of bringing together the membership and their families was discussed. 
A Bowling Team was organized and is now competing in the league of Local 22. 
bowlers are Captain Eddie Fisher, (Eagle Music) ; Robert Osborn (Toledo Music 
& Novelty); Tony Sacco (Rex Vending); Eddie Zariek (Eagle Music); and 
Charles Dickens (George Novelty). 

The progress of the organizational program was approved by the membership 
and a vote of confidence was given Mr. Coy and the newly elected Board in sup- 
port of their future efforts. 

Unless it is deemed necessary to call an emergency meeting, the membership 
of Local 410 T will hold their next meeting the first Monday of next month, and 
the first Monday of each month thereafter. 
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International Brotherhood of Teamsters, Chauffeurs, 
Warehousemen and Helpers of America 


AFFUIATED WITH THE AMERICAN FEDERATION OF LABOR 


Wiliiam Coy. Loca Union No 410 FT, 


SECRETARY 


215 Summit Street. 


sveucT 





February 7th. 1952. 


Mr. Robert Cochran, 
Rex Vending Machine Co. 
a9¥30 Ashland Avenue 
Poledo, Ohio, 


Dear Sir: 


Inclosed pleaee find a copy of the proposed agreement 
between your Company and Local 410 Division T. 


We Would appreciate meeting with you at your carlieast 
convenience for tne prrpore of negotiating the terme of said 
agreement. 


May we please hear from you ae to the time and date for 
eaid diacuesione, 


Very truly youre, 
/ bi. 47 , 
t by Yaa J fst, 
Ne William Coy. a 
‘ Secretery-Treaeurer. 
an? v 
4 \ WV , 
AQ \ 
\ \ 
\ 
\ \ 


ExHisiT 21L 
({Penned notation:] Pff's Ex 9—FMK—4/15/52) 
AGREEMENT 
THIS AGREEMENT made and entered into as of the day of -- , 1952, in 


the City of Toledo, County of Lucas, State of Ohio, by and between the - 

, the Party of the First Part, hereinafter called the “Employer”, and 
LOCAL 410 T, affiliated with the INTERNATIONAL BROTHERHOOD OF 'TEAMSTERS, 
CHAUF URS, WA :EHOUSEMEN AND He pers, A. F. of L., Toledo, Ohio, Party of the 
Seconé Part, her ‘inafter called the “U iion”, 
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WITNESSETH 

The parties hereto, in consideration of the mutual benefits to be derived from 
collective bargaining and for the purpose of securing closer cooperation among 
and between the Company and the employees and in consideration of the prom- 
ises, obligations and undertakings of each party, as herein contained, agree as 
follows: 


ARTICLE I 


Section 1. The Company recognizes the Union to be the sole and exclusive 
bargaining agent, in respect to wages, hours and conditions of work and employ- 
ment, of all employees who are members of or eligible to membership in the 
Union. 

Section 2. The Company agrees that on or after —, 1952, it will employ 
only members of the Union in good standing and no others. It is mutually agreed 
that the Employer may hire new employees for a probationary period of thirty 
(30) days before being bound by the preceding sentence. It is mutually agreed 
that all employees must remain members of the Union for the duration of this 
Agreement and that the Union shall be the sole judge of a member’s standing. 

Section 3. The Employers agree to check-off dues, initiation fees, representa- 
tion fees and assessments of regular and part-time employees. 

The Employer shall remit not later than the fifteenth (15th) day of each 
month all monies due the Union. 


ARTICLE II 


Section 1. There shall be a Joint Conference Committee of two (2) represent- 
ing the Union and two (2) representing the Company. It shall meet regularly 
at such stated times as it may decide, however, it shall also meet within forty- 
eight (48) hours when notice is given by either party. It shall select its own 
chairman and secretary. 

Section 2. All questions or disputes which are not adjusted between the Union 
and the Employers shall be referred to this Committee. 

Section 8. All matters coming before the Committee shall be decided by a ma- 
jority vote. Two members of the Committee, one (1) from each of the parties 
hereto, shall be a quorum for the transaction of business, but each member shall 
have the right to cast the vote of his associate member and it shall be counted 
as though all were present and voting. 

Section 4. Should this Committee fail to agree or to adjust any matter, such 
matter shall then be referred to an impartial Chairman, the Toledo Labor Man- 
agement Citizens Committee. His decision shall be final and binding on both 
parties to this Agreement. 


ARTICLE III 


Section 1. (a) Seniority shall prevail within the group of employees according 
to tenure and length of service, and lay-offs and promotions shall be governed 
by seniority, except if ability to perform a job enters into the matter. 

(b) The Employer will notify the Union before the normal line of seniority 
is varied. If the parties fail to reach an agreement, the aggrieved employee 
shall file a grievance which shall be processed through the regular grievance 
procedure. 

Section 2. Employees shall lose their rights to seniority if: 

(a) They shall quit; 

(b) They shall fail to obtain leave of absence in writing; 

(c) They are discharged for just cause; 

(d) They shall fail to report to work after due notice by telegram or 
registered mail 

Section 3. Employees agree to respond promptly to a call to work. If an 
employee has good reason for failure to report, he shall be given two (2) work 
days to report before losing his seniority rights. The Employer shall have the 
right to employ temporary help, if necessary, during the aforementioned two (2) 
work days. The Union and the Employer may, by mutual agreement, waive 
strict compliance with the foregoing provisions for notice. 

Section 4. It is mutually agreed that the Employer will furnish to the Union, 
on request, for its approval, a revised and up-to-date seniority list. 

Section 5. (a) Leaves of absence, not to exceed one (1) in number to work 
for the Union, its international, the American Federation of Labor, or affiliates 
of any and all of them shall be granted by the Employer upon written request 
of the Union. 
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(b) Leaves of absence for reasons cther than illness shall be granted cnly 
upon approval by the Union and the Employer. 

(c) Leaves of absence shall be in writing, in triplicate, and signed by the 
Employer and the Union. One (1) copy shall be retained by the employee, one 
by the Employer and one by the Shop Committee. 

(d) Seniority shall not be lost by reason of a leave of absence and shall con 
tinue to accumulate during such period. 

(e) An employee’s name shall not be removed from the seniority list when 
he remains off on account of sickness or unforeseen circumstances, provided, he 
notifies the Employer within a reasonable time of his reason for not reporting 
to work and it is found that he had a just cause, provided, however, that no 
employee shall accumulate seniority for more than two (2) years from the date 
of this Agreement during such absences from work unless otherwise consented to 
by the Employer and the Union. 

(f) Employees shall notify the Employer and Union, in person or by registered 
mail, of any change of address, return receipt requested, or by filing a card with 
Inanagement. 


ARTICLE IV 
WAGES 


Section 1. See Schedule (A) attached hereto and made a part hereof. 

Section 2. An eight (8) hour work day and a forty (40) hour work week shall 
be considered a normal work day and work week, respectively. 

Section 8. Time and one-half the regular hourly rate of pay shall be paid 
for hours worked in excess of eight (8S) hours in any one day or in excess of 
forty (40) hours in any one week, and for all hours worked on Saturday. 

Section 4. Double the regular hourly rate shall be paid for all work per- 
formed on Sunday. 

Section 5. (a) All employees shall be paid for a full eight (8) hour day at 
the regular rate of pay for all of the following holidays: New Year’s Day, 
Decoration Day, Independence Day, Labor Day, Thanksgiving Day and Christ- 
mas Day. 

(b) Employees required to work on any one of said holidays shall be paid 
therefor at a rate of two and one-half (2%) times the regular rate of pay. 

Section 6. Any employee who reports for work on a regularly scheduled work 
day without previous notice not to report, or who is requested to report and does 
so on a day not regularly scheduled for work, shall receive a minimum of four 
(4) hours’ work or four (4) hours’ pay at the hourly rate applicable on that day. 

Section 7. Pay day shall be weekly. Should a pay day fall on a holiday it 
shall be advanced to the next preceding day not a holiday. 


ARTICLE V 


Section 1. It is agreed that members of the Union shall be granted a vacation 
annually on the following basis: (a) employees having one (1) year or more of 
aggregate service shall receive one (1) week’s vacation with full pay; (b) 
employees having two (2) years or more of aggregate service shall receive 
two (2) weeks’ vacation with full pay. 

Section 2. Vacations shall be mandatory and no employee shall be permitted 
to work during his vacation period. 

Section 8. If a holiday occurs during an employee’s vacation, he shall be paid 
asum of eight (8) hours at straight pay in addition to the vacation pay. 

Section 4. No employee shall be discriminated against because of Union 
activities. 

ARTICLE VI 


Section 1. Any employee to be laid off shall be given one (1) week’s notice, 
or in lieu thereof, one (1) week’s pay. 

Section 2. The employer agrees to provide forty (40) hours of work for 
employees reporting for work on the first day of any work week, except in a 
case of notification of a layoff given the previous week, or if an employee fails 
or refused to work during said week. 

Section 8. The Employers will grant seven (7) days sick leave with full pay, 
to be paid upon receipt of a letter from their doctor that they were ill. 
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Section 4. The Employer will provide and keep in effect for the duration of 
this Agreement, an insurance policy or policies which will provide the following 
benefits for each employee covered by this Agreement, at no cost to the employee. 

1. $3,000.00 life-insurance benefit and $2,000.00 additional for accidental 
death. 

2. Health and accident benefit of $25.00 per week, after the eighth day for 
sickness and starting the first day for accidents not covered by Workmen’s 
Compensation. Surgery benefits up to $150.00 for non-occupational accidents 
or sickness as listed in Operations Schedule. 

8. Hospital benefits of $10.00 per day for any given period of thirty-one 
(31) days. 

Section 5. No benefits, privileges, special awards, or bonus enjoyed by any 
employee at the date of the execution of this Agreement shall be abridged or 
cancelled during the life of this Agreement. 


ArtTIcLe VI 


Section 1. The Union shall issue labels that are to be displayed on all vending 
machines belonging to the employer which are on location and serviced by 
members of the Union. The Union may distribute the said labels to an indi- 
vidual—a member of the Union—who shall be designated in accordance with his 
requirements, and as provided herein. The individual so designated shall furnish 
labels to all persons properly entitled thereto. It is, however, definitely under- 
stood and agreed that in no case shall the Union Label be affixed to vending 
machines except by a member of the Union. 

It is understood and agreed that in the event any individual employer is in 
default of the terms and conditions of this Agreement, that the Union shall 
have the right to notify the individual, so designated as the distributor of said 
labels, of the breach of this contract and said Union may then refuse to issue 
the labels to said employer who is in default in the terms hereof. 

Section 2. For all employees covered by this Agreement the Employer shall 
carry Workmen’s Compensation Insurance, Social Security, and such other 
protective insurance as may be required by the laws of this State, and shall 
furnish satisfactory proof of such to the Union. He shall also make contribu- 
tions to the State Unemployment Compensation Commission. 


ARTICLE VII 


This Agreement shall be in full force and effect until _._______, 195__, and 
shall on that date automatically renew itself for a period of one (1) year and 
from year to year thereafter, except that either party herein, may, not less than 
sixty (60) days before the renewal date, give notice in writing to the other 
party of its desire to terminate, modify, or change one or more of the provisions 
herein contained. 


Loca 410 T, affiliated with the INTERNATIONAL BROTHERHOOD OF TEAMSTERS, 
CHAUFFERS, WAREHOUSEMEN AND HELPERS, A. F. L.: 


For the CoMPANY: 


SUPPLEMENTARY AGREEMENT 
SCHEDULE A 


In compliance with the provisions contained in Article IV, Section 1 of the 
Agreement in effect by and between the undersigned parties, it is mutually 
agreed that Article IV, Section 1 of said Agreement shall be amended to read 
as follows: 


(1) Supervisors_—- idl “. $i Bs ee es $100.00 per week 
Service Men, Collectors, Mechanics, Route Men and 
Shop Repairmen oe eee (wee Cue, 8 BRR.» Foe 
Stockmen and shipping room employees___-..__._-~ 75.00 ” 7 
(2) Commission Rates pn wt s in ia nai tins iat eins latin ileal 
(3) Hourly Rates 
(4) Car Allowance 
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All new employees for the first thirty (30) days shall receive ten dollars 
($10.00) less than the classified rate. 

All employees after the signing of this Agreement whose rate shall be above 
the minimum rate established herein shall receive a ten percent (10%) increasé 
in pay as of the date of this Agreement. 


For 


the EMPLOYER: For the UNION: 

BY eiiieiceeatsinioans ' a sch caeingencienitiathieiiplaialitasdiheties 
es : MO shies aactiiatipsieiteiindiialianakdmilveiaiai 
i - ical 


EXHIBIT 21M 


TRISTATE 
VENDING MACHINE OPERATORS 
ASSOCIATION 


A NON-PROFIT OHIO CORPORATION 


TOLEDO 4, OHIO 
February 7, 1952 


Rex Vending Company 
1930 Ashlama Avenue 
Toleao, Ohio 


Gentlemen: 


This is a reminuer that yo@r dues to the asso- 
ciation have not been received in this office as yet 
for the months of Jamuary and February. Anowing that it 
must be an oversight on your part we will eppreciate it 
if you will take care of this immediately. 


You will notice a change in the personnel of 
this Association. Mr. Lawton is no longer secretary. 
Miss Nancy Young is administrative secretury and Mr. 
Hyman S. topper is generul counsel. 


Yery truly yours, 
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The Cuarrman. Do you solemnly swear that the testimony you are 
about to give to the subcommittee is the truth, the whole truth, and 
nothing but the truth, so he ‘Ip you God ¢ 

Mr. Srruzenski. I do. 

The Cuarrman. Will you be seated there, please ¢ 


TESTIMONY OF JOHN F. STRUZENSKI, ASSISTANT CHIEF OF POLICE, 
AKRON, OHIO 


The Cuamrman. May we have your full name? 

Mr. Srruzenskt. My name is John F. Struzenski. 

The Cuamman. And you are connected with the Police Depart- 
ment of Akron ? 

Mr. Srruzenski. Yes, sir. My title at the present time is assistant 
chief of police of Akron, Ohio. 

The Cuairman. How long have you occupied that position ? 

Mr. Srruzenski. Within the past 2 months. 

Prior to that time I was the captain of detectives of the Akron 
Police Department, Akron, Ohio. 

The Cuarrman. How many years have you served on the police 
department ? 

Mr. Srruzenskt. The total years is 34 years, sir. 

The Cuamman. And residence, of course, is in Akron, Ohio? 

Mr. Srruzensxi. Akron, Ohio. It is at 36 Manor Road, Akron, 
Ohio. 

The Cuarrman. Mr. Battle? 

Mr. Barrie. You have been asked now for a prepared statement 
relative to ¢ activities of the vending machine union in your area; 
is that right, Captain ? 

Mr. Srruzenski. Yes, sir. 

Mr. Barrtx. Do you have such statement with you ? 

Mr. Srruzenski. Yes, sir. It was prepared by two officers who 
were assigned to the case on April 11, 1952, after we had a series of 
juke box upsetting, and also a stench bombing of Robert Holland at 
353 Mission Drive, in Akron, Ohio, on April 15, 1952. 

Mr. Barrie. I would like to have you read that statement. 

Mr. Srruzensxt. This is a statement prepared 

Mr. Horrman. You are familiar with the facts set forth in the 
statement ? 

Mr. Srruzenskti. Yes, sir. 

The Cuatmrman. These facts as you present them in this statement 
are your conclusions as well ? 

Mr. Struzenskti. Yes, sir. 

Mr. Horrman. And a part of your official records? 

Mr. Srrvuzenski. Yes, sir. 

Mr. Horrman. Regularly kept. 

Mr. Srruzensxt. These were prepared for the purpose of present- 
ing the whole case to the Summit County Grand Jury, which we re- 
quested to hear the case of the bombings, and the upsetting of the 
juke boxes, and we prepared this information for the Summit County 
prosecutor, and this is the summation of the officers, and this is a 
report to me. 
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This is dated on April 21, 1952. The officers are Lt. Carroll Cut- 
right and Lt. Harry Whiddon, who is at the present time captain of 
the Traffic Bureau of Akron Police, and it states this: 

Sir: On April 11, 1952, at approximately 11 a. m. a juke box was turned over 
at Leslie’s Sandwich Shop, Arlington and Market. Also that same morning 
at approximately 11:30 a. m., a juke box was upset at the Sea Gull Restaurant, 
Arlington and Waterloo Road. Both juke boxes were the property of Robert 
Holland, 353 Mission Drive, a vending machine operator. 

On April 15, at about 1:30 a. m. a stench bomb was thrown through the 
window of the Holland home at 353 Mission Drive. Investigation shows that 
these incidents are connected to a movement to organize the vending machine 
operators of Summit County into an association known as the Summit Count) 
Vending Machine Operators Association, and to enroll them into a union known 
as Local 410—A of the International Teamsters Union 

Holland was one of a group of local operators who refused to join 
either group. 

The Summit County Vending Machine Operators Association lists 
Tony Castle of the Castie Novelty Co. as president, Charles Marvin 
of the Bell Novelty as secretary-treasurer, and Ed Green, another 
operator, as trustee, along with the above. 

In the investigation we find that this movement is similar to a move 
ment started back in the thirties, at which time a group also from 
Cleveland tried to organize the vending machine employees and oper 
ators in a similar union, this time connected with the Electrical 
Workers International Union. At that time 22 members of the Local 
442, International Brotherhood of Electrical Workers from Cleveland 
transfered their membership cards to local 306 of Akron, where loca! 
union officials, discovering the transfer, investigated and returned 
them to Cleveland, refusing to have anything to do with jukebox 
movement due to the unusual setup. Since that time, any effort to 
organize this vendor-machine group into a union has been resisted. 

From what can be determined, a William Presser, connected with 
this local 442 in Cleveland, was active in that attempt to come into 
Akron. Now it appears that this same William Presser is the power 
behind Local 410, International Teamsters Union, from Cleveland, 
Ohio. It is reported that he has organized Cleveland, Youngstown, 
and Toledo vending machine groups into this local 410, and that he is 
now making an effort to include Akron into the same general setup 
under a charter issued by the International Teamsters Union, and 
referred to here in Akron as local 410—A. 

This union, although operating under the name of Local 410—A, 
International Teamsters Union, seems closely alined with local 442 of 
the International Brotherhood of Electrical Workers in Cleveland, 
and in one case the same name appears on the bottom of each. 

When first moving into Akron, this local 410—A, under Presser, 
hired a Victor Letzel 

Mr. Horrman. Under whom ? 

Mr. SrruzEnski. Victor Letzel, L-e-t-z-e-|—— 

Mr. Horrman. No, beforethat. Moving in under what / 

Mr. Srruzenski. When first moving into Akron, this local 410—A, 
under Presser, hired a Victor Letzel, a member of the local Teamsters 
Union 24 of Akron, Ohio, to act as organizer for their union. 

Mr. Horrman. Off the record. 

(Off-the-record discussion. ) 
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Mr. Srruzenskr. To act as organizer for their union. Upon the 
recommendation of one Buchwalter and Kenneth Burke, officials of 
the local 24 of Akron, who gave assistance to this new local 410—A, 
Presser and Letzel, and permitted this local 410—A to open an office 
in their building on Grant Street. 

Following the upsetting of the boxes of Robert Holland. Victor 


Letzel resigned from his job and any connection with this local 410—A, 
and the office on Grant Street has been closed and operator members 
have been notified to send dues to the union at 3043 Superior Avenue, 


Cleveland, Ohio. We notice that this is also the address given for 


local 442 of the International Brotherhood of Electrical Workers. 

In this case t shows that there has been violent disagreement he 
tween officials of the several Akron locals of the International Team 
sters Union as to the local 410 moving into Nkron, and the methods 
employed by Presser. This disagreement has broken into the open 
on the floor of the teamsters council n 1eeting n Cleveland. Phere 

been some reference made bb the nians er in which Presser obtained 

s charter of local 410. 

Various union officials have expressed surprise at any labor union 
admitting a grou » of employers such as t his group has done. There 
eems to be some mnection between Will Ham }reeser ot local 410 and 
everal members of the Summit County Vending Machine ce 
Association here in Akron. One member, Charles Marvin has ad 
mitted that Presser has been to his plac e several times. Even the ugh 
an operator has o employees, he is still taken into this union and pays 
\ assessment on each machine that he operates. Considering the 


number of machines being operated by the members of this association, 
| 7 


this amounts to co sicdlerable amounts of money being paid into this 


on Several members of this association indicated that they origi- 
nally joined the association with the idea of bettering themselves and 
stabilizing their business. They indicated that they joined the union 
evel though not employing vr help merely to prevent trouble. What 


dues are paid have bee n sent to the Cleveland address on Superior 
(venus 

Holland’s position and that of several other operators is that he 

refuses to join the union due to its connection with the association, 
tating that they are bound together in agreements that could elimi- 
nate him from business if any of the association desired. 

We have noticed on the machines operated by members of this asso- 
ciation, the stamp affixed indicating that dues have been paid on the 
machine for a certain month. 

Labels or this stamp are those of local 442, IBEW, and Teamsters 
International label, but no reference to 410. Since there has been 
violence connected with efforts to organize this setup here in Akron, 
and previous violence in connection with organizing in Youngstown, 
this whole setup should be investigated. There does not seem to be 
anything offered to the employer in return for the money paid 
assessments to this union. And some labor officials wonder how such 
assessments could be entered on union books as dues collected if they 
are entered as such. 

It is our opinion that the grand jury should investigate this situation, 
and all the people concerned with the idea of determining whether or 
not there is some connection between hog vending machine operators 
association or certain members of it in local 410 and local 410A, and 
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whether or not this is a bona fide labor movement, or a movement 
bordering on a protection racket under the guise of a labor movement. 

Mr. Barrie. Let me ask you this: You had bombings and you 
had some picketing down there. You checked into the picketing / 

Mr. Struzenski. Yes, sir, we did. 

Mr. Barrie. Where did the pickets come from ? 

Mr. Struzenski. They were hired by the labor-union men from the 
employment offices in the Akron area and were given cards as sup- 
posedly members of that organization to picket these two local places 
where they refused to take in the machines operated by this supposed 
union. 

Mr. Barrie. Every time there was any trouble, you mean somebody 
had dropped out of the association and refused to join it? 

Mr. Srruzenski. That’s right; there was. We had some trouble 
of course, prior to this. In 1937 there was several bombing of clean 
ing establishments in which there was places bombed, and shortlly 
after that they caught fire and demolished the buildings, and when 
this popped up, when the first case came up, came to my attention, 
I immediately assigned five detectives to do nothing but make this in- 
vestigation. They had spent many, many hours, day and night, + 
try to come to some conclusion, try to get the guilty parties Sehuee 
the grand jury and before our courts. 

Mr. Barria. You are familiar with the cleaning-establishment 
bombings; is that right ? 

Mr. STRUZENSKI. “Only as being a detective at the time that they 
happened back in 1937, and the name of William Presser then appeared 
in our records, indicating that he had some knowledge or was con 
nected with the bombings. 

Mr. Horrman. Did these bombings both times follow his effort to 
move into your city ? 

Mr. SrruzeNskt. Yes, sir; yes, sir. 

The CHairman. Are there any more questions, Mr. Dawson ? 

Mr. Dawson. No. 

The CuarrmMan. Mr. Hoffman ? 

Mr. Horrman. Well, did he succeed in organizing Akron ? 

Mr. Srruzenskt. No, sir. Shortly after the investigation started, 
it seemed as though everything ceased, there was no more bombings, 
there was no more upsetting of jukeboxes. The local teamsters’ union 
withdrew their assistance, their help, and we had no more trouble after 
that stench bombing. We had nothing happen after that. 

Mr. Horrman. What was the result of the presentation of the case 
to the grand jury / 

Mr. Struzenski. We had witnesses—we presented all the witnesses 
to the court—to the grand jury, and the grand jury failed to indict 
anybody in the case on the evidence that was presented. 

Mr. Horrman. No criminal prosecution followed the stench bomb- 
ing or the violence or anything else 

Mr. Srruzenski. No, sir; no, sir. We presented all the witnesses 
and everybody testified, but there was no indictment brought out 
against anybody. 

Mr. Barrie. And in your general investigation of this matter, in 
interviewing witnesses, what was their attitude / 
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Mr. Srruzenskr. Well, it was mostly fear. And even the officials 
themselves that claimed to be officials of the organization, it was 
always, “I fear what might happen to me if I don’t join the union.” 

Mr. Barrie. The association ¢ 

Mr. Srruzenski. The association, rather. 

Mr. Barrie. Is there an association in operation down there now ¢ 

Mr. Srrvuzenski. To my knowledge, no, sir. They all reported to 
me that they were going to drop out, that they didn’t have anything 
to do with the association any more. 

Mr. Barrie. You haven’t had any further trouble? 

Mr. Srruzenskt. I haven’t had a bit of trouble since that. 

Mr. Barrie. No further questions. 

Mr. Horrman. O. K. 

(Witness excused. ) 

Mr. Smirn. Mr. Chairman, can we at this time recall Mr. Louis 
Triscaro ? 

The Cuarmman. Mr. Louis Triscaro. 

Mr. Smirn. The documents are on the way up now so they will be 
available for everybody at noon. 


FURTHER TESTIMONY OF N. LOUIS TRISCARO, PRESIDENT, EX- 
CAVATING AND BUILDING MATERIALS LOCAL 436, TEAMSTERS 
UNION, CLEVELAND, OHIO; ACCOMPANIED BY ROBERT C. KNEE 
AND WILLIAM H. ROSENFELD, ATTORNEYS 


Mr. Horrman. Did anyone want to ask any questions? 

The Cuarrman. Yes. I have these questions regarding your asso- 
ciation with your brother. Are you acquainted w ith this Mr. “Maxwell? 

Mr. Triscaro. Am I acquainted with him? 

The CHarrmMan. Yes. 

Mr. Triscaro. I believe I have seen him once or twice. 

The CHamman. Did you know of the operations that he was engaged 
in and the various jobs that he testified to and the checks were given to 
him for? 

Mr. Triscaro. I have never had any idea of his operation, Mr. Chair- 
man. 

The CHarrmMan. You never knew him at all in any official 

Mr. Triscaro. I would say I haven't talked to that man 5 minutes 
in my entire life. 

The CuamrmMan. Were you aware of the fact that Mrs. Triscaro, 
your wife, was a half-owner in this business ? 

Mr. Triscaro. I’m aware that my wife had an interest; how much 
interest I was never sure, and I never went into trying to find out 
exactly how much interest she had. 

As a matter of fact, my wife, I don’t think knew too much about the 
business herself. I think she knew less than I did, and I didn’t know 
anything about it. 

The Cuarrman. How did she happen to become a partner in this 
business ? 

Mr. Triscaro. My wife lent my brother some money, I believe it was 
in 1947, and T never found out until 2 months later “ths it she done it. 
I believe she lent him $2,900. 

The Cuatrman. Is she a woman of wealth in her own right? 
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Mr. Triscaro. No. My wife is a very good homekeeper and a won- 
derful wife, and my wife is a woman that doesn’t believe in mink coats 
or what have you; she lives within her means. 

Now, that money, she finally admitted to me how she got it, was 
from the allowance I would give her each week. She would save, and 
she just put it away, and that’s how she accumulated that money that 
she loaned my brother. 

The Cuarrman. But you knew that she had a half interest in this 
business ¢ 

Mr. Triscaro. I didn’t know she had a half interest. I knew she 
was interested in the business, and my membership, incidentally, Mr. 
Chairman, knows it also, because I don’t hide nothing from my mem- 
bership. 

The Cuarrman. Do you know of any other interests that you have 
jointly with your brother in enterprises comparable to the one that 
has been presented here in evidence? 

Mr. Triscaro. Mr. Chairman, you just said did I have? I have no 
interest with my brother. My wife I believe has an interest with 
my brother. 

The CHatrmMan. Doesn’t he render some service to your union? 
Isn’t there some connection with yourself and your brother in your 
union activities ¢ 

Mr. Triscaro. The only connection between my brother and local 
436 is that my brother calls local 436 when he needs drivers. That is 
about the extent of our connections. When he needs any drivers we 
will furnish him the drivers. 

The CuarrMan. Did you have any connection in other cities with 
figures that have been known to be in various rackets? 

Mr. Triscaro. Not to my knowledge, Mr. Chairman. 

The CHatrMan. You never were the partner of a man who was 
killed back in 1949? 

Mr. Triscaro. Who is that? 

The Cuatrman. Didn’t you have a partner in a business known as 
the Directors Club ? 

Mr. Triscaro. Did I have a partnership in there / 

The CHarrMan. Yes. 

Mr. Triscaro. No. I went there to help a certain fellow and for 
my help he was going to compensate me when and if we made any 
money. 

The Cuarrman. How about a partnership in the Whitehouse ? 

Mr. Triscaro. I was associated as a member. 

The CHarrMan. It is a saloon at East 93d and Buckeye Road? 

Mr. Triscaro, I was associated with this man. I was a member of 
the Whitehouse Club. 

The CratrMan. Wasn’t your partner in those two establishments 
Thomas Felice? 

Mr. Triscaro. He wasn’t my partner. I knew him very well, and, 
in fact, he used me because he thought that I would bring some business 
to the place. 

The Cuarrman. He was killed in Rock Springs, Wyo., on July 24 
1949, while visiting with Jimmy Licovelli, Toledo slot machine boss; is 
that correct ? 

Mr. Triscaro. I don’t know who he visited, but I did hear that he 
had got killed in an accident. 
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The Cuatrman. Wasn't he returning from a trip to Los Angeles 
where he met Mickey Cohen ¢ 

Mr. Triscaro. 1 wouldn’t know who he met. 

The Cuarrman. Did you during the year 1949 make some long-dis- 
tance calls to Mickey Cohen in Los Angeles ? 

Mr. Triscaro. Not to my knowledge, Mr. Chairman. I don’t re- 
member them. It is possible, but I don’t remember them. 

The CuairMan. Were you ever involved in a shooting on December 
26, 1950 ¢ 

Mr. Triscaro. I don’t remember of any. 

The Cuarmman. Wherein Jack Halbert—does that refresh your 
memory ¢ 

Mr. Triscaro. Wait a minute. Yes; I realize—I am getting what 
you mean now. There was a fellow that was shot. 

The Cuarrman. Was he the man who was shot by two confidence 
men ¢ 

Mr. Triscaro. I don’t know who he was shot by. I picked him up 
and I took him to the hospital and I feel that I saved his life by doing 
that. 

The Carman. You had no connection with him in any way that 
was not, you claim, legal and proper? You were not buying illicit 
whisky ¢ 

Mr. Triscaro. Myself, personally ? 

The Cuatrman. I say, with this associate. 

Mr. Triscaro. No, sir. 

The Cuarrman. Mr. Hoffman ? 

Mr. Horrman. Yes. 

You and your wife file joint income-tax returns ? 

Mr. Triscaro. Yes, sir. 

Mr. Horrman. As I understood your statement, she loaned $2,900 
to your brother ? 

Mr. Triscaro. That is true. 

Mr. Horrman. Is that all the money she loaned to him ? 

Mr. Triscaro. To the best of my knowledge. 

Mr. Horrman. And she was interested with him in five different 
companies, wasn’t she ? 

Mr. Triscaro. I don’t know how many companies, Mr. Hoffman. 

Mr. Horrman. Do you know whether she was interested with him 
in more than one? 

Mr. Triscaro. I don’t know. 

Mr. Horrman. Well, did you read over the income-tax returns you 
and your wife filed? 

Mr. Triscaro. Yes. 

Mr. Horrman. You knew what was in them, didn’t you? 

Mr. Triscaro. I knew what was in the income? I knew that if she 
made any money she filed it. 

Mr. Horrman. Yes. And you know—you signed these joint re- 
turns, didn’t you ? 

Mr. Triscaro. Did we sign the joint returns? I presume we both 
did. 

Mr. Horrman. And were those statements true, as far as you know? 

Mr. Triscaro. Absolutely. 

Mr. Horrman. Did you account for any profits from any one of 
those five corporat ions in your income tax ? 
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Mr. Triscaro. Mr. Hoffman, any money that my wife has earned, 
I can assure you it is in her income tax. 

Mr. Horrman. You can? 

Mr. Triscaro. I certainly can. 

Mr. Horrman. I will ask you how much was in those returns in 
the year 1952 ¢ 

Mr. Triscaro. I wouldn’t know. 

Mr. Horrman. Well, who does know ¢ 

Mr. Triscaro. The Government, I imagine, knows, the Internal 
Revenue. 

Mr. Horrman. Well, the Government knows only what was put on 
those papers. 

Now, do you know what your wife made in any of these com 
panies ¢ 

Mr. Triscaro. I don’t remember. 

Mr. Horrman. When you were getting ready to make a return, 
and when you made the return, did you discuss with your wife 
how much of an income she had ? 

Mr. Triscaro. My wife would write it out on a piece of paper for 
me to bring to the—our bookkeeper, or the auditor, or whoever done 
the tax returns. 

Mr. Horrman. Who made those returns ? 

Mr. Triscaro. I believe Mr. Cole made them in 1951 and 1952. I 
believe. And I believe a Mr. Blue—Lou Blue—made them in 1953. 

Mr. Horrman. Are you willing that we should have copies of 
those ? 

Mr. Triscaro. Am I willing? 

Mr. Horrman. Yes. 

Mr. Triscaro. I couldn’t stop you if you wanted them. 

Mr. Horrman. Well, if we couldn’t find them, we couldn’t get them. 

Mr. Triscaro. Well, 1 haven’t got them, or otherwise 1 would have 
brought them. 

Mr. Horrman. You haven’t got them ? 

Mr. Triscaro. I can’t find them. I never destroyed them. I pre 
sume they are around the house, but I looked all over the house. [ 
looked in my office, and I can’t find them. 

Mr. Horrman. But you don’t know now whether she reported in 
those returns any income from any one of these five companies / 

Mr. Triscaro. All I can say, Mr. Hoffman, if my wife earned any 
money from any company, it is in her income tax, she filed for it. 

Mr. Horrman. But do you know if she did or didn’t indicate that 
those companies had paid a profit to her? All of them or any one of 
them ? 

Mr. Triscaro. Iam not sure. I can’t remember rig] 

Mr. Horrman. You can’t remember ? 

Mr. Triscaro. No. 

Mr. Horrman. But you swore to the return, didn’t you? 

Mr. Triscaro. Did I swear to the return ? 

Mr. Knes. You didn’t have to. 

Mr. Horrman. Didn’t you? 

Mr. Triscaro. What do you mean I swore? 

Mr. Horrman. Well, your counsel says you didn’t. 

Mr. Kner. No, I didn't say that. I said nobody swears to a return. 

Mr. Horrman. All right, then, if nobody does, he didn’t. 


it now. 
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Mr. Rosenreip. The law doesn’t require any swearing to an income- 
tax return. 

Mr. Horrman. No: but I was asking him to see just how much he 
does know about an income tax. 

Did you pay any attention at all to what went into the returns, 
did you take your wife’s statement as to what she made, or received, i 
she made or received any out of these five corpors itions, or any of lana 
That is what you did, wasn’t it? Whatever your wife said was O. K. 
by you? 

Mr. Triscaro. Absolutely. 

Mr. Horrman. As to the money you made, where did you get those 


} / 
ngures ¢ 


Mr. Triscaro. Where did I cet those fivures ¢ 

Mr. nee Yes 

Mr. Tr . The same way you got your figures, off of the books. 
Mr. Hor rFMAN. Did you report the $200 a week, for example, as 


administrator of the welfare fund ? 

Mr. Triscaro. I refuse to answer on the ground it may tend to in- 
criminate me. 

Mr. Horrman. All right, we won't continue. We will suspend until 
this afternoon. 


You have to go, ind it is 10 minutes to 12. 
The CrarMan. We will go ahead. 
Mr. Osmers. I have some ques stions, Mr. Chairman, not dealing with 


the figures, but I wanted to ask, because I think we are attempting to 
vet down to the minutia— 

Mr. Horrman. Will you pardon me for one moment ? 

Mr. Osmers. Certainly. 

Mr. Horrman. You just claimed the fifth amendment with refer- 
ence to the last question. Why do you claim it now when you said 
you were willing for us to have these income-tax returns? 

Mr. Triscaro. I stand on the fifth. 

Mr. Horrman. What? 

Will you read what he said ? 

(Record read by the reporter. ) 

Mr. Rosenrevp. You have no right to ask him why. It is up to 
the court to decide whether he is right. It is only on privilege. 

Mr. Horrman. The fifth what? 

Mr. Triscaro. The fifth amendment. 

Mr. Horrman. To what? 

Mr. Triscaro. Sir? 

Mr. Horrman. To what? The fifth amendment to what? 

Mr. Triscaro. On the ground of intending to incriminate me. 

Mr. Horrman. On the fifth amendment to what? 

Mr. Triscaro. On the Constitution of the United States. 

Mr. Horrman. On the Constitution of the United States? 

Mr. Triscaro. On the Constitution of the United States. 

Mr. Horrman. Which says that, in substance, that you will not 
be required to tell anything that would incriminate you. I under- 
stand that. 

But you said you were willing that we should have those returns, 
but you couldn’t find them. 

Mr. Dawson. He isn’t required to testify against himself. 
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Mr. Horrman. I wondered why he refused to answer that question. 

Mr. Dawson. The Constitution states that you can’t compel a man 
to testify against himself, not what would incriminate him. 

Mr. Horrman. Because his answer might be incriminating? 

Mr. Dawson. No. 

Mr. Horrman. All right, let us forget it. Go ahead, Mr. Osmers. 

I just can’t see why he was refusing to answer the other question 
when he said to the committee that he was willing that we should 
have the income-tax returns. Now he refuses to answer and is claim 
ing the privilege to make an answer to a question as to what he put 
in them. 

Mr. Osmers. Mr. Chairman, I would like to repeat, in my opinion, 
the purpose of this committee is to try to develop whether there is 
labor racketeering here which is harmful to labor, to management, 
and to the general public. 

Now, first, [ would like to go back to something that was first 
mentioned by Mr. Green, and has also been alluded to by the witness, 
he said that you are accumulating a sum of money with an eventual 
purpose of starting a clinic. 

Did I understand you correctly on that, Mr. Triscaro ? 

Mr. Triscaro. That is correct. 

Mr. Osmers. There has been a great deal of evidence here which 
seriously brings into question your ability to manage large financial 
sums. There has been nothing in your background that would indi- 
cate that you are, 

I want to ask this question, because I am a stranger in the Cleveland 
area. Am I to understand that, as a stranger here, that medical care 
and hospital service in the Cleveland area have broken down? Is 
that. correct 4 

Mr. Triscaro. Have broken down? 

Mr. Osmers. Yes. I mean, there aren’t sufficient medical facilities 
here to care for the members of your union ¢ 

Mr. Triscaro. No; I wouldn't say it is broken, I think we have got 
wonderful clinics and medical associations. 

Mr. Osmers. Youdo? Then, would you mind telling the committee 
why you are accumulating this money to build a clinic? You don’t 
know anything about running a clinic, do you? 

Mr. Triscaro. I don’t know nothing about running a clinic. 

Mr. Osmers. But, you are about to run one? 

Mr. Triscaro. Just so we don’t get off of the subject, back in 1952 
at the beginning of 1952, our rank and file membership felt, at that 
time, if it was possible, they had dreams of building a clinic to take 
care of them and their families, free of cost to them. The money 
would be paid by the contributing employers into our welfare, and 
what we wouldn’t use, we would put aside to build a clinic, and to get 
enough cushion in there so that this clinic may operate free of cost 
to him and his family. 

Then, may I enter into the record for a moment, I might be a little 
selfish, selfishness on my part for having this clinic. I want to show 
the public, everybody e Ise, that there is people interested in the welfare 
of their members. There is people that are worried about their fami- 
lies. There is people that want to get them free benefits, and have 
those benefits for a fact. And I felt that it would have been a sort of 
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a monument to me, and the papers would have to throw flowers at me 
instead of dirt as they have been doing for the last 23 or 24 years. So 
I felt that it would be a monument to me, and to my membership. 

Mr. Osmers. Mr. Triscaro, may I suggest to you that if you want 
to build any monument to Triscaro, that you build it with your own 
money and not the money of the workers. 

Mr. Triscaro. That money doesn’t belong to the workers, Mr. Con- 
oressman, 

Mr. Horrman. It belongs to Triscaro. 

Mr. Triscaro. It doesn’t belong to Triscaro, it belongs to the wel- 
fare fund. 

Mr. Osmers. If it isn’t Triscaro’s money—— 

Mr. Triscaro. That money was given—— 

Mr. Osmers. Let us call it the Triscaro Monument Fund, then. 

Mr. Rosenrevp. It isn’t that at all. 

Mr. Osmers. It isn’t that? 

Mr. Triscaro. , 1 don’t know. You are just trying to be sar- 
castic. 

Mr. Knee. Just a minute. 

Mr. Vince. Mr. Chairman—— 

Mr. Horrman. Let the record show that 2 or 3 attorneys are now 
protesting. 

Mr. Triscaro. I want to tell you the truth, but you make a joke out 
of everything. 

Mr. Osmers. I do? 

Well, I have had the advantage of having served on the board of 
governors of a voluntary hospital for a long time, and I know a little 
something about running a clinic, I think. 





Mr. Triscaro. Mr. Congressman, when you come back to this town 
in a year or so, you will probably eat all your words, when you are 
going to see the clinic, it will be a monument, not to Babe Triscaro. 


but to the truck drivers local 436. You will see that clinic. 

Mr. Osmers. You said you wanted it to be a monument to you. 

Mr. Triscaro. No. 

Mr. Osmers. I don’t blame vou for that. 

Mr. Triscaro. I said it was selfishness on my part, because for once 
I want to show the public that there is people that have the welfare of 
their rank-and-file members at heart. 

Mr. Osmers. Don’t you think it would be selfish, really, in a aed 
ee, — Cleveland, for your small group of three or fou 
thousand, or 1,800 to 4,000 people, to provide medical facilities ghen 
they are so “badly needed by the general public, solely for your very 
few members ¢ 

In the first place, a clinic for so small a number is completely an 
uneconomical monument, you can take my word for that, Mr. Triscaro. 

Mr. Triscaro. You may be right. 

Mr. Osmers. There is no question about that. 

Now, I just want to say to you that it would seem to me that the 
functions of a trustee of a welfare fund would seek that some union 
local should not go experimenting in the field of socialized medicine, 
but that they should provide better coverage, as you have with 85 per- 
cent of your money, that they secure better coverage from competent 
companies to guarantee the type of medical service to which your 
members are entitled. 
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And you testified, I believe it was you who testified that under the 
terms—and if I am wrong, correct me—that under the terms of the 
policy which you have with the Union Labor Life Insurance Co. that 
they get medical assistance, that they get sickness pay, that they get 
operative assistance, that they get hospitalization. 

Did you testify to that, or not? Or did I guess that? 

Mr. Triscaro. Yes. 

Mr. Osmers. Well, if that is so, why in Heaven’s name are you 
taking it upon yourselves to build this monument’ If you weren't 
vetting it, 1 would say you were performing a great service for your 
people. You have bought it with 85 percent of the money, now you are 
going to take the other 15 percent and build a monument. 

Mr. Triscaro. Wait a minute. I am not building no monument 
with no 15 percent. I am not building a clinic myself. Forget this 
monument business. I am building a clinic for the members of 436, 
because it is their wish, and our minutes will prove that that is what 
they want, and I must abide by their wishes. That is all I am doing 
in this case. 

Mr. Osmers. Have they provided how much money it would cost, 
it should cost, or that you are authorized to build it for? 

Mr. Triscaro. No; they haven’t as yet. 

Mr. Horrman. The “y expended $200 on a survey. 

Mr. Osmers. What figure do you have in mind as to the cost of the 

building of the clinic, the operating of it is something else ¢ 

Mr. Triscaro. I have no idea, yet. At that time, ’ imagine it would 
be up to the executive board and the rank and file of 436, to make a 

recommendation, at which time we will take it to the welfare executive 
board, or committee, whatever you want to call the group, they will 
be the ones that decide it. It isn’t going to be me. 

Mr. Osmers. How was the decision reached to—and if you want to 
consult with your advisers, it is pefectly all right—how was the de- 
cision reached that 15 percent of the money that belongs to these men 
and their welfare fund, how was the decision reached that 15 percent 
of the take should come off the top of that for administration? Why 
wasn’t it 20 percent, or 8 percent, or 3 percent? How was the 15 
percent arrived at? 

Mr. Rosenretp. Congressman Osmers- 

Mr. Osmers. Yes? 

Mr. Rosenrevp. I would rather object, and I think it is rather un- 
fair, and it may be an unhappy choice of words, your reference to 
that compensation as “the take off the top.” That is rather unfair. 

Mr. Osmers. Well, you characterize it, then, and we will ask him 
a question with your characterization. 

Mr. Rosenrexp. It is compensation for services rendered and to be 
rendered. 

Mr. Horrman. And part of it for the purchase of whisky. 

Mr. Rosenretp. Pardon ? 

Mr. Horrman. Part of it for the purchase of whisky. 

Mr. Rosenreip. What you do with your money, Mr. Hoffman, when 
Uncle Sam pays you, is no business of the taxpayers from whom that 
money comes. And local 436 is paid to render administrative services, 
and out of that compensation it can do what it wishes to. 

Mr. Horrman. How right you are. And if Uncle Sam gives me 
money to pay my expenses here, I can’t slip in a whisky bill on him. 


= 


or 
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Mr. Rosenrexp. It isn’t a question of that, but if you want to buy 
yourself a drink out of your salary, that is from the taxpayers’ money, 
then you can do it, and no one can criticize you. 

The Cramman. We are getting pretty far afield. 

Mr. Horrman. This is for welfare, this is to purchase welfare 
policies. It is a different thing altogether. 

Mr. Osmers. If you keep it up, you will be discouraging the whisky 
drinkers. 

Mr. Horrman. Well, I beg your pardon. 

Mr. Osmers. How was the figure of 15 percent for administration 
services arrived at / 

Mr. HorrmMan. Somebody had to suggest it. 

Mr. Osmers. Somebody had to suggest that it be 15, or 14, or 16. 

Mr. Horrman. If you will just pardon an interruption, resend are 
consulting e: ach other. The two sitting on the outside are giving the 





two in the middle advice. 

Mr. Rosenretp. You mean that Vince and Knee are giving me 
advice ? 

Mr. Vince. When we have something to say to our client, don’t 
you think we have a right to? 

Mr. Horrman. Yes. I just want to give you an opportunity to be 
heard. You were talking. 

Mr. Vince. You were talking about the 15 percent even though all 
of us know that this young man kicked back, or turned back $18,000, 
voluntarily, to the welfare fund— 

Mr. Osmrrs. I would like to ask the auditor a question about that. 

Mr. Horrman. Wait a minute; do you want to be sworn and say 
that ? 

Mr. Vince. I am not saying that; I said that was his testimony. 

Mr. Horrman. Would you like to be sworn ? 

Mr. Vince. I don’t know it, but that is the testimony. 

Mr. Horrman. Let us have lunch. 

Mr. Osmers. I would like to get this question answered. 

Mr. Triscaro. That was decided by the board of trustees. That was 
decided, Mr. Osmers, by the board of trustees. 

Mr. Osmers. That was decided by the board of trustees ? 

Mr. Triscaro. Absolutely. 

Mr. Osmers. Have they ever reviewed that in consideration of—— 

Mr. Triscaro. They have reviewed it in March of this ye ay, pH which 
time I suggested that I thought it was a little too much, if they would 
cut it down, and they says what happens if we have rain, and so forth 
and so one? We feel we haven't got enough experience, so, let us 
let it ride until the end of this year, at which time I donated $13,000, 
and later on donated $5,000 back to the welfare fund. 

Mr. Osmers. I would hate to have rainy weather wash the fund 
out. : 

Mr. Horrman. Was that out of your own personal pocket? 

Out of your own personal funds? 

Mr. Triscaro. It wasn’t personal funds, it was out of the admin 
istrative funds. 

Mr. Horrman. It wasn’t yours? 

Mr. Triscaro. Out of the administration fund that I give them back 
the $15,000 and the $5,000, not out of my pocket. 
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Mr. Smirn. Mr. Chairman, could I say that if you want to defer 
that point at this time, that we can take it up later, we have evidence 
to prove, and our accountant can prove that there was no return by 
Mr. Triscaro of $13,000 or $18,000, or any other figure, back to the 
welfare fund, but it was a repayment of loans of money that the ad 
ministrative fund had borrowed from the welfare fund originally, in 
various sums. 

Mr. Triscaro. May I answer that / 

Mr. Horrman. Just a minute. 

Mr. Triscaro. That isn’t so. 

Mr. RosenFevp. Mr. Chairman— 

Mr. Horrman. Wait a minute, 

Mr. Triscaro, That isn’t so. 

Mr. Horrman. These lawyers aren’t going to testify. 

Mr. Triscaro, Can I get a chance to answer it? I want to answer 


Mr. RosENFELD. You don’t have to answer. 

Mr. Barrier. Mr. Chairman, may I suggest that we have one wit 
ness on the stand here, and he ought to answer the question. 

Mr. Triscaro. That was not made as a repayment of a loan, that was 
an out-and-out donation. It just so happened to be $13,000. When 
the welfare last year paid all ~% rewer they automatically bought 
that furniture, they automatically bought the IMB machine. They 
bought everything that belonged in that office. That is why they 
paid $10,000 and $3,000, they repaid back to the union, and just be 
cause, by coincidence. it hs ap pened to be that $13,000 was paid back, 
I could have paid back $15,000 at the time, but I felt that I would 
rather play it safe and gave $13,000. And your auditor probably con- 
fused the issue, and thinks it is a repayment of the loan. But it is 
not repayment of a loan, it was an out-and-out contribution. 

Mr. Horrman. You said a moment ago, ay gave back,” do you 
mean you did personally ? 

Mr. Triscaro. No: the administrative fund gave it back. 

Mr. Horrman. You should distinguish between yourself and the 
fund. 

Mr. Triscaro. I am sorry. 

Mr. Dawson. The same thing goes for building the hospital, it is 
the action of the board that built the hospital. And, as far as hos 
pitalization is concerned, there are many hospitals in this town, I don’t 
live here, but I do live in Chicago, where we have medical center 
and clinies, and hospitals, but if you knew the cost for the ordinary 
workingman to attend one of these clinies—the first thing you have 
to do is take an X-ray, under all circumstances. I went in one of them, 
and before they even would look at me, I had to pay out $20 cash 3} 
order to pay for the X-rays. 

Mr. Horrman. They took a look at you, Congressman, and your 
prosperous appearance, 

Mr. Dawson. If you want to make it a matter of ridicule, go ahead, 
but I am talking about the living conditions of the average working- 
man, where he has to face the cost of doctors, the cost of hospitals, 
the cost of the clinic, which is far beyond the ability of that man 
to pay. 
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Now, this policy will protect him up to a certs in amount. The 
policy will give * hospitalization for a limited time. When these 
benefits run out, What 1s going to be the position of that man, then? 

One of the labor associations, and I forget which—these gentlemen 
will know—have bought property down in Florida, enough to make 
an entire city. They are putting in water, they are making a home 
there, Cottontown, to be occupied by the old people of their union 
from all cities in the country. 

Now, if that S creeping socialism, if that is socialized medicine, 
then I can’t understand where we are going when we are not willing 
to make available for the ordinary human being the necessary things 
to maintain his life and maintain his health. We are doing as much 
for the cows. We have institutions set up for the hoof-and-mouth 
disease, but, what have we done to look after the ordinary human 
beings of this country when they get in certain conditions. And if 
these unions are willing to provide part of the money that comes to 
them, in order that they will have proper medical care as long as they 
need it, to the members of their union who might need it, then that 
s nol an addition to the benefit of a policy, which is only a short- 
term proposition. 

Mr. Horrman. All you we doing, if you do those things, is to take 
the cost of the employer and add it to the cost of the services or the 
goods produced by the employer, which is borne by all the rest of the 
people. 

Mr. Dawson. Let me tell you something about the employers, if you 
want to hear it? 

Mr. Horrman. You have been permitted to make this speech as a 
special favor and privilege. You have already said too much, 

Mr. Dawson. There was a time in this country when employees 
were individuals—— 

Mr. Horrman (to the court reporter). You don’t need to take any 
more of this statement. 

Mr. Dawson. You haven’t got a right to order that. 

Mr. Horrman. Yes; I have. 

Mr. Dawson. No, no. 

Mr. Horrman. I am ordering it. [To the court reporter:] You 
won't get any pay for taking this down. 

Mr. Dawson. You can’t order him to do that. 

The CuHarrman. Just a minute, gentlemen, the committee 

Mr. Dawson. The chairman himself may order it, if he wishes. 

Ife is merely ex officio. 

Mr. Horrman. Me? 

Mr. Dawson. The chairman only may order it. 

Mr. Horrman. Why, Bill, you are crazy. 

Let me give you a copy of the House resolution. 

The Cuatrman. I think—— 

Mr. Horrman. I have no objection to you making a speech, but I 
am not going to pay for it. 

Mr. Triscaro, The taxpayers are paying for it 

Mr. Horrman. You have had equal time. 

(To the court reporter.) I order you to stop taking this down, or 
you will be out of a job. 

The Cuamman. We will adjourn until 2 o’clock this afternoon. 
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(Whereupon, at 12:10 p. m., a recess was taken until 2 p. m., of 
the same day.) 
AFTERNOON SESSION 


The CuHatmrMan. The subcommittee will come to order, and Mr. Tris 
caro will take the witness chair. 

Mr. Horrman. He can come up, and his attorney, but I would like 
to have the auditor. 

The CHarrman. Mr. Smith, will you supply Mr. Dawson and me 
with a copy of this? 

Mr. Smiru. You havea whole set. He is about to start on schedule 
A. 

The CHarrman. Mr. Hoffman, you are going to ask Mr. Fisher some 
questions ¢ 

Mr. Horrman. Yes. 


FURTHER TESTIMONY OF STANLEY FISHER, ACCOUNTANT-INVES- 
TIGATOR, SPECIAL SUBCOMMITTEE ON ANTI-RACKETEERING 


Mr. Horrman. You prepared the information for exhibit 22? 

Mr. Fisuer. I prepared that from the records of the welfare fund. 

Mr. Horrman. Welfare fund ¢ 

Mr. Fisner. Yes, sir. 

Mr. Horrman. Will you tell us what that is? 

Mr. Fisner. That’s a compilation of all the moneys received. 

The CHarrMAN. Will you raise your voice or move that instrument 
closer to you? 

Mr. Fisner. It is a compilation of all the funds received by the 
welfare fund from April 1, 1952, to August 3, 1954. It shows the 
total of $790,001.99, made up of-—— 

Mr. Horrman. Wait a minute. A little louder. I don’t think any- 
one can hear you. 

Mr. Fisuer. It shows a grand total of funds received of $790.001 9° 

Mr. Horrman. Will you give us the items? 

Mr. Fisner. The item of $790,001.99 is made up of—I correct my- 
self—it shows a grand total of $811,497.99. 

That total was made up of $790,001.99 received as emplovers’ contri- 
butions to the welfare fund. $21,496 listed as “other.” For a grand 
total of $811,497.99. 

Mr. Horrman. Of what? 

Mr. Fiswer. $811,497.99. 

Mr. Horrman. Where did these payments listed under employers’ 
contributions come from ? 

Mr. Fisuer. They came from a levy of 10 cents per man per hour 
on the employers who remitted to the welfare fund. 

Mr. Horrman. Will you read that, please? 

(The answer was read.) 

Mr. Horrman. We offer the statement in evidence. 

The CHarrmMan. Without objection, this will be made a part of the 
record. 

(Exhibit 22 was received in evidence and follows :) 

54469—54—pt. 129 
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EXHIBIT 22 


ScHEDULE “A”’ 
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Welfare Fund Receipts 








LOCAL #436 
Employers’ 
contribu- Other Total 
tions 
1952—8/ 2% $14, 478. 89 
; Returned ck (499. 57 
{ 10, 915. 31 
I k 12. 49 
) 2, 922. 19 
2, 140. 76 
) 6, O78. 76 
0) 
ct 
Dec 
1953—J ar 
Fet 
Mar 
Al 
} i 4/30 207, 168. 04 $207, 168. 04 
M 18, 851. 57 
lu 28, 353. 46 
Tul 28, 949.15 
Au 40, 243. 36 
Se] 40, 578. 33 
Oct 37, 075. 07 
No 44, 143.03 
Dec 37, 829. 12 
Dec Retur: 62. 92 
De Union I I ( p l pre 
miun $8, 496. 00 
1954—Jan 
Jan Returt heck 
Fel 
Mar 
Ap 
Fiscal ye 4/30/54 402, 899. 80 8, 496. 00 411, 395. 80 
36, 187. 51 
42, 949. 67 
A Fun 3—repaid 13, 000. 00 
45, 813. 65 
54, 983. 32 
J »A ist 1954 179, 934.15 | 13, 000. 00 192, 934. 15 
790, 001. 99 811, 497. 99 





The Cuarrman. Mr. Smith, did you have 
Hoffman, are you proceeding ? 


21, 496. 00 


some questions, or, Mr. 


Mr. Smiru. Mr. Hoffman is going to run through all of them. 


Mr. Horrman. Counsel have copies. 
Mr. Vince. We have just the one copy. 


Mr. Horrman. You havea copy of the one we have just introduced ? 


Mr. Vince. Yes. 
Mr. Horrman. All right. 
Mr. Smiru. Now you want the next one? 
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Mr. Horrman. Exhibit 23, which is schedule B. 


(An exhibit marked for identification “Exhibit 23” follows :) 


EXHIBIT 23 
ScHEDULE “B’’—Welfare Fund 


LOCAL #436 


May, Jur 
k 1 year F isc ur 
1 4)30/5 ded 4/30 July, Au ro 
4 
RECEIPTS 
From Employers... Fe $207, 168. 14 $402, 899, RO $179. 934. 15 $790, 002. 09 
DISRURSEMENTS 
Insurance Premiums 32, TSS. 85 84. 668. 60 41, 656. 79 159, 114. 24 
Less: Unearned Premium Rebate &, 496. 00 & 496. 00 
52, 788. 85 76, 172. 60 41, 656. 79 150, 618. 24 
15 to Administration Fund $1, 075. 27 60, 434. Of 28, 939. OR 120, 450. 24 
Reimbursement to Administrative Fund for 
Dedication Expense 1, 135. 00 1, 135. 00 
Bank Charges 29 29 
Legal Expense 7, 236. 30 7 936. 30 
Office Expense 21.00 21. 00 
Expense Disbursements 64, 999. 12 143. 865. 18 70. £96. 77 279, 461 
Investments 352, 247.17 0, 000. 00 402, 24 
Total Disbursements 64, 999. 12 496, 112.35 120, 596. 77 681, 708. 24 
CASH RECONCILIATION 
Bank Balance 4/1/53 
Plus: Receipts, as above 790, 002. 09 
790, 002. 09 
Less: Disbursements, as above 681, 708. 24 
Bank Balance 8/31/54 108, 293, 85 


Mr. Horrman. That was prepared by you? 

Mr. Fisner. From the books of the welfare fund. 

Mr. Horrman. I will ask you this broad general question: The 
figures that you have given and those which you will hereafter give 
all came from the books of the welfare fund ? 

Mr. Fisuer. And administration fund. 

Mr. Horrman. And the administration fund ? 

Mr. Fisuer. Yes, sir. 

Mr. Horrman. And they are an accurate reflection of what is on 
the books? 

Mr. Fisner. Yes, sir. 

Mr. Horrman. Now tell us about exhibit 23. 

Mr. Fisner. Exhibit 23, schedule B, is a record of the disburse 
ments made from the welfare fund for the period of April 1, 1952, 
that should ba, not 1953—to August 31, 1954. 

It shows a total disbursement of $681,708.24. 

Mr. Horrman. And in what way? 

Mr. Fisuer. The disbursements: Insurance premiums $159,114.24, 
less an unearned premium rebate of $8,496 for a net of $150,618.24. 
Fifteen percent given by the welfare fund to the administration fund 
would total $120,450.24. Reimbursement to the administration fund 
for dedication expenses which they had previously incurred of $1,135. 
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Bank charges of 29 cents. Legal expense of $7,236.30. And office 
expense of $21, for a grand total of $279,461.07 and investments of 
S402%47.17 for a grand total disbursed of $681,708.24. 

There is a cash reconciliation at the bottom showing a bank balance 
on April 1, 1952, nothing, plus receipts as above, $790,002.09, less 
disbursements as above, $681,708.24. Bank balance on August 31, 
1954, $108,295.85. 

Mr. Horrman. Now I show you exhibit 24, and ask you what that is? 

{ Exhibit 24 follows:) 

EXHIsit 24 


Percentage-wise, the relationship of disbursements to receipts is as follows: 


Insurance Premiums —_-.----~_- . 20. 0% 
Administration Fund ; ‘ies eee 
Reimbursement for Dedication Expense ; aii ar 
Bank Charges__-- i , i 

Legal Expenses oi . 2 1.0% 


Office Expenses 


Tota ‘ ; . 36.1% 


Investments ae _ 50.0% 
Cash in Bank Saal ‘ ‘ ‘ . 13.9% 
Total__- Uh canpcinalente dh wind ietican: SR OT 


Thus, actual operating expenses cost 36.1% of the total employers’ contribution, 
aggregating $790,002.09. 

The reason advanced by Mr. Rosenfeld and Mr. Triscaro for building up such 
an enormous reserve, is that they intended to build a clinic in the near future 
and are building up a surplus toward that end. In proof of their seriousness 
in this matter, they stated that they already have had appraisals made of 
property that they contemplated purchasing to build a clinic and have incurred 
an appraisal fee of $200 in that connection. They further stated that they had 
declined to buy the property as the asking price was greatly in excess of the 
valuation. They further stated that the employer representatives on the Board 
of Trustees fully agreed with their plans. 


Mr. Fisuer. That is, percentagewise, the relation of disbursements 
to receipts on the welfare fund. In other words, disbursements of 
681,078.24, the relationship of $681,078.24 to the receipts of $790,- 
020.09, percentagewise, shows that they spent 20 percent of the money 
they received for insurance premiums. 

They gave 15 percent to the administration fund. 

Reimbursement to the administration fund for dedication expense, 
0.1 percent; bank charges too small to be a percentage. 

The Cuarrman. Mr. Fisher, will you raise your voice a little? 

Mr. Horrman. Speak into the microphone. 

Mr. Fisner. Bank charges were too small to figure out percentages. 

Legal expense, 1 percent, office expense of $21 was too small, for a 
total of 36.1 percent. 

The investments were 50 percent. And they have cash in the bank 
of 13.9 percent, which totals up to 100 percent of the amount that they 
received in cash. 

Mr. Horrman. Have you the percentage of the sums which were 
paid by way of benefits to the membership ¢ 

Mr. Fisuer. No, this is the percentage of the funds that were paid 
by the employers to the welfare fund. 














) 


RACKETEERING IN THE CLEVELAND, OHIO, AREA 443 


Mr. Horrman. Yes, but I wondered if you had the percentage that 
the receipts and the expenditures were, for the benefit of the employees, 
other than these you have named ? 

Mr. Fisuer. Well, on account of the administration fund. I mean, 
all this money contributed by the employers was for the benefit of the 
employees. 

Mr. Horrman. Yes, but how much, either in dollars or percentage 
of the total paid in by the employer, did the employees receive in the 
way of benefits ? 

Mr. Fisuer. You mean on claims paid, and so forth ¢ 

Mr. Horrman. Yes. 

Mr. Fisuer. Approximately $100,000 over the whole period. 

Mr. Horrman. | show you exhibit 25 and ask you what that is 4 

(Exhibit 25 follows:) 

EXHIBIT 25 
INVESTMENTS 
The $402,247.17 is invested as follows: 
Operating Fund: 
$100,000 United States Government Certificate of 


Indebtedness 25 %—Total Cost $101, 123. 59 
$50,000 Certificate of Deposit—Central National 

Bank sthibenchiuiemnaddaghntadall Ys 50, 000. 00 
$50,000 Certificate of Deposit—National City 

IRE  cotacwedads Be ee cetae ee 2 50, 000. 00 

Total Operating Fund Investments ie 201, 123. 59 


Reserve Fund: 
$100,000 United States Government—Certificate of 


Indebtedness 254% Total Cost____-~- 101, 123. 58 
$50,000 Certificate of Deposit—Central National 

Bank_- 5 —_— ptcenaece4 50, 000. 00 
$50,000 Certificate of Deposit—National City 

Bank__ a iE ct ae aad coiea 50, 000. 00 

Total Reserve Fund Investments__-_ 201, 123. 58 

TOCRE TRO nc ese ews 402, 247.17 


A $13,000.00 loan made by the Welfare Fund to the Administration Fund was 
commented upon in a memorandum relative to the Administration Fund. As 
pointed out in that memorandum, $3,000.00 of the $13,000.00 was used to repay 
loans previously made to the Administration Fund by Local Union 436. The 
balance of $10,000.00 was deposited in the bank account of the Administration 
Fund. On May 27, 1953 the loan was made and it was repaid by the Adminis 
tration Fund on June 24, 1954. 


Mr. Fisuer. That is a record of the investments of the welfare fund. 
It shows that they invested $402,247.17 as follows—I don’t think I 
have to detail it. Do you want me to detail this, Mr. Hoffman ? 

Mr. Horrman. I don’t care. I think in order to get the right 
picture, they had probably better have it. 

Mr. Fisuer. They invested in $100,000 worth of United States Gov- 
ernment 2%-percent certificates of indebtedness. They total $101,- 
123.59. The difference between $100,000 and $101,000 is premium on 
accrued interest. 

They invested in $50,000 certificates of deposit at the Central Na- 
tional Bank, $50,000 certificate of deposit with the National City Bank. 
They split this investment up between an account that they called 
operating fund and an account that they called reserve fund, which are 
two accounts on the books of the welfare fund. 








{ 


1 


R 
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Now, in the reserve fund of their investments, they put $100,000 
United States Government 2°%-percent certificates of indebtedness, for 
a total cost of $101,123.58. 

Chey invested in $50,000 worth of certificates of deposit at the Cen- 
tral National Bank, $50,000 certificate of deposit at the National City 
Bank. 

There is a total reserve fund investment of $201,123.58, and the total 
investment in the operatil 


investment, $402,247.17. 


12 fund investment and the reserve fund 


Mr. Horrman. There has been some discussion about a $13,000 item. 

Mr. Fisuer. That is a considerable long story. 

Mr. Horrman. All right: save it until the last. then. 

Mr. Fisuer. I have an ther schedule that 1 would like to refer to 
hen if I may. 
Mr. Horrman. I show you exhibit 26, and ask you if yeu will tell 
is what that is, and explain it. 

Mr. Fisuer. 26? 

Mr. Horrman. Yes. 

Mr. Fisuer. Exhibit 26? 


(Exhibit 26 follows 


EXHIBIT 26 


Welfare Administration Fund—Operating Harpense, May 1, 1953, to 
fugust 31, 1954 


LOCAL #436 








“ 54 
to otal 
; 4 ) R 4 
\ i > 7 7 x 4 19 $28, 939. 98 $120 () 4 
) 
\ i I ! ul 12. 0 
oO Pavrol 39 8 
Au Ex er 3 6 
B fit (Mrs. I S 
{ il ul I 
Expense Allow 4.0 
Employees 4 
Insuran i 
Legal and P1 
oO ul 6. ¢ 
P 
Pr ion I 
Ren a 
Repair 
| ¥ 
lraveling | 
Union Du I I I l 
1 100. 00 
87, 777. 40 
BANK RECONCILIATION 
ECEIPTS 
From Welfare | $120, 450. 24 
Payroll Tax Dedu not yet dis»ursed 600.60 $121, 050. 84 
ISRURSEMENTS 
As Above 40 ‘ 
Furniture and Eqt 7. 06 6. 8% 
Automobiles R5 7.9%, 
lo Petty Cash 100. 00 105, 645. 31 


BANK BALANCE 8/31/54 15, 405. 53 
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Mr. Horrman. Welfare administration fund. 

Mr. Fisuer. Is a compilation from the books of the welfare admin- 
istration fund of their operating expenses for the period May 1—it 
says 1963; that should be 1952—to August 31, 1954. And it shows 
they received from the welfare fund- 

Che CuarrmMan. Just a minute, which are you on? 

Mr. Horrman. It is the one headed “Welfare Administration Fund, 
Operating Expenses.” 

Mr. Fisuer. For the period May 1 to August 31, 1954, there is a 
compilation from the books of the welfare administration fund of the 
moneys that they spent for operating. 

[t shows that they spent for their administrative payroll, that is the 
salary of Mr. Triscaro, $14,500. 

The office payroll, $39,463.61; auto expense, $4,287.26; a benefit, 
$100; contributions, $550; expense allowance, $4,801.20 ; insurance, gen- 
eral, $1,238—that is employees’ insurance, $1,238; insurance, general, 
$1,162.19; legal and professional, $825—that is auditing fees; office 
supplies and printing, $7,927.43 ; postage, $766.83 ; promotion expense, 
$1,973.12; rent, $6,900; repairs, $69.76 ; taxes, $1,754.54; telephone and 
telegraph, $1,208.66; traveling expense, $150; union dues, office em- 
ployees, international union, $100, For a total of $87,777.40. 

The Cuamman. Mr. Fisher, you will have to keep your voice up. 

Mr. Fisner. At the bottom of the compilation is a general reconcilia- 
tion that shows they received from the welfare fund $120,450.24. 
Included in that they also received payroll deductions, which have not 
yet been disbursed—that cannot be considered as cash received—of 
$600.60. For a total receipt of $121,050.84. 

Disbursements, as above, were $87,777.40; furniture and equipment, 
they spent $8,227.06; automobiles, $9,540.85. 

And they gave to petty cash, which at this point had not been ac- 
counted for, $100. For a total of $105,645.31. And they had in the 
bank at August 31, 1954, $15,405.53. 

Mr. Horrman. I now show you exhibit 27. 

(Exhibit 27 follows :) 

EXHIBIT 27 


PAYROLL 


A thorough check of the books and records of this Administration Fund dis- 
closed no evidence of dishonesty or malfeasance. Criticism, if any, might be 
directed at the payroll of six employees and the $200.00 per week paid Louis 
Triscaro. The Administration Fund payroll presently consists of seven people: 


Louis Trisearo .......... stitial a : : _ $200. 00 
Mary Foulds attain baal 150. 00 
Aun Geresheng0G.....ni.cno-.ce * 80. 00 


Helen Gaudio i : 80. 00 


Sue Vargo - ‘ ‘ 75. 00 
Mary Teresi 7 on - 15. 00 
Frank Columbi____-—~ ~~ Si 


SO. OO 


680, 00 
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I didn’t have copies of that, I picked it up afterward. 

Tell us what itis. It is ushort one. What does that represent? 

Mr. Fisuer. This represents salaries. The disbursement figure 
listed under administrative payroll and office payroll, the particulars 
of their weekly payroll: Mr. Louis Triscaro, $200 a week; Mary 
Foulds, $150 per week. 

Mr. Horrman. Plus? 

Mr. Fisuer. Included in the expenses, not in payroll, was $25 per 
week, and the use of the car. 

And Ann Gershenson, $80 per week; Helen Gaudio, $80 per week ; 
Sue Vargo, $75 per week; Mary Teresi, $15 per week; Frank Columbi, 
$80 per week. Fora total weekly payroll of $680. 

Also, Mr. Frank Columbi received $25 a week expense allowance, 
which is not included in the payroll total, but was included in the 
expense allowance. 

Mr. Horrman. I show you exhibit 28 entitled “Welfare Adminis- 
tration Fund Promotion Expense.” What is that? 

(Exhibit 28 follows:) 


EXxureit 28 


Welfare Administration Fund—Promotion Expense 








19 
1 Ca $ ( N 
1 
t ( 6.00 FT K tributed t m ployer 
& ( ] l ner for William |} SCI 
W VW k f fts to emplove ne ber ft 
Board 
] Wert 81.84 W k Xmas party for emplovees 
12/9 Joe & Man Shoul be aut ir was for repairs to car 
I M 0.00 Xr ee 
1 \ ( Oo Xr bonus vet 
Ann O° Rourke 20. 0 An bonus vees 
Helen Gau 20. Xn bonu ver 
Frank ¢ ymt 2. ( Xr 3 bon ver 
: 5 mie (a a0. U I | Xn i, et 
2/8 Jir h gg La rsofB tof tee 
j La k ( 2 “ B ket en. to ¢ ployer 
4/9 Fy ”) St 
17 J nt 84.30 W fi ft ise 
2 W Mt. Rifle ¢ 44 Pick pieni \ to employees and mem- 
ty it { Board of lrust es 
6/2 Sandy DD bl ( ie ments re above 
6/25 C.F. L. League f | tieal Actior * 300.00 Raffie ticket When sold proceeds—$300 
ed in Administration Fund bank 
unt 
7/28 Fund for fun 75.00 Tickets for carnival sponsored by Cleveland 
Pre 
7/16 Larry Atkins 32.00 Baseball tickets. Does not remem ber who used 
8/24 ohn Antonio. 100.00 W skey for general office use. 
2, 140. 48 
I Cast 64 N ked 
2, 273. 12 
#300.00 Credit roceeds sale of raffie tickets 
Balan c o edge 973. 12 


Mr. Fisuer. This is a compilation of the details of the items, with 
explanations for each that went into the expense account called pro- 
motion expense. 

The explanations were received from Mr. Triscaro. 

Do you want me to read them all down? 

Mr. Horrman. Yes, please. 
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Mr. Fisuer. On October 30, 1952, there was a disbursement of 
$50——— 

Mr. Horrman. You don’t need to go down all through them; they 
had them last night down to the second Wirtz item; December 1, 
Wirtz, $81.84. Begin there. The others you have there. 

Mr. Fisuer. December 1, 1952, $81.84, whisky, Christmas party for 
employees. 

December 9, 1953, Joe and Mannie’s. This was charged in error to 
the promotion expense account, 561.80; it should have been charged 
to the auto repairs; it was for repairs to a car. 

December 21, 1952, Rose Malone Gift Shop, $100. Christmas gifts 
to office employees. 

December 24, Ann Gershenson, Ann O’Rourke, Helen Gaudio; they 
each received $20 apiece for Christmas bonus. 

Frank Columbi, $50, also a Christmas bonus. 

On December 24, 1952, Solomon’s Grocery, $125. General Christ- 
mas party, food, refreshments, and so forth. 

February 8, 1954, Jim’s Steak House, $88.57, luncheon to members 
of the board of trustees. 

April 15, 1954, Larry Atkins, vice president of the Cleveland In- 
dians, $27, baseball tickets to give to employers. 

April 22, 1954, Frank Columbi, $16, stamps. 

May 13, 1954, John Antonio, $84.80, whisky for general office use. 

June 21, 1954, White Mountain Rifle Club, $44.05, tickets to a picnic 
given to employees and members of the board of trustees. 

June 23, 1954, Sandy Dubblo, $67.50, refreshments in connection 
with the picnic. 

June 25, Cleveland Federation of Labor, League for Political Ac- 
tion, $300, raffle tickets. When those rafille tickets were sold, the $300 
collected was deposited in the bank for the administration fund, so 
that expense was cleared out. 

July 28, 1954, Funds for Fun, $75. Tickets for a carnival sponsored 
by the Cleveland Press. 

July 16, 1954, Larry Atkins, $32, baseball tickets. Doesn’t remem- 
ber who used them. 

August 24, 1954—— 

Mr. Horrman. What did you say? You do not remember it? 
Where did you find that? On the books you mean ¢ 

Mr. Fisurer. No. These explanations were given to me by Mr. Tris- 
caro, The explanations on the books in some cases said gifts, bonuses, 
and stuff like that. 

Mr. Horrman. But otherwise he gave them to you? 

Mr. Fisurr. Yes. 

Mr. Horrman. You mean Louis here? 

Mr. Fisuur. Louis gave them to me. 

Mr. Horrman. All right. 

Mr. Fisuer. August 24, 1954, John Antonio, $100, whisky for gen- 
eral office use. 

Mr. Horrman. For what? 

Mr. Fisuer. For general office use. There was an item in there 
of $132.64. I didn’t check the items on that. Mr. Triscaro told me 
that he had petty cash tickets to substantiate it, and I didn’t look at 
them, 
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It lists $300 that they reimbursed the promotion fund. Left a net 
expenditure through the promotion fund of $1,973.12. 

That’s the balance as per the books. 

Mr. Horrman. Now I show you exhibit 29. 

(A paper marked for :dentification, “Exhibit 29” follows :) 


ExnHIBir 29 


Administrative Expense 





) lighway D Insurance, Fron Excavating and Building Material Drivers Local 
January 1, 1952, to June 30, 1954 Union 436, From May 1, 1952, to August 31, 1954 
¢ of i 
A mot ontri Amount contri- 
bution bution 
Contributions from Employers_/|$2, 608, 021, 88 Contributions from Em- |$790, 002.09 
ployers 
ADM ISTRATIVE EXPE! k ADMINISTRATIVE EXPENSE 
Executive Secretary. Sal $10, 200.00 | 0. 39° Salary, L. Trisearo $14, 500. 00 1. 84 
Ome siaries 7, 303. 08 1.4 Office Payroll 39, 463. 61 5. 00 
Office Supplies and Expensé 4,025. 24 15! 7,927.43 | 1.00% 
A mu Fee 3, 690. 00 14 Legal— Professional 825.00 10% 
Rent 2, 156. 7 08 Rent 6, 900. 00 . 87 
Posta 1, 322. 10 5" Postage 766. 83 10 
laxe 134. 38 04 raxes 1, 754. 34 22° 
T'elephone 1 Telegrap 9 497.0 no Telephone and Telegraph 1, 208. 66 15 
M isc 3. 102. 96 12 Miscellaneous 069. 76 12 
Expense Allowance 4,801. 20 61 
Insurances 2, 400. 19 31% 
Promotion Expense 1, 973.12 24 
Auto Expense 4, 287. 26 54 
61.54 | 2.49 87,777.40 | 11.10 
RELATION OF PREMIUMS PAID TO CONTRIBUTIONS BY EMPLOYERS 
Contribut $2, 608,021.88 Contributions ‘ aicite $790, 002. 09 
Premiums Paid E 2, 269, 880.29 Premiums Paid = ‘ 159, 114. 24 
Percent 87 Percent wien ~ 20.1% 
CLAIMS PAID 
By Draft on Insur ( $72, 769. 50 
Direc y I i ( 31, 250. 00 
104. 019. 50 


Mr. Horrman. I ask you what that is and read it into the record. 

Mr. Fisrer. That’s a compilation. 

Mr. Horrman. That’s a compilation that you have made from the 
figures that were made available to you from the books, welfare fund 
as furnished—who furnished those others for the Ohio outfit? Knee? 

Mr. Fisner. No; the books under the heading “Excavating and 
Building Material Drivers Union”—— 

The Cuarrman. Just amoment. Do we have a copy of that? 

Mr. Smirxu. Do you want advance copies of this one, too? 

Mr. Horrman. Yes; that’s a comparison. 

The Cuatrman. Go ahead, Mr. Fisher. 

Mr. Fisuer. The items listed under the heading, “Excavating and 
Building Material Drivers, Local Union 463”—— 

Mr. Triscaro. 136. 

Mr. Fisner. Was secured from the books of the administrative 
fund. The figures under the heading “Ohio Highway Drivers Insur- 
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ance” was compiled from audit reports submitted to us by that insur- 
ance fund. 

Under “Ohio Highway Drivers Insurance,” it shows that they re- 
ceived from January 1, 1952, to June 30, 1954, contributions from 
employers of $2,608,021.88. Out of that they spent for administrative 
expense, executive secretary’s salary—— 

Mr. Horrman. Now, wait a minute. That’s all right, but suppose 
you compare the items across the page. For example, you give execu 
tive salary here on this side; give it on the other side, and correspond- 
ing items insofar as they do correspond. 

Mr. Fisuer. All right. The expenditures under the heading, “Ohio 
Highway Drivers Insurance” show that the "y expended for the opera- 
tion of the fund, executive salary, $10,200, which was 0.39 percent. of 
the total contributions received from employees. The local 436 ad- 
ministration fund spent for the salary $14,500 which was 1.84 percent 
of the total contributions received from the employers. 

All these percentages are percentages of the total contributions 
received from employers. We don’t have to repeat it as we go along. 

Executive salaries, the Ohio highway drivers insurance spent 
$37,303.08, which was 1.43 percent of the moneys received from em- 
p Jloyers. The 436 fund spent $39,463.61 for office payroll, which was 
5 percent of all the employers’ contributions. 

The office supplies and expense, under Ohio, base that $4,025.24 
which is 0.15 percent of their total contribution from employers. 

There is no designation here under 436 but that is office supplies and 
printing. They spent $7,929.43 which is 1 percent of the total contri 
butions received from employers. 

The Ohio fund spent for accounting fees $3,690 which is 0.14 per 
cent of the total contributions from employers. The union 436 for 
legal and professional spent $825, which is 0.10 percent. 

I might mention that the legal fees, largest legal fees were paid by 
the welfare fund and not by the administration fund because the 
counsel is the counsel for the board of trustees. 

Rent, on the Ohio fund, amounted $2,156.75, which is 0.08 percent 
of the total contributions received from employers. The union 436 
fund spent $6,900 for rent, which is 0.87 percent of the contributions 
they received from employers. That’s at the rate of $300 a month. 

Postage spent by the Ohio fund was $1,322.10 which is 0.05 percent 
of the total moneys received from emp lovers. Local 436 fund spent 
$766.83 which is 0.10 percent of the total contributions received from 
employers. 

The Ohio fund spent $2,427.03 which is 0.09 percent of moneys 
received from employers; and the fund of union 436 spent $1,208.66 
which is 0.15 percent of the funds received from employers. 

Miscellaneous, which were items in the main too small to figure a 
percentage on, under the Ohio fund they spent $3,102.96, which 
amounted to 0.12 percent of the total funds they rec phy from em- 
ployers. And miscellaneous under the local union 436 fund, they 
spent $969.76 which was 0.12 percent of the total contributions. 

Other items under local 436 fund are items that had no similar 
labeling on the Ohio fund. 

Expense allowance, $404,801.20 which represented 0.61 percent of 
the total contributions received from employers. 
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Insurance, $2,400.19 which figured out at 0.31 percent of the total 
money received from employers. 

Promotion expense, $1,975.12, which was 0.24 percent of the total 
money contributed by employers. 

And auto expense, $4,287.26 which was 0.54 percent of the total 
ontributions received from employers. 

Chat shows the Ohio fund, the cost of operation was 2.49 percent of 
the total contributions they received from employers; and local union 
{36 administration fund was 11.10 percent of the total moneys that 
they received from employers. 

Underneath that is relationship of premiums paid to contributions 


by employers. It shows that for the period of January 1, 1952, to 
June 30, 1954, Ohio highw: ay driver insurance fund received from 
employers $2,608,021.88; that they paid premiums to the Union Life 
Insurance Co. of New York, $2.269,880.29; and that of the contribu- 


tions received, 87 percent was paid out in premiums. 
On the welfare fund of local union 436, the welfare fund paid the 


premiums. It shows that the welfare fund received as contributions 
from SeBHOT ERS, | oe and that they paid premiums to the 
Union Life Insu » Co. of $159,114.24: and that of the contributions 


received, 20.1 pee rcent was pal id out in pre miums. 

Claims paid below refers to local union 436. I had no figures avail- 
able under that category for the Ohio highway drivers insurance fund. 

The local 436 tend they paid by draft on the insurance company, 
$172,769.50, and claims pa cd direct ly the insurance company—— 

Mr. Jackson. That aes 72. You said 172: it is only “es 

Mr. Fisuer. Claims paid by draft on the insurance company, $72,- 
769.50, and claims paid direct by the insurance company, $31,250, for 


a total of $104,019.50 against premiums paid of $159,114.24. 

Mr. Horrman. Something was said this morning about a $13,000 
item. 

Mr. Fisuer. Yes, sir 

Mr. Horrman. Perhaps other items. W ill you explain to us what 


those items were, and where they originated, what they mean ? 


Mr. Osmers. Mr. Hoffman, wasn’t that the statement—Mr. Fisher, 
if you don’t mind, Mr. Hoffman, wasn’t that the item which Mr, 
Triscaro testified that he had taken from the administration fund and 
f9iven back, donated to the welfare fund 2 

Mr. Horrman. Well, 1 won't attempt to trust my recollection as to 
what he said, but it was the item or items about which there was an 
argument this morning. 

Mr. Fisunr. Well, here is the explanation and the facts behind my 
presentation of it, and so forth. 

I had numerous discussions with Mr. Rosenfeld regarding the opera- 
tion of this administration fund. In the course of those discussions, 
for the most part, Mr. Schmitt was present, Mr. Cole, the auditor of 
the fund was present, and upon most occasions, Mr. Triscaro. 

When I made up this compilation I asked about the $18,000. I said 
that was a loan from the welfare fund, that was later paid back by the 
administration fund, and nobody made any comment. 

[ asked the auditor, “Well, if that was a loan, why wasn’t it set up in 
accounts payable?” and the auditor said he « ‘ouldn’t get any informa- 
tion on it. 

So I set it up as a loan, repaid later 
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Now, from my compilation it shows that schedule A—I don’t know 
what exhibit that is, that’s the welfare administration fund receipts, 
under loans, is an item of $5,000, $2,000, $1,000, and $13,000. 

Mr. Dawson. On what page is that, may I ask? 

Mr. Osmers. This is the form he is talking about: it is called sched 
ule A. 

Mr. Fisuer. No: this is the administration fund. That’s the wel 
fare fund. 

Under receipts of the welfare administration fund, that schedule. 

(Exhibit 30 follows:) 


EXHIBIT 30 
Welfare Administration Fund—Receipts 


LOCAL #436 


f 
W : I oO 
1 
19 
9/4 From Local 436 $5. 000. 00 R 
11/12 ‘ $14, 223. 2 
12/29 
196 
1/12 From Welfare Fund—Ded @ , 
1/28 29, 59 
3/2 4] 
4/1 ) 
4/27 } Local 43¢ 2 OOK I g 
i $88 
7, OOO. OF on $39.9 
1 
5/15 From Local 436 1 OnD ~ Re mom 
5/27 From Welfare Func O00. Of } ( ‘ 
2, SoZ 1 
( 4, 22 ‘ 
7/31 1. 36 > 
4 6, 041. 3 
9/231 8 
10/31 ¢ 
11/20 
11/30 
12 
1 ‘ 
l 1 834 
4/30 14 
: : : + 
} 
‘ : s 
t 0 s 4 
l 6,8 
8/24 Repaymer ( | Barricelli« 
to him7 4 1( 
8/2 rickets— League for Pol il Actic 00 
lickets— Fe of Labor ot 
8/1 8, 247. 50 
8. 439. G8 014. 40 ] 2968.13 
120, 450. 24 24 1. 40 1, 448 $145.91 9 


Mr. Fisuer. Under loans, there are a number of items, $5,000, $2,000, 
and $1,000, $18,000, and $3,014.40, 

The $5,000 was a loan from local 436 to the administration fund to 
start them off on activity. They had no money; contributions had 
come in from the employers; the first contract was effected April 1, 
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1952, contributions were to start April 1, 1952; they came in, the checks 
were held in the office of the welfare fund here on August 29 they 
were deposited in the bank. 

So the welfare administration fund had no money, they hadn’t re- 
ceived any, so they borrowed $5,000 from local 4386, which was repaid 
by the welfare administration fund on November 7, 1952. 

On August 27, 1952, the welfare administration fund still needed 
money to operate, they didn’t have the money, they borrowed $2,000 
from local 436, which was paid back to local 436 on May 28, 1953. 

Still needing money on May 15, they borrowed $1.000 trom local 
136, and repaid back on May 28, 1953. 

Phen on May 27, 1953, they received $13,000 from the welfare fund. 
| have explained my conversations reg: arding that, in the office of the 
company. 

Now, this morning I was having coffee before the hearing, across 
the street with two members of the staff, and Mr. Rosenfeld walked 
in and sat down, and then—I don’t think he recognized us—but I said 
hello to him and he asked me would it be improper for him to discuss 
this schedule with me, especially to discuss the schedule B, exhibit 22 
on the welfare fund, which also shows $13,000 as a receipt by the wel- 
fare fund from the welfare administration fund. 

Would it be all right for him to discuss that schedule with me? I 
told him surely. So I went down and I explained that this first 
column was money received as employers’ contributions, the next 
column was loans received by the welfare fund for a total of $811. 

At that time he made no mention of the $13,000 being anything 
other than a loan. 

After the hearing this morning I had a discussion with Mr. Rosen- 
feld regarding that $13,000, and the facts as given to me by him were 
these, that originally the union had purchased certain equipment that 
was to be used by the welfare fund, the welfare administration fund, 
that is, and I think Mr. Rosenfeld said at that time, I am not sure, 
that that included IBM equipment. 

Is that true? 

Mr. Rosenretp. It was all the office equipment and furniture, and 
some other items. 

Mr. Fisner. Did that include IBM machines? 

Mr. Rosenreip. As far as I know it did. 

Mr. Fisner. Well, IBM machines can’t be purchased, they are only 
rented. 

Mr. Rosenrevp. Well, it is not that kind of machine. It is not that 
electronic braintruster. 

Mr. Fisner. O. K. That the union had bought those machines and 
had paid for them, and that later on on June 24—well, in any event, 
Mr. Rosenfeld has the date of the minutes, the board of trustees de- 
cided that they should give $10,000 to the welfare fund, to the admin- 
istration fund, and that the welfare fund should take title to this 
equipment that the union had previously purchased. 

So they gave them $10,000 and an additional $3,000. Out of that 
£13,000 they gave the local 436 the $2,000 they had previously bor- 
rowed and the $1,000 they had previously borrowed. 

Well, in respect to that, if that is so—and I have no doubt but 
what it is so—the welfare fund should have on its books a furniture 
and fixtures item in the amount of at least $10,000, because they toak 
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title to the equipment, and there is no entry on the books of the wel- 
fare fund for any furniture and equipment. ‘Their only assets consist 
of cash and investments. 

Mr. Osmers. How was the $10,000 entered on the books of the wel- 
fare fund? The $10,000 that was given to the union? There has to 
be an explanation. 

Mr. Triscaro. I will give you the 

Mr. Horrman. Now, wait a minute, Mr, Chairman. I submit that 
if we are going to have testimony taken it should be taken in the 
regular way. 

I don’t mean that you shouldn’t ask the question, nothing like that 
at all, but Louis here starts to answer. You are asking your question 
of the auditor. 

Mr. Osmers. No; I am not interested in Louis’ answer to this ques- 
tion at all. I want to know what the accountant found on the books 
of the welfare fund. 

Mr. Fisuer. I disremember that, but I am quite sure that it wasn’t 
a loan account. I can check my 

Mr. Osmers. Are you quite sure that it was not furniture and 
fixtures ? 

Mr. Fisuer. There is no asset on the books of the welfare fund 
for furniture and fixtures. They own no furniture and fixtures, 
according to their books. The only thing they have is cash and 
investments. 

Mr. Osmers. In other words, unless they receive title to that equip- 
ment, it was in fact a loan or advance? 

Mr. Fisuer. If they have title to it, it isn’t set up on their books, 
and that is the story of the $13.000. 

Mr. Osmers. A little after-the-fact bookkeeping. 

Mr. Horrman. That’s all the questions I have, Mr. Chairman. 

The Cuairman. Are there any questions, Mr. Dawson ? 

Mr. Dawson. No questions. I am unable to follow your figures 
on that welfare administrative fund receipts. 

I understood that the welfare fund loaned the administration fund 
certain moneys; is that right ¢ 

Mr. Fisner. According to my interpretation of the entries, and 
lack of any explanation of the entry, and that fact that $13,000 was 
paid back at some subsequent date, I set it up as a loan, and also in 
view of the fact that the auditor told me that he hadn’t set it up as a 
loan because he could not get any explanation of the item. 

Mr. Dawson. Were these loans to the welfare fund or to the admin- 
istration fund / 

Mr. Fisuer. That was a loan, that was money from the welfare 
fund to the administration fund. 

Mr. Dawson. And all those moneys were paid back in check? 

Mr. Fisner. They were paid by check, and paid back by check, 
and the checks were deposited in the respective bank accounts of the 
two funds. 

Mr. Dawson. This item of $13,000, a loan from the welfare fund, 
was paid back from the administration fund ? 

Mr. Fisuer. That’s right, by check. 

Mr. Dawson. By check. I don’t understand why you carried across 
the board, adding the $31,000, the $7,000, and the $1,135, why you 
carried that over to make the $39,210.27. pes 
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When that column, this particular column, if I am able to interpret 
it, would represent repayments. I don’t understand why you carried 
that item all the way across. 

Mr. Osmers. Schedule of receipts ? 

Mr. Fisuer. You are referring to the total in the column marked 
$39,210.27 ? 

Mr. Dawson. You have gone over into the welfare fund. That’s 
the heading at the top there. 

Mr. Jackson. Which schedule is that, sir? Receipts ? 

Mr. Dawson. I have schedule— 

Mr. Jackson. Is that schedule A ? 

Mr. Osmers. They have been referring to schedule A, exhibit 30. It 
is the one we have been discussing. 

Mr. Horrman. Perhaps there is some confusion, Mr. Dawson. You 
have been reading from a sheet similar to this one, this exhibit, which 
I now produce and offer, exhibit 30. This one here [indicating]. 

Mr. Fisner. All right. 

These are the receipts of the welfare administration fund. And 
this is the one that shows that they received $13,000 from the welfare 
fund on May 27, 1955. 

Mr. Dawson. I know I have—what I have before me is entitled 
“Welfare administration fund receipts, local 436.” 

Mr. Fisner. Just a minute, and I will vet over closer to you. 

Mr. Dawson (indicating on document). 

Mr. Frsuer. Those were loans 

Mr. Dawson. That is what ? 

Mr. Fisuer. Back in December the administration fund had a house- 

varming, and they had paid this money, and the welfare fund said 
th: at they would pay it back, and they did. They reimbursed them for 
that expense. It was not a loan, it was a reimbursement of the expen- 
diture previously incurred by the administration fund. 

Mr. Dawson. What does this figure represent [indicating] ? 

Mr. Fisuer. That is the total of all. 

Mr. Dawson. Total of the moneys received from—— 

Mr. Fisner. Welfare administration fund for this period, to the 
end of the fiscal year, April 30 

Mr. Dawson. If they paid money back, why would you add it instead 
of subtracting it? 

Mr. Fister. No, these receipts, when they paid it back, it comes 
off the gross. This is the total receipts, this is all the moneys. 

Mr. Dawson. These figures are merely included ? 

Mr. Fisuer. Yes. 

Mr. Horrman. Did you get what you wanted ¢ 

Mr. Dawson. I understand. 

Mr. Osmers. Mr. Fisher, would you answer a question for me, 
please ? 

You have had, I can see from your testimony, and I think everyone 
in the room can see, that you have had considerable experience in deal- 
Ing W ith financial statements, studies, and matters of that kind ? 

Mr. isnt R. I have had conside rab le e xpe rie nee: yes, sir. 

Mr. Osarers. I think you have made that plainly evident to us all. 

Now. you hi ive looked over this oper ition, and I think th: at the i Im- 
portant question to the employer and the employees who have an 
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interest in this fund is whether 15 percent is a good figure to take out 
of the fund for administration. 

Now, there are a lot of fine trust companies and trustees in the city 
of Cleveland, Lam sure. So, in your professional opinion, what would 
be the proper percentage to pay to administer a fund of this type and 
size and character ? 

Mr. Fisner. To answer that question, sir, I would like to look at 
the audit report of the Ohio fund for the period ending March 31, 1954. 
That will help me to answer your question, and, in view of my own 
experience, and in view of their experience, too. 

Mr. Osmers. Do we have that here? 

Mr. Horrman. Yes. 

Mr. Fisuer. Yes. 

Mr. Osmers. Now, I know every fund has peculiarities. They have 
seasonal work, that Mr. Triscaro pointed out 

Mr. Fisner. That is Mareh 31, 1954. 

Mr. Horrman. Off the record. 

(Discussion had off the record. ) 

Mr. Fisuer. This is an audit report prepared by Arthur Siefer 
man & Associates, Certified Public Accountants, Winters Bank Build 
ing, Dayton 2, Ohio. 

They are the auditors of the Ohio Highway Drivers Insurance fund. 

It is a certified balance sheet for the period, quarter ending March 
31,1954. And in connection with that balance sheet, they have some 
auditor’s notes and comments. 

And they compare their administration costs with costs of other 
welfare funds. And they show their experience for the first quarter 
of 1954, for the whole year of 1953—let us go back, 1951, their annual 
cost was 6.12 percent of the moneys they received; 1952, their annual 
cost was 4.12 percent: 1953, their annual cost was 2.35 percent; 1954, 
for the 3 months of 1954, 1.80 percent. 


And my figures this morning, I gave a figure of 2.5 percent. That 
was the overall average for the period. These are specific periods, 


and it dropped as it went along. 

They also quote figures here from Fortune magazine of April 1954, 
page (6. 

They say the cost, the administration costs of the International 
Ladies Garment Workers Union, was 5 percent; the Amalgamated 
Clothing Workers ranged from 5 to 6; the United Auto Workers 
ranged from 6 to 714 percent: a multiemployer fair standard of effi 
ciency for medimum sized funds, 7 to 8 percent. 

I think that experience and that statement is far better to quote 
from than my own experience. 

I would say it would range from anywhere from 5 to 8 percent. 

Mr. Osmers. In other words, there is no evidence anywhere that 
has come to your attention in connection with your work, and no one 
has come forward, certainly, from Mr. Triscaro’s organization, or his 
attorneys, to say that there is any situation that we can compare this 
to, where the cost to the men—and, after all, they pay for it, the 
worker pays for this—should exceed 8 percent ? 

Mr. Fisner. I would say that is a fair statement. 

Mr. Osmers. In other words, so that of every 15 cents that comes 
out of a dollar 7 of it is exhausted ? 

54469—54—-pt. 1-30 
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Mr. Fisuer. Of course, there is one factor to be taken into consid- 
eration, and that is the number of employees that are covered. 

Mr. Osmers. Right. 

Mr. Fisuer. But I would say 8 percent overall is a fair average, 
and a very fair one. 

Mr. DAwson. In the light of your last statement, do you know how 
many emp yloyees are covered in those different companies ? 

Mr. Fisuer. Sir? 

Mr. Dawson. In the light of your last statement, do you know how 
many employees are covered in those different welfare pees 

Mr. Fisuer. No, sir; I have no idea. That would be probably 
set out in that Fortune article. Those figures were quoted from an 
article in Fortune, the issue of April 1954, page 76, and I might say 
that Fortune magazine has a very competent staff 

Mr. Dawson. For the length of time that the welfare fund has been 
in operation, that 1s some ‘thing to do with the cost ? 

Mr. Fisuer. That’s possibly true. The costs as exemplified in the 
Ohio fund are higher in the beginning and then they get smaller in 
the end. 

Mr. Osmers. That's a good point, Mr. Dawson. 

Mr. Dawson. And it is an example of good administration, in your 
judgment ¢ 

Mr. Fisner. That’s right. 

Mr. Dawson. Do you know how many employees they covered when 
their rate was 6 percent and how many are covered now that it is— 

Mr. Fisner. I have that figure. 

Mr. Dawson. That’s 1.6? 

Mr. Fisner. It was given to me by Mr. Knee. 

Mr. Osmers. I would just like to say, Mr. Chairman, that Mr. Daw- 
son has made a very good point, that it is obvious that in the first year 
of operation and in getting started that the percentage would cer- 
tainly be higher, but immediately after the inception, say the first 
fiscal year, it should sharply decline, as it does in the case of these 
Ohio highway drivers. 

Mr. Fisuer. That’s right, quite so. Regarding the number of em- 
ployees— 

Mr. Dawson. Yet the board of trustees of the fund, I mean of the 
administration fund, would be the ones to determine at what part they 
would drop. 

Mr. Osmers. I just want the workers and the employers that con- 
tribute to this to know that they are paying an exorbitant administra- 
tive charge. I don’t care what the trustees decide. 

Mr. Dawson. Yet if there is any drop, it would be determined by 
the trustees of the fund, I mean of this administrative fund. We have 
mer difference but—I am not making any defense for any overcharge 
but I think it is nothing but fair to call the attention of those here to 
the difference between the administration of this fund and the possible 
difference in the administration of the other. 

Listening to Mr. Knee testify, I saw an entirely different operation 
there and the method of setting up and the method of pursuit of dis- 
posing of the funds that was used here with this fund. Am I right in 
that? You know. 

Mr. Kner. That’s right. 
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Mr. Dawson. You know both setups. And they agreed here in the 
beginning, before there was any fund, that 15 percent of it would be 
set aside. 

Now, the question I think, which is the main question here, Mr. 
Osmers, is whether or not there has been any misuse of the 15 percent 
that was set aside by administration, by those whose duty it was to 
administrate it. 

Mr. Osmers. No, I can’t agree with that, Mr. Dawson. I'll tell you 
why. 

In the first instance, supposing that Mr. Triscaro in his, as I have 
referred to it, infinite wisdom should decide tomorrow to double his 
own salary and to double the office force. Now, let’s suppose that, and 
the trustees agree to this. 

Mr. Dawson. Yes. 

Mr. Osmers. That Mr. 'Triscaro gets to his office at 9 o’clock in the 
morning and he works until 5 in the afternoon and so do all of the 
other office employees. 

Now, certainly it would be completely improper for this committee 
to charge that just because they had doubled those expenses that there 
was a misuse of the fund. These people were employed in good faith, 
they were working in good faith, they reported for work, I just want 
the members of the fund, the workers, to know that the administra- 
tive cost is exorbitant. I am not charging misuse of the fund, Mr. 
Dawson. 

Mr. Dawson. I am not charging misuse and I am not charging any- 
thing exorbitant. I don’t know what they have done, I don’t know the 
price of promotion, I don’t know the difference between the operation, 
but I do know this, that the 15 percent was set aside in its inception, 
a board of trustees was selected to administer it, and one was selected 
as a chairman of the board. 

Now, the question in my mind is this: Has there been a misuse or 
exorbitant use of the 15 percent? If there has, then certainly every 
man involved in it, both the board of trustees and the board of the 
full membership, because in this instance this money was turned over 
to 436. I don’t think it should have been done but it was done. 

Mr. Osaers. I agree with you. 

Mr. Dawson. All right. It then becomes the property of 436 and 
every member covered has a voice in it and what is done with it. 
And so I can’t for the life of me see why they shouldn’t determine, 
the full membership, what is to be done with their money, and I think 
if it shows here that these prices are exorbitant, I think the members 
of that union will see about it. 

Mr. Osmers. Mr. Dawson, I don’t want to in the slightest degree 
pass judgment on the financial management ability of the members 
of this union, but after all, it is not a union of auditors, and I think 
it is completely unfair to assume that the members of this union all 
would have sufficient knowledge of the management of welfare funds 
and the administration of welfare funds to pass accurately on the per- 
centage that should be taken out for administration. I think one 
of the purposes that we as public officials and committee of Congress 
coming into this community, we have other funds to make comparison, 
we have citations of not only funds here in Ohio covering the same 
line of business and somewhat larger, about. three times larger—so | 
think that it is our duty to show that the 15 percent—you know how 
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hard I tried, Mr. Dawson, at these hearings to find out the actual basis 
for the 15 percent, whether some insurance executive said it should 
be 15 percent, or the Cleveland Trust Co. said a firm like that should 
have 15 percent, and I just couldn’t find out anything except that some 
fellows got together and said 15 percent. Now, they could have said 
25. I tried to find out why they didn’t say 16 or 14 or 10 or 5 or 
why they didn’t call up Mr. Knee who is now talking to the head of 
this thing and say, “Mr. Knee, you are managing a fund, how much 
should we put here?” or something like that. 

He would say, “Well, our first year was 8 percent, the next was 6, 
3, 2,1,” and so on. 

Now, that’s all that I am trying—I am not accusing Mr. Triscaro 
of misuse of these funds. He has gsot— 

Mr. Dawson. I am not accusing him, either. 

Mr. Osmers. I don’t know whether he ought to be paid $200 a week 
or $2 a day or what it is. 

Mr. Dawson. I think that the administration may be excessive but 
I am only calling your attention to how it was set up, the number 
of people covered, which all makes a difference in the comparison 
of the necessary costs, and so forth. 

Mr. Osmers. I just think it would be a constructive step if the board 
of trustees in view of the testimony we have had here would just cut 
it in half and make it 7.5 percent, that’s all, give these other fellows 
another 7.5 cents out of every dollar. 

Mr. Dawson. The membership may even decide to make it more 
thanthat. It belongs to the union; it is their money. 

Mr. Osmers. I haven’t got a card. 

Mr. Dawson. If they wanted to vote 50 percent, it would be bad 
business, but they have a right to do with it if it is theirs. 

Mr. Vince. Mr. Chairman : 

The Cyuarrmman. Go ahead, Mr. Vince. 

Mr. Vince. Mr. Chairman, may I suggest-—— 

The Cuatrman. Did you want recognition, Mr. Vince? All right, 
we will pass. 

Mr. Hoffman ? 

Mr. Horrman. Yes. Mr. Fisher, you have been trying to give us 
a little information about what a fair average charge was for the ad- 
ministration fund. Now, in the one you had before from which you 
quoted, do you find anything there where any moneys were expended 
for whisky ? 

Mr. Fisuer. On this report? 

Mr. Horrman. Yes. 

Mr. Fisner. No, sir; although IT didn’t examine the books. 

Mr. Horrman. You didn’t examine the books? 

Mr. Fister. I didn’t have the books. I made it from the auditor’s 
report, but there was nothing in there. There is no promotion ex- 
pense. The list of expenses as shown on their reports are these: 
Executive salary, office salaries, office supplies and expense, account- 
ing fees, rent, depreciation, postage, payroll taxes, telephone and tele- 
graph, and trustees’ expense, travel. That is in general it. Some 
months there may be an addition for another item. There was noth- 
ing like promotion expense or anything like that on it. 

Mr. Horrman. Or anything like $100 for whisky for the office 
employees ? : 
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Mr. Fisuer. Not in these reports; no, sir. 

Mr. Horrman. I think that is all. 

The Cuarrman. Any other questions of Mr. Triscaro? 

Mr. Horrman. Not now, I think. 

The Cuairman. You are excused for the time being, sir. 

Will you call these policemen and call Mr. Maxwell? 

Mr. Smirn. Yes. 

The CuatrmMan. You three gentlemen are members of the Cleveland 
police force? 

Mr. Heren. Yes, sir. 

The Cuarrman. Will you raise your right hands? Youdo solemnly 
swear that the testimony you are about to give to the subcommittee is 
the truth, the whole t ruth, and nothing but the truth, so help you (;od ¢ 

Mr. Heren. I do. 

Mr. Mvueruuer. I do. 

The CnHarrMan. Gentlemen, you will be seated. 

Mr. Horrman. Mr. Chairman, I would like to have the witnesses 
excluded. That was the rule of the committee in the beginning of 
the hearings. | know of ho reason why the police officers should be 
treated any differently than any other officers or any other witnesses. 

The Cuainman. What is your pleasure? 

Mr. Horrman. I would like to have the witnesses excluded, and the 
witness that intends to testify take the witness stand. The other wit 
nesses who are going to testify in the same manner should be excluded 
from this room or excluded from any place where they can hear the 
testimony, 

The Cuatrman. We will take one of you at a time, if you don’t mind. 

Are you the three gentlemen who arrested this man / 

Mr. Herren. That is correct, sir. 

The Cnatmman. You are— 

Mr. Heri L. Two of the three. 

The Cuamman. Your three names appear on the blotter? 

Mr. Hever. That is correct. 

The Cuarrman,. All right, will two of you—— 

Mr. Smith, will you take two of them to the witness room? Or 
Mr. Jackson, suppose you do that ? 

(Two witnesses were escorted from the room.) 


TESTIMONY OF JAMES A. HEPEL, DETECTIVE, CLEVELAND POLICE 
DEPARTMENT 


The CHatrman. Will you state your full name? 

Mr. Herren. My first name is James, middle initial A, and last 
name Hepel. 

The CuatrmMan. What is your residence, sir? 

Mr. Heren. 6845 Oakwood Drive, Parma Heights. 

The CHatrman. You are a member of the Cleveland Police 
Department ? 

Mr. Here. I am. 

The Cuarman. What is your office? 

Mr. Herew. I am assigned to the detective bureau. 

The CHatmMan. You are a detective ¢ 

Mr. Herew. That’s correct. 
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The Cuatrman. Are you acquainted with this gentleman here, Mr. 
Maxwell / 

Mr. Herev. I am. 

The Cuarmman. Mr. Smith, will you take on from here? 

Mr. Smiru. I have no particular questions. 

Mr. Horrman. They know their story, they know what they want 
to testify to. Let him go ahead, in his own way, if he wants to make 
a statement. 

The Cuatrman. Will you tell us the circumstances surrounding 
the arrest of this man ? 

Mr. Horrman. They are here because Mr. Dawson and other mem- 
bers of the committee suggested that the officers referred to by Mr. 
Finley, when - was here the other day, be called, that the records 
be checked, and because of certain statements that were made to the 
committee with reference to Maxwell; are they not? 

The Cuarrman. Yes. 

Mr. Horrman. Well, if Mr. Dawson wants to examine them, all 
right. 

Mr. Dawson. Maxwell testified that at the time of his arrest on the 
charge on which he was brought into court, that three officers arrested 
him, that two of them made a proposition to him of $300, and the 
reason why he didn’t get out was that he didn’t have the $300. 

And he said that anybody that had money could get police—the 
police didn’t interfere with them here in the city, and I didn’t believe 
that that indictment of your department was right. I think if police 
oflicers offered to take money from him, I think that he should face 
them when he makes that accusation. 


FURTHER TESTIMONY OF RICHARD LOUIS FINLEY, CLEVELAND, 
OHIO 


The Cuatrman. Mr. Maxwell, is this one of the arresting officers ? 

Mr. Herev. Answer the man. 

The Cuatrman. Are you identifying Mr. Hepel as one of the 
arresting officers ? 

Mr. Frnuey. I was arrested at night. 

The CHatrman. Yes? 

Mr. Fintey. And I was questioned by about 10 different detectives 
the next day. 

The Cuarrman. Well, would you recognize the two men who you 
say propositioned you / 

Mr. Finiey. Quite a few of them propositioned me. 

The CHarrmMan. Quite a few of them? Well, how would they prop- 
osition you ¢ 

Mr. Horrman. Let me ask him a question now, please. 

Have you any lawyer to advise you that you might take refuge be- 
hind the fifth amendment, and that your answer as given might tend 
to show that you were guilty of an offense? If there is any attorney 
in the room who wants to volunteer to act as his counsel 

Mr. Frntey. The fifth amendment don’t mean nothing in the Gov- 
ernment. 

Mr. Horrman. What’s that ? 
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Mr. Frntey. The fifth amendment don’t mean nothing in the Gov- 
ernment, the courts. The people hide behind the fifth amendment ; 
it don’t mean nothing. 

The CHatrman. People hide behind it, you say ? 

Mr. Here. I would like to state that I am here under the impres- 
sion that we supposedly solicited Moose Maxwell for a sum of $300. 

The CHarrmMan. He made the charge. 

Mr. Dawson. That’s correct. 

The CuatrrMan. He charged that several of the officers who had ar- 
rested him had indicated that they would show mercy, and would be 
kind to him, and would not pursue the charge, if he would provide $300 
in payment for that consideration. Is that correct? Am I stating 
this properly, correctly ¢ 

Mr. Horrman. If the chairman desires I will assume the extra bur- 
den of as sking the questions. 

The CuHarrmMan. You are a lawyer, and you know what to do. 

Mr. Horrman. Now, did you arrest Moose, here, on this last charge, 
the one that he is now serving time on ? 

Mr. Here. I did. 

Mr. Horrman. What time of day was it? 

Mr. Hepex. Four forty-five in the morning. 

Mr. Horrman. Daylight or dark? 

Mr. Herren. It was dark. 

Mr. Horrman. Well, then, he is correct about that much of it? 

Mr. Herev. That much he is. 

Mr. Horrman. And who was with you? 

Mr. Herer. Detective Mueller. 

Mr. Horrman. Is he one of the witnesses who were here? 

Mr. Here. That’s correct. 

Mr. Horrman. The large, handsome gentleman, or the athletic- 
looking one? 

Mr. Here. The short, fat, athletic type. 

Mr. Horrman. I don’t want to be laughed at by this audience, Mr. 
Chairman; I just resent it. 

The Cuatrman. The chairman will have to call the guests to order. 

Mr. Horrman. I have been reprimanded and chastised by the chair- 
man and the members of the committee until my feelings have been 
hurt. 

Now, will you expl: 1in to us how many times you ever arrested Mr. 
Maxwell or Mr. Finley? 

Mr. Hepet. I have arrested Mr. Finley once. 

Mr. Horrman. Just once? 

Mr. Here. Yes, sir. 

Mr. Horrman. And that was on this occasion for which he is now 
serving time ? 

Mr. Hepev. That’s correct. 

The CHairman. You knew him by reputation ? 

Mr. Hepet. I do. 

Mr. Horrman. Do you want to ask him what the reputation is? 

The CuarrMan. No. 

Mr. Herew. I haven’t got it quite clear in my mind yet that Mr. 
Finley has recognized me as one of the officers who has solicited him. 

Mr. Horrman. Well, I wasn’t talking about that. I was just pro- 
ceeding now to get the arrest, first. 
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Mr. Hepet. All right, sir. 

Mr. Horrman. Now, where did you arrest him, and after you 
arrested him, what did you do with him ? 

Mr. Herer. Moose Maxwell was arrested at the corner of East 39th 
Street and Scovil Avenue at 4:45 o’clock in the morning. 

Mr. Horrman. And what officer was with you ¢ 

Mr. Here. I was in company with Detective Mueller. 

We arrested him on the street, and in his automobile we found three 
tires and some fishing reels, which we confiscated, and placed Moose 
Maxwell under arrest, had the automobile in which he was riding 
towed to a garage, and he was taken to Central Police Station. 

Mr. Horrman. He was in the automobile when you arrested him? 

Mr. Herren. That’s correct. 

Mr. Horrman. Now, was he proceeding! Did you stop him, or—— 

Mr. Here... We stopped him. We first observed Moose at 40th and 
Chestnut Place. 

Mr. Horrman. Did you have a warrant / 

Mr. Heren. No: we had no warrant. 

Mr. Horrman. All right. What was there suspicious about his 
actions that caused you to stop his car and arrest him ¢ 

Mr. Herrex. Moose pulled into East 40th and Chestnut Place, and 
turned out his lights, and attempted to find a parking place. 

Chestnut Place is an areaway in the project. 

Mr. Horrman. In what project? 

Mr. Here... Inthe Cedar-Central project. 

The CHarrmMan. Housing project. 

Mr. Herev. There appeared to be another person in the car, and 
we pulled into Chestnut Place after him and, when he apparently 
observed our car coming into the Chestnut Place, he put on his lights 
and pulled out of Chestnut Place to East 40th Street. 

Mr. Horrman. Had you recognized him before he pulled into 
Chestnut Place? 

Mr. Here. No: we had not. We didn’t recognize him until we 
were at the corner of East 39th Street and Scovill Avenue. 

Moose was in company with a friend of his, the dog that rides around 
the neighborhood. 

Mr. Horreman. With a what? 

Mr. Herren. A dog was in company with Moose. 

Mr. Horrman. A dog? 

Mr. Heren. Was riding with Moose at the time. 

Mr. Horrman. You mean he had a dog in the car? 

Mr. Here. He had a dog in the car, in the front seat. 

Mr. Horrman. Was there anything unusual about that? 

Mr. Here. No. 

Mr. Horrman. All right. 

Mr. Herren. When we stopped Moose, we observed the tires in the 
back of the automobile. 

Mr. Horrman. Was he on a public highway ? 

Mr. Herren. No: he was on a side street. 

Mr. Horrman. He was on a side street ? 

Mr. Herren. Yes, sir. 

Mr. Horrman. A public street? 

Mr. Hepeu. Yes, sir. 
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Mr. Horrman. Now, he was going along at a lawful rate of speed ? 

Mr. Hepex. That is right. 

Mr. Horrman. What did you stop his car for if he was proceeding 
lawfully? Because he had gone into this areaway / 

Mr. Hepev. In proceeding into the area, and seeing that the car was 
acting in a suspicious manner. 

Mr. Horrman. What was it? What was the suspicious manner 
about the car? 

Mr. Here. East 39th Street and Scovill Avenue is an area 

Mr. Horrman. I am not critical, | am just curious to know. I want 
to guard my own self, don’t you see, sir. if I should drive through 
Cleveland again. 

Mr. Herex. East 39th Street and Scovill Avenue is a very bad sec 
tion of the town. 

Mr. Horrman. A bad section? What do you mean by that? 

Mr. Here. It is a place for, a meeting place for prostitutes, a num 
ber of narcotic arrests have come from that area, and it is an area 
which has been given special attention. 

Mr. Horrman. It is a bad section of the city from the police stand 
point ¢ 

Mr. Herren. That is right. It is an area that we have got to give 
special attention to. 

Mr. Horrman. All right. 

Mr. Hepret. When we observed who was driving the automobile— 

Mr. Horrman. When what? 

Mr. Heret. When we observed that Moose was driving the automo- 
bile— 

Mr. Horrman. Oh, so you did recognize him before you arrested 
him ? 

Mr. Herren. That is correct, at 39th and Scovill. 

Mr. Horrman. I thought you said a while ago that you didn’t recog- 
nize him until you stopped his car? 

Mr. Heper. We didn’t recognize him at Chestnut Place. 

Mr. Horrman. When did you first recognize him ? 

Mr. Herex. At 39th and Scovill. 

Mr. Horrman. Where were you, then? Behind him, or up beside 
him ? 

Mr. Heret. We were alongside of him. 

Mr. Horrman. You pulled up beside him and recognized him ? 

Mr. Heprev. That is correct. 

Mr. Horrman. Then you arrested him ¢ 

Mr. Herren. That is correct. 

Mr. Horrman. Without a warrant? 

Mr. Here. That is right. 

Mr. Horrman. If you hadn’t recognized that it was Moose, would 
you have arrested him? 

Mr. Here. Possibly so. 

Mr. Horrman. Possibly? But, what do you think? 

Mr. Herer. Well, I don’t know. 

Mr. Horrman. I know, but just what do you think ? 

Mr. Herex. I have no way of knowing. I imagine that the car 
would have been checked out regardless of whether Moose was at the 
wheel or somebody else. 
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Mr. Horrman. But, it being Moose, and you knowing something of 
his record, you got him? 

Mr. Herew. That is correct. 

Mr. Horrman. All right. 

Now, then, from there pick up and go ahead in your own way. 

Mr. Herev. Well, I have already mentioned that Moose was ar- 
rested and taken to central police station, where he was booked for in- 
vestigation in connection with recent larcenies from automobiles. 

Mr. Horrman. You didn’t have any evidence that Moose had robbed 
any other automobile, but you found him in possession of a car nape 
you thought somebody else owned, and owned the property in it; 
that right? 

Mr. Here. That is i The material that we had, on one tire 
was the name W. Way, and upon the fishing reels which we found 
in the automobile was a reel that had been engraved “To W. H. W: ay 
for years of continuous service, from the Mayfield Country Club.” 

Mr. Horrman. I would say that you were vigilant in the perform- 
ance of your duty in protecting the city of Cleveland. 

Mr. Herex. Also found in the automobile was a pair of black- 
smith’s tongs. 

Mr. Horrman. An assorted cargo ? 

Mr. Herex. That is right; the tools used in the breaking into of 
automobiles. 

Mr. Horrman. Or in damaging construction machinery, perhaps, 
some of it? 

Mr. Hereu. I have no knowledge of that. 

Mr. Horrman. All right. 

Mr. Herev. Do you want me to continue with just what happened ? 

Mr. Horrman. Yes. Iam just prompting you. 

Mr. Herev. We questioned Moose that morning as to where he had 
obtained this property. 

Mr. Horrman. He lied to you? 

Mr. Herren. He did. He stated that the property came from the 
West Side near a bridge somewhere. 

We checked in the phonebook and the directory and learned that 
a man by the name of W. Way was living at that time at the Tudor 
Arms Hotel. 

We contacted Mr. Way, met Mr. Way, and he went down and looked 

t his automobile and found that the trunk had been forced open and 
th: at he was missing his tire and his fis shing equipment. 

We also checked other automobiles in the vicinity, and found two 
other automobiles, automobiles which had the trunks forced and the 
tires missing. 

We were unable to contact those persons, and we left a card on the 
windshield of the automobiles stating that we had property which 
we thought belonged to them, to get in touch with us at the central 
police station. 

Mr. Horrman. Did you take Moose to court the next day ? 

Mr. Herren. No: Moose didn’t go to court the next day. 

Mr. Horrman. Whenever he did go, what did you do! 

Mr. Herren. I took Moose to court myself. 

Mr. Horrman. When was that? 

Mr. Herevt. That was—— 
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Mr. Horrman. How many days afterward ? 

Mr. Herren. July 10. 

Mr. Horrman. And the arrest was on what day ? 

Mr. Herev. The morning of July 8. 

Mr. Horrman. Have you the police record here / 

Mr. Herew. I believe the police records are in this room; yes. 

Mr. Horrman. I mean the record of your arrest; your record of it. 
Have vou got it? 

Mr. Jackson. I believe it is in front of you. 

Mr. Horrman. This one here? 

Mr. Jackson. Yes. 

Mr. Horrman. All right, I suppose you want to offer that. We will 
offer this. 

You may read it, if you wish; I don’t care [hands document to Mr. 
Hepel. | 

Mr. Herev. This is a copy of it. 

Mr. Horrman. Just read it, so if they want to know what it is they 
will, 

Mr. Herew. All right. 

This is a copy of the arrest card of Richard Maxwell, showing that 
he was booked on this charge, on July 9, 1954, at 10:50 a. m. in the 
morning. And the offense, as charged, is petty larcency. And the 
remarks are that he forced the trunk of an auto at the Tudor Arms 
Hotel parking lot at East 106th Street. 

The CuarrMan. Petty larceny is up to what value of stolen 
property ¢ 

Mr. Hepert. Up to $60. 

The Cruamman. You think it was worth more than $60? 

Mr. Herren. No, I don’t. 

The CuatrmMan. You didn’t think that the tire and the wheel and 
the fishing equipment was worth more than $60? 

Mr. Herev. It isn’t for a police officer to determine the worth of 
merchandise that has been stolen. 

The CuatrrMan. Who determines that? 

Mr. Herev. For our purposes we obtain an appraisal on this mer- 
chandise from a Mr. Ackerman, of the National Sporting Goods Co., 
located at West Ninth Street and St. Clair Avenue. 

The Cuatrrman. And his appraisal was the basis for your 

Mr. Herren. For the charge. 

Mr. Horrman. $59.50, within 50 cents of a felony. 

Mr. Hepe.. Furthermore, in the determination of this charge 

The Cuatraan. How much was the tire worth? What did Mr. 
Ackerman say the fishing equipment was worth ? 

Mr. Herev. The fishing equipment was deep-sea fishing equip- 
ment, and it has no big valuation in this territory, and he appraised it 
at anywhere between $35 and $50. 

Mr. Horreman. What was the rod, the make? 

Mr. Herren. One was a Tru-temper rod, a glass rod, and a broken 
deep-sea fishing rod. 

Mr. Horrman. What make? 

Mr. Here. I don’t know the make. 

Mr. Horrman. All right. 

Mr. Herext. The make wasn’t on the rods. 

Mr. Horrman. What were the reels? 
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Mr. Herren. One was a Pflueger reel, and the other two I don’t recall 
the names of them. 

Mr. Horrman. Three reels? 

Mr. Hepex. All three of them were old and used reels. 

Mr. Horrmayn. All right. 

The CHarrmMan. Was the tire brandnew ? 

Mr. Horrman. The wheel and tire? 

The CuarrmMan. The wheel and tire? 

Mr. Herex. The tire was brandnew, sir. 

The Cuarrman. How much was the tire worth ? 

Mr. Herev. Our appraisal of the tire manufacturer’s cost was 
around 20. 

The Cuarrman. Twenty dollars? 

Mr. Hepeu. Yes. 

The CHarrmMan. How about the wheel? 

Mr. Hepret. Well, that is considering the wheel. 

The CHarrRMAn. $20. 

The make of the car was what? Do you know? 

Mr. Hepen. It was a—well, I believe a 1952 Buick. 

The CuHarrmMan. Your testimony indicates that the wheel was worth 
$20 and the fishing equipment was worth anywhere from $35 to $50? 

Mr. Herev. That is correct. 

The CHarrman. Why did you fix $59.50 as the amount of the 
charge? 

Mr. Herev. The valuation on that was an approximate $60 valua- 
tion, we couldn’t get over the $60 valuation for grand larceny, so the 
value was set below the determining mark between the grand larceny 
and the petty larceny. 

The Cuarrman. What do you have to say about that, Moose ? 

Mr. Fintey. Well, I heard him say there were three tires in the ear. 
Now, the ear didn’t belong to me. 

The CHarrMan. You had three tires? 

Mr. Fintry. He said I did; I had three. 

The Cuatrrman. What did he say? Did he say you were guilty of 
grand larceny or petty larceny ? 

Mr. Fintey. Well, I was questioned, Mr. Bender, the next morning 
by 10 different detectives. One detective said, “You had quite a few 
visits,” he said, “the whole police department was up here to question 
you. 

[ said, “Yes.” 

He said, “Is that right?” 

“Sure, quite a few up to question me. They brought up a chicken 
dinner and stuff and I didn’t want it; I was seared to eat it.” 

Mr. Horrman. Brought you what? 

Mr. Finztey. A chicken dinner. I didn’t want it; didn’t eat it. 

Mr. Horrman. You are not complaining about it ? 

Mr. Frntey. No; I wouldn’t eat it. 

But, I would wish this congressional investigation would investi- 
gate why on the 10th day of July in county jail that they had several 
men there. 

Mr. Horrman. What? 

Mr. Fixiey. Several men there, tried to identify me, on the 10th day 
of July. 
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Mr. Horrman. They were probably showing you up to the owners 
of the cars that were broken into. 

Mr. Fintey. No; they were showing me up to something I would 
rather not te ‘ll the committee. 

The Cuarrman. Go ahead and tell. 

Mr. Finiey. You see, Mr. Bender, when I was arrested, and this 
Doc Sheppard stated that the—his bag was—had dope in it, they were 
so sure that [ was the man on it, that broke in his house and stole his 
bag of dope, that they had the case continued to the 28th of July. 
Had me taken down to the county jail. On the 10th day of July they 
questioned Dr. Sheppard; it was a coincidence that I came in there 
the same morning he was. And when I walked in they made a special 
lineup of me. In fact, they could tell you over there who was legit 
mate that was trying to identify me. 

Mr. Horrman. They were trying to identify you as a dope peddler, 
weren't they ¢ 

Mr. Frxtey. I don’t know. 

Mr. Horrman. Pardon me, I shouldn’t say they were. What did 
they say to you? 

Mr. Fintey. I think these people could have gotten me in the elec- 
tric chair they would have been satisfied. 

Mr. Horrman. Go ahead. 

Mr. Frntey. And the reason—another thing, certain detectives, I 
don’t see them in the courtroom nowhere, but I told them I was over on 
Lake Avenue. They got awful interested, because I guess this man 
must live out around Bay Village some place. And there was a couple 
of iron pipes was in the car, and different tools, what the paper stated 
that could have been used to kill Sheppard’s wife. And I imagine if 
you investigate this closely you will find out from the county jail on 
the 10th day of July that ‘there was just that—that one of them gen- 
tlemen, Sheppard, either his brother or somebody, was there. The 
man looked awful big, had some kind of collar up around his neck. 

I didn’t pay no attention until I got up on the floor with several 
inmates, that I can call before this committee that would testify, that 
they brought that to my attention, that out of 15 men that went into the 
county jail on the 10th day of July, 2 fellows was specially made on 
the lineup, unbeknownst to us. 

The Cuarrman. Considering your police record, certainly there 
was reason to suspect, possibly, that you might have been involved 
in something or other. 

Mr. Fintey. Besides this stuff. 

But, if you check closely on the 10th day of July in the county 
jail, there will be one of the Sheppard brothers. If he was there, he 
would be afraid to testify. 

The Cuairman. That has no bear ing on this. We are coming back 
to your situation, so far as these police officials are concerned. 

Mr. Frnury. Yes. 

The Cratrman. Now, what actually occurred, you testified on 
Monday here-—— 

Mr. Frnury. Yes. 

The Cuatrman. That they tried to make a deal with you. 

Mr. Fintry. Yes. 

The CHarrMan. Why would they want to make a deal with you? 











468 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Frxtey. Why would they want to make a deal with me? 

The CHarrMan. Yes. 

Mr. Fintey. I guess you would have to ask them that. 

Mr. Dawson. You identified the ones that wanted to make a deal 
with you. You said that the men who arrested you tried to make a 
deal with you for $300. 

Now, is that one of the men who arrested you ! 

Mr. Frxtey. It don’t look like it. 

Mr. Dawson. Well, he identifies himself as being one of the men. 
Now, is he one of those that offered you the $300 ? 

Mr. Frxtey. I wouldn’t swear to it. 

Mr. Dawson. You wouldn’t swear that he did, would you. 

Mr. Fintey. That is right. 

Mr. Dawson. You said you would know the men that offered—that 
made the proposition to you. And this is one of the men that arrested 
you. 

Mr. Finuey. Yes. 

Mr. Dawson. Do you recognize him as one of those who made the 
proposition to you? 

Mr. Frntey. No. 

Mr. Dawson. You don’t? 

Mr. Fintey. No. 

Mr. Dawson. That is all I have. 

The Cuamman. Mr. Hepel, you are a detective and have been a 
detective for some time in the police department. Is that correct? 

Mr. Herew. For 6 years, yes. 

The Cuamman. You know about this thievery, these fences that 
operate, and the bombings and destruction of property at various 
times. Did you ever suspect Mr. Joe Triscaro in connection with any 
of this? 

Mr. Hepsi. No; I didn’t. 

The CHarrMan. Did you ever inquire as to whether or not the 
Triscaros were involved in any of this, as was testified here by this 
Mr. Finley or Mr. Maxwell ? 

Mr. Hepew. I have no knowledge of what Mr. Maxwell’s testimony 
has been. 

And, furthermore, I have never had an active part in any of the 
labor investigations, bombings. 

The Cnarrman. I see. You would not know anything about that? 

Mr. Here. No, sir. 

The Cnatrman. Do you know that we have in this community 
any number of bombings that have never been solved ? 

Mr. Herew. I do know that. 

The Cuarrman. And we have other cases where property was dam- 
aged, and they have not been solved ? 

Mr. Heren. Yes; I do know that. 

The Carman. And you naturally heard the testimony here where 
the handwriting expert has identified a number of checks, I think 40 
or 44, showing that this man had been paid by check, and otherwise, 
and as he testified, to put on this bombing. Did you ever suspect 
him of being a bomber ? : 

Mr. Hepen. No. 

The Cuamman. You never suspected him of being—what was his 
general reputation? 
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Mr. Herev. His general reputation is that of a suspected narcotics 
addict, pusher, and an automobile trespasser. 

The CHarrman. Thief? 

Mr. Here. And a thief in general. 

The Cwairman. Yes. Did you ever find him guilty of using nar- 
cotics, or selling or buying narcotics ¢ 

Mr. Heret, Not myself; no. 

Mr. Horrman. Not just yourself, anybody else that you know of, 
now? As I understand it here, I was told by a member of the com 
mittee that he was a dope pusher and a dope user. Now, have you got 
any information on that? If you have, let us have it; maybe we could 
get down into the dope ring. 

Mr. Heret. I have no specific knowledge of that. 

Mr. Horrman. All right. 

The Cuatrman. You have suspected him, however, beyond what 
he testified to; you know that in the court, the court had banned him, 
and I think he had a 5-year sentence, or a suspended sentence—how 
do you put that? The judge said he was to leave Cleveland for at 
least—— 

Mr. Horrman. They sentenced him, and put him on probation for 
at least 5 years, and said he had to get out of the State of Ohio for 
that length of time. 

The CHAarrman. And he never did leave Cleveland. 

Weren’t you aware of the fact that the courts had banned him 
and told him to get out of here, and not to hang around 
Cleveland ? 

Mr. Herer. I had no record, or no knowledge of that, until the 
time of his arrest, he was referred to the probation department. 
And during the course of the probation hearing, and the subse 
quent hearing with the judge, I learned of the former sentence that 
had been imposed upon him. 

The Caarrman. What percentage of your last 15 years have you 
spent in jail, Mr. Finley? 

Mr. Frniey. Twenty-five days, probably. 

The CHatrMan. How much? 

Mr. Fintry. About 25 days. 

The Cnatrman. About 25 days out of the last 20 years? 

Mr. Frntry. Yes. You see, I haven’t been in no institution since 
1941. 

The CHarrman. You haven’t been in jail more than 25 days in 
the last 20 years? 

Mr. Frntey. Since 1941. 

The CHatrMan,. Since 1941? 

Mr. FINtry. That is right. 

The Cuarrmaan. Now, if you recognized this gentleman as hav- 
ing a reputation of a thief, and, as you indicated, a dope pusher and 
all that sort of thing, do you think we are sufficiently v gil ant in not 
having a character of this kind pursued and—— 

Mr. Here. I couldn’t make a statement to that, because I have no 
knowledge as to whether Moose’s testimony is correct, in his stating 
that he has always been here. 

The CuarrmMan. You have the police records. 

Mr. Herei. There are police records for that, yes. 
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The Cuairman. Where is the letter that we received from the head 
of the police department this morning 4 

Mr. Horrman. Here is one. 

The Carman. Who says he is a pathological liar and junky, and 
this man, James MacArthur, deputy inspector, who is a very substan- 
tial citizen, makes certain charges regarding this man: but after we 
examine his police record and find all these charges and all of these 
offenses that he committed which are on record, and he testifies that 
he actually spent only 25 days since 1941 in jail. 

Mr. Horrman. ‘Twenty-five days the last 20 years. He says since 
1941. 

Mr. Fintey. Since 1941 I was sentenced to the workhouse, in May 
1954, and got 30 and costs, so I pick 30 and 25, L paid the $25 and come 
outin June. Well, when I go back to court, in July 

Mr. Dawson. Did you try to proposition this man to get $300 from 
him ? 

Mr. Herev. Absolutely not. 

Mr. Dawson. That’s all. 

Mr. Horrman. Or anyone in your hearing ? 

Mr. Herex. Absolutely not. 

Mr. Horrman. That was the important point that he was getting 
at. 

The CuarrmMan. Any other questions ? 

Mr. Horrman. Yes. Now, you brought this man in, arrested him 
around 4 o’clock in the morning of the 8th or the 9th of July. 

Mr. Herev. Of the morning of the 8th. 

Mr. Horrman. Of the 8th. And then he was brought before the 
court on the 9th—no, the 10th. 

Mr. Herev. The morning of the 10th. 

Mr. Horrman. The morning of the 10th. 

Mr. Herext. The morning of the 10th. 

Mr. Horrman. You have a record here that was introduced and 
you produced it. It says, “Felony arrests.” See? 

Mr. Herev. Yes. 

Mr. Horrman. That is what you reported, wasn’t it, a felony? 

Mr. Herev. These cards—— 

Mr. Horrman. No, no. What did you report when you booked 
him ¢ 

Mr. Heret. When we booked him, he was booked on a petit lar- 
ceny warrant. 

Mr. Horrman. Where does that felony come from? 

Mr. Heret. Which is a misdemeanor. Well, there are certain 
times when the department runs out of misdemeanor forms and 
felony forms, and they all appear upon the same form. However, 
disregarding the caption, the remarks and the offense as marked 
on the bottom shows the charge and the remarks in connection with 
the charge. 

Mr. Horrman. Yes, all right. Now, on the 9th we have a police 
record here from the record room, and it says July 9, 1954, “Referred 
to M. E.§. 8S.” 

What does that mean ? 

Mr. Herev. That’s the message number. 
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Mr, Horrman. “15, July 9, 1954, on the grand larceny report of 
W. H. Way.” And that it says, “Change the title to petty larceny, 
recovery, and cleanup value $59.50 instead of $100.” 

Mr. Hepew. That is correct. 

Mr. Horrman. Now, on the same day, July 9, from the record 
room, we have “Grand” stricken. 

Mr. Herev. That’s right. 

Mr. Horrman. From before “larceny,” and petit should be sub- 
stituted, “Arrest, recover, and clean up, Way.” Then: 

1953 Buick sedan, license, while parked at this place and by forcing the 
trunk, one Firestone Supreme tire and tube on a black wheel, miscellaneous 
deep-sea fishing equipment; all property was recovered, recovery value, $100. 
Total value $100. 

Mr. Here. Yes. 

Mr. Horrman. “Arrested Richard Maxwell, age 40, colored,” and 
so on. 

Now, why did you change—Moose says that they reduced the charge 
against him. 

Mr. Maxwe.i. Can I have a word? 

Mr. Horrman. Well, just a minute. I am your lawyer. 

Mr. Herei. There was never a grand larceny charge placed against 
him. ‘ 

Mr. Horrman. The record shows that there was. 

Mr. Heren. No. 

Mr. Horrman. Oh, yes, it does. Look at it. 

Mr. Here. I might again say—— 

Mr. Horrman. How can you call a charge reduced if there wasn’t 
something bigger than that? 

Mr. Herren. This is a report, not a charge. When a person is 
arrested 

Mr. Horrman. I know. 

Mr. Herev. And the crime is committed—did you wish me to go 
forward ? 

Mr. Horrman. If you want to. 

Mr. Here... When we first arrested Moose, due to the fact that we 
felt that we had a sufficient valuation on the property—— 

Mr. Horrman. You did, did you? 

Mr. Here. Yes. 

Mr. Horrman. You thought it was worth $100? 

Mr. Here. I thought it was probably worth $100. 

Mr. Horrman. If you thought it was worth $100, why didn’t you 
charge him with grand larceny instead of petit larceny ¢ 

Mr. Herev. I might explain this part again, that the police officer 
cannot determine himself the valuation of the merchandise or the 
property which has been recovered. 

Mr. Horrman. Yes. But when you arrested—— 

Mr. Heres. That valuation has to be placed upon it by an expert in 
that place, a specialist on used property. 

Mr. Horrman. When you arrest a fellow, don’t you put on the par- 
ticulars of what you arrested him for? 

Mr. Here. That is correct. 

Mr. Horrman. And in this case you reported that he had stolen or 
received stolen property of the value of $100, didn’t you ? 

54469—54—-pt. 1——31 














472 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Herew. That is correct. 

Mr. Horrman. All right. 

Mr. Herren. That is correct. 

Mr. Horrman. Nobody had valued it, but in your opinion at that 
time it was worth $100? 

Mr. Herev. That is correct. 

Mr. Horrman. Then when you got the opinion of the expert, he 
reduced it to $59.50? 

Mr. Herev. That is correct. 

Mr. Horrman. All right. 

Mr. Here. That is correct. 

The Cuarrman. That is all we wanted. 

Mr. Frntey. Well—— 

The CuarrmMan. Go ahead. 

Mr. Frntey. You see, the legal procedure on a felony arrest, you 
were examined by a doctor to see if you was—— 

Mr. Horrman. Examined by what? 

Mr. Fintey. A doctor. 

Mr. Horrman. Oh, yes, that’s what I wanted to ask you, too, before 
you get to that, Moose. Wait a minute. 

Now, it has been charged here by innuendo and insinuation—I think 
those are the two words that have been used before—that Moose was a 
dope user and a dope peddler. Now, isn’t it customary when a man 
is arrested, as he started to say here, that he gets a physical examina- 
tion ¢ 

Mr. Herex. He does. 

Mr. Horrman. Do you know, if dope users do not have on them 
usually a mark if it is administered by instrument? 

Mr. Heret. No. 

Mr. Horrman. They don’t? 

Mr. Heret. No. There are different types of dope users. Some 
people are sniffers; some people sniff cocaine. 

Mr. Horrman. Yes. 

Mr. Hever. Therefore, they would have no visible needle marks 
whatsoever upon their person. 

Mr. Horrman. You think he is a dope user, don’t vou, and you have 
reported it to this committee, or its representatives, haven’t you ? 

Mr. Heret. By innuendo. 

Mr. Horrman. Yes. You charged Moose with being a dope user 
and dope pusher? 

Mr. Herren. I don’t charge Moose with nothing except the charge 
that he is serving at the present time. 

Mr. Horrman. No, now, wait a minute. You conveyed the im- 
pression to Mr. Dawson of this committee that Moose was a dope user 
and a dope pusher, didn’t you ? 

Mr. Heret. No. I was asked the question if I was aware of his 
criminal activities and what do I know him as, and I said I know 
him as a tire thief, as a thief, as a petty larcenist, and as a suspected 
dope user and pusher. 

Mr. Horrman. So he stands here, he is called in here before the 
committee to explain this charge, which has been made by some- 
body in the police department, after he testified that he was a dope 
peddler and dope user. 
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Now, if he is a dope peddler, I for one, and I am sure the other 
members of the committee, would be very glad, wouldn’t we, Mr. 
Chairman, to get the information ? ce ak 

Don’t get the idea that the committee or anybody on it is criticizing 
you at all. 

’ Mr. Herex. I have no knowledge that I can offer in substantiation 
or rebuttal of that remark. 

Mr. Horrman. Then so far as you are concerned, Moose is not 
guilty of either using or peddling dope? 

Mr. Here. I was called here to testify to refute a statement. 

Mr. Horrman. No, answer my question. So far as you know, there 
isn’t any evidence that Moose—— 

Mr. Herrx. I will say this, I have no direct evidence that 
Moose- 7 

Mr. Horrman. Well, what indirect evidence have you? Come on, 
now, let’s come clean with it, and if you have got the evidence come 
across with it. 

Mr. Herew. I have no direct evidence. 

Mr. Horrman. Well, have you got any indirect evidence? 

Mr. Herren. Not at this time. 

Mr. Horrman. Well, if you get any, will you tell the chairman? 

Mr. Herex. I will. 

The CuarrmMan. Thank you very much, Mr. Hepel. We appreciate 
your coming in. 

Call the next officer. 

Mr. Horrman. Moose wants to say something about an examina- 
tion, I think. 

The Cuarrman. Well, he doesn’t have to be here. 

Mr. Fintey. You see, when you are arrested for a felony, they 
usually have you examined by a doctor, not because you are a dope 
addict; that’s a legal procedure in a felony arrest. You go to the 
printing room, you make a statement, which they don’t have the 
statement here they had me sign or wanted me to sign, and they carried 
me to the statement room, and the man typed out a statement, and | 
refused to sign it, I believe I did, and the doctor came in and he 
examined me the next morning, to see if I was beaten in order to make 
a statement. 

Mr. Herev. Might I ask a question at this time, whether or not 
Moose was beaten ¢ 

Mr. Horrman. No, he says he wasn’t beaten. 

Mr. Frntxy. Better not. 

Mr. Dawson. There is his doctor’s report. It shows no evidence 
of beating. 

The Caarrman. Thank you, Mr. Hepel. 

Mr. Hepet. Am I excused ? 

The CHarrMAN. Yes, sir. 

( Witness excused. ) 


TESTIMONY OF WILLIAM MUELLER, DETECTIVE, CLEVELAND 
POLICE DEPARTMENT 


The Cuarrman. Your name, sir? 
Mr. Mvuetter. William Mueller. 
The Cuatrman. You spell it M-u-e-]-]-e-r? 
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Mr. Muerter. Yes. 

The Cuarmman. What is your full address? 

Mr. Mvewcer. 27190 Farrington Avenue, Euclid, Ohio. 

The CHarman. And you a Cleveland Police Department detective ? 

Mr. Muewcer. [am. 

The Cuairman. How long have you been in the department, sir? 

Mr. Muetier. Since August 15, 1946. 

The CHarrMan. Do you know this gentleman, Mr. Moose? 

Mr. Mvuerxer. I do. 

The Cuatrman. And you arrested him ? 

Mr. Mueuter. I did. 

The CHarman. Do you recognize—Mr. Maxwell, do you recognize 
this gentleman ! 

Mr. Fintey. No; I don’t, Congressman. I don’t recognize this 
fellow. 

The CHarrman. Is he the man who propositioned you and asked 
you for $300 ¢ 

Mr. Frntey. I don’t think so. 

The CHairmMaNn. You don’t think so 4 

Mr. Frniey. Just to look at him, I don’t. 

The CuHarrkmMan. What do you say about that? 

Mr. Mueuier. There was never any proposition made of any kind. 

The Cuarmman. To him or anyone else? 

Mr. Muetter. That’s right. 

The CHatrman. And by you or in your presence 4 

Mr. Muetier. That’s right. 

The CHamman. No other officer in your presence propositioned 
him ? 

Mr. Mvetier. No, sir. 

The CHarrman. And you don’t recognize Mr. Mueller, Mr. Finley ? 
You don’t recognize this gentleman, do you ? 

Mr. Frintey. I don’t 

The CHarrman. If you were one of the officers that actually arrested 
him——- as4 

Mr. Muetxer. I was. 

The Cuamman. On Scovill Avenue, if I understand ? 

Mr. Mueuier. That’s right, East 39th and Scovill. 

The Cuatrrman. And how did you happen to fix the charge? That 
is, the amount of the charge? 

Mr. Muruier. There was no fix on the amount of the charge. 

The CHarrman. I mean the value of the property that had been 
stolen. 

Mr. Mvuenier. By police value that we give. First of all, we had 
an appraisal of some of the equipment that we have, and we take 
manufacturers’ costs on any item that we take before a grand jury 
or criminal court. 

The Cuamman. Well, on the police chart here it is shown that he 
stole $59.50 worth of property. How do you happen to use that 
figure instead of a larger figure ? 

Mr. Mvuetirr. Well, the figure determines whether it is a misde- 
meanor or felony. Anything under $60 valuation is a misdemeanor. 
Over $60 is a felony. 

The Cuarrman. Have you known this man by reputation for a 
long time? 
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Mr. Muetier. Yes; I have. ; 

The CHarrMan. Have you ever arrested him before ? 

Mr. Muetter. No, sir. 

The Cuatrman. Had he ever been arrested before ? 

Mr. Mueuier. Yes, sir; he has. 

The Cuatrman. How many days had he spent in jail in the last 
15 years, would you say ? 

Mr. Muetuer. I have no idea. 

The CuHarrMan. Any other questions anyone / 

Mr. Horrman. I have a few. 

He was driving down the street when you arrested him ? 

Mr. Mvuewtxier. He was. 

Mr. Horrman. And he had been acting in what you thought was a 
suspicious manner ¢ 

Mr. Mueuurer. Yes, sir. 

Mr. Horrman. And you drove up alongside his car and recognized 
him ¢ 

Mr. Mueuier. Yes, sir. 

Mr. Horrman. And you knew that he had a criminal record / 

Mr. Mueturr. Yes, sir. 

Mr. Horrman. That is, he was known to the police department as 
a bad citizen ? 

Mr. Muewuer. Yes, sir. 

Mr. Horrman. Or a bad actor, whatever it is. And that’s a part of 
your duty, as a matter of course, to see what is going on , 

Mr. Mvetier. That’s right. 

Mr. Horrman. And you arrested him at about what time? 

Mr. Muetuer. About 4:45 a. m. 

Mr. Horrman. In the morning? 

Mr. Mvuetuer. Yes, sir. 

Mr. Horrman. And that was on the complaint of a Mr. Way? 

Mr. Mvuexier. It was on no complaint at that time. 

Mr. Horrman. You had no warrant at that time ? 

Mr. Mvuetier. No, sir. 

Mr. Horrman. And no complaint ? 

Mr. Mvuetier. That’s right. Yes, sir. 

Mr. Horrman. He was arrested on what we call suspicion / 

Mr. Muetuer. That’s correct. 

Mr. Horrman. Justified in this case by what you found ? 

Mr. Mvueiver. Our investigation proved it. 

Mr. HorrMan. Yes, sir. Then cid you make the charge against 
him, or do you know who did? 

Mr. Mvuerier. Mr. Way. 

Mr. Horrman. Mr. Way? 

Mr. Mvueuier. Yes, sir. 

Mr. Horrman. And Mr. Way charged him with stealing property 
of the value of $250: didn’t he? 

Mr. Mvetuer. No, sir. 

Mr. Horrman. Didn't he? That’s what he reported; isn’t it? 

Here is his signature, 1 of 2 witnesses. 

Mr. Mveuier. That is what he reported in his statement when he 
swore to the affidavit, was the $59.50. 

Mr. Horrman. And the police records show that the value first 
placed upon the property was $100. 
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Mr. Muetier. Originally; yes. 

Mr. Horrman. And that would have meant grand larceny ? 

Mr. Muewier. It would. 

Mr. Horrman. Yes, sir. And the property that he took is described 
here, a spinning reel, screwdriver, curb guide, Firestone supreme 
tire, and an also stolen two fishing rods, and then over here, where 
you recover this property ; you signed this statement ? 

Mr. Mueiuer. Yes; I did. 

Mr. Horrman. Yes. [Reading:] 


The following is the statement of Detective— 


William Mueller, with reference to the arrest. 

Now, I won’t read it all, the detective makes this statement here: 

4: 45— 

[ thought it was on the 8th that you arrested him—oh, that’s right— 
checked and found— 

this, found 3 tires and wheels, 4 deep-sea fishing reels, 2 fishing rods, 
a pair of locker pullers, and 2 screwdrivers. 

Upon questioning Maxwell, he admitted stealing these tires from three dif- 
ferent automobiles and stated he got them from a hotel on the West Side. Later 
we learned that some of the property was marked with the name Way. 

We get down here: 

Also removed from the trunk and stolen one of the above-mentioned tires and 
reels. 

Was there more than one? 

Mr. Mvetier. From three different automobiles. 

Mr. Horrman. Were they all in his car? 

Mr. Mvetuer. In Moose’s car. It wasn’t Moose’s car—the car he 
Was using. 

Mr. Horrman. And when you arrested him there were tires and 
wheels stolen from three different automobiles ? 

Mr. Muetirr. Yes, sir. 

Mr. Horrman. Well, then, it just wasn’t one, was it? 

Mr. Mveiurr. No. 

Mr. Horrman. Not one offense, was it ? 

Mr. Mvetter. No, sir; three separate offenses. 

Mr. Horrman. You mean of stealing. 

Mr. Muetier. Of stealing. 

Mr. Horrman. But he was conveying property worth more than a 
hundred dollars that he had in his possession, wasn’t he? Now, when 
you arrested him he had three stolen tires and wheels? 

Mr. Mvetier. Yes, sir. 

Mr. Horrman. And he had this other property here—some other 
small items. Well, is the stolen property that he had at that time 
worth more than $100? 

Mr. Muetter. Combined, yes. 

Mr. Dawson. That’s the answer. 

Mr. Horrman. Well, you didn’t make three offenses for it; you just 
gave him one. 

Mr. Mvue.ier. It is not our practice to sandbag a man with three 
offenses. We charge him with one. 
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Mr. Horrman. And even though the property that he stole or had— 
yes, that he stole, amounted to more than a misdemeanor, yes, petty 
larceny, you just charged him with that, even though it was actus ully 
grand larceny ¢ 

Mr. Muetier. No, it isn’t actually grand larceny. 

Mr. Dawson. It is three cases of petty larceny; wasn’t it? 

Mr. Mvuretuer. Yes, sir. 

The CuHatrman. I wonder, Mr. Mueller—— 

Mr. Horrman. Why, the police department themselves say it was 
$100. 

Mr. Dawson. Total value was $100, but you can’t charge him with 
the total value against the one offense. It is three separate offenses. 

Mr. Horrman. They can charge him with conveying stolen prop- 
erty, if they want to, and transporting stolen property. 

Mr. Dawson. That was not the charge. 

Mr. Horrman. Sure, they took the grand larceny, hauled him up 
for it, and put him in for the smaller one. 

Not that it makes any difference, because as you said, he has a long, 
long record. 

Mr. Dawson. I think the police department was trying to put a 
criminal in jail. I am not defending the criminal; he is a confessed 
criminal. 

The Cuarrman. I think he has a lot of friends, too. Don’t you think 
friends mean something, too? 

Mr. Dawson. Friends always mean something. 

The Cuarrman. Were you ever asked to investigate any of these 
bombings ¢ 

Mr. Mveter. I have never been on any investigation in connection 
with the bombings. 

The Cuamrman. Have you ever investigated stolen property ? 

Mr. Muetier. Yes, sir. 

Mr. Horrman. Did you ever investigate Mr. Joe Triscaro’s opera- 
tion as a fence? 

Mr. Muriier. Never have. 

The Carman. You never suspected him? 

Mr. Muetier. Never suspected him. 

The Cuairman. Do you know him? 

Mr. Mvetier. Other than just reading about him in the paper; I 
don’t know him personally. 

The Cuarrman. Never met him? 

Mr. Muewier. Never met him. 

The Cuarrman. Any other questions? 

Thank you very much; we appreciate your coming in. 

(Witness excused. ) 

The Cuatrrman. Now, will you call the other witness, please ? 

Mr. Horrman. What’s your other witness, George ! 

The Cuarrman. There is another policeman here. 


TESTIMONY OF RALPH WALCHEK, DETECTIVE, CLEVELAND 
POLICE DEPARTMENT 


The Cuamman. What is your name, sir? 
Mr. Warcuen. Ralph Walchek. 


The Cuarrman. What is your residence ? 
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Mr. Wacuek. 3415 West 144th. That’s in Cleveland. 

The Cuarrman. And you are a detective? 

Mr. Watcuexk. Yes, sir. 

The Cuairman. Mr. Finley, do you know this gentleman ¢ 

Mr. Finer. No, I don’t. 

The Cuatrman. Did he ever proposition you for money ? 

Mr. Finuey. No, sir. 

The CuarrmMan. You don’t recognize him at all? 

Mr. Frntey. No. 

The CuarMan. Were you one of the arresting officers 4 

Mr. WatcueK. No, sir. 

The Cuarrman. How does your name appear on that blotter ? 

Mr. Watcuek. Well, we work as a team, three men, and I was off 
on those 2 day s, and it is just common practice to carry me on an arrest. 


The CuairmMan. Do you know this gentleman ¢ 

Mr. Wautcuek. Yes, I know him. 

The Cuarrman. Did you ever arrest him before? 

Mr. Watcuek. No, I didn’t. 

The Cuatrman. Did you know he had a bad record ¢ 

Mr. Waccuek. Yes, sir; I did. 

The CuarrmMan. How many days do you think he spent in jail in 
the last 15 years ! 

Mr. Waucuek. I have no idea. 

The Cuamman. Would you be surprised to know that it was less 
than 30 days ¢ 

Mr. WavcueKk. Definitely. 

The CuatrmMan. Did you ever investigate any bombings in Cleve- 
land ¢ 

Mr. Watcuek. Bombings? 

The CuatrrmMan. Bombings. 

Mr. Watcuex. Do you mean dynamite bombings? 

The CuHatrmMan. Yes. 

Mr. Watcuexk. No, sir. 

I take that back. Yes, I have. 

The Cnatrman. Did you solve the crimes? 

Mr. Watcuek. No, sir. 

The Cuarman. Did you ever suspect Joe Triscaro? 

Mr. Waxcuek. No, sir. 

The Cuarrman. Do you know him? 

Mr. Watcuek. No, sir: I don’t. 

The Cuarrman. Did you ever know that he [indicating Mr. Finley] 
was working for Mr. Joe Triscaro ? 

Mr. Watcuek. No, sir. 

The Cuarrman. Did you ever solve any bombings in Cleveland ? 

Mr. Watcuek. Not dynamite bombings. 

The CuatrmMan. Never solved any ¢ 

Mr. Wautcuek. No, sir. 

The Cuarrman. How many have you had in Cleveland in the last 
t or 5 years ¢ 

Mr. Waucuek. I can’t reeall, sir. 

The Cuarrman. A good many / 

Mr. Watcuek. Yes, sir. 

The CHarrman. Did you ever solve any of these machinery 
wreckings ? , 
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Mr. Watcuek. Not to my knowledge. 

The CuartrMan. Sand in motors, and so on? 

Mr. Watcuek. Not to my knowledge. 

The Cuarrman. Did you ever work on just thievery of this kind, in 
investigations ? 

I mean, where tires are stolen and clothing and so on ? 

Mr. Watcuek. Yes, sir. 

The Cuatrrman. Did you ever suspect—do you know we have some 
fences in Cleveland ? 

Mr. Warcuek. Yes, sir. 

The Cuarman. Did you ever apprehend any of them ? 

Mr. Watcnek. Yes, sir. 

The Cuarman. Did you ever suspect that Joe Triscaro might be a 
fence ? 

Mr. Waucuex. No, sir. 

The CuHarrmMan. Any other questions? 

Mr. Horrman. Yes. 

Mr. Dawson just handed me this Department of Police, Cleveland, 
Ohio, Scientific Identification Bureau form dated September 16, 1954. 

The following is a transcript of the record, as far as known, including the 
most recently reported data, as shown in the files of this bureau, concerning, 
name: Richard Maxwell; Cleveland No. 44282; FBI 957086. 

This is with reference to the time Moose said he had been in jail 
some 20 days he said, since—— 

Mr. Finuey. 1941. 

Mr. Horrman. Well, here is a record, Moose, that shows something 
different. It goes back—I will have to have some help from you, 
Mr. Walchek, if you will look at this thing. 

“PD Cleveland 0.” I suppose that’s the police department. 

Mr. WatcueKk. Police department. 

Mr. Horrman. “Richard Maxwell”—this isn’t Richard Maxwell, 
this is Mr. Finley. That’s one of his aliases. 

Mr. Waucuek. I have always known him as Maxwell. 

Mr. Horrman. What is that “GC 12422" 

Mr. Waxrcuexk. That’s the number of the General Code. I don’t 
know what the crime would be. 

Mr. Horrman. Well, anyway, he was arrested and taken in, I 
assume, and it says, “9-847 Disch.” 

Mr. Waucuek. Discharge. 

Mr. Horrman. He didn’t get any time, then. “J. Meck.” Who is 
that / 

Mr. Watcuek. Judge Meck. 

Mr. Horrman. And then, “On 6—16-47, pointed a firearm at Grover 
Moton at East 39th and Cedar Avenue.” 

What’s this? | indicating}. 

Mr. Wavccuek. “Arresting Officer.” 

Mr. Horrman. “Clark” 

Mr. Watcuex. And Zicarelli. 

Mr. Horrman. Two of them. What became of that one? 

Mr. Watcuek. There is no disposition. 

Mr. Horrman. I apologize, Moose, to you for asking you if you 
were arrested, don't you see, on those occasions, because you weren't 
convicted, 
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But you have no objection, have you ¢ 

Mr. Frntey. No. 

Mr. Horrman. All right. 

“PD, Cleveland, O, 10-6-48, obtained goods by false pretenses, 
4-23-49 PG Imp.” What does that mean ? 

Mr. Watcuex. Pled guilty, imposition of sentence suspended, pro- 
bation of 3 years by Judge Hanna. 

Mr. Horrman. He gave him 3 years? 

Mr. Warcuex. Probation. Sentence was suspended. 

Mr. Horrman. Oh, yes. Well, I don’t know. I haven’t been—well, 
you get 3 years, and then the judge says suspended, or probation ? 

Mr. Watcuek. Probation. Imposition of sentence—— 

Mr. Horrman. Don’t they have to first sentence you, Mr. Osmers, 
Mr. Dawson ¢ 

Mr. Dawson. He gave him 3 years and suspended it and put him 
on probation. 

Mr. Horrman. After they give it to you? 

Mr. Dawson. Yes; after they gave it to him. 

Mr. Horrman. But first the judge says, “I will give you 3 years, and 
I will suspend it.” 

You police reporters, if there are any here, is that the way it goes 

Mr. Chairman, may I ask the experts here? 

The CHarrman. Yes. 

Mr. Horrman. Who is the police reporter ? 

Mr. Limeer. Imposition of sentence is passed, and he puts a man 
on probation ; he never sentences them. 

Mr. Horrman. I come in before the judge, and I say, “Guilty,” 
then what does he say ? 

Mr. Limeer. Refers you to the probation officer, and the probation 
officer makes a return, and they suspend imposition of a sentence. 

Mr. Horrman. They don’t sentence you. I see. 

Where do they get the 3 years? 

Mr. Limeer. For 3 years’ probation. 

Mr. Horrman. So it isn’t a sentence for 3 years, it is a probation for 
3 years. 

“On 8-10-48, obtained $241.80 from the Ace Tobacco Co., 7313 
Woodland Avenue, by false pretenses.” 

What’s that [indicating] “arresting office” ? 

Mr. WatcueK. Yes. 

Mr. Horrman. What happened to that? 

Mr. Watcuex. I don’t know. No disposition on this reord. 

Mr. Horrman. They didn’t do anything with him. 

Now, the next one, “PD, Cleveland, Ohio, 11-28-49” 

Mr. Watcuex. Investigation. 

Mr. Horrman. “Investigation, safe job.” 

What’s this? [Indicating. ] 

Mr. Watcuex. He was released. 

Mr. Horrman. He was released ? 

Mr. Watcuerx. Yes. 

Mr. Horrman. Nothing done? 

Mr. Watcuex. Nothing. 

Mr. Horrman. What does that “waiver” mean ? 

Mr. Wavcuex. A waiver card was signed by him. 
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Mr. Horrman. By him? 

Mr. Watcuer. Yes. 

Mr. Horrman. For false arrest? 

Mr. Watcuex. Yes. 

Mr. Horrman. You waived your rights to sue these officers for false 
imprisonment; did you know that ? 

Mr. Fintey. No. 

Mr. Horrman. “PD Cleveland, O, 2-11-52, grand larceny.” 

What is this—“*PG to P. L. C. & 90 Days W. H.”? What does that 
mean ¢ 

Mr. Watcuex. Pled guilty to petty larceny, cost and 90 days in 
the workhouse. 

Mr. Horrman. Did he serve 90 days? 

Mr. Watcuex. Apparently. 

Mr. Horrman. Did you? 

Mr. Frintxy. Yes, sir. 

Mr. Horrman. Then you are wrong about 20 days since 1941. 

Mr. Frintey. I mean in the penitentiary. I was referring to the 
penitentiary. 

Mr. Horrman. What? 

Mr. Frintey. Penitentiary. 

Mr. Horrman. You distinguish between the workhouse, the jail, 
and the penitentiary ? 

Mr. Fintey. That’s right. 

Mr. Horrman. You don’t really think you are incarcerated unless 
you are in the penitentiary ? 

Mr. Fintey. That’s right. 

Mr. Horrman. Is that right ? 

Mr. Fintxy. The workhouse—that’s a lesser charge, the workhouse. 

Mr. Horrman. Let’s see. What’s the next one? 

“On 2-8-52 stole a truck tire valued $200 from trailer property of 
Denver-Chicago Trucking Company at”—this place here. 

What happened to him at that time? 

Mr. Watcuex. No disposition. 

The Cratmrman. This may sound funny, and I know what Mr. 
Hoffman is doing here, but it is a sad commentary on the whole sit- 
uation in this community to find characters on the loose here and 
under these conditions, and obviously handled very loosely, law en- 
forcement breaking down in the community. 

I don’t think there is anything funny about it, and I think Mr. 
Hoffman is making a good point. 

Mr. Horrman. There isn’t anything funny about it, and, inciden- 
tally, in a way it bears out Moose’s testimony given before us, that he 
has friends. 

The CuarrMan. That’s right. 

Mr. Horrman. Now, if you or I went out and committed half of 
these, I would expect to be in jail. 

The CuarrMan. Just one of them. 

Mr. Waccuek. Those are definite charges, and there must be some 
disposition. They are just not on this record. 

Mr. Dawson. The Denver record, they probably couldn’t get the 
driver back here. 

Mr. Horrman. What? 
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Mr. Dawson. The Denver record, they probably couldn't get the 
driver back here, so the case is still pending undisposed of. The 
witnesses never did appear. 

Because I noticed in the reading of it, it seems to have been a for- 
eign truck. 

Mr. Watcuek. It could be, sir. Because there is a disposition for 
every one of these cases, but apparently there isn’t in this case. 

Mr. Dawson. That’s right. The driver of that truck probably 
hasn’t been back. 

Mr. Horrman. “Police Department, Cleveland, Ohio, October 13, 
1952, auto tampering.” 

What is that, $500? 

Mr. Waucuek. And costs, 1 year probation, sentence suspended. 

Mr. Horrman. What? 

Mr. Frnzey. I got a year probation. 

Mr. Horrman. He should have been sentenced, but instead of that 
they put him on probation again for a year. 

Mr. Wavcuek. That’s right. 

Mr. Horrman. What is the next one / 

Mr. WatcurKk. Workhouse, Warrensville. He went to Warrens- 
ville. 

Mr. Horrman. He went to Warrensville, and he did 90 days and 
860.50, or, no, $60.65. , 

Mr. Watcuex. The fine; yes. 

Mr. Horrman. Did you serve 90 days, do you know, there at 
Warrensville ? 

Mr. Fintey. No. 

Mr. Horrman. How long did you stay down there? 

Mr. Fintey. Sixty days. 

Mr. Horrman. Sixty days. It says 90. You got good time? 

Mr. Fintey. That’s right. 

Mr. Horrman. You were a good prisoner ? 

Mr. Finiry. Yes, sir. 

Mr. Horrman. A repeater. 

Now, what is this one down here [indicating | ? 

Mr. Waucnuek. Police Department, Cleveland, investigation in 
connection with grand larceny. 

Mr. Horrman. Nothing done on that one? 

Mr. Watcuek. No. 

Mr. Horrman. Then what is the next one? Cleveland? 

Mr. Warcuexk. Petty larceny. 

Mr. Horrman. February 17, 1954, petty larceny ? 

Mr. WatcneK. He got—— 

Mr. Horrman. $25. 

Mr. Watcnex. Costs and 30 days. 

Mr. Horrman. Did you serve that many days on that? 

Mr. Finutey. Twenty-five days. 

Mr. Horrman. Twenty-five days? 

Mr. Frntey. Yes. 

Mr. Watcuek. Well, now, this one on February 16, 1954, is the 
crime and this is the sentence on that, February 17, 1954. 

Mr. Horrman. $50 again? 

Mr. Wavcuen. Yes. That was the value of the tire stolen. 
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Mr. Horrman. That was a tire, tube, and wheel from the rear of a 
Cadillac ? 

Mr. Watcueck. Yes. 

Mr. Horrman. What is the next one‘ 

Mr. Watcuek. The next one is investigation in connection with auto 
tampering and he was released. firey. 

Mr. Horrman. Another release and investigation but nothing done. 

Now, the next one, what is that ? 

Mr. Waccuek. That’s the one he is in on now. 

Mr. Horrman. July 9, 1954, that’s the one he is in on now 4 

Mr. Watcuek. Yes, sir. 

Mr. Horrman. And then— 

Mr. WatcHekK. July 1954. 

Mr. Horrman. That’s the one he is in on now. Can you check it 
down and have them completed ¢ 

Mr. Watcuek. Yes; they will. 

Mr. Horrman. If you want to complete it, I don’t care. 

The Cuairman. There are no other questions, are there ¢ 

Thank you. That is all. We appreciate your coming. 

Mr. Horrman. Is there anything you want to say, Moose? 

The CHairman. Moose, we will call you back tomorrow . 

Mr. SmirH. We will call Mr. Churko. 

The CHairman. Mr. Churko. The gentleman refuses to have his 
picture taken; is that correct ¢ 

Mr. Cuurko. Yes, sir. 

The CHarrmMan. Will youstand upand besworn? Do you solemnly 
swear the evidence you are about to give before this subcommittee iS 
the truth, the whole truth, and nothing but the truth? 

Mr. Cuurko. Yes, sir. 

The CHAIRMAN. So help you (cod ¢ 

Mr. Cuurko. I do. 


TESTIMONY OF JOSEPH CHURKO, TAVERNKEEPER, CLEVELAND, 
OHIO 


The CuHarrmMan. What is your full name, sir? 

Mr. Cuurxo. Joseph Churko, C-h-u-r-k-o. 

The CHairman. C-h-u-r-k-o/ 

Mr. Cuurko. That’s right. 

The CHarrMAN. What is your address, sir? 

Mr. CuurKko. 4020 Bridge Avenue. 

The CuairmMan. 4020 Bridge Avenue, Cleveland, Ohio? 

Mr. Cuurko. That’s right, sir. 

The CHatrMan. What is your work? 

Mr. Cuurko. I am a tavernkeeper. 

The CHarrMan. A tavernkeeper ¢ 

Mr. Cuurko. That’s right. 

The CuarrmMan. Mr. Battle, do you have this witness? 

Mr. Barrie. Yes. Mr. Churko, what’s the name of the tavern that 
you operate ¢ 

Mr. Cuurko. It is called the Crow’s Nest. 

Mr. Barrie. Where is it located ¢ 

Mr. Cuurko. 3801 Detroit Avenue. 
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Mr. Barrie. Did you ever have any experience with any stench 
bombing or any dynamite bombing? 

Mr. Cuvurxo. Yes; I have with stench bombing. 

Mr. Barrie. Tell us about the stench bombing. 

Mr. Cuurxo. Well, at one time I decided to put my own—to buy 
a coin machine and put it in myself. I was dissatisfied with the 
operation of the operator. 

Mr. Barrie. Allright. When wasthis? About just approximately, 
do you know when this was? 

Mr. Cuvurxo. This was in about July of 1950. 

Mr. Barrie. O. K. Who was the operator that had the machine 
in your place at the time? 

Mr. CuurKko. Cohen. 

Mr. Bartie. Is that Jack Cohen? 

Mr. Cuurxo. I believe that’s who it was. 

Mr. Battie. J. C. Music Co. ? 

Mr. Cuurxo. J.C. Music Co. 

Mr. Barrie. You say you became dissatisfied with the service and 
decided to put your own machine in? 

Mr. Cuvurko. I was dissatisfied with the take that they were taking 
out of the machine, not the service of the machine. 

Mr. Barrie. With the take that they were taking out of the 
machine ? 

Mr. Cuvrxo. That’s right. 

Mr. Barrie. Explain to the Congressmen what you mean by the 
take they were taking out of the machine. 

Mr. Cuurxo. At that time they would take $10 off the top of the 
receipts plus 50 percent of the rest of the proceeds above the $10. 

Mr. Barrie. And you were able then to go out and buy a machine, is 
that right? Or did you experience some difficulty in buying a 
machine? 

Mr. Cuvrkxo. I did. 

Mr. Barrie. Tell us about that, and why you should experience 
difficulty in buyinga machine. Who did you goto? 

Mr. Cuurxo. I went to Cleveland Coin, and Cleveland Coin didn’t 
know me and they told me as long as I was a location, they could not 
sell me 

Mr. Barrie. Why because you are a location couldn’t they sell you? 
Will you explain that to the Congressmen? Is there some reason why 
they can’t sell you? You know, Joe, tell them. 

Mr. Cuurko. I honestly believe—I honestly believe that it is be- 
cause of being run by operators and the coin distributor would be 
afraid to sell me a machine in fear that they would boycott him and 
not buy his machines any more. 

Mr. Battie. Is that because the association has a rule that says that 
when an operator is in a location, a man can’t get rid of him im that 
location, can’t get rid of the operator if you are dissatisfied with him 
without hiring another operator, is what IT am talking about ? 

Mr. Cuvurxo. That I don’t know. I don’t know if I could have 
another operator or not. That is something I don’t know. 

Mr. Horrman. What are you trying to tell us here, that you couldn’t 
buy another machine and put in place of the old one? Is that what 
he is getting at, Frank? 

Mr. CuvrKo. Yes, I could not buy my own machine. 
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Mr. Horrman. What? 

Mr. Cuvurxo. I could not buy a machine myself and put it in a place 
of an operator’s machine. 

Mr. Horrman. First you had a machine, and from whom did you 
buy it? 

Mr. Cuurko, J. C.—I did not buy it. 

Mr. Horrman. You did not buy it? You rented it? 

Mr. Cuurko. It was put in on a commission basis by the J. C. 
Music Co, 

Mr. Horrman. And you were dissatisfied with the charges? 

Mr. Cuurko. That’s right. 

Mr. Horrman. Allright. And then you wanted to do what? 

Mr. Cuurxo. I decided to put my own machine in. 

Mr. Horrman. All right. 

Mr. Barrie. Let ask you, you say you bought a machine? From 
whom? 

Mr. CuurKko. From Monroe Coin Machine Co. 

Mr. Barris. Did they know when you bought this machine that 
you had put an operator out of the location ? 

Mr. Cuurxo. They did not. 

Mr. Barrie. They did not know. Would they have sold you a 
machine if they had known, or do you know? 

Mr. Cuvurxo. To my knowledge, I don’t think so, but I—— 

Mr. Barrie. Had you tried at any other places to buy a machine? 

Mr. Cuurko. No, sir. 

Mr. Battie. But you went to them and you were able to purchase a 
machine? 

Mr. Cuurxo. That’s right. 

Mr. Barrie. All right. You put your own box in, is that right? 

Mr. Cuurko. That’s right. 

Mr. Barrie. What happened after that, Joe? 

Mr. Cuurko. I believe it was within about 2 weeks that Monroe was 
stench bombed. 

Mr. Barris. The place you bought the machine from? 

Mr. CuurKo. That’s right. 

Mr. Barrier. Do you think the “y were stench bombed because they 
sold the machine to you? 

Mr. Cuvurxo. I do. 

Mr. Barrip. And what happened to you? Did anything happen 
to you? 

Mr. Cuurko. Nothing happened to me for about 6 months. 

Mr. Barrie. And then ? 

Mr. Cuvurko. ‘Then I got a dose of it, too. 

Mr. Barrie. You got a stench bombing, too? 

Mr. Cuurko. Yes, sir. 

Mr. Barttz. Did "anything else ever happen to you? Are you a 
member of the association now, Joe? 

Mr. Cuurko. No, sir; I have no reason to be. 

Mr. Barrie. Because you operate your own jukebox, is that right? 

Mr. CuvrKo. That’s right. 

Mr. Bartrix. Now, Joe, when our investigator called on you, he 
went around to the back door and you met him with a loaded .38 
revolver or an automatic, is that right? 

Mr. Cuurko, Yes, sir. 
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Mr. Barriz. Why? Tell the committee why. 

Mr. CuvurKxo. Well, I have been stench bombed three different 
times. 

Mr. Barrie. Three different occasions ? 

Mr. Cuvrxo. That’s right. 

Mr. Batre. Do you keep that—— 

Mr. Cuvurxo. For fear that—or fear of violence. Stench bombing 
was pretty mild at the time. 

The CuatrmMan. What did the police do for you ¢ 

Mr. Cuvurko. Well, I take it they tried to do everything they could. 

The Cuatrman. You reported it, of course, to the police 4 

Mr. Cuurko. Yes, sir. 

The Cuatrman. Did anything happen ? 

Mr. Cuurko. Well, they tell me they have had investigated different 
union officials and the people I bought the machine from, and so on. 
That’s as far as it went, give me special attention in my place. They 
never have been able to solve any of the stenching. 

Mr. Barrie. You heard the testimony here this morning that it is 
the opinion of some of the people who testified here that the union 
is the coercive arm of the association. In your opinion is that the 
situation ied in Cleveland ¢ 

Mr. Cuvurko. I wouldn’t say the union; it is the syndicate that 
the union is probably paying through. 

Mr. Barrie. You think the union is involved in this mixup ? 

Mr. Cuurko. Oh, it must be because I can’t call the union to get 
service on any one of my equipment. 

Mr. —— Are you a member of the union ¢ 

Mr. Cuvurko. No, sir. By not being a member I should be able to 
call the union hall for any service that I may need, if I need a car- 
penter or a bricklayer or an electrician, I should be able to call the 
union, or a truck driver, and have him—— 

Mr. BATTLE. Have you ever called to see if you Can get any help? 

Mr. Cuvrko. I was told in advance that | wouldn't get any. 

Mr. Barrie. Who told you? You say you were told in adv: ance } 
now, who tol | you if you were told in ov" rach 


Mr. ( “HURKO. The coin collector for . Musie at the time that I 
had his machine in there. 

Mr. Barrie. What did he say to you? Just tell us what he said 
to you? 

Mr. CuurKko. He told me that it would be impossible for me to 
have anyone come out and fix my machine. 

Mr. Barrie. That’s after you told him that you were going to get 
rid of this operator’s box ? 

Mr. Cuurxo. That’s right. 

Mr. Barrie. And he was advising you to hold onto it because you 
couldn’t get service on one of your own; is that right ? 

Mr. Cuurko. That’s right. 

Mr. Barrizx. And in your opinion, as the direct result of getting 
rid of this box, you had these stench bombings? 

Mr. Cuvurko. Exactly, in my opinion. 

Mr. Barrie. And you fear that there may be further reprisals at 
the present time ? 

Mr. ¢ ‘HURKO. | do. 

Mr. Barrie. I don’t have anything further. 
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Mr. Horrman. You have a cafeteria, haven't you? 

Mr. Cuurko. I have a tavern. 

Mr. Horrman. What ? 

Mr. Cuvurko. I have a tavern. 

Mr. Horrman. You had this machine up in front ? 

Mr. Cuvurxo. Well, it is about—— 

Mr. Horrman. Or in the place of business? 

Mr. Cuvurko. It is in my place. 

Mr. Horrman. You live in the back end? 

Mr. Cuvurxo. I do not. 

Mr. Horrman. Where do you live / 

Mr. Cuurko. I live at 4020 Bridge Avenue. 

Mr. Horrman. Where was the— 

Mr. Cuurko. This place is at 3801 Detroit Avenue. 

Mr. Horrman. Where did the investigator come to see you, at your 
home or at your place of business ¢ 

Mr. Cuurko. At my home. 

Mr. Horrman. And he called in the morning, didn’t he, about 11 
o'clock ? 

Mr. Cuvurko. That’s right. 

Mr. Horrman. You met him with a pistol or revolver or whatever 
it was 

Mr. Cuurko. That's right. 

Mr. Horrman. And why was that? 

Mr. Cuurko. For fear of violence. I didn’t know him. 

Mr. Barrie. Do you meet everybody with a pistol in your hand? 

Mr. Cutrko. Some guys I don’t know, if you knock on my door in 
a place 

Mr. Horrman. In the morning. 

Mr. Cuvurko. Well, it doesn’t have to be in the morning—at any 
time. 

Mr. Horrman. What were you afraid of? What did you base your 
fearon’ Now, you had some reason. 

Mr. Cuurko. The stench bombing and the future violence that may 
occur on that. 

Mr. Horrman. Allright. You were afraid of something, of course. 
Well, all right. That's all. 

Why didn’t you want your picture taken here? Are you afraid 
somebody will identify it and beat you up or something ? 

Mr. Cuurko. I believe it is enough that 1 am a target as it is now. 

Mr. Horrman. You what? 

Mr. Cuvurko. I believe that I am an underworld target as it is now 
without having my picture in the paper and make it a definite marker 
on me. 

Mr. Horrman. That is, you are afraid that there will be retaliation 
of some kind ¢ 

Mr. Cuurko. That’s right. 

Mr. Horrman. Because of your testifying here ? 

Mr. Cuurko. That’s right. 

Mr. Horrman. And by taking your picture they can identify you 
easier ? 

Mr. Cuurko. Much easier. 
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Mr. Horrman. I hope the photographers will respect his wishes 
even outside. I can understand that. 

You might tell our boys to tell the photographers not to take any 
pictures in the hall, if they would, please. 

Mr. Cuurko. Thank you. 

Mr. Suirnu. Mr. Chairman, we have no further questions. 

The Cuamman. No further questions, Mr. Dawson or Mr. Hoff- 
man? You are excused then, sir. Thank you. 

Next witness. 

Mr. Batriz. Richard Clause. 


TESTIMONY OF RICHARD CHARLES CLAUSE, AIRPORT AND TAVERN 
OPERATOR, CHARDON, OHIO 


Mr. Smiru. Is Richard Clause here? 

Mr. Ciavuse. Right here. 

The CHarrman. Raise your right hand, sir. Do you solemnly 
swear that the testimony you are about to give to this subcommittee is 
the truth, the whole truth; and nothing but the truth, so he ‘Ip you God ¢ 

Mr. Crauvse. I do. 

The CuarrmMan. Will you be seated ? 

What is your full name, sir? 

Mr. Ciause. Richard Charles Clause. 

The CHarrman. Richard Charles Clause? 

Mr. Ciavse. C-]-a-u-s-e. 

The CHarrmMan. What is your address? 

Mr. Ciause. Cole Road, Chardon, Ohio. 

The Cuatrman. Cole Road, Chardon, Ohio, and 

Mr. Horrman. Mr. Chairman, just a second now, if I may. This 
gentleman is really in fear, now. He was kind enough to come down 
here, and I asked the photographers out there not to take his picture 
because he was afraid, and they said, “Fix it with the reporters.” 
Now, what do you boys say ¢ 

A Newsparer Reporter. We have nothing to say about that. 

Mr. Horrman. You have nothing say about it? 

A Newspaper Reporter. No, sir. 

Mr. Horrman. Well, I suppose that we could issue an order that 
nobody should take a picture of witnesses that were coming in because 
it might interfere with their testimony, couldn’t we, Mr. Dawson ? 

Mr. Dawson. Yes. 

Mr. Horrman. It doesn’t seem to me that that’s an unreasonable re- 
quest. He is actually in fear and I propose to you photographers, 
you can take one of George here, another extra one, it is all right 
with us. Why not let the fellow alone? 

A Newspaper Reporter. It is O. K. with the News. 

Mr. Horrman. And none of you want a picture of him? 

A Newspaper Reporter. No; wedon’t want him. 

Mr. Dawson. I think that’s sporting. 

The CHarrman. You live in Chardon, Ohio? 

Mr. Crause. That's right. 

The CuHairman. What is your work ? 

Mr. Ciavuse. I own and operate a small airport out there and also 
coin-operated machines. I also don’t want my picture taken. 
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Mr. Barrie. Mr. Chairman, let me point this out. We have had 
to excuse, and Mr. Hoffman can verify this, I don’t know how many 
witnesses that said they would sooner go to jail than come in and 
testify here. Now, some of these people have enough courage to 
come in and tell their story. I think we ought to respect their wishes 
and not take—they are making enough of a target out of themselves 
as 1t 1s. 

Mr. SmiruH. Mr. Chairman, on numerous occasions we have had wit 
nesses, if they could tell the testimony and were willing to state it, 
would tell a worse story than the witnesses who are willing to come 
in here. They are afraid of their lives, they are afraid of their fam- 
ilies, they are afraid of their children’s lives, and that is the reason 
they won’t testify. 

I think if they don’t want their pictures taken, the newspapers 
certainly should respect it the same as we, as representatives of the 
committee have respected it, and the committee has agreed with us, 
not to call those people who have indicated that they fear of their 
life, even though we could do it under the power of subpena. 

The Cuarrman. We will have to respect the wishes of the witness. 
Mr. Battle, you proceed from here. 

Mr. Barrie. I would like to point out that I don’t think this man 
is a coward. Were you in the last conflict? 

Mr. Ciause. Yes, sir. 

Mr. Barrie. What did you do? What branch of the service were 
you in? 

Mr. Ciausp. Air Force. 

Mr. Barrie. You were in the Air Force. I don’t think there is 
anything jellyfish about this individual. 

Mr. Crausg. I just don’t see why I should drag my family into this. 

Mr. Barrie. I don’t, either. 

Mr. Criavse. That’s the only reason; it is not that I am afraid of 
anything. 

Mr. Barrie. You are a jukebox operator; is that right? 

Mr. Crause. That is correct. 

Mr. Barrie. You have had a little union associations yourself; 
that right? 

Mr. Ciavse. Well, I can’t say that it was then. I mean, there is no 
positive proof of that. 

Mr. Barrix. All right. You had a little stench bombing, is that 
right. or some acid poured over—— 

Mr. Ciavse. I had some acetone poured on some stuff. 

Mr. Barrie. Tell us a little bit about that; will you? 

Mr. Criavse. Well, we took over 3 stops that had been union and 
shortly after that 1 of our boxes was—a window was broken in a store 
and the box was shot with a shotgun, and 2 of our boxes, I believe it 
was, had acetone thrown on the face of them. 

Mr. Barrie. When you say you took over three union stops, I want 
you to explain that a little ‘further. What do you mean by taking 
over a union stop ? 

Mr. Ciavse. Well, if you can outtalk another operator in a location, 
why, then you put your equipment in, where he may already have 
equipment, maybe you offer better equipment, better service, some 
thing of that nature. 
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Mr. Barrie. So you were able to persuade a location or an opera- 


tion, a tavern of some type, to get rid of this equipment and put your 


equipment in? 

Mr. Crause. That’s correct. 

Mr. Barrie. That’s the ordinary procedure in a competitive line 
of business, isn’t it 4 

Mr. Crause. That’s the way I have always operated. 

Mr. Barrie. When someone took some reprisal against you for 
doing it: is that correct ¢ 

Mr. Cravse. Well, something happened to the machines after that; 
I can’t say. 

Mr. Barrie. You had a window broken and a shotgun blast ¢ 

Mr. Ciause. That’s right. 

Mr. Barrie. And three machines were destroyed with acetone. 
Now, you also had a little experience with dynamite, didn’t you? 

Mr. Cuiause. That is correct. 

Mr. Barrie. Tell the committee about it. 

Mr. Cuavuse. Well, I was mowing the lawn—I don’t remember the 
exact date, some time last fall—and as I finished up—lI have quite a 
large front lawn—as I finished it up, why, the wife was out there 
with the kids, and she said, “What’s that box out there?” and I said, 
“What box ?” 

And she pointed to it. And I went out to pick it up, or, rather, ] 
think a friend of mine was there, Earl Taylor went out to pick i 
up and I followed along with him. 

And I saw a fuse sticking out of the corner of the cigarbox, and I 
said, “Don’t touch it, Earl.” 

And jus st at that moment my brother came in, and I told him, and 
he went out with me, and we looked at it a moment, didn’t touch it. 
and then called the police, the local police department. 

Mr. Barrie. Did they evacuate it 

Mr. Ciause. No; they were a little afraid of it themselves. 

Mr. Barrie. Did they just let it set around there ¢ 

Mr. Cuause. No. My brother and I picked it up finally and fooled 
around and opened it ourselves and took aoe 2 sticks of dynamite 
out and about 20 or 30 feet of fuse out of it, and then we were kind 
of curious to see whether it was just laid there for curiosity or 
whether it was meant to go off. So I cut off 6 inches of the fuse 
down to see if the fuse was any good, cut it down. Mr. Best, of 
Bestone, he happens to do a lot of blasting in a gravel pit; he said 
whoever it was knew what they were doing about crimping because 
it had been teeth- crimped. I guess that’s the way to be sure that the 
fuse will go off, to crimp it with your teeth. 

So he took it out back of his office and put a match to it, and it went 
off; so it definitely would have set off the dynamite if a body had 
wanted to light it. I don’t believe it had been lit. I don’t think 
there had been any — 

Mr. Barrie. Did you have a little talk with your business agent 
relative to this dy namite a little later? 

Mr. Crause. Yes. I wasn’t in the union then. 

Mr. Barrie. You weren't in the union, but you did make a tr ip and 
talk to the business agent of the union that serviced that area: is that 
correct ¢ 
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Mr. Crause. Yes. 

Mr. Barrier. Tell us about it. 

Mr. Cause. Well, I called up Mr. Blumetti, of Youngstown. 

Mr. Barrier. He is the business agent of—do you know the union 
number ¢ 

Mr. Crause. Four hundred and ten. I don’t know what the other 
designation is, 410, local 410. 

I went down and talked with him about that. I was kind of mad 
because I have a couple children and I don’t mind them using me 
as a target but I wish they would leave the family out. 

Mr. Barrie. Did you take the dynamite down with you ‘ 

Mr. Ciause. Yes, I did. 

Mr. Barrie. Wrapped up! 

Mr. Cirause. That’s right, in a bag. 

Mr. Barrie. Did you tell Blumetti about finding it on your lawn? 

Mr. Cravse. That’s right. 

Mr. Barrie. And after you were leaving, what happened? Tell us. 

Mr. Ciause. Mr. Blumetti flew back to Chardon with me. 

Mr. Barrie. He flew back with you ¢ 

Mr. Ciauser. That’s right. 

Mr. Barrie. When you got out of the plane, I mean, did you give 
him this asa gift? 

Mr. Crause. I threw it over on his lap and said, “Here is a little 
present.” 

Mr. Barrier. What did he say ? 

Mr. Ciavuse. He saw it was dynamite and he said, “I don’t like 
that.” He didn’t think it was very funny. He said something about 
he had his face blown up one time previously with dynamite. 

Mr. Barrie. Do you know how that happened to occur to him / 

Mr. Cirause. No; I am not exactly sure. 

Mr. Barrie. He recognized it, though ¢ 

Mr. Cause. Yes; not as his dynamite or anything of that sort, but 
[ mean he knew it was dynamite. 

Mr. Barrie. He didn’t say he had placed it there? 

Mr. Ciause. No. 

Mr. Barrie. I don’t have any further questions. 

The Cuarrman. Any other questions / 

Mr. Horrman. No. 

Mr. Dawson. No. 

Chairman Benper. Thank you, si 

Mr. Barrie. Otis Green. 

Mr. Green. I don’t care to have my picture taken. 

The CuarrMan. Do you solemnly swear that the testimony you are 
about to give will be the truth, the whole truth, and nothing but the 
truth, so he ‘Ip you God ¢ 

Mr. Green. I do. I asked that fellow not to take my picture, 
though. 

Mr. Barrie. He is not a newspaper photographer. 

The CuatrMan. State your full name, 

Mr. Green. My name is Buck, they call me, but Otis Green is the 
name. I say Bue k Green is my name, they call me, but Otis Green—— 
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The Cuarrman. Buck Green ? 
Mr. Green. Yes, Otis Green is the right name. 
The CuarrMan. How do you spell your last name? 
Mr. GREEN. G-r-e-e-n. 
The Cuamman. Where do you live, sir? 
Mr. Green. Niles. 
The Cuarrman. What is your business? 
Mr. Green. Jukebox operator. 
The CuHatrMan. Go ahead, Mr. Battle. 
Mr. Barriz. You are a jukebox operator ? 
Mr. Green. That’s right. 
Mr. Barrie. How many boxes have you got on location? 
Mr. Green. Oh, about 12, 15 now. 
Mr. Barrie. About 12 or 15. Did you receive an anonymous phone 
call one time after you had replaced a machine on location ? 
Mr. Green. Yes, I did. 
Mr. Barrie. Tell us a little bit about the details of that. 
Mr. Green. Well, they called me up at night and gave me 24 hours 
to remove my machine from a tavern. 
Mr. Batrie. Do you have any idea who it was that called you up? 
Mr. Green. I don’t, I don’t, but I removed the box. 
Mr. Barrie. You took the box out? 
Mr. Green. Yes. 
Mr. Barrie. Why? 
Mr. Green. They said for my own good to remove the box. 
Mr. Barrie. And you thought that they meant business and you got 
the box out of there: is that right Q 
Mr.Green. That’s right. 
Mr. Barrie. Now, Buck, do you have any employees? 
Mr. Green. No, not in the jukebox; I have employees i in the tavern 
that I own. 
Mr. Barrie. You have employees in a tavern but as far as your 
jukebox operation, you are the only one? 
Mr. Green. That’s right. 
Mr. Batre. Do you belong to the union? 
Mr. GREEN. Yes. 
Mr. Barrie. You belong to the association ? 
Mr. Green. No, I don’t. They expelled me. 
Mr. Barrie. They expelled you? 
Mr. GREEN. Yes. 
Mr. Barrie. Why did they expel you? 
Mr. Green. They said for not paying my dues. 
Mr. Barrie. For not paying your dues? 
Mr. GREEN. Yes, sir. 
Mr. Barrie. They didn’t expel you from the union for not paying 
your dues ? 
Mr. Green. No. 
Mr. Barrie. What did the union do for you? 
Mr. Green. They didn’t do anything for me outside of keeping 
me from expanding my business. 
Mr. Horrman. Outside of what? 
Mr. Green. Expanding the business. 
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Mr. Barrie. Tell us, Were there efforts to prevent you from ex- 
panding your business? : 

Mr. Green. Every time I get a place, Blumetti, he says that’s on the 
courtesy list. 

Mr. Horrman. Who? 

Mr. Green. Joe Blumetti. 

The CuatrmMan. How do you spell that? 

Mr. Green. Business agent. 

The CHAatrman. Blumetti of 410. 

Mr. Horrman. Who and what is he? 

Mr. Green. I guess he is a business agent or the whole thing; I 
don’t know. 

Mr. Horrman. Is that the pressure union ? 

Mr. Barrie. That’s who it is. That’s the outfit that’s operating at 
the present time. He is the business agent of that local in Youngs- 
town; Joseph Blumetti. 

Now, explain what you mean by the courtesy list. Have they got 
a courtesy list down at the union ? 

Mr. Green. I don’t know whether it is at the union or the associa- 
tion. 

Mr. Barrix. All you know is that when you get a location you 
can’t p= a box in the ‘re; is that right? 

Mr. Green. That’s right. That’s right. 

Mr. Barrie. And the one that keeps you from putting the box in 
there is Blumetti? 

Mr. Green. Blumetti; he tells me to stay out of there. 

Mr. Barrie. Supposing that you just went against Blumetti’s 
wishes and put a box in, anyhow? 

Mr. Green. I did that last week and I got another threat. 

Mr. Barrie. Who did you get the threat from ? 

Mr. Green. Over the telephone; I don’t know. 

Mr. Barrir. You don’t know who? 

Mr. Green. No. 

Mr. Barrie. Just someone unknown calls you up, and what did 
they say? 

Mr. Green. They just say for my own good to remove the machine 
from a certain place. 

Mr. Barrie. You must be real busy taking them in and pulling them 
out again. 

Mr. Green. The last one I left in. 

Mr. Barrie. You left it in? 

Mr. Green. Yes. 

Mr. Batrtz. Did you leave it in because you were going to come 
down before this committee and you feel that maybe you w vill have a 
degree of protection ? 

Mr. Green. I just left it in to see what they would do. 

Mr. Barrier. How long have you been in this business, Buck? 

Mr. Green. Well, back about I would say 4 years. 

Mr. Barrie. About 4 years? 

Mr. Green. Four or five years; not on a big scale; they won't let 
me; I can’t expand. 

Mr. Barrie. Could you expand if you were not restrained ? 

Mr. Green. Yes. 

Mr. Barrie. And could it become more profitable to you? 
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Mr. Green. That’s right. 

Mr. Barrie. Do you know of any other business in the world where 
if you have the know-how and the money and the equipment you 
can’t expand / 

Mr. Green. No, I do not. 

Mr. Barrie. I think you are in a poor business. 

Mr. Green. I am beginning to believe that. 

Mr. Barrie. I don’t have any further questions. 

The CHamman. Mr. Hoffmané Mr. Dawson? Obviously not. 
Thank you very much. 

‘all the next witness, sir. 

at. Barrie. Tom Miller. 

The Cuarrman. Tom Miller. Are you Tom Miller? 

Mr. Minurr. Yes. 

The Cuarmman. Will you raise your right hand sir? Do you sol- 
emnly swear that the testimony you are about to give before this sub- 
committee is the truth, the whole truth, and nothing but the truth, so 
help you God? 

Mr. Mitier. I do. 

The CHairman. Will you be seated in that chair, sir? 

What. is your full name, sir? 

Mr. Mitter. Thomas William Miller. 


TESTIMONY OF THOMAS W. MILLER, MECHANIC AND OPERATOR, 
CLEVELAND COIN MACHINE EXCHANGE 


The Cuarman. Thomas William Miller? 

Mr. Mitier. Yes, sir. 

The CuarrMan,. M-i-]-l-e-r? 

Mr. Mitier. Right, sir. 

The Cuarrman. What is your home address ? 

Mr. Mitier. 475 East 250th. 

The Cuatrrman. Cleveland ? 

Mr. Miuuer. In Euclid. 

The CHairman. Euclid, Ohio. 

Mr. Battle? 

Mr. Barrie. Mr. Miller, what is your occupation ? 

Mr. Mitier. I am a mechanic and an operator. 

Mr. Barrie. You are a mechanic and an operator. Who are you 
a mechanic for? 

Mr. Mitzer. Cleveland Coin Machine Exchange. 

Mr. Barrie. And you belong to a union as a mechanic? Are you a 
union man? 

Mr. Mitier. Yes, sir. 

Mr. Barrie. What union do you belong to? 

Mr. Mitier. Vending Machine Service Employees Association. 

Mr. Barrie. How long have you been an operator? 

Mr. Mintzer. Oh, off and on for about 7 years. 

Mr. Barrie. By an operator you mean now that you buy these boxes 
and put them out on location ? 

Mr. Mier. Yes, sir. 

Mr. Barrie. You take a percentage of the profit and you leave a 
percentage of the profit with the location owner; is that right? 

Mr. Minter. Yes, sir. 
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Mr. Barrier. How many boxes do you have out at the present 
time ? 

Mr. Mrizier. Three music boxes. 

Mr. Barrie. Are you a member of the association ¢ 

Mr. Mitier. No, sir. 

Mr. Barrie. Have you been asked to join the association ? 

Mr. Miter. No, I was never approached. 

Mr. Barrie. Could you join the association if you wanted 
Strike that. 

Isn’t it true that they have a ruling that unless you have five boxes 
out on location you cannot join the association ¢ 

Mr Mutter. | understand that. 

Mr. Barrie. Is it true or false, to the best of your knowledge / 

Mr. Murer. True. 

Mr. Barrie. Do you find that you are unable to expand your busi- 
ness for any reason whatsoever ¢ 

Mr. Muier. How do you mean that ? 

Mr. Barrie. Well, for any reason whatsoever are you unable to 
expand your business ¢ 

Mr. Miter. Well, yes. 

Mr. Barrie. Why; tell us? 

Mr. Mitier. Well, we belong to an association, we just don’t do 
things that way, unless we find a new stop, then you expand. 

Mr. Barrie. Didn't you tell our investigator that you could expand 
at great lengths if you weren’t restrained ¢ 

Mr. Miuier. Why, everybody could; yes. 

Mr. Barrie. You think you could go out and get this new business 
if you weren't kept from getting this new business by somebody else. 
Is that right or wrong? 

Mr. Miter. Right. 

Mr. Barrie. Who keeps you from getting it? 

Mr. Miniter. Who keeps us from expanding, you mean / 

Mr. Barrie. Yes. 

Mr. Mitter. Well, you just can’t go in and put a music box anywhere. 

Mr. Barrie. I will grant you that, you couldn't come in and put 
one in my house, but, I am talking about places where they have music 
boxes. 

Mr. Mitter. If they belong to the union, you just can’t put them in. 

Mr. Barrie. Why? You belong to the union. 

Mr. Mixxer. | don’t be long to the phonogr aph union, 

Mr. Barrie. What union do you belong to / 

Mr. Miter. Well, there is separate unions, a union for amusement 
games. 

Mr. Barrie. Why don’t you join the phonograph union / 

Mr. Mixier. Because it is stated that they have a sort of a rule that 
you must have five boxes, 

Mr. Barrie. Do you know about that rule / 

Mr. Miuuer. Yes, sir. 

Mr. Barrie. And you can’t get five boxes? 

Mr. Minier. I have only got three, now. 

Mr. Barrie. What do you have to do in order to get two more, let 
us get at it in that way / 

Mr. Miter. You have to find stops that are not listed. 
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Mr. Barrie. There is a list that is published and you can’t take a 
location away from anybody else under any circumstances; is that 
right / 

Mr. Miutzer. That is right. 

Mr. Barrie. Is that what you are giving me to understand ? 

Mr. Minier. That is right. 

Mr. Barrie. That all the locations that are in existence are on a 
courtesy list—as I heard somebody refer to it—— 

Mr. Mitier. No; if there is a union operator, you just can’t move a 
box in. 

Mr. Barrie. Suppose the fellow gets tired with the union operator 
and tells him to get out, move his box out, and says, “I am going to get 
somebody else”: could you - yours in? 

Mr. Minter. Well, I could, but I wouldn't. 

Mr. Barrie. Why wouldn't you? That is what I am trying to get 
before this committee. There must be a reason. 

Mr. Miuier. It would be contrary to the union. 

Mr. Barrie. You don’t belong to this union. 

Mr. Mitier. Well, I belong to the same union in a different branch. 

Mr. Barrie. Do you want to expand your business? Would you 
like to get the five boxes and get into the association ? 

Mr. Mixxer. I am trying to now. 

Mr. Barrie. But you have to have a new location? 

Mr. Miuuer. Yes, si 

Mr. Barrie. Sane there are rules and regulations somewhere, 
either in the association or in the union that are keeping you from 
doing that ? 

Mr. Miiier. Well that’s right. 

The Cuatrman. While you are checking your record, when we re- 
cess this afternoon, we are going to reconvene this evening at 7:30. 

Mr. Barrie. I want to get rid of this witness before we reconvene. 

The Cuamman. We have time for several more witnesses. 

Mr. Horrman. We have 15 minutes. 

Mr. Barrie. You told our reporter a story about your intervening 
to save a man who was going to be robbed one night ? 

Mr. Miixer. Yes. 

Mr. Barrie. I wish you would repeat that story for this committee, 
as briefly as you can. 

Mr. Mitter. Well, at the time I was employed in a bar, as a sort of 
a manager, on 105th Street and Euclid. And one of our barmaids was 
involved in a robbery. And she was picked up by the policemen, and 
she was taken down to the station. 

Well, I had seen her talking to these two known hoodlums on the 
corner. At the time I didn’t think anything of it, because nothing had 
happened. But the next morning, when I woke up, I had read where 
the person that was in our bar had been robbed with her. 

Mr. Barrir. Who were these two individuals?) Did you recognize 
them? Do you know who they are? 

Mr. Mittrr. No; I didn’t. I know they are just—I know them just 
being around the corner. 

Mr. Barrie. You knew them as hoodlums? 

Mr. Mitier. That is right. 

And they were in the bar talking to her before we closed. 
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After we closed I stopped and had breakfast, and went on my way, 
and went home. And I read the paper in the morning, I read this 
robbery had taken place. 

That evening when I came in to take care of the bar, the barmaid 
was there, and I asked her about it, and she said she didn’t know 
anything. 

Then the two arresting officers came in, and they were talking to me. 
They told me they had to take her downtown, which they did. They 
7“ her downtown. 

I don’t know how long she stayed there, but her mother came in the 
bar and asked me to see if I could do something for her. And that 
I was told by her mother to get in touch with Victor Cohn, the 
attorney, that he had known her, he would do what he could for her. 

I got in touch with Victor Cohn. He went over to the police 
station to see her. He called me up, asked me to come downtown, 
which I did. 

And, according to him, the robbery amounted to about $45, or $47, 
and a large diamond ring. 

He said the fellow wouldn’t press charges, that all he wanted was 
his diamond ring back, which was a gift from his wife. 

And he says, “If you know anything from them hoodlums, where 
they can get ‘that ring back to him, that everything will be dropped.” 

Well, I called this one hoodlum over and told him, I said I don’t 
want to know from nothing, but if they were smart that they would 

vet that ring back, and get it back quick. 

He says he thought he knew who had it, and he would see that it 
was returned. 

Well, 10 days went by and the girl was not released. They kept her 
as a material witness. 

After 10 days she picked out these 2 hoodlums from the lineup. 

Well, after she picked them out, I don’t know what happened, but 
I think the witness—or the fellow that was robbed, came from Mil- 
waukee. Iam not sure, but I think he did. 

Mr. Barrie. That is all right. Go ahead. 

Mr. Miniter. Well, anyway, they held the case in the Cleveland 
courts, and they had to postpone it because the witness hadn’t come. 

Mr. Barrie. Yes? 

Mr. Mitier. They held it again, and the witness hadn’t shown up. 

The third time they dismissed all charges. 

Mr. Bartte. O. K. 

Mr. Mitier. About 2 months went by, and I had forgotten all about 
it. And then a fellow called me up and wanted a game put in his 
place. He said he had just bought a bar, and asked me to put in the 
amusement game. I said I would. He asked me to come over to 
see him. 

So, I asked him where to go, where the place was. He told me to 
come over. I think it was to the Standard Excavation Co. over on 
21st or 20th and Woodland, somewhere around there. 

I had gone in there, and as soon as I got in the office, the office was 
clear, and this fellow come over and told me his name was Tony 
Triscaro, I think. 

Mr. Batre. What else did he tell you? 

Mr. Mirier. He told me that he had put up the money for these 
two fellows, and the lawyers; and everything. And he figured, me 
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knowing about it, that I should pay the bill off. That amounted to— 
I don’t remember the figure, but he said he wanted $400 by 4 o’clock 
that night. 

Well, I left. I was glad to get out. 

| got home, and he had called. He kept calling for 3 days, every 
hour on the hour. He would stop about 10 o’clock at night. 

Well, I wouldn’t ever answer the phone. My wife, she finally got 
disgusted. I told her, well, I had called my lawyer, and my lawyer 
told me to tell him that if he wanted to get in touch with me, to get 
in touch with me in the prosecutor's office with my lawyer. After I 
had told him that, I heard nothing. 

Mr. Barrie. That was the end of the phone calls? 

Mr. Minier. Yes. 

Mr. Barrie. You Say this fellow s hame Was Tony Triscaro ¢ 

Mr. Minier. That is what he said it was. 

Mr. Barrie. He said it was Tony Triscaro 4 

Mr. Miuier. Yes. 

Mr. Barrie. Have you seen that individual since ? 

Mr. Miurzer. No, sir. 

Mr. Barri Do you know whether or not he is related to Joe Tris- 
caro / 

Mr. Minter. No, I don't. 

Mr. Barrie. Or to “Babe” Louis Triscaro ? 


Mr. Mitzirer. No, I don't. 

Mr. Barrie. Do you know the Triscaros / 

Mr. Mitier. Yes, sir. 

Mr. Barrie. You don’t know whether this fellow is related to them 
or not‘ 


Mr. Mitier. No: I don't. 
Mr. Barrie. You know he isn’t Babe? 
Mr. Miuuer. No: he isn’t Babe. 
Mr. Barrie. And you know he isn’t Joe? 
Mr. Miuuer. | know he isn’t Joe. 

Mr. Barrie. But he told you that he was Tony ? 

Mr. Minier. Tony. 

Mr. Barrie. Tony Trisearo. Is that right ? 

Mr. Minver. Yes. 

Mr. Barrie. You say you met in this office over on Woodlawn—— 

Mr. Miruuer. Woodland, between Woodland, I think it is 20th 
or Yist. 

Mr. Barrie. What was the name of the excavating company over 
there? 

Mr. Mituer. I think it was Standard; I am not positive. 

Mr. Barrie. How long ago was it / 

Mr. Mitier. About 2 years, 3 years ago. 

Mr. Barrie. Two or three years ago? 

Mr. Miturr. Yes. 

Mr. Barrie. He told you that you got into this thing and he wanted 
S400 for it? 

Mr. Minuer. That is right. 

Mr. Barrie. You never were able to identify the fellow ? 

Mr. Mitier. No, sir: I never heard from him afterward. 

Mr. Barrie. Was there somebody in there with him when you went 
in there to the office ? 
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Mr. Mitier. No, sir; he had cleared out the office. 

Mr. Barrie. I don’t have anything further. 

The Cuarrman. The committee will stand in recess until 7:30 
tonight. 

(Whereupon a recess was taken at 4:52 p. m., to reconvene at 7: 30 
p. m. of the same day.) 


EVENING SESSION 


(The subcommittee reconvened at 7:35 p. m.) 

Mr. Horrman. Mr. Russell Jones. 

Stand up, will you, please, and hold up your hand. Do you sol- 
emnly swear that the testimony that you will give before this sub 
committee shall be the truth, the whole truth, and nothing but the 
truth, so help you God? 

Mr. Jones. Yes. 


TESTIMONY OF RUSSELL R. JONES, SERGEANT IN CHARGE OF THE 
VICE SQUAD, CINCINNATI POLICE DEPARTMENT 


Mr. Barrie. For the record, will you state your full name, please / 

Mr. Jones. Russell R. Jones. 

Mr. Barrier. What is your occupation, Mr. Jones? 

Mr. Jones. Sergeant of Cincinnati Police Department in charge 
of the vice squad. 

Mr. Barrie. Of the Cincinnati Police Department ? 

Mr. Jones. Yes, sir. 

Mr. Barrie. You are here under an answer to a subpena, Mr. Jones 

Mr. Jones. Yes, sir. 

Mr. Barrie. The subpena was originally issued to the chief of 
police at Cincinnati ? 

Mr. Jonrs. It was. 

Mr. Barrie. And due to the fact that he has to appear before a 
meeting of the LACP, International Association of Chiefs of Police, 
in New Orleans, you are here in answer to the subpena for him; is 
that correct / 

Mr. Jones. That is right. 

Mr. Barrie. He was asked at the time if he would prepare a record 
for us of the various incidents that had occurred in Cincinnati rela- 
tive to the organization, the control of the, jukebox and vending ma 
chine industry there; is that correct ? 

Mr. Jones. Yes, sir. 

Mr. Barrie. You have with you that report? 

Mr. Jones. I do. 

Mr. Barrie. Would you produce that report, please ? 

Mr. Jones. I might say that— 

Mr. Barrie. Go ahead; run right on. 

Mr. Jones. Twelve years ago, when the pinball and jukebox indus- 
try got started in Cincinnati, they wanted to pass a city ordinance gov- 
erning, controlling, and pinball operation. The police division at that 
time was very much opposed to any licensing or permitting pinballs 
in operation in the city. However, the ordinance was passed, and they 
are under license. 
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It seems like the pattern there under the pinball industry follows the 
pattern throughout the other cities which we have heard here today. 
We—at that time we had a union forum for the pinball operators and 
their employees. The operators themselves didn’t belong to it, but 
the employees did. They also had an association. 

It seems like the people who belonged to the association had their 
locations and if a man who didn’t belong to the association tried to 
put a piece of oe in a location where they had been dissatisfied 
with the performance and the services rendered by the association 
member, they were not permitted to do this. Now, if they did go on 
in, they were either contacted by some member of the association or 
from the union. 

Mr. Barrie. In other words, you are trying to tell us now that the 
coercive arm of the association was actually the union, just as we have 
heard here before today; is that right? 

Mr. Jones. That is correct. 

Mr. Barrie. All right; go ahead. 

Mr. Jones. Now, we have one a ance here. Late in the year 1947 
there was an independent operator by the name of Mr. Lou Levine, a 
distributor of coin-actuated devices. He received a series of telephone 
calls from unidentified persons who wanted him to take his machines 
out of Hahnel’s Tavern and other places or join the Automatie Phono 
graph Owners Assocation. Later, while his home was being reno- 
vated, he discovered a package of odd appearance on his front porch 
and examined it. It contained what appeared to him to be a burned- 
out electric motor and, on the assumption that it belonged to one of 
the workmen, he replaced it on the porch. Afterward, laborers col- 
lected refuse about the premises, took it to a vacant lot and burned 
it. There was a violent explosion which Mr. Levine believed resulted 
from the burning of the object which he had found on his porch, proba- 
bly a bomb which had failed to explode after being placed there be- 

cause of his failure to join the association. 

Mr. Barrie. It is the conclusion of the police department this was 
a dynamite bomb ? 

Mr. Jonrs. Yes, sir. 

Mr. Barrie. All right. 

Mr. Jones. Mr. George Hahnel—that was the gentleman who owned 
the cafe that they asked Levine to take his equipment away from— 
Mr. George Hahnel, proprietor of Hahnel’s T: avern, Whet sel Avenue 
and Plainville Road, which was served by Mr. Levine, had previously 
been approached by Mr. Alfred “Babe” Salupo, who was the head of 
the union controlling the pinball industry. 

Mr. Barrie. Mr. Salupo at the present time is deceased; is that 
correct ¢ 

Mr. Jones. He is deceased; yes, sir. 

Mr. Barrie. Died of a heart attack about a year or so ago? 

Mr. Jones. About 2 years ago, I think it was. 

He was approached by Mr. Salupo, a re presentative of the organi- 
zation to which employees of the association belonged, with a pro- 
posal to protect him in illegal operations if he would repl: ice the equip- 
ment furnished by Mr. Levine with that of an association member. 
Mr. Hahnel ordered him out of the establishment, and thereafter re- 
ceived a series of anonymous telephone calls threatening to fix him if 
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he didn’t remove the machines. At 4:10 a. m., September 26, 1947, 
there was an explosion in the tavern which blew out the front of the 
building, damaging it and the adjoining building in the amount of 
$4,800. 

Mr. Barrie. This same individual—now, the first time we find out 
that they had a bomb that didn't go off, and the next time it did, and 
it did $4,800 worth of damage; is that right ¢ 

Mr. Jonrs. Oh, yes. The first explosion was on the porch of the 
residence of the operator of the devices. 

Mr. Barrir. Okay. 

Mr. Jones. And the second was in the cafe where he had machines 
on location. 

Mr. Barrie. Fine. Go ahead. 

Mr. Jones. Mr. Mitchell Zaret and Mr. Alex Zaretsky, 775 East 
McMillan Street, partners in the operation of the Ken-Mill Cafe, at 
719 East McMillan Street, and the 775 Bar at 775 East McMillan 
Street, received several—removed several coin devices belonging to 
Sam Chester, Albert Lieberman, or the B & W Novelty Co.— 

Mr. Barrie. Were these people association members { 

Mr. Jones. They were. 

Mr. Barrie. They were. Okay. 

Was this equipment replaced with nonassociation machines / 

Mr. Jones. Yes. This equipment was replaced by that of Abe 
Perlmutter, an independent distributor and personal friend of the 
cafe proprietor. 

Mr. Barrie. What happened as a result of this? 

Mr. Jones. Well, Zaretsky received a series of telephone calls tell- 
ing him to get the independent machines out or take the consequences. 
On one occasion, Albert Lieberman, who is one of the partners in the 
association company, and another person thought to be named Polinsky 
entered the Ken-Mill Cafe and told Dave Zare tsky, father of the part- 
ners, that if his machines were not changed, something was liable to 
happen. 

A phone call to Lieberman by Mitchell Zaret resulted in Lieber 
man’s making a personal call at Zaret’s home for the purpose of making 
an apology. 

Early in the morning of March 19, 1948, a rock and a jar containing 
stench bomb ingredients were thrown through a window into the 
Ken-Mill Cafe. 

On March 24, 1948, the private auto of Abe Perlmutter was dam- 
aged by the explosion of a bomb which had been placed under the 
hood while the car was parked in front of his home. Threatening 
telephone calls preceded the bombing. 

Mr. Barrie. This Abe Perlmutter is the same individual whom we 
had in the preceding case and who was a nonassociation operator ; 
is that right? 

Mr. Jones. That’s right. 

Mr. Barrie. In other words, every time we have had these incidents 
so far, we find somebody who is outside the association; right? 

Mr. Jones. Yes. We have never had a complaint from an associa- 
tion member about being 

Mr. Barrie. Annoyed by either the union or the association or 
anything like that? 

Mr. Jones. That’s right. 
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Mr. Barrie. How about on April 24, 1950? 

Mr. Horrman. Before you go ahead—you say you never had a 
complaint ¢ 

Mr. Jones. From an association member about being abused on 
any of his locations. 

Mr. Horrman. Or a union member / 

Mr. Jones. Or a union member. 

Mr. Horrman. All the trouble has been with people who didn’t 
belong to the association or the union; is that right ? 

Mr. Jones. They might have a complaint, see? They had to belong 
to both of them. 

Mr. Barrie. If they weren’t in the association, I mean they might 
have a complaint. 

Mr. Jonxs. It was mostly the association but they would have the 
public believe that the association had no interest in the union, or 
the union had no interest in the association. 

Mr. Horrman. But you never had a complaint of bombing or vio- 
lence in connection with this particular business against an association 
member, or a member of the union / 

Mr. Jones. That’s right. 

Mr. Horrman. Isthat right? 'That’s what I understood you to say. 

Mr. Barrie. All right; that’s fine. 

Mr. Horrman. All outsiders. 

Mr. Barrie. All right. 

Mr. Horrmayn. All right. 

Mr. Barrie. This gentleman is going to tell you this if you give 
him a chance. 

Mr. Horrman. I know. What implication, if any, do you have? 
What is your conclusion ¢ 

Mr. Jones. The conclusion is that they were trying to force people 
into the association. 

Mr. Horrman. I am trying to get the picture for the benefit of the 
reporters who see it quicker than I do. 

Mr. Jones. Well, for instance—— 

Mr. Barrie. Describe it in your own way, what it all adds up to. 

Mr. Horrman. Yes. 

What I expect this testimony to add up to is, you belong to the asso- 
ciation if you want to put in one of these coin machines, and if you 
want to operate it, you belong to the union, isn’t that right? 

Mr. Jones. That is right. 

Mr. Horrman. And if you didn’t, they either threw a stink bomb in, 
or they damaged your property in some way ? 

Mr. Jones. Every instance that we have of any bombing, a stench 
bomb or anything like that, happened to a location where a machine 
was put in by a nonmember. 

Mr. Horrman. And that covered the period of how many years? 

Mr. Jones. Well, these reports go from 1947 up to— 

Mr. Horrman. Up to date? 

Mr. Jonrs. No. The last incident we had is about 3 or 4 months 
ago. 

Mr. Horrman. Approximately how many bombings or reports of 
violence ¢ 

Mr. Jones. About 6 or 8. 

Mr. Horrman. How many? 
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Mr. Jones. About 6 or 8. 

Mr. Horrman. Has there ever been a conviction? 

Mr. Jones. No, sir. 

Mr. Horrman. All right, Frank. 

Mr. Barrie. There is a reason why. Do you want to tell him why 
there haven’t been any convictions? 

Mr. Jones. There have been no convictions, there have been no 
arrests made. The exhibitor, whether it is a tavern operator, or a 
drugstore, or what it is, were willing to talk to us and tell us what they 
though was the cause of it, and the troub!]- they had had, but they all 
stated they were afraid, actually afraid, wo come into court and testify 
in any of these cases. So wec ‘ould not make an arrest, and absolutely 
couldn’t get a conviction without any testimony. 

Mr. Barrie. You never had a complaining witness? 

Mr. Jones. No, we never had one willing to come to court to testify. 

Mr. Barrie. Do you want to give us any information that you 
might have in your files that might tie this association in with the 
union? Isthere any incident that you have? 

Mr. Jones. Well, we know that Mr. Salupo was well acquainted 
with your man from Cleveland here, Mr. Presser. After Salupo 
died, a man sent down there to replace him. 

Mr. Barrie. What is this man’s name? 

Mr. Jones. His name was Harry Friedman. 

Mr. Barrie. Is he related to Presser ? 

Mr. Jones. We understand he is a brother-in-law of Mr. Presser. 
He was sent to Cincinnati to take over the union activity there as 
head of this union. We were suspicious of him when we heard he was 
sent down by Mr. Presser. 

Mr. Barrie. Why ? 

Mr. Jones. We knew of Mr. Presser’s activities in Cleveland and 
other cities. So we sent for Mr. Friedman but he wouldn’t come to 
our office, so we sent to see if he had a police record, and he did. He 
was a convicted felon and had served time in a penitentiary. So we 
called in the head of the Teamsters’ Union and told him—— 

Mr. Battie. Who is the head of the Teamsters’ Union ? 

Mr. Jones. Mr. George Starling. 

Mr. Battie. O. K. 

Mr. Jones We called Mr. Starling in and told him we wouldn’t 
have a man like Friedman connected with that union. So after that 
the union seemed to break up. They have no union right now con- 
trolling the pinballs, and we have had no trouble, no bombings, any 
trouble, or complaint even from any of the operators of the pinbail 
since the union has been disbanded. 

Mr. Horrman. For how long have you had quiet? For how long 
has peace reigned? Put it that way. 

Mr. Jones. About 2 years. 

Mr. Horrman. About what? 

Mr. Jones. Just about 2 years. 

Mr. Barrie. Let me ask you this question: You were talking before 
about the nexus or the tie-in between the association and the union. 
Now, it is my understanding after talking to men of your depart- 
ment that somebody made a secret tape recording or a wire recording 
of conversations. 

54469—54—pt. 133 
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Mr. Jones. Yes, sir, There was a meeting between Mr. Salupo and 
about three independent operators. Unknown to Mr, Salupo there 
was 2 recording device concealed in the room and that conversation 
was recorded, and again Mr. Salupo plainly stated that the union 
did control, or the association and the union was all one. and the sy 
wor ke d toge ‘the ‘rr. con trolle d: all ( ‘Oln- ope rate d dev) 1¢ es of the amusement 
type. 

Mr. Barrie. I will ask you now whether or not this Dave Salupo 
is related to Sam Salupo who was killed in a bombing accident a few 
years ago? 

Mr. Jones. They were brothers. 

Mr. Barrie. They were brothers. 

{ don’t have any further questions. 

Mr. Horrman. Mr. Dawson, do you have any questions? 

Mr. Dawson. I have no questions. 

Mr. Smriru. Thank you very much, Mr. Jones. 

Mr. Horrman. I do have 1 or 2. Do you have an efficient police 
force in Cincinnati? 

Mr. Jones. Yes, sir 

Mr. Horrman. Are you short of men? 

Mr. Jones. Yes: we are short of men. 

Mr. Horrman. That is common, isn’t it, all over ? 

Mr. Jones. I think it is. 

Mr. Horrman. But the men you have are physically fit and intelli- 
gent, active ? 

Mr. Jones. f think the “Vy are. 

Mr. Horrma To what do you attribute this failure to convict any- 
one of these heise? 

Mr. Jones. The fact to get witnesses interested to testify in this 
case, they have fear—they are afraid to come into court and testify. 
They have been threatened if thev don’t take a machine out some- 
thing is going to happen and it did happen. 

Mr. Horrman. You mean that the people who have been bombed 
and others who might want to extend their business activities in con- 
nection with these vending machines in Cincinnati, those people living 
in Cincinnati, are in fear of some particular group or some individuals 
that they will not come to court? 

Mr. Jones. Yes. 

Mr. Horrman. And testify truthfully ? 

Mr. Jones. That is true; and it goes a little further. The exhibitor 
of the device, perhaps he owns a tavern, a drugstore, a poolroom, 
something like that. he is afraid to come in, true, and oftentimes he 
would be able to present fit testimony, convincing testimony that would 
or may result. in a conviction. But we feel sure that the operator of a 
pinball device has not been the man directly throwing the stench 
bomb or placing a bomb at a location. He has other men to do that 
for him. Weare positive of that. 

Mr. Horrmaan. How many years have you been a police officer on 
active duty in Cincinnati ? 

Mr. Jones. A little over 22 years. 

Mr. Horrman. How old are you? 

Mr. Jones. Fifty. 

Mr. Horrman. What were your educational qualifications ? 

Mr. Jonrs. I have a bachelor’s degree in electrical engineering. 
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Mr. Horrman. In what ? 
Mr. Jones. Electrical engineering. 

Mr. Horrman. Electrical engineering ? 

Mr. Jones. Yes, sir. 

Mr. Horrman. Have you had any business experience before you 
went with the police department ? 

Mr. Jones. Yes, sir. 

Mr. Horrman. What was that? 

Mr. Jones. Well, I worked for the Cincinnati Gas & Electric Co. 
for about 414 years. Then I worked here in Cleveland when they 
were building the terminal, the Union Station over here, when they 
electrified their engines, bringing them into the station. 

Mr. Horrman. Are you a member of any civic organizations? 

Mr. Jones. Not civic; no. 

Mr. Horrman. Well, maybe I have the wrong word. The Rotary, 
Lions, Odd Fellows, Masons, and so on and so forth ? 

Mr. Jones. Well, | am a member of the Masons. That is the only 
group I belong to. 

Mr. Horrman. You don’t belong to any of the groups such as the 
Lions, or the Exchange Club, or any of those ? 

Mr. Jones. No; I don’t have any membership in any of them. 

Mr. Horrman. You are not a joiner ? 

Mr. Jones. I guess not. 

Mr. Horrman. Well, some people are and others aren’t. 

Mr. Jongs. Yes. 

Mr. Horrman. What I was leading up to was the story which you 
tell, and which seems to prevail in other communities and States, 
which you describe. It doesn’t seem to me that it is possible that it 
exists. And I wish you one 1 explain to us why law-abiding citizens 
should be prohibited, or be so in fear that they can’t engage in the 
business of their ate here, in this country need people, as Mr. 
Dawson said a moment ago, are supposed to be free—sometimes we 

say it is the land of opportunity. 

Mr. Jones. I am sure I can’t answer that. I would like to know 
the answer myself. 

Mr. Horrman. Well, as a police officer, and an intelligent citizen 
with rather extensive experience, you must have formed some opinion. 
Who are they? You don’t know them. I don’t know them. You 
don’t know the individuals; what group do they belong to? 

Mr. Jones. I don’t know whether I understand the question. 

Mr. Horrman. What? 

Mr. Jones. I am not sure that I understand just what you are 
driving at. 

Mr. Horrman. Well, if that is the answer, that there is a group 
down there of vicious, vigorous, smart, intelligent. ruthless extor- 
tionists, or gangsters, that have put the people in Cincinnati, some 
of them anyway, so in fear that they cannot transact a lawful business. 

Mr. Jones. I might say that this is about the first that I can recall 
that we have had down there, where people were actually afraid to 
come and testify, in the pinball industry. 

Mr. Horrman. And for some reason or other it has fallen off? 

Mr. Jones. It has fallen off since the union has been disbanded. 
Mr. Horrman. Since the what? 
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Mr. Jongs. The union is no longer in existence. Since that time 
we haven’t had any trouble. 

Mr. Horrman. Presser isn’t down there? 

Mr. Jones. No. 

Mr. Horrman. Jimmy Hoffa isn’t down there? 

Mr. Jones. No. 

Mr. Horrman. Ring? 

Mr. Jones. No, sir. 

Mr. Horrman. None of those reputed gangsters? 

Mr. Jones. They don’t stay there, they may have been there. 

Mr. Horrman. But you mean it simply isn’t dominated by any of 
that group, is that right? 

Mr. Jones. No, sir. 

Mr. Horrman. You certainly have unions in Cincinnati, don’t you? 

Mr. Jones. Oh, yes; we have unions. 

Mr. Horrman. But not in this particular activity ? 

Mr. Jones. Not now. 

Mr. Horrmayn. I think that is all. Do you have anything to add, 
Mr. Dawson ? 

Mr. Dawson. No. 

Mr. Barrie. Thank you very much. 

Mr. Smirn. Mr. George George. 

Mr. Horrman. Do you solemnly swear that the testimony which 
you are about to give to this subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Grorce. Yes, sir; I do, sir. 

Mr. Surru. Have a seat, sir. 


TESTIMONY OF GEORGE GEORGE, PARTNER, MONROE COIN 
MACHINE EXCHANGE, EUCLID, OHIO 


Mr. Smiru. What is your name, sir. 

Mr. Georce. George George. 

Mr. Smiru. Where do you reside? 

Mr. Grorce. 386 Walworth Drive, Euclid, Ohio. 

Mr. Smiru. What is your occupation ? 

Mr. Gerorce. I am a partner in a distributorship of coin-operating 
machines. 

Mr. Smrrn. What is the name of that partnership? 

Mr. Grorce. The Monroe Coin Machine Exchange. 

Mr. Smrru. Mr. Battle, do you care to ask any questions? 

Mr. Horrman. Before he goes ahead, I might say for the benefit of 
the reporters, some of whom may want to go, that the testimony of the 
witnesses we will call this evening, will all tend to prove the same 
story. They are all from Cleveland, right here at home, and the 
story will be that we are trying to substantiate that no one can go into 
this particular type of business unless he gets the consent of the so- 
called association and belongs to the union. Otherwise you are 
bombed or you are kicked out. 

Now, that’s it. And we would like your help; you gentlemen have 
been writing stories about it over the years. We would like your help 
so that when we turn this information on it ov er to the U nited States 
district attorney, or the law-enforcing agency in Washington—and I 
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assume that your county officials will get to it—that something will 
be done about it. 

Mr. Battie. Mr. George, you are vice president of the Monroe Coin 
Machine Exchange ¢ 

Mr. Grorer. That’s right, sir. 

Mr. Barrie. Some time ago, back in July 1953, a young attorney- 
examiner from the Federal Trade Commission called upon you and 
interviewed you; is that right? 

Mr. Grorcr. Yes. 

Mr. Barrie. At that time you told this young man that as a result 
of selling two used phonographs to location owners, that there had 
been a bombing at the Monroe business premises; is that right ? 

Mr. Grorcr. No, sir. 

Mr. Barrie. Tell me what you told him. 

Mr. Groree. Correction. He insinuated that. 

Mr. Barrie. Did you have a bombing? 

Mr. Grorae. Yes; there was a bombing. 

Mr. Barrie. Tell us about the bombing. When did it happen? 

Mr. Grorce. It happened in 1951. 

Mr. Barrie. Did you formulate any opinion as to why this bombing 
occurred ? 

Mr. Grorcr. I wouldn’t say I had. 

Mr. Barrie. Have you sold any machines to any location owners 
that were outside of the association ¢ 

Mr. Groree. I as an individual did not. It so happened that my 
partner did, yes. 

Mr. Barrie. Your partner did? 

Mr. Grorar. Yes. 

Mr. Barrie. And you did not formulate an opinion as to whether 
or not there was any connection between this bombing and the sale of 
these phonographs to the nonassociation members ? 

Mr. Georcr. The only opinion I could form on that, sir, is the fact 
that it isn’t necessary for the union to take an act of reprisal against a 
distributor for selling to a loc: tion or to anybody else. 

Mr. Barrie. In this young man’s report ‘he is quoted as saying that 
he was told by you that you could increase your business if it was 
possible to sell to location owners. e 

Mr. Grorer. That’s not true. 

Mr. Barrie. In other words, this report of his is false? 

Mr. Groree. As far as I am concerned, it is, sir, because I distinctly 
remember the conversation. This young gentleman that was in there 
was desperately trying to put words into my mouth, and I told him 
in no uncertain terms that I wasn’t going to sit there and let him 
do it. 

Mr. Horrman. All right, now let me ask him a couple of questions. 

Mr. Grorce. Yes, sir. 

Mr. Horrman. Did he come up voluntarily, or did you subpena 
him? 

Mr. Barrie. Oh, I subpenaed this man. 

Mr. Horrman. Now, you are in the business or were in the business 
of selling with your partner in Monroe—— 

Mr. Grorae. That’s right. 

Mr. Horrman. What is his first name? 

Mr. Georce. Roy. 
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Mr. Horrman. And what was your business? Selling phonographs? 

Mr. Grorce. No, sir. 

Mr. Horrman. What was your business / 

Mr. Grorce. Our business was primarily selling coin-operated 
amusement games. We do not have a direct line on phonographs. 

Mr. Horrman. What kind of coin machines did you sell? 

Mr. Grorce. Most anything in the coin-machine field. Shuftle 
alleys, pinball machines, arcade equipment, all sorts of amusement 
devices. 

Mr. Horrman. And you are still in that same business ? 

Mr. Groree. Yes, sir. 

Mr. Horrman. With the same partner / 

Mr. George. Yes, sir. 

Mr. Horrman. And you keep a set of books ¢ 

Mr. George. Yes, sir. 

Mr. Horrman. Do your books show your sales? 

Mr. Grorce. Yes, sir. 

Mr. Horrman. Do they show the names of the individuals to whom 
you have sold ? 

' Mr. Georee. They mostly generally do, but on occasion on a cash 
transaction it may just be written up as cash. 

Mr. Horrman. But the bulk of your sales have been made to indi- 
viduals whose names are on your books? 

Mr. Grorcr. Yes, sir. 

Mr. Horrman. And have you those books today ? 

Mr. Grorcr. No, sir. They were not—— 

Mr. Horrman. I mean— 

Mr. Grorce. Here? 

Mr. Horrman. No, in your place of business. 

Mr. Grorce. Yes, sir. 

Mr. Horrman. So that you have complete records showing the sales 
of various coin machines that you have made for how long back? As 
far back as 1951? 

Mr. Grorce. Yes, sir. 

Mr. Horrman. And down to date? 

Mr. Grorce. Yes, sir. 

Mr. Horryan. Now, just subpena his books, Mr. Dawson, for 
tomorrow. We will find out. You know most of your customers, 
don’t you ¢ 

Mr. Grorce. Yes, sir. 

Mr. Horrman. And you know the locations where they are going to 
place these machines ¢ 

Mr. Greorce. No. I don’t have the slightest idea. 

Mr. Horrman. You don’t? 

Mr. Georar. No. 

Mr. HorrmaN. Are they cash transactions? 

Mr. Grorce. Well, they are either cash transactions, or in the case 
of consistent customers, we have open account with them, and they have 
with us. 

Mr. Horrman. And you have contracts covering the machine? 
Where you sell on credit? 

Mr. Grorce. We sell—it is a combination cash, open account for 
those who justify it, and in some cases they are financed, time con- 
tracts. 
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Mr. Horrman. A title retaining contract ? 

Mr. George, That’s right, sir. 

Mr. Horrman. And the title retaining contract shows where the 
machine is located, doesn’t it ? 

Mr. (VEORGE. No, sir. 

Mr. HorrmMan. Not at all? 

Mr. GrorGe. No, sir. 

Mr. Horrman. So that if J 

Mr. GrorGeE, People who buy that paper are not interested in where 
it is located. 

Mr. Horrman. How is that? 

Mr. Grorce. The people who buy that paper are not interested in 
where the machine is located. 

Mr. Horrman. Well, I wouldn’t want a title contract, or what 
might be termed a chattel mortgage, if I didn’t know where the 
woods were going. 

Isn’t there any clause that they can’t remove it outside the city or 
state ¢ 





Mr. Grorce. I don’t know of that, sir. Their primary interest is 
in the individual who buys, if his credit warrants, he gets it. 

Mr. Horrman. All right, go on, Frank. 

Mr. Barrie. When a sale is consummated in your office or prior to 
the time you have consummated the sale, do you call the Phonograph 
Merchants Association, or any other association, to find out whether 
that location is on the courtesy list? 

Mr. Grorce. No, sir; we have nothing to do with that. 

Mr. Barrie. Are you a member of the Phonograph Merchants 
Association ? 

Mr. Greorce. No, sir; we have no reason to be. 

Mr. Barrie. I ask you whether or not, and I quote from a report 
that is made from Attorney-Examiner Arthur G. Kaplan—you said 
the following: 

Mr. George said that when an individual does solicit his company, the company 
does not say “No,” but they hem and haw and delay the consummation of a 
sule until the prospective purchaser ceases his efforts to buy 

And until it is ascertained whether or not there is a location which 
ison the courtesy list: is that true or false ? 

Mr. Grorce. That is not true,sir. Weare not interested in location 
lists or courtesy lists, or whatever you want to call them at all. It 
has no bearing on us whatsoever. 

Mr. Barrie. No further questions. 

Mr. Horrman. Do you sell now to any individual who comes along 
and who has money ¢ 

Mr. George. Not to any individual, sir. It is pretty hard for us. 
After all, we are in the wholesale business. 

Mr. Horrman. Yes, sir? 

Mr. Grorce. And we deal with people who, as you know, you take 
these machines, place them out. on location—— 

Mr. Horrman. What’s that? 

Mr. Grorae. I say we deal with the operators. We deal—— 

Mr. Horrman. And who is the operator? The fellow that owns 
the place? 

Mr. Grorce. He is the fellow that buys the machine and places it 
on location. 











510 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Horrman. Wait a minute, now. I don’t understand this busi- 
ness. The fellow who buys the machine then goes ahead and makes 
a deal with someone in business for a place to put the machine ¢ 

Mr. Georee. That’s right. 

Mr. Horrman. And that’s what you call location? 

Mr. Georce. Where he puts it is the location. The fellow who buys 
the machine is the operator. 

Mr. Horrman. And in the trade they sometimes call it a spot? 

Mr. Grorce. A spot, a location. 

Mr. Horrman. All right. 

Mr. Grorce. I am sure that in the handling of our business it 
wouldn’t be very good business on our part to go around and sell our 
customers out of business, men who give us a few thousand dollars 
worth of business during the course of the year. 

It is the same as a wholesale grocery business. You can’t go in and 
buy acan of corn. The sy W ill tell you to go to the local grocery store. 

Mr. Horrman. What is the least number of machines you sell ? 

Mr. GrorGe. Five. 

Mr. Horrman. If I came along to morrow with the cash to pay your 
price and wanted to buy five machines, and wanted—where are you, 
in Cleveland ? 

Mr. Georce. Yes, sir. 

Mr. Horrman. And wanted to place them here in Cleveland, would 
you sell them to me? 

Mr. Grorce. I would sell five machines to anybody, and it is none 
of my business where they go. We have no interest in that whatsoever, 
sir. 

Mr. Barrie. Would your company ¢ 

Mr. Georce. Yes, sir. 

Mr. Barrie. Your company would sell anybody that appeared with 
the cash; is that right? 

Mr. George. That’s right, if you came to us, if you wanted to make 
a deal right now for five machines of any type, we would gladly sell 
them. 

Mr. Battie. How about two? 

Mr. Georee. Two, I don’t know. We would have to think about it. 

Mr. Barrie. In other words, it is an association rule that you need 
five locations; isn’t it? 

Mr. Smiru. Why not two? 

Mr. Horrman. Mr. Smith asked you, why not two. 

Mr. Grorce. Well, it has been sort of an unwritten law years ago. 
When I first went in the coin-machine business I couldn’t buy a single 
machine. 

Mr. Smirn. Isn’t it a rule of the association that you cannot sell to 
them unless they have five locations? 

Mr. Grorce. The association does not make rules for the distribu- 
tors. 

Mr. Smrirn. I asked you if it is an association rule. Do you know 
that to be true? 

Mr. George. No, sir. I know nothing about the association. I have 
never been in it or anything else. 

Mr. Smiru. What is your explanation, then, that you will not sell 
than five machines? 
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Mr. Grorce. Well, the theory behind that is that you are dealing 
with an operator. He gives you a certain amount of business Gav! ing 
the course of the year. 

And as I said before, we are primarily in the wholesale end of the 


business. Along comes a man, he wants to buy a machine for one 
given loc ‘ation. you are my cus tomer, you hi ippen to have that loca 
tion, how would you appreciate the fact if I sold you out of business? 


And I would lose your business. 

Mr. Horrman. But wait a minute, if you sell me a machine then | 
become an operator; don’t I¢ 

Mr. Greorae. No, sir. 

Mr. Horrman. I don’t? What am I? 

Mr. Grorce. Not in my eyes. 

Mr. Horrman. Why? 

Mr. Grorcr. Why! Because primarily, the person who wants to 
buy one machine, as far as I am concerned, is just taking business away 
from a customer of ours. 

I am not interested in the fact of whether you are an operator or 
not. Iam interested in protecting our business. 

Mr. Horrman. I know, and I am not critical of what you are doing 
I am just trying to find out what the custom is. 

Now, I thought you said a moment ago that a man who bought these 
machines and placed them on location was an operator. 

Mr. Grorce. That’s right. 

Mr. IHlorrman. Well, if I buy 5 machines of you and put them in 5 
different places on spots, here in Cleveland, then I am an operator; 
am I not? 

Mr. Grorce. That’s right. 

Mr. Horrman. Because I own the machines? 

Mr. Grorer. Right. 

Mr. Horrman. Now, if I only buy one and put it out, why am I not 
an operator ¢ 

Mr. Grorer. That’s not for me to say. All I know is, to me— 

Mr. Horrman. Well, I am an operator in fact; am I not? 

Mr. Grorer. Yes. 

Mr. Horrman. Well then, why don’t you sell to the fellow who op- 
erates 1 machine, as Mr. Smith asks you, rather than making it a 
rule that you have got to have 5 operated before you sell to them ? 

Mr. Grorer. We have only followed a long pattern that was estab- 
lished the first day I went in the coin-machine business. I could not 
buy one machine. 

Mr. Barrie. Well, who established the pattern? That’s what we 
are trying to get at. Or the rule? 

Mr. Grorcr. That is something that as far as—I don’t know who 
established it, but I do recall—— 

Mr. Batrie. You know about the Ten Commandments, who estab- 
lished those. 

Mr. Horrman. Wait a minute, you are getting raspy. That’s my 
function. 

Mr. Smiru. Let me ask you, Mr. George, if on July 29, 1953, you 
didn’t sell two used machines, and shortly thereafter you were 
bombed ? 
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Mr. Horrman. Now, wait, Clyde, we have got all of us in the thing 
herenow. Ask him one thing atatime. You have got 2 questions in 
1, there. 

If he didn’t sell a machine, first ? 

Mr. Suiru. Allright. If you didn’t sell two machines, on July 29 
1953 7 

Mr. Greorce. 1951. 

Mr. Suirn. 1951, was it? All right, 1951. 

What is your answer to that question ? 

Mr. Grorer. We did sell two machines. 

Mr. Smiru. Were you bombed within 2 days after that? 

Mr. Greorce. I don’t know how soon after. 

Mr. Smiru. Well, were you bombed shortly after that ? 

Mr. Greorce. Some time later: yes, sir. 

Mr. Smirn. What is your explanation of the reason you were 
bombed ? 

Mr. Grorce. It is hard to say. I could cite 2 or 3 instances myself. 
One is where one of our customers got obnoxious with me. In fact 
he was quite insulting, and I just took about enough of it, and one fine 
day just preceding that I threw him out on his ear. 

Mr. Smirn. Is that your explanation of why you were bombed ? 

Mr. Grorce. No: but- 

Mr. Suiru. Just give us your explanation of why you were bombed. 

Mr. Grorce. That I can’t say. 

Mr. Smitrn. You do not know why? 

Mr. Grorce. I don’t really know why. 

Mr. Smiru. Have you ever been bombed before ? 

Mr. Greorcr. No, sir. 

Mr. Suiru. Have you ever sold less than five machines at any time 
before ? 

Mr. Grorcr. Oh, yes. 

Mr. Smirn. Yes? 

Mr. Georce. Yes. 

Mr. Smiru. I thought you told us previously that you never sold 
less than five machines to any one customer. 

Mr. Grorcr. An operator, an established operator who is established 
with us, we know him by sight, can buy one machine any day he 
chooses to. 

Mr. Smirn. One machine to any operator? 

Mr. Grorcr. Yes. 

Mr. Suirn. Who had less than five locations? Have you ever done 
that before ? 

Mr. Grorcr. We have on occasions where we thought it wouldn’t 
interfere with our regular run of business; yes. 

Mr. Smrre. What do you mean, it wouldn’t interfere with your 
regular run of business? 

Mr. Georcr. As a businessman you try to protect all the accounts 
you have. You try to keep them coming in, to keep them satisfied 
with your place of business. Is that correct ? 

If someone came along and it seemed as though they wanted to buy 
one given machine for one particular location that maybe belonged 
to a customer of ours, surely T couldn’t see our way clear to sell that 
person a mac hine. 


’ 
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Mr. Smirn. Well, since the date of this bombing, have you sold any 
less than 5 machines, or 1 machine, to any location owner with less 
than 5 machines? 

Mr. Groree. Yes. 

Mr. Horrman. And add to that, to any individual who was not a 
member of the association or the union ? 

Mr. Groner. Yes, yes, we have, sir, as long as we felt it didn’t con- 
flict with our business. 

Mr. Smrru. Can you name one tonight? Just onename. One indi- 
vidual, one sale ? 

Mr. George. I think we sold this Bob Love a couple of machines. 

Mr. Smirn. Bob Loving? 

Mr. George. Loving? I think that’s his name. 

Mr. Smiru. And didn’t Bob Loving misrepresent the fact to you 
that he was not an operator in this area, in Cincinnati? 

Mr. Groree. In Cincinnati? 

Mr. Smiru. I mean in Cleveland. Pardon me. 

Mr. Grorer. I didn’t get the question. 

Mr. Smiru. What did Bob Loving tell you when he came to you? 
Did he tell you that he was operating and wanted the machine for use 
in Cleveland, or did he tell you he wanted it for use in some other 
town ¢ 

Mr. Gerorce. I knew exactly where Bob Loving was putting those 
machines. I knew he was a tavernkeeper, and we sold them to him. 

Mr. Smirn. You knew him personally ? 

Mr. Grorer. Yes—no, I don’t know him personally. I had seen 
him before, and one of our mechanics had been servicing his equipment. 

Mr. Smiru. How many locations did he have ¢ 

Mr. Grorce. I don’t know. I know he bought two phonographs 
from us. How many others he may have or may not have, I have no 
way of knowing. 

Mr. Smiru. You sold 2 to him, not knowing whether he had more 

r less than 1, 2, 3, 4, or 5? 

“Mr. Grorcr. I wasn’t interested in how many he had, because I 
didn’t feel it conflicted with our business in any way. 

Mr. Horrman. No, no, listen. If you will listen to his question we 
will get it quicker, don’t you see ¢ You just listen to what he said 
and just answer that. 

Then if you want to add something, all right. 

Mr. Smiru. Well, you answered. I believe that you sold it to him 
not knowing how many locations he had; is that correct ? 

Mr. Grorce. That’s right. 

Mr. Smirn. Was that George Robert Loving? 

Mr. Grorae. I don’t really know. 

Mr. Smiru. Do you see him here in the room tonight ? 

Mr. Grorar. Yes; he is here. 

Mr. Barrie. You said you had a serviceman of yours that was 
servicing his machine ¢ 

Mr. Grorce. Yes. 

Mr. Barrtx. Did anything happen to him? 

Mr. Grorcr. The serviceman ? 

Mr. Barrie. Yes. 

Mr. Grorae. No. 
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Mr. Barrie. You don’t know whether or not his home was bombed, 
Mr. Toscano ¢ 

Mr. Grorce. Who? 

Mr. Barrie. Toscano; was that his name? 

Mr. Grorce. No, sir. 

Mr. Batt. What was his name? 

Mr. Grorce. Tom O’Neal 

Mr. Barrie. Nothing happened to him for servicing this machine? 

Mr. Grorce. No, sir. 

Mr. Horrman. Are you through, Frank? 

Mr. Barrie. Yes. 

Mr. Hor MAN. Going back to this ort ntleman who interviewed you 
for the FTC. At that time didn’t you tell him, in substance, that 
you wouldn’t sell to anyone who was not an association member ? 

Mr. Grorce. No, sir; I did not. 

Mr. Horrman. Or anything of that kind? 

Mr. Grorce. I said I would not sell a machine to anybody if they 
felt that we would lose business by it through the operators. 

Mr. Horrman. Did you, in that conversation with him, at any time 
mention the association ? 

Mr. Grorce. I don’t think I did. 

Mr. Horrman. Do you know what the association is? 

Mr. Grorce. I know it is a group of operators, a group of phono- 
graph operators. 

Mr. Horrman. Of people who purchase and place machines in 
locations and then have serviced the machines? 

Mr. Grorae. Yes. 

Mr. Horrman. That is what it is? 

Mr. Groree. Yes. 

Mr. Horrman. Do you know who the officers are? 

Mr. Grorcr. I know Jack Cohn is one of the officers. 

Mr. Horrman. Who? 

Mr. Grorce. Jack Cohn is one of the officers. 

Mr. Horrman. Do you know any of the others? 

Mr. Grorce. I am not familiar with their present structure. 

Mr. Horrman. No, no; the officers that you have known? Who 
were some of the officers you have known, if you have known any, that 
have been in office since you—— 

Mr. Grorcr. The only two I have ever known were Jack Cohn and 
Jimmy Ross. 

Mr. Horrman. Were you around here this afternoon ? 

Mr. Grorce. This afternoon? Yes. 

Mr. Horrman. Did you see this small man, about my size, that 
cbjected to having his picture taken ? 

Mr. Grorae. Yes, sir. 

Mr. Horrman. And who testified he had a pistol at home that he 
had in evidence when he met people at the door? 

Mr. Grorce. Yes. 

Mr. Horrman. You sold him a machine, didn’t you? 

Mr. Grorce. I didn’t, my partner did. 

Mr. Horrman. Well, your company did. Your business concern. 

Are you a partnership or a corporation ? 

Mr. Gerorce. It is a corporation. 

Mr. Horrman. I say the corporation sold him that? 
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Mr. Gerorce. Yes, sir. 

May I say something—— 

Mr. Horrman. And he didn’t buy five machines, did he? 

Mr. Grorcr. May I say something about that gentleman ? 

Mr. Horrman. First tell me, did he buy five machines? 

Mr. Grorce. No. He bought two. 

Mr. Horrman. All right, go ahead. 

Mr. Grorce. That man came into our office and represented himself 
as being an operator from Barberton, Ohio. He claimed he had two 
phonographs to trade in. 

When a man has phonographs to trade in, there is no problem what- 
soever, you can automatically sell him, without fear of your cus 
tomers saying, “Why, you sold one of my locations,” or anything like 
that. 

This man came in and deliberately and maliciously lied to us. 

Mr. Horrman. And willfully? 

Mr. Grorer. And willfully, also. 

Mr. Horrman. And with malice aforethought ? 

Mr. Grorce. As far as | know, yes, sir, and he got his two phono- 
graphs. 

Mr. Barrie. All he wanted to do was just buy a couple of machines? 

Mr. Grorce. It was a couple, sir. 

Mr. Barrie. And he lied to you about it? 

Mr. Grorcr. But I can’t, as a businessman, put myself out of 
business to please that particular individual. 

Mr. Horrman. No. Tell us why you couldn’t sell to him ? 

Mr. Grorcr. I wouldn’t care to sell to him because—— 

Mr. Horrman. Yes? 

Mr. Grorcr. As I said before, the operators, naturally if you sell 
a machine to one of their locations, they are not going to appreciate 
this at all. The next thing you know we won't have : any business. 

Mr. Horrman. Was he going to put this machine on a location that 
the association man had? 

Mr. Grorce. I couldn't answer that. 

Mr. Horrman. How did he lie to you? I don’t quite get that. He 
had two phonographs to trade in. What did that have to do with it? 

Mr. Grorcr. He never came up with the phonographs. He never 
had them. 

Mr. Horrman. Did he beat you on prices? 

Mr. Grorer. That I don’t know. T didn’t handle that transaction 

Mr. Horrman. All he lied to you about was having two phono 
graphs that he never brought down there 

Mr. Grorcr. Also the fact that he was from Barberton and was 
an established operator in Barberton. And we went on the assump- 
tion that we had a right, we were trying to drum up business, and we 
don’t know all the operators in the territory in northern Ohio. There 
are still a lot that I have never met. And if you came in tomorrow 
and represented yourself as an operator from Canton, or Youngstown, 
I wouldn’t know whether you were or not. 

Mr. Horrman. Why did you violate this rule to sell 2 machines, 
only 2, to this man from Barberton ? 

Mr. Grorcr. Because he used—because the assumption was, the 
thought was raised in Mr. Monroe’s mind that he was an operator, a 
new operator that we never had the pleasure of meeting. 
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Mr. Horrman. Well, but I thought you said that you didn't sell 
less than five machines. Is that true? 

Mr. Grorce. To an operator we will sell as many or as few as he 
wishes. 

Mr. Horrman. You thought he was an operator down in Barberton ¢ 

Mr. Grorce. That is right, sir. 

Mr. Horrman. So your rule, if I have, say, 3 machines, then you 
would sell me 2 more? 

Mr. Georce. I will sell you one more. 

Mr. Horrman. What? 

Mr. Georce. I will sell you one more. 

Mr. Horrman. So if a man has two machines, he can buy of you 
all right ¢ 

Mr. Grorce. Yes, sir; aman can buy from us. 

Mr. Horrman. The five-machine rule doesn’t apply ? 

Mr. Grorce. The only objection we have to anybody buying 1 
machine from us, or 2, is where it hurts our own particular business. 

Mr. Horrman. What do you mean by that, your regular customers ¢ 

Mr. Grorce. Our regular customers, or customers we hope to attain 
in the future. 

As I said before, you would have to go on the assumption—suppose 
you were an operator, you had this particular location as a place of 
business, and you were—— 

Mr. Horrman. Let me first ask you one question, and then you go 
ahead. Do you ascertain where my location would be? 

Mr. Grorce. No, I don’t. I don’t bother to even ask that. I am 
not interested. 

Mr. Horrman. Allright. Go ahead with your explanation. 

Mr. George. As I say, supposing you are a customer of ours. 

Mr. Horrman. What do you mean by that, one who bought before / 

Mr. Grorce. You are an operator, you come in, and you buy 2 or 3 
this year, and there is a new game that comes out, and you come in, and 
we are fortunate to get a little bit of your business. And along comes, 
say, one of your customers; one of your customers comes into our place 
and he buys a machine from us. Let us assume he buys a machine 
from us. 

Then, the next story is that you, as the operator, are going to come 
in and complain to me that I am selling you out of business. 

Mr. Horrman. You mean 

Mr. George, And that I should make up my mind whether I want 
to sell your location or sell the operators, or what I am supposed to do. 

Mr. Horrman. Well, as I get your statement, this last. one, then, all 
you do is protect your business by refusing to sell— 

Mr. Grorcr. That is right. 

Mr. Horrman. To some ebody who wants to go in business in compe- 
tition with someone to whom you formerly sold a machine. Is that 
right ? 

Mr. Grorer. In general substance, yes. 

Mr. Horrman. Is that it? 

Mr. Groree. Yes. 

Mr. Horrman. So if the operators were, say, in Cleveland, the ma- 
jority of them members of the association, and they have purchased 
machines of you, and I come along and want to buy a machine, you 
wouldn’t sell me one ? 





cécommetnione: 
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Mr. Grorer. Say that again, sir? Would you repeat that, please / 

Mr. Horrman. Didn’t you hear it? 

Mr. Georce. Yes. 

Mr. Horrman. Well, read it to him. 

(Question read by reporter.) 

Mr. ( TEORGE. We are not interested in whether an operator is a mem- 
ber of the association or not. That is none of our business. We are not 
even slightly concerned with it. 

Mr. Horrman. You don’t give it any consideration ? 

Mr. George. None whatever. 

Mr. Horrman. Now, read that same question back to him, please, 
that you read before ¢ 

(Record read by the re porte r.) 

Mr. Horrman. Would you ¢ 

Mr. Grorcr. I may or I may not; it all depends on whether it would 
hurt my business or not. 

Mr. Horrman. What is that # 

Mr. Grorce. I may or may not; it all depends on whether it would 
hurt my business. 

Mr. Horrman. How would you determine that? 

Mr. Grorcr. I would have to determine it to the best of my ability 
at that time. 

Mr. Horrman. You don’t know where I am going to put the 
machine / 

Mr. GrorGe. No, sir. 

Mr. Horrman. What determines in your mind whether you will or 
won't sell me a machine / 

Mr. Grorce. It is a hard question to answer. 

Mr. Horrman. I guess it 1s. 

Mr. Grorce. It is something that happens on the spur of the moment. 
What it revolves around is this: All the operators in the city, or any 
other territory, no matter where it is, whether in New York, Chicago, 
or Cleveland, they all know each other. 

Mr. Horrman. And they have an association, don’t they / ? 

Mr. Greorce. I am not t: alking i in the least about the association, I am 
talking about as individuals, sir. 

Mr. Horrman. They have a sort of a—— 

Mr. Grorce. They know each other by frequenting the various dis 
tributing houses, just as the grocers know each other, and so on. 

Mr. Horrman. Waitaminute. Let usstop there. You don’t think 
that that applies to the grocery stores, that all the fellows on the corner 
grocer - know each other, do you? 

Mr. Grorcr. I am sorry I went into the grocery business. 

What I would like to bri ing out, and I think it should be perfectly 
obvious to this committee, th: at men in the same business, generally 
speaking, know each other, and whether 

Mr. Horrman. Yes; but in a big city—well—— 

Mr. Grorce. There aren’t too many operators in a city of any size, 
maybe there is 100 around Cleveland. 

Mr. Horrman. You know a lot of them, don’t you? 

Mr. Grorcr. Yes, sir. 

Mr. Horrman. Because they are customers of yours ? 
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Mr. Groroe. A lot of them are customers, and some aren’t. And 
whether they are customers or not, we still have to be careful not to 
sell them out of business because of the fact that word of mouth is 
either the best or the worst form of advertising you can get. 

Mr. Horrman. Do you know anybody who is an operator who isn’t a 
member of the association ? 

Mr. Georce. To be honest, I don’t know who is or who isn’t a mem- 
ber of the association. 

ir. Horrman. You don’t? 

Mr. GeorGe. I honestly don’t. I have no way of knowing. As I 
say, We are not a member of it, we have no reason to be. 

Mr. Horrman. Then, going back, if I come along and want to buy 
five machines, you will sell them to me? 

Mr. George. Yes, sir. 

Mr. Horrman. If I have the money ? 

Mr. Gerorcr. I will sell them to you right now, tonight. 

Mr. Horrman. Well, I am not going to buy any. 

Mr. Dawson. Is your company a mi: anufacturing concern ? 

Mr. GrorGe. No, sir. 

Mr. Dawson. You are a distributor? 

Mr. GrorGe. Yes, s 

Mr. Dawson. W ee do you get your machines? 

Mr. Groree. From Chicago, Il. 

Mr. Dawson. Interstate? 

Mr. GrorGe. Yes, sir. 

Mr. Dawson. Then when you get them up here you only sell them 
to certain people you want to sell them to, is that right? 

Mr. GrorGe. Sir? 

Mr. Dawson. And after you get them up here you only sell them to 
certain people you want to sell them to, is that right ? 

Mr. Groree. I don’t know, I would sell them to anybody and every- 
body provided it doesn’t conflict with the best interests of our busi- 
hess. 

Mr. Dawson. How about the conflict with the trade’ You wouldn't 
permit any act in restraint of trade, would you ? 

Mr. Grorce. No, sir. 

Mr. Dawson. Are you sure you are not ¢ 

Mr. Grorce. That I don’t know. 

Mr. Dawson. Look into it. 

Mr. Grorce. Well, Mr. Kaplan himself informed me that we did 
not have to sell to anybody if it hurt our business. 

Mr. Dawson. Mr. Kaplan? Who is Mr. Kaplan? 

Mr. Grorcr. He is the gentleman in question. 

Mr. Dawson. You didn’t remember what he did and what. he said 
and what he didn’t say a little while ago when it was against your 
interest. 

Mr. Grorcr. Well, that I remembered because I asked him expressly. 
| wanted his opinion. 

Mr. Dawson. No more questions from me. 

Mr. Horrman. Well, Kaplan came along to you, Arthur G. Kaplan, 
attorney-examiner for the Federal Trade Commission, and he came 
to see you in 1953, didn’t he? That’s last year. 

Mr. Grorar. I believe it was 1953; yes, sir. 

Mr. Horrman. Yes,sir. Along in July, the latter part of July? 
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Mr. Grorce. Yes. 

Mr. Horrman. When he came in, what did he tell you he wanted ¢ 

Mr. Georce. He said he wanted to talk to me. 

Mr. Horrman. About what? 

Mr. Georcr. About the coin-machine indust ry. 

Mr. Horrman. About what ? 

Mr. Grorcr. About the coin-machine industry in general. 

Mr. Horrman. All right. 

Mr. Grorce. | don’t remember his exact words. 

Mr. Horrman. What did he say ‘ 

Mr. GrorGe. I can’t remember exactly what he said. 

Mr. Horrman. I know, but the substance of it. 

Mr. Georce. That’s hard. 

Mr. Horrman. I know, but generally. 

Mr. Grorcr. The only thing I remember about Mr. Kaplan, he was 
a very ene rgetic young man. 

Mr. Horrman. And he tried to put words in your mouth? 

Mr. Grorce. Yes, sir; he just kept talking. 

Mr. Horrman. He didn’t offer you any physical violence ¢ 

Mr. Greorce. No, sir. 

Mr. Horrman. He didn't offer you any bribes / 

Mr. Grorce. No, sir. 

Mr. Horrman. Was he otherwise courteous except that he was too 
assertive ¢ 

Mr. Grorce. I would say he was courteous; yes, sir. 

Mr. Horrman. But he didn’t like it when you wouldn’t say what 
he apparently wanted you to say < 

Mr. Grorce. That’s correct. 

Mr. Horrman. Did he explal nh to you the vweneral nature of the 
invest igat ion which he was ¢ ‘ondue ‘ting ¢ 

Mr. Grorce. Yes, sir. 

Mr. Horrman. What did he tell you? What was he trying to get at ? 

Mr. Gerorce. Well, in general what has been discussed here this 
evening. 

Mr. Horrman. What / 

Mr. Grorce. In general what’s being discussed here this evening. 

Mr. Horrman. That is, your me tthod of doing business and to whom 
you would sell and to whom you wouldn’t sell, “didn’t he? 

Mr. GrrorGe. Yes, along those lines. 

Mr. Horrman. Along those lines generally. Are you an Ohio cor- 
poration 4 

Mr. Georcre. Yes, sir. 

Mr. Horrman. Did you tell him so? 

Mr. Grorce. I would imagine. 

Mr. Horrman. What? 

Mr. GeorGe. I would imagine we did; I don’t know. 

Mr. Horrman. Did you tell him that you had maintained business 
at that same location since sometime in 1947 ? 

Mr. Grorce. Not at that same location: no. 

Mr. Horrman. You didn’t ¢ 

Mr. Georce. Huh-uh. 

Mr. Horrman. How long have you been at this present location / 

Mr. Groree. Oh, I think since September 1950. 
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Mr. Horrman. 1950? 

Mr. Georce. Yes. 

Mr. Horrman. Is that where he saw you, at this present location 
where you are now ¢ 

Mr. GreorGe. Yes, sil 

Mr. Horrman. Did you give him the names of the officers? 

Mr. Grorce. I don’t remember. I imagine so. 

Mr. Horrman. Did you tell him that your president was Roy 
Monroe? 

Mr. GeorGe. Yes. 

Mr. Horrman. What? 

Mr. Grorce. I imagine I did because that’s the fact. 

Mr. Horrman. Did you tell him the secretary-treasurer was Harry 
I5-]-c-o-n-i-n ? 

Mr. Grorcr. Yes. 

Mr. Horrman. Is he a relative? 

Mr. Grorce. No. 

Mr. Horrman. No, wait a minute, a squire, a local attorney; is that 
right ? 

Mr. Greorce. Yes. 

Mr. Horrman. Did you tell him he was an attorney ? 

Mr. Grorce. I don’t remember that. 

Mr. Horrman. You wouldn’t say you didn’t? 

Mr. Grorce. No, | wouldn't say I didn’t. There would be no 
reason, 

Mr. Horrman. Did you tell him in substance that the company buys 
and sells coin-operated vending machines of various types ? 

Mr. GrorGce. Yes. 

Mr. Horrman. And that its approximate annual volume of business 
is some $350,000 per year / 

Mr. Grorce. Yes. 

Mr. Horrman. You told him that? 

Mr. Greorce. I imagine. 

Mr. Horrman. What? 

Mr. Georce. Yes. 

Mr. Horrman. Now, he didn’t put any of those words in your 
mouth, or did he? 

Mr. Grorce. No; those words he wouldn’t be interested in putting 
in my mouth. 

Mr. Horrman. Yes. That about 10 to 15 percent of this amount is 
accounted for by the sales of coin-operated phonographs ? 

Mr. Grorce. There was a question. We couldn't arrive at a figure 
and we just guessed at it. 

Mr. Horrman. Just guessed at it ? 

Mr. Grorce. That’s right. 

Mr. Horrman. Anyway, he didn’t tell you how much business you 
were doing, did he? 

Mr. Grorce. No. 

Mr. Horrman. Did you tell him that the chief marketing area of 
the company is in northern Ohio? 

Mr. Georce. That’s right, sir. 


Mr. Horrman. And that it includes the Greater Cleveland area. 


namely, Canton, Mansfield, Johnstown, Akron, Elyria ? 
Mr. Georce. Yes. 
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Mr. Horrmayn. Is that the right pronunciation, Elyria ‘ 

Mr. GrorGe. Elyria. 

Mr. Horrman. And Lorain? 

Mr. Grorce. That’s right, sin 

Mr. Horrman. You told him all that / 

Mr. Groree. I would imagine I did. 

Mr. Horrman. What? 

Mr. Grorce. Yes. 

Mr. Horrman. He wouldn't know where you sold. would he, unless 
you told him ¢ 

Mr. George. That’s right. 

Mr. Horrman. Yes. So far, the fellow was kind of honest, 
wasn't he? 

Mr. GrorGe, The fellow was very honest. I am not disputing the 
fact of whether he was honest or not. 

Mr. Horrman. Pardon me if L interrupted you. I didn’t mean to. 

Mr. GEORGE. That’s right. 

Mr. Horrman. Did you tell him that most sales of phonographs 
were in Cleveland but that the company had no distributorships or 
franchises from any manufacturers ¢ 

Mr. Groree. That’s right. 

Mr. Horrman. That is true, too? 

Mr. Georce. That’s correct. 

Mr. Horrman. Did you tell him that Mr. Monroe sold two used 
phonographs to location owners ¢ 

Mr. Georee. It can’t be correct because they were new. 

Mr. Horrman. What ? 

Mr. (ZEORGE. They were hew ; they couldn't have been used. They 
were new. 

Mr. Horrman. This says used. 

Mr. Grorce. They were new phonographs. 

Mr. Horrman. They were new ? 

Mr. GreorGe. Yes, sir. 

Mr. Horrman. He was wrong about that. All right. 

Did you tell him that after 1 month Monroe’s business premises 
were bombed by dynamite at 2 a.m. ? 

Mr. Grorce. The vy were not bombed by dynamite, sir. 

Mr. Horrman. Stench bombed ? 

Mr. George. Stench bombed. 

Mr. Horrman. Was it 2 a. m.? 

Mr. Georce. I know it was early in the morning. 

Mr. Horrman. I don’t quite understand. Who is your partner ¢ 

Mr. GrorGe. Mr. Monroe. 

Mr. Horrman. Yes. What premises were bombed? Was it the 
store ? 

Mr. George. The store. 

Mr. Horrman. Your business premises or his house / 

Mr. Georce. The store. 

Mr. Horrman. Then he was wrong because it wasn’t Monroe's busi 
ness premises, wasit? It was the company’s ¢ 

Mr. Georce. That’s right. 

Mr. Ilorrman. We got him on one there. 

Mr. G™ Ruz. You got him on two. 
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Mr. Horrman. Did you tell him a police investigation followed 
immediately ¢ ; 

Mr. Grorce. That’s right. 

Mr. Horrman. Did you tell him in substance that you told Inspector 
McArthur—did you tell him that you talked with McArthur or that 
somebody talked with McArthur, “McArthur talked with us”? 

Mr. GrorGe. Yes. 

Mr. Horrman. And did you tell Mr. Kaplan here that you thought 
the Phonograph Merchants Association was behind the bombing ? 

Mr. Gror@r. No, sir. 

Mr. Horrman. Because they did not want juke boxes sold to 
locations ¢ 

Mr. Grorce. No, sir. 

Mr. Horrman. Well, the Phonograph Merchants Association 
doesn’t want boxes sold to locations, do they / 

Mr. Grorcr. That’s beside the point, but they still don’t. 

Mr. Horrman. I know it is. 

Mr. GeorGe, They still don’t have to tell us what to do. 

Mr. Horrman. What / 

Mr. Grorce. They still don’t have to tell us what to do. They got 
a strong weapon in the business factor, they don’t need—— 

Mr. Horrman. Isn't it the policy of the association, and don’t you 
know it is the policy of the association, to protect locations insofar as 
they can? 

Mr. Grorce. We know very little about the association. TI do know 
that. every man in business wants to protect as much of his business 
as he can. 

Mr. Horrman. Yes, but don’t you know as a matter of fact that the 
ASSOC]: ation wants to protect the location of those who have machines 
and who are having them operate? Now, that’s a simple question. 

Mr. Grorce. Mr. Hoffman, you are doing exactly what this young 
gentleman did there. 

Mr. Horrman. Putting it in your mouth? 

Mr. Grorce. He was trying very hard. 

Mr. Horrman. We would have been through 10 minutes ago if 
thet were so. 

Mr. Grorcr. He was trying to put words into my mouth. 

Mr. Horrman. No, no. Tam just asking you questions. 

Mr. Georer. I know nothing about the association, believe me. 

Mr. Horrman. You don’t? 

Mr. Grorce. That’s the fact. 

Mr. Horrman. I would assume that any association of businessmen 
would endeavor to protect its members as that would be only logical, 
and vou have just testified here a dozen times that you were protecting 
your business. 

Mr. Grorcr. Yes. 

Mr. Horrman. And that you were protecting the business of your 
customers, 

Mr. Grorce. To the best of our ability; yes, sir. 

Mr. Horrman. Sure. Is there any reason then why the phonograph 
association wouldn’t want to protect its members? 

Mr. Grorce. I don’t know what theory there is behind the Phono- 
graph Merchants Association. It could be social for all I know. 
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Mr. Horrman. Oh? 

Mr. Grorar. I don’t know what their—— 

Mr. Horrman. But if— 

Mr. Grorce. Scheme of things is. 

Mr. Horrman. It is made up of intelligent businessmen engaged in 
that business. They're trying to protect each other, aren’t they ¢ 
Why are you so reluctant to admit that? It is obvious, isn’t it ¢ 

Mr. Grora! It is obvious I don’t see why it is hecessary for one to 
idmit something 

Mr. Horrman. That is obvious / 

Mr. Grorcr. That is so obvious. 

Mr. Hort MAN, Yes. Well, all right You agree with me that 1t 1s 
obvious and that suits me 

Mr. Grorcr. I don’t agree with you that it is obvious. T just an 
swered you 

Mr. Horrman, I thought a minute ago you did. 

Mr. Grorcr. No; I didn’t say that. 

Mr. Horrman. I will read chunks of this now instead of just l 
sentence. 

Now, did you at that time state that notwithstanding what any asso 
ciation wanted, that in substance you and your partner, Mr. Monroe, 
would do as you please and sell to whom you wished and would fight 
the association ? 

Mr. George. No; absolutely not. 

Mr. Horrman. Leave out “fight the association.” Did you tell 
him—I went too far on that question—did you tell him that you and 
your partner would do as you pleased with reference to the sale of your 
merchandise ? 

Mr. Greorce. In the sense that he has implied there, no. 

Mr. Horrman. You have told me that you—— 

Mr. Georce. I told him that in general that the association had 
no bearing whatsoever on how we ran our business. 

Mr. HorrmMan. Yes; and you would run—— 

Mr. Greorce. They did not care how we ran our business. 

Mr. Horrman. And you would run your business the way you 
and your partner ws anted to? You told him that, didn’t you? 

Mr. Grorcr. That’s right, to the best of our ability we certainly 
will. 

Mr. Horrman. That’sthe way he reported it here. 

Mr. Grorer. I can’t help what he reported. That young man was 
pretty peeved when he left there because he couldn’t place the proper 
words in my mouth. 

Mr. Horrman. Did you tell him that after this bombing you had 
reported it to the police / 

Mr. Grorer. It wasn’t necessary for us to report it to the police. 

Mr. Horrman. Don't you see—now, listen, I just asked you—— 

Mr. Gerorce. The police called us up, sir. We did not have to re- 
port it. 

Mr. Horrman. And did you tell him what happened with reference 
to the bombing ? 

Mr. Georce. Tell the police? 

Mr. Horrman. Yes. 
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Mr. Grorce. The police told us. We were called. I was called 
out of bed. 

Mr. Horrman. You mean that the first information you had of the 
bombing is when they called you out of bed ? 

Mr. GreorGe. Yes, sir. 

Mr. Horrman. And did you tell them anything at all, the police— 
obviously, you didn’t know anything about it? 

Mr. GrorGe. I didn’t know anything to tell them. 

Mr. Horrman. So you didn’t tell McArthur or his investigators 
anything ? 

Mr. GreorGe. No, sir. 

Mr. Horrman. Did you tell this young man, Kaplan, that after a 
talk, after the police had been there that the information that you had 
cviven them had leaked out ? 

Mr. Grorce. That what? 

Mr. Horrman. That information which you and Mr. Monroe had 
given the police department had leaked out ? 

Mr. Grorcs. No. We had not given the police department any 
information. Inspector McArthur talked to us. He asked us a few 
very simple questions. We had no information to give him and we 
made no statements whatsoever. 

Mr. Horrman. Did you know that the FBI had an investigation 
gvoing on Ww ith reference to these bombings ? 

Mr. Grorce. Mr. Kaplan—when Mr. Kaplan or whatever his name 
is came in, I think— 

Mr. Horrman. You knew that then? 

Mr. Grorce. Yes. 

Mr. Horrman. Yes; and you told Kaplan, didn’t you, that all the 
jukebox people in town knew that an investigation by the Federal 
Governme nt is now in progress and “they all know the name of your 
examiner” ? 

Mr. Grorce. The name of what? 

Mr. Horrman. The examiner; they knew Kaplan’s name. 

Mr. Grorce. Well, I imagine they would if he was out to see them. 

Mr. Horraan. Then didn't K: apli in ask how you knew that and you 
answered “through trade circles” 

Mr. Grorce. No, sir. I don’t recall anything of that nature at all. 

Mr. Smiru. The next witness will be Mr. Loving, Mr. Robert 
Loving. 

Mr. Horrman. What about his partner ? 

Mr. Barrie. We are calling Mr. Loving. 

Mr. Grorce. Are you through? Thank you. 

Mr. Horrman. But wait a minute. 

Mr. Sairu. Just wait, if you will, and we will excuse you later in 
the evening. We will excuse all the witnesses later on this evening. 

Mr. Horrman. Do you solemnly swear that the testimony that you 
shall give to the subcommittee here shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Lovina. I do. 

Mr. Siri. Do you want to go ahead, Mr. Battle? 

Mr. Barrie. Yes. 
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TESTIMONY OF GEORGE ROBERT LOVING, TAVERN OWNER, 
CLEVELAND, OHIO 


Mr. Barrie. Will you give us your full name ¢ 

Mr. Loving. George Robert Loving. 

Mr. Barrie. What is your address, Mr. Loving ? 

Mr. Lovina. 11719 Havel Avenue. 

Mr. Barrie. What is your occupation ? 

Mr. Lovine. Tavern owner. 

Mr. Barrie. What is the name of the tavern ¢ 

Mr. Lovina. Little Harlem. 

Mr. Barrie. Have you heard the previous testimony, Mr. Loving? 

Mr. Lovina. I did. 

Mr. Smiru. Pardon me, Mr. Loving. Will you move up a little 
closer to the microphone ? 

Mr. Horrman. Now, Mr. Dawson, you know we had that rule about 
the witnesses. It is beyond my belief to thing that the testimony of 
one witness isn’t to some extent at least influenced by what they hear 
from the other witnesses. 

Mr. Smiru. All witnesses who are not on the stand please leave and 
return to the witness room. 

Chairman Benper. Go ahead. 

Mr. Barrie. You have heard the previous testimony, Mr. Loving; 
is that right? 

Mr. Lovine. That’s right. 

Mr. Barrix. You were also called on by Mr. Kaplan of the Federal 
‘Trade Commission some time in July of 1953; is that right? 

Mr. Lovina. That’s right. 

Mr. Barrie. At that time you told him of some experiences that 
you had in your efforts to buy a jukebox for your club, the Savoy Club; 
is that right ? 

Mr. Lovine. That’s right. 

Mr. Barrie. As a result of this he took a signed, sworn statement 
from you; is that right? 

Mr. Lovine. Yes. 

Mr. Barrie. I show you a photostatic copy of an item and ask you 
if this isa copy of that statement in your own handwriting ¢ 

Mr. Horrman. Let him read it over. 

Mr. Barrie. I have the typed copy for him to read. 

Is that your statement, attested and affirmed at the time? 

Mr. Lovrne. Yes. 

Mr. Barrie. I wish you would read that, please, for us. This is a 
statement in your own handwriting. 

Mr. Loving. No; it isn’t in my handwriting. Mr. Kaplan wrote it. 

Mr. Barrie. That is Mr. Kaplan’s handwriting ¢ 

Mr. Lovina. That is his handwriting. 

Mr. Barrie. But you did sign it and subscribe to it after he had 
written it ? 

Mr. Lovine. That’s right. 

Mr. Barrie. Had you read it over at the time, Robert ? 

Mr. Lovina. Yes, I did. 

Mr. Barrie. And it is true to the best of your knowledge and ability 
as you said at that time? 
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Mr. Lovina. Yes. 
Mr. Barrie. Will you read it aloud for us now? 
Mr. Lovine (reading) : 


My 1 e is George Robert Loving and I reside at 11719 Havel, City of Cleve 

d, State of Ohio 

[ am the manager of the Savoy Club, located at 79th Street and Platt Avenue, 

Clevelan Is also the owner of the Littlhé Harlem Club, located at 7307 
Center Avenue the city of Clevelane 

The Savoy ¢ l presently has a Seebur coin-operated phonograph at its 
premises, which is p ed there and operate by the Ex El Co., of Cleveland 
Each week this compa receives the first 55 of the take and then splits the 
remaining money in the machine with the club on a 50-50 basis. 

It has long been my opinion that if the club owned its own jukebox that it 
would make more money kurther, I believe that the club would have no trouble 
getting the jukebox serviced since I, myself, can do minor servicing, and several 
of my friends are ¢ ikebox servicemen Who are now in the TV field. Thus, 
even if a union serviceman refused to service a self-owned jukebox, we would 
have no trouble keeping it in operation 

In attempts to obtain a jukebox for the club, I have visited the below-named 
firms, and have not been able to purchase jukeboxes from any of them: 


1. Northern Music Co. There I spoke with Mr. Wedewin, and he stated that 
he would like to sell a Wurlitzer box to me, but could not since I was not a 


member of the Phonograph Merchants Association, because otherwise he'd get 
a bomb tossed through his window. 
2. The Ex El Ce This company stated that they owned and operated ima- 


chines and didn’t sell them 

3. The Lake City Amusement Co. This company said that they sell jukeboxes 
only to union operators who own five or more machines, 

1. The Atlas Co. This company stated that they sell only to operators, and 
that if I wanted a jukebox for private operation as I claimed, that they would 
sell me an old box without a coin mechanisin. 

I made all of the above visits, plus several others, within 6 months—— 


Chairman Benvzr. Within the past 6 months? 
Mr. Lovine (reading) : 
within the past 6 months, but I cannot recall the exact dates. Neither do I 


know the names of the men with whom I spoke, for I just walked into their 
company premises without any introductions 

In every case I had with me, and was willing to make immediate payment 
with, a sufficient amount of United States money with which to purchase a new 
jukebox. Consequently, I believe that it is almost impossible to buy a jukebox 
in the city of Cleveland unless one is an operator of jukeboxes and a member 
of the Phonograph Merchants Association, and its associated union. 

The above is a complete and accurate statement of these facts to the best of 
my recollection, I do so affirm. 


GEORGE R. Lovina. 

The Cuamman. Now, you are making some very serious charges 
there. 

Mr. Lovina. I don’t consider them charges. It is the facts. 

The Cuarrman. You are just stating facts? 

Mr. Lovrne. As I seen them; yes. When it came to me. 

The Cramman. You are just relating what your experience was? 

Mr. Lovine. That’s right. 

The Cuamman. Who were the people who contacted you? Who 
did they represent ? 

Mr. Loving. Well, Mr. Kaplan and 

The Cuamman. Well, who was the big shot in this operation? 

Mr. Horrman. You mean in connection with the jukebox? 

The Cuatrman. Yes, with the jukebox business, who ran the town ? 

Mr. Lovine. I wouldn’t know anything about that. 

The Cuarrman. You don’t know that. You know the little fellow? 
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Mr. Lovine. That’s right. 

The Cuarrman. Who is the little fellow? 

Mr. Lovina. I guess I am, so far as I know. 

The CHarrman. I mean, but who is the little fellow who contacted 
you ¢ 

Mr. Lovina. Contacted me? No one contacted me. 

The Cuatrman. Oh, I see. 

Do you have any questions? 

Mr. Horrman. Well, tell us now, it is difficult to understand there. 
That’s the statement you made to someone else, and although you said 
it was true, tell us your experience in endeavoring to operate. 

Mr. Lovina. Well, I have had no trouble. 

Mr. Horrman. What’s that ? 

Mr. Lovina. I had no trouble, I have had nobody bother me. 

Mr. Horrman. You had no trouble? 

Mr. Lovina. No. 

Mr. Horrman. But you bought a machine. Tell us how you got it? 

Mr. Lovina. Well, the first time I got a box, 1 wrote to Mantino, 
11]., and got one at Mantino, Ill. 

Mr. Horrman. And put it in your place of business ? 

Mr. Lovine. That’s right. 

Mr. Horrman. And you had no trouble with it 

Mr. Lovina. No. The only trouble that I did have, on this specific 
occasion, was a fellow named Kinney, he had the jukebox in the 
place—— 

Mr. Horrman. Here in Cleveland ? 

Mr. Lovine. Yes; in Cleveland. 

Mr. Horrman. And what trouble did you have, then ? 

Mr. Lovina. Well, we had trouble in getting records. You see, he 
didn’t seem to service the box so good, and he always 

Mr. Horrman. Getting what ¢ 

Mr. Lovine. Records to play on the jukebox, and he was slow about 
servicing the boxes, and they was obsolete, and so we kept having 
arguments, so one specific record I wanted, and at that time the records 
were selling for $1.05, and the serviceman, I told him about the record, 
people were asking for it, but he kept saying they would get it, so I 
told him I could gret it at the record shop, so he told me why should 
he pay $1.05 for a record when he could buy it for 40 cents? 

I said, “Yes; but by the time you get it, people won’t want to 
hear it.” 

Mr. Horrman. He told you what? 

Mr. Lovine. Why should he buy a record for $1.05 when he could 
buy it for 40 cents. 

Mr. Horrman. Then what did he say ? 

Mr. Lovine. He didn’t say anything. So—— 

Mr. Horrman. Well, what was this about by the time you get it, 
you wouldn’t want it? Whatis that? 

Mr. Lovina. The records wear out, you know. People get tired 
of listening to them. 

Mr. Horrman. You mean you would have trouble getting a new 
one? 

Mr. Lovina. No. Yousee, asong dies. 
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Mr. Horrman. Well, I understood you to say that if you wanted 
to buy some records you had to pay $1.05, but he could get them for 
10 cents, but the fellow said to you that by the time you got the 40 
cent ones, you wouldn't want it; is that right / 

Mr. Lovine. No; I told him that by the time it was taking him to 
get this specific record, if he didn’t—by the time he got it, the people 
wouldn’t want to hear it, so other people would have another hit out. 

Mr. Horrman. What you are saying is that he was slow getting 
records / 

Mr. Lovine. That's right. 

Mr. Horrman. All right . 

Mr. Lovine. So I went along until this jukebox arrived from Man- 
tino, I1l., and I shoved his box aside and put mine in. 

so his operator, he hac sole word with my brothe or and ce and he 
made some smart remarks about what he was going to do, and my 
brother told him if he did, then we would be looking for him the first 
thing. 

Mr. Horrman. Well, what remark did he make about what he was 
going to do? 

Mr. Lovine. He said we would have some trouble. 

Mr. Horrman. What kind of trouble? 

Mr. Lovine. 1 don’t know. I couldn’t say what he had in mind. 

So I went tosee Mr. Kinney, that was the owner, and he told me that 
the fellow was just talking through his hat, that he didn’t have no de- 
signs along that line, and that he would like to have a box in there, 
but he didn’t go for the rough stuff. 

The CuarrmMan. What is the Phonograph Merchants Association ? 

Mr. Lovina. I don’t know anything about that. 

The Cuamrman. Well, you say that Mr. Wedewin said he would 
like to sell you a Wurlitzer box, but since you are not a member of the 
Phonogr: aph Merchants Association, that he couldn't sell vou any, 
otherwise he would have a bomb thrown through his window. 

Mr. Lovinc. Well, I don’t remember that exactly about the bomb. 

The CuatrMan. That’s what you swore to here. 

Mr. Lovine. Well, I swore to it, but I mean, maybe I was excited. 
i say I don’t—— 

The Cuamman. Well, you swore to it. Is that the truth or isn’t it? 

Mr. Lovinc. Well, Mr. Kaplan was doing quite a bit of talking, 
both of us were doing a lot of talking, so that’s the reason I wanted 
to see that typew ritten. 

The CHarrman. Well, you wrote that—is that your own hand- 
writing ? 

Mr. Loving. No, that isn’t my own handwriting; that’s Mr. Kap- 
lan’s. 

The Cuamman. It is Kaplan’s, but you signec it. 

Mr. Lovine. But all in all, it just about adds up to about the same. 
1 am not trying to be crafty or anything when I say that. 

Mr. Barrie. Mr. Loving, you are trying to tell us that you thought 
it more profitable if you could own your own jukebox; right? 

Mr. Loving. Exactly. 

Mr. Barrie. And you tried all over town to buy a jukebox ? 

Mr. Lovine. That’s right. 

Mr. Barrie. And you “couldn't buy one, even though you had cash 
money; is that right? 
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Mr. Lovine. That’s right. 

Mr. Barrie. So finally you resorted to the fact that you sent to 
Mantino, Il. ? 

Mr. Lovine. That’s right. 

Mr. Barrie. And you had a jukebox sent in; is that right ? 

Mr. Lovine. That’s right. 

Mr. Barrie. Did you try to buy a box at the Monroe Coin Machine ? 

Mr. Lovina. I did. 

Mr. Barrie. And what did they tell you when you went up there 
to buy your box? 

Mr. Horrman. Which one talked to you? Monroe, or the gentleman 
on the stand here, George ¢ 

Mr. Lovina. I think it was George I talked to. 

Mr. Horrman. You talked to George? 

Mr. Lovine. Yes. 

Mr. Barrie. What did he tell you? 

Mr. Lovine. Well, first I made it clear to him that nobody was in 
my spot, in this location, and I had a jukebox to trade, so they said, 
“As long as you have one to trade, I will trade with you.” So he let 
me have one. 

Mr. Horrman. He what? 

Mr. Lovina. I told him I had already had my own place, nobody 
was in there but me, so he said, “Well, what are you doing for a 
box now?” I said, “Well, I already have an old one.” So we made 
a trade. 

Mr. Barrie. Actually, you had somebody else’s box in at that time ? 

Mr. Lovina. No. 

Mr. Barrie. Did you have your own box in at that time? 

Mr. Lovine. That’s right. 

Mr. Barrie. In other words, he sold you the box because you were 
not— 

Mr. Lovina. Well, I wouldn’t know about that, but the fact remains 
that he did sell me a box. 

Mr. Barrie. He did sell you the box? 

Mr. Lovine. That’s right. 

Mr. Horrman. Well, I am lost again. I understood you to say a 
minute ago that you had trouble getting a box, and that you had to 
send to Illinois and buy one over there. 

Mr. Lovine. Well, that was the first one. 

Mr. Horrman. Oh. 

Mr. Lovine. I would consider it trouble if the many places I went 
I didn’t receive a box. That's trouble, regardless of whether I got 
one from one person or not. 

Mr. Horrman. Well, how many places did you go to try to buy one ? 

Mr. Lovine. Well, I went to most of the places in town. You have 
the names on the list there. 

Mr. Horrman. What’s that? 

Mr. Lovina. I say, you have all the names. Most every place in 
town I went to try to find one. 

Mr. Horrman. And you have given some of our employees the 
names of the different places you went to? 

Mr. Lovine. That’s right. 

Mr. Horrman. Well, then, you did get a box from Illinois, then. 
Was that 
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Mr. Lovina. That was in 19—— 

Mr. Horrman. Then later on did you buy one of George? 

Mr. Lovine. That’s right. 

Mr. Horrman. You wanted a new one? 

Mr. Lovina. Yes. 

Mr. Horrman. Or another one ¢ 

Mr. Lovina. That’s right. 

Mr. Horrman. What? 

Mr. Lovinc. That’s right. 

Mr. Horrman. Which one? Which? A new one or another one? 

Mr. Lovina. A new one. 

Mr. Barrie. To replace the box you bought in Mantino, Il. 

Mr. Lovina. That’s right. 

Mr. Horrman. Then you got one? 

Mr. Lovine. That’s right. 

Mr. Horrman. Because you had a trade-in ? 

Mr. Lovina. That’s right. 

Mr. Horrman. Did he take the old one? 

Mr. Lovine. Sure. 

Mr. Horrman. You put the new one in the same location ? 

Mr. Lovine. That’s right. 

Mr. Horrman. That’s all the boxes you wanted ? 

Mr. Lovina. That’s right. 

Mr. Barrie. But he did question you about the fact that you didn’t 
have an operator in the place at the time? 

Mr. Lovina. That’s right; he asked me did I have an operator in 
the place. 

Mr. Barrie. Now, why did he ask you that question? Do you 
know ? 

Mr. Lovinc. Well, I couldn’t answer that question. 

Mr. Barrie. He asked you that question for the same reason that 
the others asked you, that they wouldn’t sell you a box if you had 
an operator in your location; is that right ? 

Robert, you knew that from your own experience. 

Mr. Lovina. Well, sure; that’s the same effect. I don’t know about 
what they had in mind, but 

The Cuamrman. Why were you on their blacklist? Why did they 
have an Indian sign on your door? 

Mr. Lovina. I didn’t know that I was on the blacklist. 

The Cuarrman. Well, you complained that you couldn’t buy a box ; 
you complained that they wouldn’t sell it to you. Why? 

Mr. Lovin. Well, I guess they had their rules; that’s the only thing 
I could tell you. 

The CuatrmMan. They had their rules? 

Mr. Lovina. Yes. 

The CrarrMan. Well, how were you violating their rules? 

Mr. Lovina. I didn’t think I was violating any rules, if I wanted 
to buy something. 

The Cuamrman. Well, I can’t quite understand you. I try awfully 
hard, but I can’t follow you. 

Mr. Horrman. Well, it is your fault, just as it was mine a minute 
ago. I didn’t catch on either. 

The Cuamman. Just wondering why we have this witness here. 
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Mr. Barrie. I think it is very simple. He tried to buy a box. 
When he had a box on location, he was unable to buy it, because he 
had an operator in there at the time. And the only way he could get 
a box to replace it was to send out of town and get one from Mantino, 
Il. 

Now that he has got his own box, he can buy one anywhere, because 
he doesn’t have an operator in there. But it is a tough one to explain. 
It is a bad one. 

Mr. Horrman. The first box you say was owned by Kinney? 

Mr. Lovina. By Kinney; that is right. 

Mr. Horrman. Who is an operator? * 

Mr. Lovina. That is right. 

Mr. Horrman. Then when you wanted to put a box in your own 
building they wouldn’t let you? 

Mr. Lovina. That is right; I couldn’t buy any. 

Mr. Horrman. Then he went to Illinois and bought one. 

You kicked Kinney out, did you? 

Mr. Lovine. That is right. 

Mr. Horrman. And put your own box in your own place of busi- 
ness ¢ 

Mr. Lovine. That is right. 

Mr. Horrman. Then pretty quickly he wanted another box, and 
he traded the old one in and got a new one, and he traded it because 
he was an operator? 

The CHarrman. You were a very smart operator, then. 

Mr. Lovine. Operator enough to get me a jukebox, I guess. 

The Cuatrman. Is that all you want of this witness? 

Mr. Barrie. That is all the information we get from this witness. 

Mr. Smiru. Mr. Wedewen. 

The Cuairman. Mr. Johnson, will you get Mr. Wedewen, sir? 

Mr. Wepewen. I don’t want any photographs. 

The Cuairman. Do you solemnly swear 

Mr. Horrman. Just a second; he is asking that he not be photo- 
graphed. 

Mr. Wevewen. That is right. 

The Cuarrman. Will you raise your right hand. 

Do you solemnly swear to tell the truth, the whole truth, and noth- 
ing but the truth, so help you God? 

Mr. Wepewen. I do. 

The Cuairman. Be seated, sir. 

Mr. Horrman. Why don’t you want to be photographed ? 

Mr. Wepewen. Well, I have children, and all that; it is for the 
publicity. 

Mr. Horrman. You what? 

Mr. Wepewen. My children, and, of course, I would rather not 
have my picture in the paper. 

Mr. Horrman. Well, of course, just being called before the com- 
mittee doesn’t, in the eyes of all the people, indicate 

Mr. WepeweEn. If it isn’t in the paper it is all right. 

Mr. Horrman. Are you afraid? 

Mr. Wepewen. Not particularly. 

The Cuarrman. What is your full name? 

Mr. Wepewen. Herbert Wedewen. 
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TESTIMONY OF HERBERT WEDEWEN, PRESIDENT, NORTHERN 
MUSIC, INC. AND WURLITZER PHONOGRAPH DISTRIBUTOR, 
CLEVELAND, OHIO 


The Cuarrman. What is your residence / 

Mr. WepeweNn. 3633 Cedarbrook Road, University Heights. 

The Cuatrman. What is your work ? 

Mr. Wepewen. Northern Music, Inc. I am president. We are 
Wurlitzer phonograph distributors of the Rudolph Wurlitzer Co., of 
North Tonawanda, N. Y. 

The Cuatrman. Did you have any conversation with Mr. Loving ? 

Mr. Wepewen. He came in to try and buy a phonograph one day 
from us, yes. 

The Cuamman. Did you tell him he couldn’t buy—you wouldn't 
sell him one unless he was a member of the merchants association, 
Music Merchants Association, that you were afraid you might have 
a bomb thrown in your window if you sold him? 

Mr. Wepewen. No; he came into my store and represented himself 
as an operator from Mansfield, Ohio, on Lee Street. And I was ready 
tosell him a phonograph, a new Wurlitzer phonograph. 

He says, * ‘Sh: ull I pay | you. now i? 

[ says, “It isn’t necessary. 

He says, “I will bring a trailer over tomorrow from Mansfield to 
pick it up.” 

The next day he came in. 

In the meantime I heard that he has a location in Cleveland. He 
wasn’t an operator. 

And when he came back I told him I couldn’t sell him because he 
was not an operator, and that he lied to me. 

The CHatrmMan. You didn’t say to him that you were afraid of 
having a bomb thrown in your window ? 

Mr. WepEwEN. No. 

The Cuarran. He actually didn’t have a place in Mansfield ? 

Mr. Wepewen. No, sir. As I understand, he represented that he 
did have; that he was an operator in Mansfield. 

The CuatrmMan. Mr. Battle? 

Mr. Barrie. You said you ascertained that between the time that 
he came in and made the original negotiation with you and the time 
that he came in for the delivery of the machine, that he was a local 
owner ¢ 

Mr. Wepewen. No, Mr. Battle; he came in and represented himself 
as being an operator in Mansfield, on Lee Street. 

I referred to my list, and said, “I want to put you on our mailing list 
so that you will get our literature.” So that I could send it to ou 
factory, so that he would get our various literature from the factory. 

I says, “Where are you located in Mansfield ¢” 

He says, “On Lee Street.” He says, “I bought a Seeburg last. year 
from Music Systems through the Seeburg distributor.’ 

He talked as — he was an operator. He asked me the prices 
of machines. And I told him, I says, “Where is your operation, I 
would like to have you”—I told him that if he was an operator in 


Mansfield I would be glad to sell him. And he says, “I will bring a 
trailer over tomorrow and pick it up.” 
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Mr. Barrie. I want to know why you didn’t sell him ? 

Mr. Wepewen. I was ready to sell him, I would have sold him. 

Mr. Barrie. Except he told you a little fib? 

Mr. Wepewen. He lied and said he was in Mansfield; instead he 
had a location in Cleveland. 

The CHarrmMan. Why would he have to tell you he was from 
Mansfield? Why would he have to adopt that subter fuge? 

Mr. Wepvewen. He did it voluntarily. 

The CHarrMan. Why? 

Mr. Wepewen. I don’t know. 

The CHarrmMan. Why was he afraid to admit he was in Cleveland / 

Mr. WEpEWEN. I imagine he had been to call on other distributors 
and they refused to sell him. 

The CHarrMan. Can't he buy a machine if he has the cash, from 
you! 

Mr. Wepewen. If he is an operator; yes, sir. 

Mr. Horrman. Are you a member of the association ? 

Mr. Wepewen. No, sir; I have been, but am no longer. 

The CuairMan. For example, if I wanted to buy a music box, say 
a Wurlitzer, the Wurlitzer Co. is doing business, could I come in there 
anc buy one ¢ 

Mr. WepeweEn. As a location I would rather refrain from selling 
you due to the fact that our business comes from the various operators 
who belong to the association and to the union, and I sell them boxes, 
and that is where we make our livelihood. And by selling a phono 
graph for your location, it may tend to take a lecation away from an 
operator who is giving me quite a bit of business during the year. 

The CHarrMAN. YOu mean you are operating a retail establish 
ment—— 

Mr. WepEweEN. I am a wholesale distributor. 

The CHAIRMAN. You area wholesale distributor ? 

Mr. WepEwEN. Yes. 

The CuarrmMan. Could I go into a Wurlitzer retail place and buy 
a cabinet ? 

Mr. WepeweENn. No, sir. 

The Cuatro an. I couldn't? 

Mr. Weprewen. You could buy our pianos through the piano com 
pany distributor, not phonogr aphs. 

Mr. Barrie. Weren’t you up here and told me that in your place of 
business you had 100 orders that you couldn’t fill? 

Mr. Wepewen. They weren’t orders, Mr. Battle; they were requests 
for our phonographs in various locations. 

Mr. Barrie. In other words, there were 100 locations that had 
requests for a phonograph ? 

Mr. Wepewen. To be placed in an establishment through our 
advertising. 

Mr. Barrie. Tell the committee why ? 

Mr. Wepewen. See, we spend hundreds of dollars annually, and 
Wurlitzer is known throughout the world, | think, and in our ad 
vertisements we have little post ecards, “Yes, I would like to have a 
Wurlitzer phonograph in my place of business; will you have a 
Wurlitzer operator—please have an operator call on me.” 
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And they sign their names. And we try to give these out to our 
customers for them to see if they can’t place a Wurlitzer phonograph 
in the establishment. They are returned postcards. 

The Cuatrman. Does your company follow that policy pretty gen- 
erally throughout the United States? 

Mr. WepewEN. Yes, sir. 

Mr. Horrman. Take this one as an example. 

Mr. WEDEWEN. Yes, sir. 

Mr. Horrman. Say that on the corner of First and Eighth Streets 
there is a fellow that is hiring your machine. 

Mr. WeEDEWEN. Yes. 

Mr. Horrman. And I buy the building next door, and I come in to 
you and say, “I want to buy a machine.” Can I get it? 

Mr. WepeweEN. Possibly so. 

Mr. Horrman. What? 

Mr. WepewENn. Possibly. 

Mr. Horrman. Why do you say just possibly ? 

Mr. WepeweNn. Well, if your credit is good. 

Mr. Horrman. I mean if I have the money; assume I have the 
money ? 

Mr. Wepewen. I would probably sell you. 

Mr. Horrman. Then I could put my machine in next door, then, in 
competition with his machine. 

Mr. WepewEN. You have a machine in a store, in your place? 

Mr. Horrman. Yes, and here is a fellow on the corner, and he has : 
place of business, and there are a couple of machines in there. 

Mr. WeDEwEN. Yes. 

Mr. Horrman. And I buy the store building next door, and I want 
to put a couple of machines in my store. Can I come to you and buy 
them ? 

Mr. WepewEeNn. Why, that wouldn’t interfere with the fellow on the 
corner. 

Mr. Horrman. That wouldn’t interfere ? 

Mr. WeDeweENn. No. 

Mr. HorrmaNn. That doesn’t favor the association’s rule. 

Mr. WepEeweEN. There is nobody in your place next door. 

Mr. Horrman,. There isn’t anybody in our place? 

Mr. WepeweEN. In your place, no. 

Mr. Horrman. So it doesn’t make any difference how close the 
second operator is to the first one, when you come to selling? 

Mr. Wepewen. No, because the various operators, for instance some 
of these distributors, the one that just-testified, they operate, or they 
handle mainly games, they handle very little music, practically none, 
the Monroe, they handle practically no phonographs. I am exclu- 
sively phonographs, no games or tables, or gambling devices. 

Mr. Flor ‘FMAN. Are you familiar with the rules of the association ? 

Mr. Wepbewen. I have been a member of the association. 

Mr. Horrman. You have been a member of the association, do you 
know rule 11, or 12? 

Mr. Wepewen. I don’t know that rule, no, sir; I was an associate 
member, I will say. 

Mr. Horrman. Well, rule 12—— 

Mr. Wepewen. I never had the rule book. 
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Mr. Horrman. You never had the rule invoked on you? 

Mr. Wepewen. I had no voting power, I was an associate member. 

Mr. Horrman. The rule says that no machine shall be placed in 
a location where, (4) a member has been forced out by another oper- 
ator-——— 

Mr. Wepewen. That is if he is listed on the courtesy list of the 
association. 

Mr. Horrman. If he is forced out by competition. 

Mr. Wepewen. Yes, but if the man doesn’t want him in there he can 
still be forced out of the location, They list the names on the courtesy 
list, no other operator will go in and put a machine in. 

The CuHatrMANn. Are we talking about coin machines ? 

Mr. WepEweEN. Coin-operated Wurlitzers. 

The CuarrMan. How many coin-operated machines do you sell in 
Chicago ? 

Mr. WepeweENn. Do we sell ? 

The CHAIRMAN, Yes. 

Mr. WepeweEn. I[ would say that the distributor there, I don’t have 
the exact figures, I would say he would sell 1,000 a year in the Chi- 
cago area, maybe 6 or T hundred, maybe 1,000. 

The CHatrMAN. Do you know that the games in Chicago are out- 
lawed? Music isn’t outlawed, but coin-operated games are ? 

Mr. WepdeweEn. I don’t think music is outlawed in any city in the 
United States. Games are. 

The CHatrMan. It is apparently possible because of this practice 
that it might be outlawed as a result of this situation. 

Mr. WepEwEN. Well 

The CuHatrmMan. That is something that has resulted from the 
complaints we have received from this area and all over the country, 
because of this practice you are liable to find yourself in a situation 
where if the agitation becomes so great, that possibly these m 
will be outlawed entirely. 

Mr. WepeweEN. Then I am out of business. 

The Cuarrman. That is right. It is too bad. 

Mr. WepreweNn. Definitely. 

Mr. Horrman. Well, I don’t quite get this. It Says under (a) that 
they won’t sella machine. Do you comply with this rule? 

Mr. Wepewen. No; I am not a member. 





hines 


Mr. Horrman. I know you are not a member, but do 45 ‘ollow 
their policy ? 

Mr. WepreweNn. Not generally, not to the letter, I don’t tr All 
these members are customers, and the outsiders are not customers. A 
local coming into my place of business, I don’t class him as a customer 
because he would keep his machine possibly for 10 vear L the 


operator would keep his for 2 years and replace it with a new 
If you owned your own machine, Mr. Hoffman—— 
Mr. Horrman. Yes. 
Mr. Wepewen. Let us say, as a hypothetical question, we will s: 


Ly 
that you paid $1,200 for it. It stands to reason, if you onerf Lit 
in your own establishment, you would hang onto this $1,200 invest 
ment for 7 or 8 or 10 years, where this man who is an oper e 
puts it in on a commission basis; he pays you a certain percenta: 
per week. Then at the end of the year he might say to you, “Well, 
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Mr. Hoffman, I think I would like one of those new models.” You 
say, “Well, you have been doing pretty good; 1 will get , ou a new 
model.” So the operator buys ‘the new model. But I couldn't sell 
you a new model in a year or two. So it isn’t good business to sell 
locations; it isn’t good business. 

Mr. Horrman. You sell the location instead of the individual ? 

Mr. WepeweNn. Well, the location is the individual who owns the 
location. 

Mr. Horrman. Coming back to what I tried to get at in the first 
place, he owns a store right here. 

Mr. Wepewen. Yes, sir. 

Mr. Horrman. He has one of your machines. 

Mr. WepeweENn. Yes. 

Mr. Horrman. I own a store over here. I want one, and I want to 
put it in competition with his. Would you sell one to me? 

Mr. Wepewen. Well, I would try to get one of the operators to buy 
one for your location. 

Mr. Horrman. Why wouldn’t you sell one to me if 1 owned the 
store ¢ 

Mr. Wepewen. Because you would only buy 1, and the man who 
might put it in may buy 5 other machines. 

Mr. Horrman. And he puts 1 in my store and 4 somep! -c else? 

Mr. Weprewen. Different locations. 

Mr. Horrman. That is the rule of the association ¢ 

Mr. Wepewen. I suppose. I never reviewed the r 'es of the 
association. 

Mr. Horrman. You didn’t tell Mr. Battle, in substance, that you 
had possibly 100 orders of people who would buy if you e»:1d sell to 
them ? 

Mr. Weprewen. No; they are the ones that would like my phono- 
graph in their location, they would like to have a Wurlitzer in their 
location, not particularly to buy. 

Mr. Horrman. Well, what is a location? Is a location a place in 
a store, or a place of business? 

Mr. Wepewen. A location is, like I say, a location, a location is a 
tavern or a restaurant or a cafe, a candy shop, a sweetshop, a drug- 
store. 

Mr. Horrman. Then, would you explain just once more—and I 
apologize for this repetition 

Mr. Wepewen. It is perfectly all right. 

Mr. Horrman. Why won't you sell to the people that came in here 
that you told Mr. Battle about ? 

Mr. Wepewen. It isn’t good business. 

Mr. Horrman. Well, did you know where they wanted to put the 
machines ? 

Mr. Wepewen. No; I don’t know where—I don’t usually ask them 
where they put the machines, but, 99 percent of the oper: ators in the 
Cleveland area belong to the association, so it is bound to interfere with 
one of the operator’s business. 

Mr. Horrman. Well, he may have one? 

Mr. Wepewen. Yes. 

Mr. Horrman. But you don’t know? 

Mr. WeDewen. You mean as an operator ? 

Mr. Horrman. Yes. 
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Mr. WepeweEN. Yes. 

Mr. Horrman. Well, suppose I want to go into the business! 

Mr. WepeweENn. Well, you can go into the business, it is entirely up 
to you, to put them where you want. \ 

Mr. Horreman. If I come along and tell you where I want to put it, 
will you sell me one? 

Mr. Wepewen. Probably. 

Mr. Horrman. Where did you get the list of the hundred that you 
haven’t sold ? 

Mr. Weprwen. They don’t want to buy. They are the location, 
they want the phonograph in there. 

Mr. Horrman. What do you mean the location, a place in a store 

Mr. WepeweEn. No, sir. 

Mr. Horrman. I am awfully dumb on this thing, I just don’t get it. 

Mr. WepeweEn. Well, they see a beautiful picture of a new model 
phonograph. They have an old relic in their place of business. They 
see the beautiful lights, all the colors in the new phonograph. 

Mr. Horrman. We will all admit the virtues of it, you don’t need 
to advertise it. 

Mr. Wepewen. All right. 

They want one of the new machines, because the one they have is 
an old relic over in the corner, the lights won’t burn, it is an old 
antique. So they send us a card and say, “Yes, I would like to have a 
Wurlitzer in my location.” 

In your tavern, you are the proprietor, you leave this one in there, I 
go and see you. And, sure, I would like to have one 

Mr. Horrman. You mean I don’t want the one that is in there? 

Mr. Wepewen. You don’t want the phonograph; no, sir; there is 
very few requests on them. 

Mr. Horrman. You said I had an old antique ? 

Mr. Wepewen. No; the operator has the antique, and there is plenty 
of them in this area. 

Mr. Horrman. They ought to buy new ones. 

Mr. WepeweN. They certainly should. 

Mr. Barrier. They will never buy a new one while it sets in there ? 

Mr. WepeweEN. They don’t have to, they can use the old one. 

Mr. Barrie. That is why those 100 requests, that they would like to 
have a new machine, as long as they ask the operator they will never 
buy a new one while they will turn around ? 

Mr. WepeweENn. That is true. 

Mr. Batrrir. Then that is the answer, and we have been spending 
an hour here. You know that they are holding this business down 
because they are stuck with an operator, the operator has them all tied 
right up in his fist. They can change that machine whenever they 
feel like it. The owner has nothing to say about it. 

Mr. WepeweNn. That is right. 

Mr. Barrie. Nor as an alternative can he go out and buy a machine 
of his own. 

Mr. Wepewen. That is right. 

Mr. Barrie. That is all. 

Mr. Horrman. Isn’t that what might be called a monopoly ? 

Mr. Wepewen. I would think so. , 

Mr. Horrman. Wasn't that Kaplan also talking to you from the 
Federal Trade Commission ? 
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Mr. WEDEWEN. Yes, sir. 

Mr. Horrman. Was he trying to put words in your mouth? 

Mr. WEpEwEN. No, sir. 

Mr. Horrman. Was he courteous ¢ 

Mr. WepeweEn. Very. 

Mr. Barrie. Your predecessor had a long experience, Mr. Young? 

Mr. Wepewen. Yes. That was before I became a distributor. 

Mr. Barrie. You don’t know anything about that, where someone 
threw a stench bomb and destroyed the floor and some of the machines? 

Mr. Wepewen. The reason I don’t know anything about it, it was 
before I was a dist ributor. before I was in Cleveland. 

Mr. Barrie. We won't go into it. 

Mr. Horrman. That is when your predecessor was a going business / 

Mr. Wepewen. A distributor before Wurlitzer. 

The Cuarrman. Have you heard about that experience ? 

Mr. Wepewen. I heard about it. That was when they were on 
Clair. 

Mr. Horrman. You don’t know anything about it yourself ? 

Mr. WeDEWEN. No, sir. 

Mr. Barrie. I don’t have anything further. We can excuse Mr. 
Wedewen. 

Mr. Suiru. We will call Mr. Black. 

The Cuarman. Mr. Black 

Mr. Buack. Please, no pictures. 

The CHarman. Will you raise your right hand. 

Do you sole manly swear that the testimony you are about. to lve 
here will be the truth, the whole truth, and nothing but the truth ? 

Mr. Brack. I do. 

The Cuaimrman. So help you God? 

Mr. Buack. I do. 

The CyatrMan. Be seated. 


ot. 


TESTIMONY OF RALPH H. BLACK, SECRETARY AND COMPTROLLER 
OF MUSIC SYSTEMS, AND DISTRIBUTOR FOR J. P. SEEBURG 
SYSTEM, CLEVELAND, OHIO 


The Carman. State your name, please. 

Mr. Buack. Ralph H. Black. 

The Cuarrman. Where do you live? 

Mr. Buack. 117 Eastwood, Cleveland. 

The Cuatrrman. What is your work? 

Mr. Brack. Well, I am mainly accounting. 

The Cuamman. Accounting? 

Mr. Buack. Yes. And secretary and comptroller of Music Systems. 

The Craimman. Secretary and comptroller of Music Systems? 
What do you sell? : 

Mr. Buack. We are distributors for the J. P. Seeburg System. 

The Cuarrman. What kind of an instrument is that? =~ 

Mr. Biack. Coin-operated phonographs and home equipment. 

The CHarrMan. You are competitors of Wurlitzer? 

Mr. Buack. Yes. 

The Cuairman. And other people as well? 

Mr. Brack. That is right. 
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The CHairmMan. Mr. Battle. 

Mr. Ban TLE. Mr. Black, you are a partner in the Music Systems, 
Inc. Is that right? 

Mr. Brack. No, I am not a partner. 

Mr. Barrir. All right. You are one of the officers of the corpora- 
tion, is that right? 

Mr. Brack. That is right. 

Mr. Barrier. Mr. Black, let me ask you, Do you know the where 
abouts of Mr. Nemish? Is he the president? 

Mr. Biack. Mr. Nemish is the president. 

Mr. Barrie. Is he the sole owner of the corporation? Does he own 
all of the stock? Is he here? 

Mr. Buack. Yes—no, he isn’t here. 

Mr. Barrie. Do you know where he is? 

Mr. Brack. To the best of my knowledge he is in Michigan. 

Mr. Barrie. Do you know where in Michigan? 

Mr. Brack. No; I am not sure. 

Mr. Barrie. I am just curious, because we have had a subpena out 
for him, and we have been unable to locate him, I thought possibly 
you might know where he is. 

You are the sole distributor in the area? 

Mr. Buack. Yes. 

Mr. Barrie. For Seeburg; is that correct? 

Mr. Buack. Yes. 

Mr. Barrie. What does the area compromise ? 

Mr. Buack. Northern Ohio, that is from Indiana to Pennsylvania; 
that is Toledo, Akron, Canton, Youngstown, Cleveland. 

Mr. Barrixz. I believe you people are—and when I say “you people,” 
now, I may be incorrect: about this—I mean the Music Systems, Inc., 
are also operators; in other words, you have machines 

Mr. Brack. We are not operators; we are strictly distributors. 

Mr. Barrie. Does Mr. Nemish own a series of locations ? 

Mr. Buiack. He doesn’t. 

Mr. Barrie. In other words, your only business is the distribution 
of Seeburg machines. Is that correct? 

Mr. Buack. That is right. 

Mr. Barrie. Are you an associate member of the Phonograph Mer- 
chants Association ? 

Mr. Buiack. We are an affiliate member. 

Mr. Barrier. What does that take in? What do you mean, you are 
an affiliate member ? 

Mr. Brack. Well, the only privilege we enjoy are their banquets; 
that is about it. 

Mr. Barrie. Oh, no; you have a few other privileges. Now,can you 
name them? 

Mr. Buack. Well, not to my knowledge. 

Mr. Barrie. Do you pay dues? 

Mr. Brack. We pay dues, $10 a month. 

Mr. Barrie. $10 a month? Does that entitle you to go to the ban- 
quets for nothing? 

Mr. Brack. No; it is a goodwill gesture. 

Mr. Battie. It is a goodwill gesture? 

Mr. Brack. Yes; that is r ight. 
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Mr. Barrie. You are affiliated, then, with the Phonograph Mer- 
chants Association, and you pay $10 a month dues. 

Well, you do have, of course, now, a Seeburg phonograph. Do you 
sell to anyone in the northern Ohio area except operators or members 
of the association ? 

Mr. Buack. No; we sell to everyone. 

Mr. Barrie. You sell to everyone? 

Mr. Biack. That is right. 

Mr. Barrie. If a man walks into your store with the money to buy 
a machine, you do not inquire as to whether or not there is a machine, 
and the location, and that? 

Mr. Brack. To my knowledge, that is right. 

Mr. Barrie. To your knowledge ? 

Mr. Biack. That is right. As I stated before, I am not in the sales 
department. 

Mr. Barrie. Well, who would know about it? What department 
are you in, Mr. Black? 

Mr. Buack. Accounting. 

The Cuarrman. He is in the accounting department. 

Mr. Barrie. What is your work in the accounting department ? 

The Cuarrman. He is a bookkeeper and an accountant. 

Mr. Buack. Bookkeeper and an accountant, collections. 

Mr. Barrie. You don’t know anything about the sales policy at all? 

Mr. Buiack. I do not get into that at all. 

Mr. Barrie. Who is your sales manager? 

Mr. Brack. Steve Smith. 

Mr. Barrie. Do you recall a young man by the name of Kaplan who 
called and interviewed you, called upon your company and interviewed 
you approximately a year ago? 

Mr. Brack. Yes. 

Mr. Barrie. Do you remember the conversation that you had with 
him at that time? 

Mr. Brack. Fairly well. 

Mr. Barrie. Do you remember telling this young man that you sold 
only to locations regardless ? 

Mr. Buack. No. We proved otherwise because he questioned that. 
We showed him invoices where we had sold to locations. 

Mr. Barrie. How many locations? How many invoices did you 
show him ? 

Mr. Horrman. Two, two? 

Mr. Brack. I don’t remember. 

Mr. Barrie. Two locations? 

Mr. Buack. He only looked for two. 

Mr. Battie. No. He looked for, as I understand—now correct me 
if I am wrong—I understand he searched your files and did find two? 

Mr. Buack. He didn’t search our files for the invoices. He asked 
us if we had any and Mr. Smith also talked to Mr. Kaplan. He told 
him we did, and Mr. Kaplan asked if we could show him some sam- 
ples. I went over, got a couple, and showed them to him, and asked 
him if he wanted any more. He said, “No, that was enough.” 

Mr. Barrie. Did you search the file? 

Mr. Brack. Well, I just went over and got a couple because that’s 
all that was viel 
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Mr. Barrie. You are the one that did it? 

Mr. Buack. That’s right. ‘That’s right. 

Mr. Battie. And you will sell to anyone regardless of where he is 
located, anywhere ? 

Mr. Buack. I understand that’s our policy. 

Mr. Barrie. You understand that’s your policy. 

Mr. Horrman. I have nothing further. 

Mr. Barrie. IT haven’t, either. 

The Cuarrman. Thank you very much, sir. 

Next witness. 

Mr. Barrie. Clarence Gilles. 

The Cuarrman. Clarence Gilles. 

Mr. Kormenpy. Mr. Chairman, is this witness excused now? 

The Cuarrman,. Yes. 

Mr. Kormenpy. Thank you. 

The CHarrmMan. Raise your right hand. Do you solemnly swear 
that the testimony you will give before this subcommittee will be the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. Giixes. I do. 

The Cuarrman. Be seated, sir. 


TESTIMONY OF CLARENCE GILLES, FORMER TAVERN OPERATOR, 
CLEVELAND, OHIO 


The Cuarrman,. State your full name, Mr. Gilles. 

Mr. Gitxes. Clarence Gilles. 

The Cuarrman. You sell your name G-i-]-l-i-e-s? 

Mr. Guuzs. E-s. 

The Cnairman. What is your address, sir? 

Mr. Gities. 4789 Pearl Road. 

The CHarmman. Cleveland? 

Mr. Giuues. Yes. 

The Cuarrman. What is your work? 

Mr. Giuies, At the present time, I am a realtor. 

The Cuarrman. What was your work before you became a realtor? 

Mr. Gites. I operated a restaurant up until 1952, and I sold that. 

The Cuatrman. Where was your restaurant located ? 

Mr. Giiies. 4700 Pearl Road. 

The Cuarrman. And was it a food restaurant or did you have—— 

Mr. Gries. It was more of a sandwich shop. 

The Cuarrman. I see. 

Mr. Gites. Open 24 hours a day. 

The Cuarrman. Mr. Battle? 

Mr. Barrie. You had a jukebox in this restaurant, Mr. Gilles? 

Mr. Griies. Yes, we did. 

Mr. Barrir. Was ‘it privately owned? You owned it yourself? 

Mr. Gites. No, sir. 

Mr. Barrie. Well, tell us the details of it. Who owned it? 

Mr. Gries. Well, we had a jukebox in there when we opened up. 
We were solicited to put a jukebox in, which we did, which is normal 
in most situations in any restaurant. And we had it in there for a 
number of years and we had considerable difficulty with the operuator. 

Mr. Barrie. Who was the operator? 
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Mr. Gites. Well, the first time it was Werner Music Co., or Warner, 
whichever way they w: anted to call it; and it was controlled by Andre 
Alessandro. I believe that’s the way his name is pronounced. And we 
complained bitterly about the machine and the equipment that he had 
in there and told him that he would have to do something because we 
were having a lot of trouble with the servicemen coming in, customers 
complaining about the machine. 

So J told him, “You are going to get the machine out.” 

And he says, “Well, if you take it out you can’t get nobody else in 
here.” He says, “This is my stop.” 

So I says, “Well, we are going to get one in here somehow or other, 
and you are going to get this equi ipment out. 

But, nevertheless, at that time, I forget just the period of time, 
there was some fellow in the restaurant, and he said to me, “Would 


you like to buy a jukebox ¢” 


I said, “Yes; 1 would.” 

So he made me a proposition and I accepted his proposition. He was 
from the southern part of Ohio, I don’t just recollect from where. 
And I had this other fellow take the jukebox out. And this other 
fellow brought it up and we moved it in. 

Then Andre come back and he sat down in the restaurant. He says, 
“You know that you can’t do that. You are going to be in trouble. 
You are voing r to get bombed.” 

I said, “Well, who is going todo this bombing? You?” 

“Oh. no, no: some body ; the other fellows.” 

I said, “What other fellows?” 

He said, “Well, somebody will do it.” 

I said, “Well, then, we will cross that bridge when we get to it.” 

So at that time this box was—there was a distributor here on Payne 
Avenue who handled the same box, and he came out, wanted to know 
where I had bought the box because they assumed that he had sold the 
box, which he did not. And I told him where I had bought it, and 
this box evidently had a mortgage on it at that time. And a loan com- 


pany called me up where this box was mortgaged, said that they were 


going to get, replevin the box and get it out. I said I don’t think he 


can do it as long as the man who owns it pays the mortgage, you can’t 


get it out. Nevertheless, the box st: ayed i In. 

And one evening, I think it was on a Wednesday evening, if I am 
not mistaken, just going to bed at 11 o’clock, I read in the newspaper 
where this distributor on Payne Avenue had been bombed with a stench 
bomb. And I thought, “Well—” 

The Cuarmman. Did you read in the newspaper where the fellow 
had been apprehended and they caught the fellow who did the bomb- 
ing ¢ 

Mr. Giiues. No, sir; they did not. 

sut I thought, well, I suppose I will be the next one. But just pre- 
vious to that I had called up the insurance company and had my insur- 
ance coverage changed to malicious property damage. 

And the next morning, at a quarter to 6, I get a telephone call from 
the place that there had been a stench bomb thrown into the window. 
So we got down there and the place was a mess, sweet-smelling stuff, 
and the police came out, and everything. 

The Cuamman. You mean your place was bombed ? 
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Mr. Gites. That’s right, stench bombed. And the police come in 
on it. The police said I would have to come downtown. They called 
me up later in the day and they rounded up the phonograph operators 
in the town here. They had Andre down there, and they had Jack 
Cohn, Presser, and they had this Dean who operated the AMI Dis- 
tributors, and we sat in a room there, in sort of a secret session. They 
were all there, and I was the lone wolf. 

The Cuatrrman. Why did they have Presser and all these other 
gentlemen ¢ 

Mr. Gites. Well, they rounded them all up to get at the crux of 
the thing, to find who had done the bombing. See? And there had 
been some previous to that, and 1, 2 days before, so Conway, who is 
now the police prosecutor, was assistant prosecutor, and m was in 
there quizzing. And everybody says, “Well, we didn’t do it, we didn’t 
do it, we wouldn’t do nothing like that. 

So Conway says, “Well, we didn’t get off the bus from Painesville 
this morning, either.” And he did mention something, if this thing 
continues on, we are going to get an indictment here against some- 
body. 

The Cuatmrman. Did they get an indictment against somebody ? 

Mr. Guies. No; nothing happened. 

We spent 2 days down at the police station down there, and the 
Cleveland Press, I had front-page arte dering jp for 2 days which 
was probably worth about $25,000, I imagine, I don’t know, but we 
had it. And we had quite a crowd of people coming out; they all read 
in the paper and everybody wanted to see what it smelled ‘like, and 
everything else. So we hi ud good coverage, but we spent 2 full days 
down there, in the police station, outside of Martin Cooney’s office, 
and nothing come of it. 

But when it finished, the Press was outside, the +y were not included 
in the hearing inside—and when they finished, why, Conway asked if 
they wanted to make a statement. They said no. They asked me. I 
says, “No; but what’s going to happen to me with my jukebox ?” 

He said, “What are you going to do?” 

I said, “I am going to continue to operate it because this is a free 
country, and there is nobody going to come in and tell me what I can 
do in my own place.” 

“Well,” he says, “you go right ahead.” 

And that’s as far as it went. 

Mr. Horrman. And been going ahead ever since ? 

Mr. Giuies. Well, I sold the place in 1952. 

Mr. Horrman. Now, who was down there? You had the assistant 
prosecutor ? 

Mr. Gites. Conway, who is now police prosecutor. 

Mr. Horrman. Who else was down there? There was Warner and 
who else? 

Mr. Gites. Well, I don’t know just all of them. Joe Fontana was 
in there. 

Mr. Horrman. Was Presser there? 

Mr. Giutuxs. Bill Presser was there. 

Mr. Horrman. Jack Cohn? 

Mr. Giuies. Jack Cohn was there. And in the eourse of the con- 
versation*down there, Presser told me that, “Well, I am the public 
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relations man for the Phonograph Operators Association. If you had 
come to see me, why, I would have straightened it out; but,” he said, 
“T will be out to see you one of these days.” 

I said, “The door is open.” But nobody ever showed up after that. 

Mr. Horrman. Did you ever get any letters about it? 

Mr. Gites. Yes; we did have one form letter that was sent out. 
The police had that. That was sent out by the Electrical Workers 
Union. It was a form letter signed by Joe Fontana, 

Mr. Barrie. Who is Joe Fontana? 

Mr. Gives. I imagine from the Electrical Workers Union. 

Mr. Barrie. Do you know whether or not he is still in the union 
field at the present time? 

Mr. Gites. I presume so. He is here now. 

Mr. Horrman. He is here now ? 

Mr. Gities. Yes. 

Mr. Horrman. Associated with Mr. Presser at the present time? 

Mr. Giies. I don’t think he is. 

Mr. Horrman. What makes you think the police still have that 
letter? 

M:. Gities. Well, it was turned over to them. It was a form letter 
telling me that I had interfered with the work of some of these boys 
who service jukeboxes; taken one of their stops away by putting in 
my own box. 

Mr. Horrman. Well, had you? 

Mr. Giuiues. I guess I did. 

Mir. Horrman. You wanted to buy a box of your own and operate 
it i your own place of business ¢ 

Mr. Gitxes. I did. 

Mr. Horrman. And they didn’t like it? 

Mr. Gites. That’s right. 

Mr. Horrman. So they stunk you up? 

Mr. Gities. That’s right, sir. 

The CHarrman. Do you really think that that stench bombing 
hap ages as a result of your being arbitrary ? 

Mr. Giuries. Positively. If I wouldn’t have changed jukeboxes, I 
had no other trouble with anybody else. 

Mr. Horrman. What makes you think that you can change juke- 
boxes here in Cleveland? Aren’t you familiar with the picture 
here—that you have to be into the union or the association ? 

Mr. Gres. There is no picture for me in Cleveland. I am a citizen 
of the United States, free to do as I want to in my own business as 
long as I conduct it in a proper manner. 

The Cuarrman. But you found out that you couldn't? 

Mr. Gites. Well, I did. 

Mr. Horrman. He is now. 

The Carman. I say you . and you went out of business. 

Mr. Guixs. No; I sold out. I didn’t go out of business. 

The CHarrMan. I see. 

Mr. Gities. But I sold out. But I conducted my own business and 
ran my own jukebox for about 2, 3, years after that. 

Mr. Horrman. Why don’t you organize an association of the 
fellows who want to go into business and not do business first with 
the association or the union; hire your own good lawyer, and under 
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that provision of the Constitution which says that you have the right 
to bear arms in your own home, see if you can’t by some lawful means 
protect your own property and those ‘of the other fellows? You got 
along all right, but these other boys are still in trouble. 

Mr. Gittes. Well, 1 guess I was just one of those who was very 
insistent upon the idea of it. There was nobody going to come in 
and dictate any policy of what I could do in my own place. My boy 
had just returned from the service, and we just got through fight 
ing dictators, and we are not going to ade anybody here to dictate 
to us how we can conduct our business, what we can do and what we 
can’t do. The police, civil magistrates, and so forth, yes, but not any 
ordinary indivicual. 

Mr. Horrman. Don’t you know that idea isn’t popular just now ? 

Mr. Gitxes. I can’t help how popular it is, but that’s the way I 
felt about it at that time. 

Mr. Horrman. Then what about my suggestion that you get the 
fellows who think as you do together and see if you can't either get 
«© new prosecutor or a new police force or a new sheriff, or somebody 
that will enforce the law instead of leaving it to rest on you? 

Mr. Gities. Well, as 1 feel about it now, you can never tell. I 
might get retaliation here later on, mightn’t I? 

You never can tell. 

Mr. Horrman. Well, you didn’t get frightened, that’s all. 

Mr. Gities. Well, I don’t scare too easy. 

Mr. Horrman. All right. Have you any questions, Mr. Dawson ¢ 

The Carman. Mr. Dawson, Mr. Battle? 

Mr. Barrie. No further questions. 

The CuatrmMan. You are excused. Thank you very much. 

Mr. Giiues. O. K. 

The Cuarrman, Just a moment. Did you tell the police you were 
threatened by Alessandro ? 

Mr. Giuies. Yes; I did tell them that. 

The CuatrrmMan. You told the police that ? 

Mr. Giiies. Yes; at this meeting, after the bombing, I had told 
them that, because if you can go to the Cleveland Press morgue file I 
believe you will find it in there that they ran a big edition that Gilles 
puts the finger on this Andre. 

The Cuairman. Did the police call him in? 

Mr. Gittes. Oh, they had him there; yes, sure. 

The Cuamman. What happened ? 

Mr. Gities. Nothing, nothing. See, I had no fight with any of 
your operators’ association; as far as I was concerned, I knew noth- 
ing about an operators’ association. The man I was doing business 
with was probably a member of the organization. He was the man 
that was putting the business to me. So when he tells me I can’t do 
something, I am going to do it, and that’s what I did. 

The Cuarrman. Thank you very much. 

Mr. Horrman. Off the record. 

( Discussion had off the record.) 

The Crarrman. The meeting will adjourn now to meet again 
tomorrow morning at 10 o’clock. 

(Whereupon, at 9:40 p. m., the meeting was adjourned.) 

















INVESTIGATION OF RACKETEERING INTHE CLEVELAND, 
OHIO, AREA—Part 1 


THURSDAY, SEPTEMBER 30, 1954 


Houses or REPRESENTATIVES, 
SpeciaL ANTIRACKETEERING SUBCOMMITTEE OF THE 
COMMITTEE ON GOVERNMENT OPERATIONS, 
Cleveland, Ohio. 

The subcommittee met, pursuant to adjournment, at 10 a. m., in 
room 312 Federal Building, Cleveland, Ohio, Hon. George H. Bender, 
chairman of the subcommittee, presiding. 

Present as members of the subcommittee : Representatives George H. 
Bender, chairman, Clare E. Hoffman, William L. Dawson, and Frank 
Ikard. 

Also present: Clyde W. Smith, general counsel; Frank Battle, 
special counsel; and Murray Jackson, chief investigator, Subcommit- 
tee on Antiracketeering. 

The Carman. The subcommittee will come to order. 

The first witness to be called is Carl F. Herbold. 

Mr. Barrie. Mr. Herbold. 

The Cuatrrman. Is Andrew Zavodny here? 

(No reply.) 

Mr. Barrie. Mr. Herbold called this morning. He is out quite a 
way; he will be here later. Suppose we take Mr. Hohman. 

The Carman. Edwin Hohman. 

Will you raise your right hand, sir? 

Do you solemnly swear that the testimony you are about to give to 
this subcommittee is the truth, the whole truth, and nothing but the 
truth, so help you God? 

Mr. Homann. Yes, sir. 

The Cuarrman, Be seated, sir. 


TESTIMONY OF EDWIN 0. HOHMAN, MANAGER, THE CANTEEN 
C0., CLEVELAND, OHIO 


The Cuamman. What is your full name, sir? 

Mr. Honman. Edwin O. Hohman. 

The Cuamman. Where do you live, sir? 

Mr. Houman. 7008 Ivandale Drive, Parma. 

The Cuamrman. What is your occupation ¢ 

Mr. Houman. I am the manage for the Canteen Co, 
The CHarrMan. Canteen ¢ 

Mr. Honman, Yes, sir. 

The CuarrMan, C-a-n-t-e-e-n? 

Mr. Honman. Yes, sir. 
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The CuamrmMan. What is their address? 

Mr. Houman. 3301 Lakeside Avenue, Cleveland. 

Mr. Barrie. Mr. Hohman, where is the home office of the Canteen 
Co. ? 

Mr. Houman. In Chicago. 

Mr. Barrie. It is a large corporation with offices all over the United 
tates ¢ 

Mr. Houman. Yes, si 

Mr. Barrie. Is that correct ? 

Mr. Houman. Yes. 

Mr. Barrie. What is the business of the Canteen Co. / 

Mr. Houman. We are in the vending business, candy, gum, nuts, 
beverages, coffee, all types of vending. 

Mr. Barrie. You put these vending machines around in the various 
plants, theaters, and so on? 

Mr. Houman. Not in theaters. 

Mr. Barrie. Not in theaters? 

Mr. Houman. Industrial plants and offices, military bases. 

Mr. Barrie. Are you in the cigarette-vending business ? 

Mr. Honman. Yes , 

Mr. Barrie. Are vod in the cigarette-vending business here in 
Cleveland ? 

Mr. Houman. On a very small scale. 

Mr. Barrie. When did you get into the cigarette-vending business 
here in Cleveland ? 

Mr. Homman,. In June of 1954; this year. 

Mr. Battie. In June of 1954? 

Mr. Honman. Yes, sir. 

Mr. Barrie. Had you made any efforts, or attempted to get into 
the business prior to that time ? 

“Mr. Hopman. Yes; we had tried to. 

Mr. Barrie. Did you have a little difficulty in trying to get vending 
machines to sell cigarettes out of ? 

Mr. Honman. Yes, sir; that is right. 

Mr. Barrie. I will ask you to describe the incident that occurred 
this year at the Jack and Heintz Co. Give us that in some detail, if 
you will, please. 

Mr. Houman. Well, in May, I believe it was about the 10th of May 
of 1954, we received a telephone call from Mr. Herbold, of the Jack & 
Heintz Co. here in Cleveland, requesting our cigarette service. We do 
have that account on candy, gum, and nuts. Mr. Herbold asked me if 
we could supply them with cigarette machines, and I said yes. 

So. we worked out the details, a contract was signed. We were sup- 
posed to install the equipment on the 19th of June. T believe it was 
the 17th of June, it was on a Thursday, I received word from our 
union, which is local 293—and TI may add that that particular union 
is a very fine one—we received word from the union that we could not 
install our equipment at Jack & Heintz because there was a vendor in 
there who had been in there for 9 years. 

Mr. Barrie. Now, let me ask you this: Had you received word from 
one of your union officials prior to that time that it was all right for 
you to install cigarette machines? 

Mr. Honman. Yes, sir. 
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Mr. Barrie. What was the name of that official? Do you reeall ? 

Mr. Honman. John Felice. 

Mr. Barrie. What is his position ? 

Mr. Honman. He is the president. 

Mr. Barrie. Of what local ? 

Mr. Hounman. Of 295. 

Mr. Barrie. He told you it was all right to get into the cigarette- 
vending business ¢ 

Mr. Honman. That is right. 

Mr. Barrie. So, when you got this call from Mr. Herbold to put 
these machines in, you told him that you would have them installed. 
Is that correct ? 

Mr. Honman. That is correct. 

Mr. Barrie. Now, actually, what prevented you from putting the 
machines into the Jack & Heintz Co. ? 

Mr. Honman. The union. 

Mr. Barrie. Your union? 

Mr. Honman. I received word from my union, but they in turn 
must have received word from . 

Mr. Barrie. Well, now, isn’t it true, Mr. Hohman, that your 
steward, the steward of your union, who is an employee in your 
plant— 

Mr. Honman. That's right. 

Mr. Barrie. Came and told you that they had received this word? 

Mr. Houman. Not the steward: no; it was the vice president of 
the union came over to my office and told me. 

Mr. Barrie. What did he tell you? Just give us the conversation 

Mr. Houman. He just told me that they had received word that 
we were not allowed to install or service equipment at Jack & Heintz. 

Mr. Barrie. Well, did he give you any reason why ? 

Mr. Honman. The reason he gave me was that they received word 
from council 41, which is the body that governs his union. 

Mr. Barrie. Well, what’s the differentiation? I don’t seem to un- 
derstand this picture. What's the difference ? 

You people are all union men. Do you have any conflict of interests ? 

Mr. Honman. In the cigarette field; yes. 

Mr. Barrtte. Is it possible to put your men into the union that serv- 
ices the cigarette machines? 

Mr. Honman. Well, personally I wouldn’t want to see that. We 
have a good union. I have no quarrel with our union. 

Mr. Barrie. You do have some cigarette machines out; is that it? 

Mr. Honman. We do now; yes, sir. 

Mr. Barrie. Since June of this year? 

Mr. Houman. That’s right. 

Mr. Honman. No, sir. 

Mr. Barrie. Now, the reason that you couldn’t place them in this 
location was because that location had been occupied by an association 
member ? 

Mr. Houman. Right. 

Mr. Brrr. So the word comes from this other union that vour 
union will not service the cigarette machines if you make the instai 
lation ¢ 

Mr. Honman. That is correct. 
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Mr. Barrie. You, as a matter of fact, offered to go down and put 
the machines in yourself; is that right? 

Mr. Houman. I was mad enough to do it; yes, sir; I wanted to 
do it. 

Mr. Barrie. But your employees said they couldn’t service them? 

Mr. Honman. That’s right. 

Mr. Barrie. Gentlemen, do you have any other questions? 

The Cuamman. Mr. Dawson ¢ 

Mr. Dawson. No. 

The CuarrmMan. Mr. Ikard?/ 

Mr. Ikarp. No. 

The CHairnman. Mr. Hoffman ? 

Mr. Horrman. To get it clear in my own mind, let’s restate it. 
How many employees have Jack & Heintz, approximately ¢ 

Mr. Honman. Now, I am not sure of the correct figure right now, 
but I would say in the neighborhood of 2,000; 2,200, in that neighbor- 
hood; maybe more. I may be wrong. 

Mr. Horrman. And do they have a plant which covers several acres ? 

Mr. Honan. Yes, sir. 

Mr. Horrman. And you represent a company which sells these vend- 
ing machines? 

Mr. Honman. We do not sell them, sir. We own and operate all 
our own equipment. 

Mr. Horrman. You own and operate those machines? 

Mr. Houman. Yes, sir. 

Mr. Horrman. And what company is that, Canteen? 

Mr. Honman, It is the Canteen Co. 

Mr. Horrman. And what you were trying to do was to get some 
of your machines in the Jack & Heintz pli ant? 

Mr. Horrman. That’s right, sir. We were requested to put it in 
by Jack & Heintz. They asked for our 

Mr. Horrman. By whom? 

Mr. Houman. By Mr. Herbold. 

Mr. Horrman. Who was acting for—— 

Mr. Houman. For Jack & Heintz. 

Mr. Horrman. For Jack & Heintz? 

Mr. Hcuman. That’s right, sir. 

Mr. Horrman. But another company—what company ? 

Mr. Honman. Zell. 

Mr. Horrman. Had machines in that department ? 

Mr. Houman. That’s right, sir. He had had them in for about 
9 years, I understand. 

Mr. Horrman. And you were advised that Herbold wanted to get 
rid of those machines and put yours in? 

Mr. Honman. That’s correct. 

Mr. Horrman. And you had the machines? 

Mr. Houman. Yes. 

Mr. Horrman. And Jack & Heintz wanted them? 

Mr. Houman. Yes, sir. 

Mr. Horrman. And could pay for them? 

Mr. Houman. Not pay for them, sir. 

Mr. Horrman. Or rent them or put them in? 

Mr. Houman. We put them in and service them. 

fr. Horrman. What do you do, share the—— 
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Mr. Houman.* We pay a commission. 

Mr. Horrman. Back to the company ¢ 

Mr. Houman. That’s right, sir. 

Mr. Horrman. And it was to the interest of Jack & Heintz, at least 
as expressed to you by their representative, that they could make 
some more money if they would put your machines in? 

Mr. Houman. I don’t say they could make more money, sir. 

Mr. HorrmMan. Get better service ? 

Mr. Houman. That could be the answer. 

Mr. HorrmMan. But they wanted to make the change ? 

Mr. Houman. They wanted to make it. 

Mr. Horrman. They thought it was an advantage to the company 
to change ¢ 

Mr. Houman. Yes, sir. 

Mr. Horrman. And you wanted to change ? 

Mr. Honman. Yes, sir. 

Mr. Horrman. And the only reason you couldn’t was what? 

Mr. Houman. Because the union would not allow us to install 

Mr. Horrman. What union? What is the number of the union ‘ 

Mr. Honman. We belong to local 293. 

Mr. Horrman. Your union was all right ? 

Mr. Houman. That’s right. 

Mr. Horrman. Now, what individuals in what unions wanted to 
keep you out and did keep you out? 

Mr. Honman. Mr. Presser. 

Mr. Horrman. Mr. Presser ? 

Mr. Honman. Yes, sir. 

Mr. Horrman, What’s his first name? 

Mr. Honman. William. 

Now, I do not know Mr. Presser. I have never had a thing to do 
withhim. No,sir; he has never bothered me in the least. 

Mr. Horrman. But he was the boss of the organization which kept 
you out? 

Mr. Houman. That’s right. 

Mr. Horrman. Is Herbold going to be here ? 

Mr. Barrie. He is next. 

Mr. Horrman. Did you contact anyone representing Babe Triscaro 
or Jaffrin 4 

Mr. Honman. No, sir; I don’t know the man, sir. 

Mr. Horrman. That’s all I have. 

It all boils down to the fact that Jack & Heintz and you wanted to do 
business and couldn’t, because Mr. Presser’s organization, or the 
organization of which he was the boss, said you couldn’t ? 

Mr. Houmann. That’s right, sir. 

The Cuatrman. Thank you very much. 

( Witness excused. ) 

Mr. Smirn. Mr. Herbold. 

The Cuatrman. Carl F. Herbold. 

Do you solemnly swear the testimony you are about to give before 
this subcommittee is the truth, the whole truth, and nothing but the 
truth, so help you God ¢ 

Mr. oe up. I do. 

54469—54—pt. 136 
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TESTIMONY OF CARL F. HERBOLD, DIRECTOR OF INDUSTRIAL 
RELATIONS, JACK & HEINTZ, INC., CLEVELAND, OHIO 


The Cuamman. State your full name, sir. 

Mr. Hersoip. Carl F. Herbold. 

The Cuatrman. Spelled H-e-r-b-o-l-d ? 

Mr. Hernotp. That’s right. 

The Cuamman. And what is your place of employment ? 

Mr. Hernoip. Jack & Heintz, Inc. 

The Cuarman. What is their address? 

Mr. Hersoip. 17600 Broadway. 

The Cuatrman. Is that Bedford? 

Mr. Hersotp. Maple Heights. 

The Cuairman. How long have you been employed there ¢ 

Mr. Hersoxp. A little over 2 years. 

The CuatrmMan. Go ahead, Mr. Battle. 

Mr. Barrie. Mr. Herbold, you are director of industrial relations 
for that plant / 

Mr. Hersorp. That is right. 

Mr. Barrie. And how long have you been in this field of industrial 
relations / 

Mr. Herroip. Substantially over 15 years. 

Mr. Barrie. Now, you have heard the previous testimony of Mr. 
Hohmann ¢ 

Mr. Hersorp. I have. 

Mr. Barrie. Do you want to give us your version of this incident, 
starting from the time that you came to the plant and surveyed the 
automatic machines or the vending machines which were there, and 
what decisions you arrived at? 

Mr. Hersotp. There were vending machine services in the plant 
when I assumed the position of industrial relations director. 

The Canteen Co. had for some period of time been servicing the 
plant with candy, gum, and nuts, and the Zell Co. with cigarettes, and 
the Consumers with cigars. 

There was no agreement of any kind written between the company 
and the vendors. It is customary to have an agreement which merely 
defines the liability and the responsibilities of the parties, because in 
effect the company is granting space, renting space for the placement 
of those machines, in return for which there is a commissional return 
en sales. 

It was only good business to have such an agreement, which sets 
forth that the vendor is responsible for product liability and work- 
men’s compensation on his employees, and so on, and renders the com- 
pany harmless under certain specified conditions. 

It was to that end that I contacted all of these vendors and asked 
that they submit such a brief form of contract for our review and to 
consummate such a deal. 

We very quickly consummated those arrangements with both the 
Canteen Co. and the Consumers, but with the Zell Co. there was delay 
after delay, and, in fact, for something in the order of 3 months there 
was no response whatever 

Finally it got to the point where it just indicated possibly lack of 
interest on their part and started our attention in the direction of 
making other arrangements. 
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About that same time, also, they started—rather than send in a 
«heck for commissions on sales, they started to charge us for alleged 
shortages, so that very quickly brought the 

Mr. Horrman. What? Alleged shortages? 

Mr. Hersotp. That’s right; where there was less money in the 
machine than the number of cigarettes dispensed, which could arise 
from a number of circumstances—failure of the machine to operate 
properly, or tampering, or what have you. 

I have had experience in this field, having been in industrial rela 
tions for a number of years, and it being customary for the industrial 
relations department to handle these services and facilities in the 
plant—— 

Mr. Horrman. Let me interrupt you right there. What you are 
~aying is that they owned the machines and serviced them—the 
Zell Co. ¢ 

Mr. Herrsoip. That is right. 

Mr. Horrman. And were responsible for their operation ? 

Mr. Hervoip. That is right. 

Mr. Horrman. But yet when the machine didn’t work and failed 
to give adequate pay for the merchandise sold, they wanted the com- 
pany to make good on it ¢ 

Mr. Hersoip. That’s right. 

Mr. Horrman. But you had no control over the servicing or any- 
thing else, did you 

Mr. Hersoip. That’s right ? 

Mr. Horrman. You were issuing an insurance policy that they 
would get all the money that their machine indicated they ought to 
have ? 

Mr. Hersoip. That was in effect the result. 

So we took steps to correct that, and notified them that we wanted 
them to remove their machines, that we would make other arrange- 
ments. 

Very promptly I received a response from Mr. Zell, and he went to 
vreat ends to get in touch with me when he found out that we were 
going to make other arrangements and came to my office, and insisted 
that we give him another chance; that he was—— 

Mr. Horrman. Who was it that came to the office ? 

Mr. Hersoip. Mr. Zell. 

Mr. Horrman. Who is he? 

Mr. Hersovp. He is the owner of the Zell Co., which had been the 
vendor of cigarettes. 

At that time, then. he said, “Well, if you are going to persist inj 
making this change,” he says, “I foresee that you are going to have 
some trouble, and when you run into that trouble, why, call me, and we 
will continue to service the machines.’ 

And I told him—— 

Mr. Horrman. Well, that was fair enough, wasn’t it? He told you 
you were going to have trouble, and when you did, you could call him, 
and he would be the doctor. At least you were warned. 

Mr. Herron. He indicated that there would be some trouble. T told 
him I didn’t like the attitude that he was taking, that we were certainly 
free to decide whom we wanted to do business with, and very promptly, 
within 2‘hours, I was called upon by a representative of the Vending 
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Machine Servicemen’s Union, a Mr. Anthony Saru, as I recall his 
name. ’ 

Mr. Horrman. And there can we get in the record the number of 
the union, please? It isa local. 

Mr. Barrie. Yes; that local is 410. 

Mr. Herevovp. I don’t know. 

Mr. Barrie. That’s the Vending Machine Service Operators. 

The Cuamman. Are there any other witnesses present who have 
been subpenaed? If so, will you please leave the room and go in the 
witness room ¢ 

Are there any witnesses that have been subpenaed? Sorry to do 
this, but one of the members of the committee insists upon it. 

Mr. Ixarp. Let’s say two members. 

The CuatmrMan. Go ahead, Mr. Battle. 

Mr. Barrie. You told Mr. Zell that you were moving his machines 
out. Then you had a call from somebody connected with the union? 

Mr. Herrovp. That’s right. 

Mr. Barrie. Do you know who this individual was? 

Mr. Hervoip. Not at the time. 

Mr. Barrie. Did you later ascertain who it was? 

Mr. Hersoip. Yes; because he came to my office in person. 

Mr. Barrie. What was the conversation when he came to your 
office ¢ 

Mr. Herroutp. Well, he advised me that he was the business agent 
for the employees of Mr. Zell, who serviced these machines, and that 
the removal or the discontinuance of service by Zell to Jack & Heintz 
meant a substantial reduction in their gross volume of business and 
that the employees that he represented stood to suffer a material loss 
in earnings. 

Mr. Horrman. I want to get into the record the identification of the 
union that this man represented. 

Mr. Batrie. He doesn’t know; I do but he doesn’t know. 

Mr. Horrman. All right; put it in, 

Mr. Barrie. It was 410. 

Mr. Horrman. Isthat the Presser union again ? 

Mr. Battie. That’s right. 

Mr. Horrman. Pardon me for interrupting. 

Mr. Barrie. After he called, what happened? What did you tell 
him? Did you tell him to see Zell about that, that it wasn’t your 
fault that 

Mr. Herron. I told him that I could see no area where we had 
anything that could be worked out between him and myself because 
he represented the union and I had nothing to do with that union. I 
was only interested in the vendor. 

Mr. Barrie. Let me ask you this: How many employees do you 
have approximately in your plant? 

Mr. Hernorp, 2,800. 

Mr. Barrix. Are they all union people ? 

Mr. Hersoitp. The only paid workers are union people. 

Mr. Batre. I mean, you don’t have any union difficulty in your 
plant ¢ 

Mr. I!rreorp. No, I think we can honestly say that we have main- 
tained “ood employee-management relations. 

Mr. Bvrvtr. So you don’t have any strife on that score ? 
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Mr. Hersorp. No. 

Mr. Barrie. I mean, this purely had to deal with whether or not 
you were able to make a change from one cigarette vendor to another ¢ 

Mr. Hersotp. That is right. 

Mr. Barrie. And then what did you do? Did you contact the 
Canteen Co. 

Mr. Hernorp. Yes, I contacted Canteen because while I had only 
limited acquaintanceship with the local Canteen people, I have known 
the Canteen Co. as such in other locations. 

Mr. Horrman. Mr. Chairman, our friend Joe Triscaro is still back 
there. He is one of the witnesses. 

The CHarrman. Mr. Triscaro, I am sorry; I am compelled to ask 
you to leave. 

Go ahead, Mr. Battle. 

Mr. Barrie. Did you come to an agreement with Hohmann to put 
machines for the Canteen Co.—put the ¢ igarette-vending machines in 
your place ¢ 

Mr. Hersoip. Yes; we did. 

Mr. Horrman. Then goahead. He is doing fine. Go ahead and tell 
the rest of your story. You were doing a good job. 

Mr. Hersoxp. Upon contacting the Canteen and inquiring whether 
they were in a position to supply cigarette service, they advised me 
that they had had some difficulty up to this time but they were now in 
the position to supply cigarette service and would only be too glad to 
do so, and we arrived at a date which was somewhere in the order of 
the middle of June, as I recall, in which they were to install the 
machines and take over the service. 

A few days prior to that they called and advised that they were 
having difficulty; that whereas their employees wanted to do this 
business and were anxious to see their employer get a larger volume, 
they were sorry to advise that their union officials had warned them not 
to go into the cigarette business, particularly at the Jack & Heintz 
location. And, accordingly, the Canteen Co. was forced to withdraw 
from the agreement which we had previously entered into. 

Mr. Barrie. Now, did you seek some relief through a former em 
ployee of yours by the name of Jaffrin ? 

Mr. Hersorp. Yes. I contacted Mr. Jaffrin, who left of his own 
volition about the first of this year. He had been with the Jack & 
Heintz Co. a long time and it was he who had made all the original 
arrangements with these vendors. That was part of his area of respon 
sibility when with the company, and so I contacted Mike and told him 
what our problem was, and he said that he thought he would be able 
to do something about it, that he knew the people that were involved 
and he would see what the objections were. 

Mr. Barrix. Did he name anyone specifically that he was going to 
contact ¢ 

Mr. Hersoip. Well, he named—he said that both a Mr. Presser and 
a Mr. Triscaro were people that 

Mr. Horrman. Which Triscaro? I didn’t hear it. 

Mr. Hersotp. He didn’t mention; he just said a Mr. Triscaro and 
a Mr. Presser, neither of whom have I ever met. I don’t know them. 

Mr. Hprrman. What did he tell you? 

Mr. Hrreorp. He told me that he would contact them and he 
thought that he could get this thing straightened out. 
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Well, it was delayed some 10 days or so because of vacations and 
other interferences, and he ultimately advised that while they unde: 
stood and their investigation had indicated that Jack & Heintz had 
due cause to separate or sever relations with the Zell Co., but that 
there was no area for the Canteen Co. to come in and service, that we 
would have to select one of the other service companies in town to 
provide cigarettes in our plant. 

Mr. Horrman. It was the Canteen located here in Cleveland / 

Mr. Hersorp. The local Canteen Service Co.: right. 

Mr. Barrie. Did they give you any choice that you could select 
from ¢ 

Mr. Hersoip. No; they did not. 

Mr. Barrie. You have cigarette machines in your plant now ? 

Mr. Hersoip. That is right. 

Mr. Barrie. Twelve cigarette machines in your plant, I believe ? 

Mr. Hersoxp. That is right. 

Mr. Barrie. How did you make a selection as to the company that 
you would use ¢ 

Mr. Hersoip. Well, there were cigar machines in the plant serviced 
by Consumers, and finding out that the vy also did cigarette service, and 
that they were people who had been in locations where Canteen had 
always operated, it appeared that it would be advisable—recognizing 
that it is important to have good relations between outside people com- 
ing into a plant, that there was a reasonable avenue to proceed on. 

And furthermore, because 90 percent of the production in the Jack & 
Heintz plants are—or is important materiel for the military, we have 
to take more than just casual security precautions, and to just enlarge 
our area of activity with the vendor already in there was an obvious 
approach to my situation. Therefore, we entered into arrangements 
with the Consumers Co. to put these cigarette machines in the plant. 

Mr. Barrie. You definitely were told that you couldn’t have a ciga- 
rette machine from the Canteen Co. ? 

Mr. Hersowp. That is right. 

Mr. Barrie. I have no more questions. 

The CuatrmMan. Do you have any questions, Mr. Ikard? 

Mr. Ixarp. No. 

The Cuarrman. Mr. Dawson? 

Mr. Dawson. No. 

The Cuarmman. Mr. Hoffman ? 

Mr. Horrman. Yes. 

See if I restate the situation correctly. 

Jack & Heintz are manufacturers for the military ? 

Mr. Hersorp. That is their principal customer. 

Mr. Horrman. They have 2,800 employees ? 

Mr. Hersorp. That is right. 

Mr. Horrman. And your plant covers approximately how much 
space ¢ 

Mr. Hernoip. We have the order of over—in the order of 1 million 
square feet. 

Mr. Horrman. And, speaking generally, you have not now, and 
have not had in the past, any labor trouble? 

Mr. Hernotp. Why, that’s a broad statement to make. 

We have had no serious or—problems that haven’t been resolved. 

Mr. Horrman. That is what I mean. No serious slowdowns, work 
stoppages or strikes? 
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Mr. Hernoitp. No; we have always found ways and means of resolv- 
ing our problems with our unions. 

Mr. Horrman. The collective bargaining procedure settled things 
all right? 

Mr. Hersowp. That is right. 

Mr. Horrman. And you had had these cigarette machines—these 
vending machines—for some time ? 

Mr. Herporp. Yes. 

Mr. Horrman. And they were unsatisfactory ¢ 

Mr. Herpoip. Right. 

Mr. Horrman. And the representative or the spokesman of both 
Presser and Triscaro, representing the employers’ association and the 
union, agreed that you were justified in making complaint against the 
company whose machines you had ¢ 

Mr. Hersoip. Right. 

Mr. Horrman. But they said that you couldn’t put im the Canteen 
people’s machines ¢ 

Mr. Hersorp. That is right. 

Mr. Horrman. And told you that you should purchase from the 
association members? Well, I put in the word “association,” but what 
did they say about that? Restate that in your own way. 

Mr. Hersotp. They merely said that we could find somebody else 
to render that service, but not Canteen. 

Mr. Horrman. So the net result was that the Jack & Heintz Co., 
having the money to purchase, and a desire, for good reason, to make 
a change, was not permitted to select the type of vending machine they 
wanted ¢ 

Mr. Hersorp. That is right. 

Mr. Barrie. Incidentally, I might add that Jack & Heintz Co. gets 
a certain percentage of the cigarettes sold—a certain percentage of the 
money from the cigarettes sold. Is that right? 

Mr. Hersoip. That is correct. 

Mr. Barrie. What were you getting with the Zell operation ? 

Mr. Hersoip. Half a cent a pac kage. 

Mr. Barrix. That was going into what fund? 

Mr. Hernoip. We transferred that over to a fund that benefits all 
of the employees. 

Mr. Barrie. What are you getting now? 

Mr. Heroin. Two cents a package. 

Mr. Barrie. Two cents a package under this new operation / 

Mr. Hersoxip. That is right. 

Mr. Barrie. You sell about how many packages a month? 

Does each machine sell in the neighborhood of 1,000 packs a month ? 

Mr. Hersorp. Roughly. 

Mr. Barrie. That is all I have. 

The Cuatrman. Thank you very much. 

Mr. Harold Roth. 

Will you raise your right hand, sir? 

Do you solemnly swear that the testimony you are about to give 
to this subcommittee is the truth, the whole truth, and nothing but the 
truth, so help you God ¢ 

Mr. Rorn. I do. 

The Carman. Will you have that chair? 
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TESTIMONY OF HAROLD ROTH, CIGARETTE VENDING MACHINE 
BUSINESS, NATIONAL VENDING CORP., WOODMERE, N. Y. 


The CuarrmMan. Your name? 

Mr. Rorn. Harold Roth. 

The CHarrMan. R-o-t-h? 

Mr. Rorn. That is right. 

The Cuatmman. Where do you live, Mr. Roth? 

Mr. Rorn. Smith Lane, Woodmere, N. Y. 

The CuarrmMan. What is your work? 

Mr. Rorn. I am in the cigarette machine vending business. 

The CHatrMan. What company 4 

Mr. Roru. National Vending Corp. 

The Cuatrman. Is that a large enterprise? 

Mr. Rornu. Fairly large enterprise; yes. 

The Cuatrman. One of the largest, I believe; is that correct ? 

Mr. Rorn. Yes; it is. 

The Cuatrrman. And you live in Lynbrook, Long Island ? 

Mr. Rorn. No: I live in Woodmere, the office is in New York. 

The CuatrmMan. Mr. Battle? 

Mr. Barrie. Quite recently you expanded your operations to the 
Cleveland area ? 

Mr. Rornu. In 1951. 

Mr. Barrier. 1951? 

Mr. Rorn. Yes. That is 3 years ago. 

Mr. Barrie. At that time you purchased a cigarette service that 
had been in operation for some time? 

Mr. Rorn. That is correct. 

Mr. Barrie. That was the Golden Cigarette Service ? 

Mr. Rorn. That is right. 

Mr. Barrie. You purchased that cigarette service from Mr. Harry 
Goldman, who is now deceased ? 

Mr. Rorn. Harry and George. 

Mr. Barrie. Harry and George Goldman. 

Just to the best of your knowledge, how big was that operation ? 

Mr. Rorn. Well, we paid about $300,000 for it. 

Mr. Barrir. About $300,000 ? 

Mr. Rorn. Yes. 

Mr. Barrie. You bought the entire route ? 

Mr. Roru. Yes. 

Mr. Batrie. All of their locations? 

Mr. Rorn. Yes. 

Mr. Barrie. How many locations did they have? 

Mr. Rorn. About 903. : 

Mr. Barrie. 903 locations? 

Mr. Rornu. Yes. 

Mr. Barrie. And you paid something in excess of $300,000 for it? 

Mr. Rorm. Approximately $300,000. 

Mr. Barrie. At that time did you make the acquaintance of the 
Buckeye Cigarette Service ? 

Mr. Roru. Yes. 

Mr. Barrie. Some of the individuals? 

Mr. Rorn. That is right. 
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Mr. Barrie. Who, particularly ? 

Mr. Rorn. Milton Rockman. 

Mr. Barrie. How did you come to make the acquaintance of Mr. 
Rockman ¢ 

Mr. Rorn. He called me and told me that we had pulled the route 
from over his head; that he had been negotiating for a part of it 
and we came along and bought the whole thing—we sort of froze 
him out. 

Mr. Barrie. At that time did he ask you whether or not you would 
enter into negotiations with him for a sale of a portion of the route ‘ 

Mr. Ror. He did. 

Mr. Barrie. For approximately how much of it ¢ 

Mr. Ror. Approximately between 150 and 200 locations and 
machines. 

Mr. Barrie. One hundred and fifty and two hundred locations ¢ 

Mr. Rorn. Yes. 

Mr. Barrie. Did you get around to talking prices ¢ 

Mr. Rorn. No definite price; no. 

Mr. Barrie. Well, did you get around to talking about an indefi 
nite price, then ¢ 

Mr. Roru. Yes. 

Mr. Barrie. Tell us just how far the negotiations had proceeded. 

Mr. Rorn. Well, he offered to buy the route from us which we had 
just purchased, a part of the route which we had just purchased. 
And in the discussions, from the way it was presented to me, I gathered 
that he wanted to pay less than we had just paid for the machines; 
therefore, as quickly as possible, I tried to terminate negotiations 
with him. 

Mr. Barrie. Did he try and insist that you sell it to him for this 
lesser figure ¢ 

Mr. Rorn. Well, he felt that he would have been able to buy it 
for the lesser figure if I hadn’t come along and bought the entire 
thing. ‘Therefore, he felt he had some prior right to buy it at some 
lesser price. 

Mr. Horrmay. Is he talking about Milton Rockman ? 

Mr. Barrer. Yes. 

Mr. Rorn. Milton Rockman. 

Mr. Barrie. Do you know any other partner in that company? 

Mr. Rorn. No; I never met any of the others. 

Mr. Barrix. Do you know anything of the reputation of these 
people ¢ 

Mr. Rorn. I did. 

Mr. Barrie. What did you find about their reputations ? 

Mr. Rorn. That it wasn’t too wholesome. 

Mr. Barrie. Did you feel that they were trying to muscle you out 
of the new business ¢ 

Mr. Rorn. Well, no, not muscle me out, but buy it at a very reduced 
price, 

Mr. Barrie. Buy it at a very reduced price? How much did they 
offer you, approximately ¢ 

Mr. Rorm. We never got down to concrete figures. 

Mr. Barre. You never rot down to concrete figures as to what each 
location was worth ¢ 
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Mr. Rorn. Never. 

Mr. Barrie. You say he tried to purchase these 200 stops from you 
for a lesser figure than you had paid for them. How much less? 

Mr. Ror. ‘We never came to concrete prices. 

Mr. Barrie. He didn’t offer you any $15,000 4 

Mr. Rorn. No; he didn’t. 

Mr. Barrie. Or $16,000 ¢ 

Mr. Roru. No; he didn’t. 

Mr. Barrie. You didn’t tell that to our man in New York? 

Mr. Roru. I did not. 

Mr. Barrie. Did you come in contact with Mr. Presser at that 
time ¢ 

Mr. Rorn. Yes; approximately the same time. 

Mr. Barrie. Did you discuss with him the purchase of the cigarette 
route that you bought, and did you also discuss with him about the 
negotiations you were having w ith Mr. Rockman? 

Mr. Roru. I did. 

Mr. Barrie. What did he say to you at that time? 

Mr. Rorn. That he felt that if T could see my way clear, it would 
be best. for the industry if I sold the 150 to 200 locations. 

Mr. Barrie. It would be best for the industry if you sold these 200 
locations to these people ? 

Mr. Rorn. That is right. 

Mr. Barrie. You have already told us that they were somewhat of 
unsavory reputations, that you had learned that? 

Mr. Roru. That is right. 

Mr. Barrie. And, nevertheless, he told you that it would be best if 
you were to sell them ? 

Mr. Rorn. That is right. 

Mr. Barrie. Did he tell you why? 

Mr. Rorn. Just to keep a peaceful condition in the area. 

Mr. Barrie. Just to keep peace ? 

Mr. Rorn. Yes. 

Mr. Barrier. What did he mean by that? 

Mr. Rorn. Well, rather than start an indiscriminate exchange of 
locations, canvassing of each other’s locations, he felt if we sold them, 
that they had accumulated a route that was large enough, that they 
then would have—they would be in business, that they wouldn’t have 
to go out and compete for business. 

Mr. Barrie. How would they do that, go out and look for business ? 

Mr. Roru. Why, go into a tavern, wherever you possibly can, and 
put a machine in if the sy could. 


Mr. Barrie. Does the union permit you to take a location away 
from someone ? 


Mr. Rorn. Well, as far as I know, they wouldn’t permit it. 

Mr. Barrie. They wouldn’t permit it? 

Mr. Rorn. They do not permit it. 

Truthfully, I have to qualify my answer, I haven't operated a route 
in this town. We operate throughout the United Sts ites. I am presi- 
dent of the company, and, actually, the operations of the company 
right in Cleveland, I can’t answer for too much. I can only give you 
a general idea of what I know. 

Mr. Barrie. Who is the manager? 

Mr. Rorn. My manager is certainly more familiar with it. 
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Mr. Barrie. Who is that, your brother ? 

Mr. Rorun. No; my brother is down in Miami, he runs a route in 
Miami. 

Mr. Barrie. Then, certainly, whoever is in charge of the manage 
ment of your business here—— 

Mr. Roru. He would be more acquainted with it. 

Mr. Barrir. He has advised you that you can’t do it? 

Mr. Rorn. That is right. 

Mr. Barrie. So you can make that statement because you have 
been so advised by your manager here ? 

Mr. Rorn. That is right. 

Mr. Barrie. You can’t take a location away from somebody else 
unless you are a particular individual—— 

Mr. Roru. Oh, no, that isn’t true; you can’t take it, no matter 
who you are, 

Mr. Barrie. You can’t take it under any circumstances ? 

Mr. Rorn. That is right. 

Mr. Barrtxr. That is all. 

The CuatrmMaNn. Mr. Dawson? 

Mr. Dawson. No questions. 

The Carman. Mr. Ikard? 

Mr. Ikarp. No questions. 

The CuarrmMan. Mr. Hoffman ? 

Mr. HorrMan. Yes. 

Is “location” synonymous with “operator”? 

Mr. Rorn. I don’t follow your question, sir. 

Mr. HorrmMan. Does “location” mean the same thing as “operator” ¢ 

Mr. Rorn. No; it doesn’t. 

Mr. Horrman. What does the location mean ? 

Mr. Roru. The location is where the cigarette machine may be. 

Mr. Horrman. It is the place? 

Mr. Roru. It is synonymous with location, rather. 

Mr. Horrman. It means place? 

Mr. Rorn. Place; yes. 

Mr. Horrman. And the operator is the fellow 

Mr. Roru. That runs the machine. 

Mr. Horrman. In that place? 

Mr. Rorn. He is usually considered an operator; that is right. 

Mr. Horrman. I see. They come pretty near being the same thing, 
don’t they ¢ 

Mr. Rornu. No. 

Mr. Horrman. I mean so far as doing business ? 

Mr. Roru. No; the location would be the individual place where 
the machines are. 

Mr. Horrman. It would be the spot? 

Mr. Roru. The spot. 

Mr. Horrman. And the operators are the fellows—— 

Mr. Rorn. The fellow who runs it. 

Mr. Horrman. Who has the machine on that spot ¢ 

Mr. Rorn. That is correct. 

Mr. Horrman. And what it means is if you can’t buy a location you 
can’t pat a machine in there? 

Mr. Ror. That is correct. 
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Mr. Horrman. Let us see if we have it right. This machine-vend- 
ing company is the National Vending Corp., of which you are 
president ¢ 

Mr. Roru. That is right. 

Mr. Horrman. You own a majority of the stock? 

Mr. Roru. I do. 

Mr. HorrMAn. And the company, as you said, is the second largest, 
I think, in answer to Mr. Bender's question, and you have approxi- 
mately how much money invested in the business ¢ 

Mr. Rorn. About $3 million. 

Mr. Horrman. How many employees, approximately ¢ 

Mr. Roru. Offhand, I couldn't tell you, several hundred. 

Mr. Horrman. You operate how extensively in the United States? 

Mr. Rorn. From coast to coast. 

Mr. Horrman. Practically cover the country ? 

Mr. Roru. We do cover the country. 

Mr. Horrman. With what kind of machines? 

Mr. Rorn. All sorts of machines. 

Mr. Horrman. What is that? 

Mr. Roru. All kinds of cigarette machines. 

Mr. Horrman. Any other? 

Mr. Roru. Yes, we also operate—— 

Mr. Horrman. Candy ¢ 

Mr. Rorn. Some candy, some drink machines. 

Mr. Horrman. Coin vending machines? 

Mr. Rorn. Primarily merchandise coin-operated machines. 

Mr. Horrman. Automatic salesmen / 

Mr. Rorn. That is right. 

Mr. Horrman. Do you do business in Cleveland ? 

Mr. Rorm. Yes, we do. 

Mr. Horrman. Whoruns your business in Cleveand ¢ 

Mr. Rorm. We have a man by the name of-—— 

Mr. Horrman. Pardon me, do you have him under subpena ? 

Mr. Barrie. We have him under subpena. 

Mr. Horrman. Can you tell us how extensive your business in 
Cleveland is? 

Mr. Rorn. In what way? We have approximately 1,000 machines 
in Cleveland. 

Mr. Horrman. Here in Cleveland ? 

Mr. Rorn. That is right. 

Mr. Horrman. I got the impression from your testimony, which 
probably wasn’t true, that you couldn’t do business in Cleveland. 
But you can? 

Mr. Rorn. Yes, we bought a route here in Cleveland, and spent 
over $300,000. We are one of the largest companies in Cleveland. 

Mr. Horrman. You bought out the Golden people / 

Mr. Rorn. That is correct. 

Mr. Horrman. But, as I got your testimony before, when you 
bought that company you couldn’t put machines wherever you wanted 
to, © “oul | you‘ 

Mr. Rorn. We bought 903 machines already. 

Mr. Horrman. You what? 

Mr. Rorw. See, we bought the route, we bought 903 machines that 
were already out on certs Lin spots s,as you call them. 

Mr. Horrman. What is your complaint, then ? 
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Mr. Rorn. I had no complaint. 

Mr. Horrman. As I understood you, you said that Roth pulled the 
rug out from under you ¢ 

Mr. Ror. Tam Roth. 

Mr. Horrman. What 

Mr. Rorwu. I am Roth. Rockman claimed that when we bought the 
company that he had been negotiating for part of it, and that when 
we bought the entire thing he no longer was able to purchase part. 

Mr. Horrman. He wanted to buy a part of it? 

Mr. Rorn. He wanted to buy between 150 or 200 machines from 
the Goldens before we had made the purchase. 

Mr. Horrman. Now, you say you have no complaint at all? 

Mr. Rorn. I have none; no. 

Mr. Horrman. How did you get your machines in here then, by 
buying these locations? 

Mr. Rorn. I bought the business from a company by the name of 
Golden Bros. 

Mr. Horrman. That is the only way you could get into Cleveland ? 

Mr. Rorn. That’s the only way we would go into any city. 

Mr Horrman Is to buy out the people that are there already ¢ 

Mr. Rorn. It is the cheapest and most practical way, buy one of 
them, just like if anyone wanted General Motors, they could do the 
same thing. 

Mr. Horrman. That’s all. 

The Cuarrman. Do you have any difficulty in any other part of the 
country ¢ 

Mr. Rorn. No; we don’t. 

The Cuarrman. You don’t have any hocus-pocus anywhere else ¢ 

Mr. Rorn. Well, it is according to what you eall hocus-pocus, 

The Cuarmman. Well, I mean difficulty in operating in the manner 
vou said you had some difficulty here. 

Mr. Rorn. No; we don’t have any difficulty here. 

Mr. Barrie. You would have some difficulty if you were trying to 
take locations away from a company ? 

Mr. Rorn. I think I would. 

Mr. Barrie. If you tried to go into a place that had previously 
been established, you would run into some difficulty ? 

Mr. Rorn. I think I might. 

Mr. Horrman. You know that through your manager ? 

Mr. Roru. That’s right. 

Mr. Barrie. Let me ask you this, Mr. Roth: Could you give me 
some sort of an idea of how you estimate the worth of a location ? 

Mr. Roru. Well, primarily by the type of equipment that it has 
and also a certain amount of value for a going business that has a 
certain amount of earnings. 

Mr. Barrie. In other words, when you are purchasing: either 1 
50 or 1,000 locati ms, there are certain definite things that you look 
into? 

Mr. Rorn. That’s right. 

Mr. Barrie. How many packages of cigarettes does it sel] a month, 
for example ¢ 

Mr. Rorn. That's correct. 

Mr. Barrie. Which you call goodwill? 

Mr. Rorn. Call that goodwill. 
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Mr. Barris. Then there is the inventory, whatever is in the 
machines ¢ 

Mr. Roru. Yes. Well, that’s a thing aside, dollar for dollar, what- 
ever it is. 

Mr. Barrie. That’s right, dollar for dollar. And the machine has 
a certain book value ? 

Mr. Rorn. A book value; that’s right. 

Mr. Barrie. You put all of those together and you try to arrive at 
a price? 

Mr. Rorn. A fair and equitable price. 

Mr. Barrie. Let us take a‘fairly good machine in a good location 
that’s selling a thousand packs of cigarettes a month. What would 
be the worth, roughly ¢ 

Mr. Rorn. Again it would depend upon the area. Certain are 
you work on a better percentage of profit, and in certain areas bass, 
and in the Cleveland area, I would say approximately $300. 

Mr. Barrie. Three hundred dollars? 

Mr. Rorn. A fair machine in a fairly good location. 

Mr. Barrie. A fair machine in a fairly good location. That’s a 
mean figure ¢ 

Mr. Rorn. A mean figure. 

Mr. Barrie. More for an extremely good machine / 

Mr. Rornu. In a good loc ation it might be more. 

Mr. Barrie. And less than $300 in a poor location ? 

Mr. Rorn. Approximately $300: y yes. 

Mr. Barrie. I think that is all. 

Mr. Horrman. Is this a true conclusion from your experience and 
from the testimony you gave here, that assuming that it is possible 
for Presser and Reckman to force an individual with lesser resources 
than your company to sell out ata loss? It didn’t work on you? 

Mr. Rorn. That’s correct, but I don’t know if it is possible for 
him— 

Mr. Horrman. A man who has money enough and determination 
enough, he can still do business occasionally ? 

Mr. Roru. That’s right. I don’t know what he can do with anyone 
else. He couldn’t do it—— 

Mr. Horrman. I meant to ask you—— 

Mr. Rorn. Yes. 

Mr. Horrman. Plenty of little fellows know about that. You 
think, don’t you, that the little fellow should have the same oppor- 
tunity as the big fellows? 

Mr. Rorn. We absolutely think so. 

Anybody else? 

The Cuatmrman. Thank you very much. 

Mr. Barrie. Thank you very much. 

The CuarrMan. By the way, is Mr. Andrew Sovandi here / 

( No response. ) 

The Cuarrman. Louis B. Golden. 

Raise your right hand, sir. Do you solemnly swear that. the testi- 
mony you're about to give before this subcommittee is the truth, the 
whole truth, and nothing but the truth, so help you God / 

Mr. Gotpen. I do. 

The Cuarrman. Will you have the chair there, sir? The gentle- 
man sitting to your left is Elmer McNulty, your lawyer? 

Mr. McNutty. That’s right. , 
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TESTIMONY OF LOUIS B. GOLDEN, OPERATOR, ACE CIGARETTE 
SERVICE CO., CLEVELAND, OHIO 


The CHarrman. What is your full name, sir ¢ 

Mr. Go.pen. Louis Golden. 

The Cuairman. And what is your address, or home address ‘ 

Mr. Goupen. 23202 Ranch Road. 

The CuarrmMan. Cleveland? 

Mr. Gotpen. Beechwood. 

The CuarrmMan. What is your business address ¢ 

Mr. Goupen. 7313 and 7315 Woodland. 

The Cuarrman. What is your work, Mr. Golden ? 

Mr. Gotnen. I operate the Ace Cigarette Service Co. 

The Cuarrman. And that’s at 73—— 

Mr. Go.LpEN. 138. 

The CuarrmMan. 13 Woodland Avenue ? 

Mr. GoLpEN. Yes, sir. 

The Cuarrman. Mr. Battle, are you questioning him ¢ 

Mr. Barrie. Mr. Golden, some time in 1951, did you or did you not 
sell some of your locations to the Buckeye Cigarette concern ¢ 

Mr. Goipen. I did. 

Mr. Barrie. Do you want to tell us just in your own words, I mean 
any of the events that preceded the sale, and how it was actually 
consummated ¢ 

Mr. Gotpen. I can. 

Mr. Barrie. Please. 

Mr. Gotpen. I knew one of the partners for some time. That was 
Frank Embrescia. 

Mr. Barrie. How well did you know Frank? 

Mr. Goutpen. Well, I knew him around the business for a number of 
years, in 1938 or 1939. 

Mr. Barrie. What did you know about him as to his reputation ? 

Mr. Go.pen. I knew that he had a record. 

Mr. Barrie. Does he or does he not have the reputation of a hood- 
lum in this area ? 

Mr. Gorprn. Well I didn’t know him as such. As I say, I only 
know that he had a record. 

Mr. HorrmMan. Police record, you mean or what ? 

Mr. Gotpen. Yes, yes. 

Mr. Bvrrie. Excuse me. Go ahead, Mr. Golden. 

Mr. Gouipen. Well, Frank went in the cigarette-machine business; 
I don’t remember the exact year, but there was a time when they broke 
up. when was it, in 1945 or 1947? Around there? 1949? 

He went in the cigarette-machine business, I would say, a couple of 
years before 1951, and then in 1951, sometime in 1951; he came to see 
me one time and said that he and another party, did not mention the 
name, wanted to go in the cigarette-machine business in Cleveland, 
and get a large number—in a big way and get a large number of 
accounts. And they could get the accounts, and there are a certain 
number of people that would shift to them without much hesitation 
and we would lose them anyway, and would we care to sell them rather 
than go into a fight for locations. 

Mr. Barrie. What did you tell him after he told you this? 

Mr. Gotnen. I told him I would think about it. 
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Mr. Barrie. And did you think about it? 

Mr. Goipen. Yes. Some time elapsed I would say from the first 
conversation, possibly as long as 6 months, and finally he said that 
I would have to make a decision whether | would want to sell any or 
not; otherwise they would go out and take the locations anyway, ‘and 
that they had already ordered some mac hines., 

Mr. Horrman. Did he tell you how they were going to take them ? 

Mr. Gotpen. Well, just go in and I suppose solicit them and take 
the location from me, from our company, I mean. 

Mr. Barrie. How was it he was so pe rsuasive that he could go out 
ind take the customers of yours away? Tell the committee frankly. 

Mr. Gotpen. Well, I don’t a what you mean by persuasive 
power, but I felt that they had a certain number of contacts and 
friends in the business, partinaiadly in the cafe business, that they 
could go in and get the locations away from me. 

Mr. Horrman. You mean by underbidding or better service ? 

Mr. Gotpen. Well, I don’t think that they could give better service 
than our company did. 

Mr. Horrman. Or underbid you and make money ? 

Mr. Gotoen. Perhaps they would underbid or perhaps they wouldn’t 
have tounderbid. It was just a matter of contact and friends ship with 
the location owners. 

Mr. Horraan. You would find no fault with that, would you? 

Mr. Goupen. No. 

Mr. Horrman. If that’s all there was to it? 

Mr. Gotpen. No; I find no fault with that. 

Mr. Horrman. Were you acquainted with the situation here in 
Cleveland with reference to the jukebox business? 

Mr. Gotpen. I am not in the jukebox business. 

Mr. Horrman. Or the vending-machine business ? 

Mr. Goupen. I am in the cigarette-machine business. 

Mr. Horrman. The cigarette vending ? 

Mr. Goupen. Yes, sir. 

Mr. Horraan. Did you know the situation with other fellows who 
didn’t go along and had trouble? 

Mr. (ZOLDEN. \ eS, 

Mr. Horrman. Did you know of the stink bombings? 

Mr. Gotpen. I read about them. 

Mr. Horrman. You read the local papers ? 

Mr. Gotpen. That’s right. 

Mr. Horrman. Did you get these stories about people muscling in 
when someone was try ing to put in machines or w: as oper ating ma- 
chines and someone else wanted the location ¢ 

Mr. Gotpen. I knew of no instance of muscling in. 

Mr. Horrman. All right, go ahead and tell us why you concluded 
you wanted to sell. pe 

Mr. Gotpen. Well, let me finish it in my way. 

He then came back, as I said, sometime—I think it was August or 
September of 1951—and said that they wanted to go ahead and proceed 
to go _ the business, and I should figure out again whether it 

ouldi better a me to sell a couple of hundred machines rather 
than have ‘him take the locations and have these machines on hand 
nd we have a fight on the streets, and all of that stuff that goes 
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Mr. Horrman. A fight on what? 

Mr. Gotpen. Well, | mean battle for locations. 

Then I got in touch with my brothers, who were also in the cigarette- 
vending-machine business, and met them one morning and discussed 
the matter, whether they had been approached, and I was told they 
had, and how they felt about it. 

And we stalled it again for another couple of weeks, and then, 
finally, one day I was called in to come over to a store on Kinsman, 
at which time I met Mr. Embrescia’s partner, Rockman—— 

Mr. Barrier. What’s his full name? 

Mr. Gotpen. I don’t know. Maurice? 

Mr. Horrman. Milton. 

Mr. Goupen. Milton Rockman. 

And we discussed the matter then, and I decided—lI said then that 
1 would let him know in a few days. 

And then, after a few days talking again with my brother about it, 
1 decided to proceed to se him a couple hundred cigarette machines. 

Mr. Barrie. What was the price you arrived at per location, 
approximately ¢ 

Mr. GoupeN. I really don’t recall. We looked at book value of the 
machines, I think, and I think we charged them book value of the 
cigarette—I think it was slightly above book value, if I remember. 

Mr. Barrie. What did they pay for goodwill ¢ 

Mr. Gotpun. We got no money for goodwill. 

Mr. Barrie. None at all? 

Mr. Gotpen. None at all. 

Mr. Barrix. They paid you just the price of the machine? 

Mr. Goupen. Price of the machine. 

Mr. Barrie, And whatever inventory was in it? 

Mr. Gotpen. Oh, inventory was light. 

Mr. Barrie. Would it run $100 a location ¢ 

Mr. Gotpen. No. 

Mr. Barrie. It didn’t? 

Mr. Gotpen. No. 

Mr. Barrie. Was it somewhere in the neighborhood of $85 a loca- 
tion ? 

Mr. Gotpen. I am sorry; I don’t have the figures. Don’t you have 
the figures? 

Mr. Barrie. Yes; we do. 

Mr. Horrman. $85. And the average location is worth what in 
the trade? What is the average location considered to be worth? 

Mr. Gotpen. Well, I wouldn’t sell them for less than $300. 

Mr. Horeman. Well, isn’t it a fact that the average location value, 
as established, for example, by the returns of the Bue keye Cigarette 
Co., is close to $500 # 

Mr. Goutpen. I wouldn’t buy any—I wouldn’t pay that price. 

Mr. Horrman. That’s too much ¢ 

Mr. Goxpen. I have been in the business 20 years. I would never 
pay it. 

Mr. Horrman. $300 is all right ¢ 

Mr. Goxpen. That’s right. 

Mr. Barrie. But you let these go for $85 ? 

Mr. Gotpen. That’s right. 

54469—54—pt. 137 











568 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Barrie. This was not a voluntary sale ? 

Mr. Goupen. I cannot agree to that statement; no. I think it was 
a voluntary sale on my part. 

Mr. Horrman. Why / 

Mr. Gotpen. Well, my judgment or my appraisal of the situation 
was this: That I felt I would lose a certain number of locations. 

Going through the list of my locations, there are a certain number 
of people that I felt I couldn't hold. 

Mr. Horrman. Why! Because of friendship and association with 
the people who were going to be your competitors ¢ 

Mr. Gotpen. That’s right. I mean there is a certain number—I 
could go through the names. Let me put it this way: That they 
speak the same language or belong to the same fraternity, what- 





ever it is. 

Mr. Horrman. Or the same association / 

Mr. GoLtpen. Or something of the sort. 

Mr. Horrman. Or your servicemen belong to the same union ¢ 

Mr. Gotpen. My servicemen belong to a union, yes. 

Mr. Horrman. But I say, someone else whose servicemen belonged 
to another union ¢ 

Mr. Goipen. No; I think we are getting off. I don’t think that 
has anything to do with it. 

Mr. Horrman. It was the same union / 

Mr. Gotpen. No; that had nothing to do with it. It was simply a 
matter of judgment on my part, where I felt that I would lose, no 
matter how we fought for the location, and no matter how much more 
commission we might offer, or whatever inducement, I felt we would 
eventually lose a couple hundred locations. 

Mr. HorrmMan. So you voluntarily took a lesser loss by selling at 
the lower price, than you thought you would lose if you continued 
in business / 

Mr. Govpen. That’s right, Congressman. That was my view. 

Mr. Ikarp. May I ask a question / 

The Carman. Mr. Ikard. 

Mr. Ixarp. Did I understand you correctly to say that these loca- 
tions that you sold were worth $300 / 

Mr. Goutpen. I would say I wouldn’t want to sell—I would say it 
this way, that I wouldn’t want to sell my business, or any of my 
locations for less. 

Mr. Ikarp. Well, I mean, these locations now you sold, what were 
they worth? 

Mr. Gotpen. They would be worth $300; yes. 

Mr. Ikarp. And you sold them for $85 ¢ 

Mr. Go.pen. That’s right. 

Mr. Ikarp. And yet you say it wasa voluntary sale? 

Mr. Gotpen. That’s right, I do. 

Mr. Ikarp. Well, I am very confused. It doesn’t make sense to me. 
On the one hand you say they are worth $3800, and then that you 
voluntarily sold them for $85. : 

Mr. Gotpen. Do you want an explanation on that? 

Mr. Ixarp. Yes, sir. 

Mr. Goipen. Well, let’s look at it from my view of it, and perhaps 
I was wrong, but that was my view, and my knowledge of the business. 
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Our business is based upon giving service and paying a commission 
to the storekeeper, and paying the wages and so forth. 

Now, let’s say I refuse to sell the locations. Whether it is you or 
anybody. And then they go out on the streets and want to get the 
locations, they come in to the storekeeper. 

Well, we have to fight back. Now, how do we fight back? By buying 
new equipment and give the storekeeper more inducement, a higher 
commission, and going into the cafe and putting $20 on the bar—and 
I have known some cities where it has gone as high as $100 on the bar, 
for whiskey or whatever it is, to placate them, and have the trucks run 
ning up and down the street, pulling locations and placing machines, 
and that is very costly. 

I recall sitting down with my brother and taking a pencil and paper 
and figuring out, and by the time we get through with the cost of a 
battle, which would take a year or two, I would say a year, whereby 
they would take these 200 locations, by the time we get through spend 
ing money for new equipment, paying Out more commissions, hiring 
more solocitors, and upsetting our entire method of operation, whic h 
was keeping our customers satisfied with the commission rate they 
were getting, it would cost me more money when I get through with 
this battle than if I sold them at a loss for $85. 

Mr. IKarp. In other words, you had been told and you were antici- 
pating a fight for locations between your company and Rockman and 
Embrescia, and you went through your locations and you said, “These 
200 are those that we are most apt to lose, and it is cheaper in the 
long run for us to liquidate them at $85 than it is to go into a fight 
over them and probably lose them anyway” ¢ 

Mr. Gorpen. I think you have the right view there; that’s right. 

Mr. Ixarp. Well, that’s what I was trying to understand. 

Mr. Gotpen. That’s right. 

Mr. Dawson. Just one question is confusing in my mind. You sold 
them 200 locations. Did you select the 200 locations that you wanted 
to sell? 

Mr. Gorpen. I selected them. 

Mr. Dawson. You selected them ? 

Mr. Goipen. I selected them. 

Mr. Ixarp. In other words, you sold, as I understand it, the 200 
locations that you thought that they could take away from you in a 
fight, or that you—— 

“Mr. Gowen. Not 100 percent. I tried to pick those 

Mr. Ickarp. No; I know it couldn’t be 100 percent, but I mean, it 
was your estimate of it ? 

Mr. Gowven. That’s right. 

Mr. IkaRrp. It was your appraisal of the situation / 

Mr. Gowen. That’s right. 

Mr. Ickarp. I believe that’s all. 

Mr. Horrman. The 200 locations that you sold were ones that you 
thought would give you the most trouble if you kept them ? 

Mr. Goxpen. As I said, not 100 percent, but I tried to use my best 
judgment on it. 

Mr. Horrman. Now, you are here under subpena, aren't you? 

Mr. Goupen. Yes, sir. 

Mr. Horrman. And vou had an interview with Mr. Battle? 

Mr. Gotpen. I did. 
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Mr. Horrman. At the close of that interview, did you in substance 
tell him that you had sold to these people once, but that if they ap- 
proached you another time you would tell the FBI? 

Mr. Gotpen. Oh, not exactly that way. 

Mr. Horrman. Well, tell us what it was. 

Mr. Gowen. I said this, and I say it now, that Mr. Battle was under 
the impression—and from the external point of view it is under- 
standable—that this sale was made under compulsion and pressure 
and threat, and I said it wasn’t. I never received a threat, directly or 
implied, but I said, “If anybody ever does threaten me in this busi- 
ness, I will call the FBI. 

Mr. Horrman. Oh, well, if you had never been threatened, why did 
you think that somebody was going to threaten you, so that you 
would have to report to the FBI ¢ 

Mr. Gotpen. Well, Mr. Battle suggested it, and there is that possi- 
bility. Mr. Battle suggested that there is that possibility in other 
cities 

Mr. Horrman. Oh, he tried to make you think that you had sold out 
because you were afraid? Mr. Battle did? 

Mr. Goupen. I think that was his impression. 

Mr. Horrman. Now, that’s awful, Frank; you shouldn’t do that. 

Mr. Barrie. I am sorry. 

Mr. Horrman. As one member of the committee, I must reprimand 
our investigator. 

Mr. Ixarp. Let’s make it two. 

Mr. Horrman. You knew he had charge of 8 or 10 offices of the FBI 
for years; didn’t you? 

Mr. Gotpen. I didn’t know that; no. 

Mr. Horrman. Well, of course, you didn’t know that. It was silly 
of me to suggest that. 

But I was just telling you. Maybe that’s why he wanted to refer it 
to old friends. 

Mr. Barrie. Are you acquainted with the location jumping rule? 

Mr. Horrman. What did he tell you, Frank? I would like to have 
our special counsel give his version of that conversation, if it is per- 
missible. 

The Cuarrman. Go ahead. 

Mr. Dawson. I don’t think there is any dispute between Battle and 
him. 

Mr. Horrman. Well, he saysso. But then I don’t care. 

Mr. Barrie. Are you acquainted with the location jumping rule? 

Mr. Gotpen. Do you mind rephrasing that in another way? I 
think I know what you are driving at? 

Mr. Batrix. Well, tell me what you think I am driving at. 

Mr. Gorpen. Are you referring to whether I can take a location 
from another operator ? 

Mr. Barriz. Yes. Can you? 

Mr. Gotpen. No; I cannot. 

Mr. Horrman. Well, how could these fellows take a location from 
him, then? 

Mr. Barrie. I was just going to ask him that. I thought it was a 
pretty good question. 

Mr. Gotpen. Are you asking that? 
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Mr. Horrman. Yes. How could the Buckeye fellows, Rockman, 
here, take a location from you? You said they were going to take a 
location. 

Mr. Gotpen. The impression I got of the question Mr. Battle asked 
me is whether I know about the location jumping rule. 

Mr. Barrier. Yes. 

Mr. Gotpen. Which is a union rule. 

Mr. Horrman. And an association rule, too? 

Mr. Gotpen. We have no association. 

Mr. Horrman. Well, there is one here in town. 

Mr. Gotpen. We have no association. There is one in the jukebox 
business, but I am in the cigarette business. 

That rule did not—let me put it this way: That rule did not seem 
to me that I would run to the union for protection, and didn’t feel 
that it was the kind of a rule that would stop any aggressive company 
that wanted to come in in the vending business, cigarette-vending 
business, from going in anyway. 

Mr. Barrie. A company that had the contract with the union, or 
had some other power to enforce their demands? Just what do you 
mean ¢ 

Mr. Gorpen. I didn’t understand your question. I’m sorry. 

Mr. Barrie. Well, let me put it this way: You cannot go out 
and—you have sold these locations to Bue skeye ? 

Mr. Gotpen. That’s right. 

Mr. Barrie. If one of these people called you up and said, “I am 
dissatisfied with Buckeye, Lou, I would like to have your Decline 
back,” would you take it? 

Mr. Goipen. I cannot take it, because we entered into a noncom- 
petition agreement for, I think, 3 years or 5 years. 

Mr. Barrie. Well, let’s exclude Buc keye. Let’s take one of the 
other locations, one of the other operators. Somewhere else. 

Let’s say now they call up from one of the consumer stops and 
say, “I want you to put your service in.” Isn’t it true that the union 
would prevent you from taking that? 

Mr. Gotpen. Yes; I think it is. 

Mr. Barrie. So that if you didn’t actually want to sell these people, 

to sell the locations to them, they couldn’t have taken them away 
from you if the union had lived up to its rule? 

Mr. Goutpen. Technicallly yes; that is right. I didn’t rely on 
that, though. 

Mr. Barrie. You were afraid to risk that ? 

Mr. Gotpen. I was afraid to risk that; that’s right. 

Mr. Horrman. Why? Because you had lost faith in the union? 
Didn’t have faith in the union ? 

Mr. Gotpen. Well, I just didn’t think that they could actually stop 
any aggressive company that wanted to come in and put out machines. 
I don’t think that rule would keep them from taking those stops. 

Mr. Horrman. What was that answer? Will you read that answer 
back, Mr. Reporter ¢ 

(Record read.) 

Mr. Horrman. You didn’t hear the testimony of this gentleman 
from New York, the $3 million—— 

Mr. Goxtpen. No; I didn’t. 
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Mr. HorrMan. They didn’t stop him. 

Mr. Goupwen. I didn’t hear that. 

Mr. Horrman. That’s all. 

( Witness excused. ) 

The CuHarrmMan. Richard Galvin. 

Do you solemnly swear the testimony you are about to give before 
this subcommittee is the truth, the whole truth, and nothing but the 
truth, so help you God? 

Mr. Gavin. I do. 


TESTIMONY OF RICHARD A. GALVIN, SECRETARY-TREASURER, 
CONSUMERS CIGARETTE VENDING SERVICE CO., CLEVELAND, 
OHIO 


The Cuamman. May we have your full name, sir 4 

Mr. Gavin. Richard A. Galvin. 

The CrarrMan. G-a-l-v-i-n? 

Mr. GALvINn. Yes, sir. 

The Cuarrman. Where do you live? 

Mr. Garvin. 3804 Berkely Road, Cleveland Heights. 

The CuairmMan. What is your work! What is your business? 

Mr. Garvin. We are the Consumers Cigarette Vending Service Co. 

The Cuarrman. Consumer Cigarette Vending Service Co. ? 

Mr. GALVIN. Yes, sir. 

The Cuairman. What is the address of your company ? 

Mr. GaAxvrin. 3218 Wade Park. 

The Cuatrman. Cleveland, Ohio ? 

Mr. Garvin. Cleveland, Ohio. 

The CHatrmMan. Mr. Battle? 

Mr. Barrie. How long have you been in the cigarette vending busi- 
ness, Mr. Galvin ? 

Mr. Garvin. A little over 10 years. 

Mr. Barrie. Your position with the company ¢ 

Mr. Gatvin. Now secretary-treasurer. It is now a corporation. 

Mr. Barrie. It is now incorporated ? 

Mr. Gavin. Yes, sir. 

Mr. Barrie. How many locations does the company operate ? 

Mr. Garvin. We now operate about 500 cigarette-vending machines 
and about 100 cigar-vending machines. 

Mr. Barrie. Taking you back now to the fall of 1951, were you 
approached by the Buckeye people and asked to sel] a certain per- 
centage of your locations / 

Mr. Garvin. No. We were not asked to sell any percentage. They 
did come to me and ask me whether we would be interested in selling 
our Lake County route 

Now, that’s one that is outside of Cleveland. But there was never 
any percentage mentioned. 

Mr. Barrie. Did you actually sell your Lake County route to them ? 

Mr. Gatyry. Finally, about, oh. possibly a vear later we did. 

Mr. Barrie. When you were first approached, who made the ap- 
proac h to you from Buic ke ve? 

Mr. Gavin. I believe Frank Embrescia. 

Mr. Barrie. And wha did he say to you at that time ? 
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Mr. Garvin. Wanted to know whether we were interested in sell- 
ing our route, whether we would sell it. 

We had about 140 units operating in Lake County at that time 
and I was aware of the fact that they had possibly 25 or 30 also m 
Lake County, and he wanted to know whether we were for sale. I told 
him we were not. 

Mr. Barrie. But later you did wind up by selling the Lake County 
route ¢ 

Mr. Gavin. Yes: we did. 

Mr. Barrie. How did that come to pass? How did that happen ? 

Mr. Garvin. Well, they expanded their business, and in doing so 
managed to take probably 25 to 35—I can’t recall exactly—of our ac- 
counts, and some of them were the best accounts. 

Mr. Barrie. How did they manage to take them ¢ 

Mr. GAtvin. I wish I knew the answer to that, si 

Mr. Barrie. Do they employ a solicitor? 

Mr. Gatvin. Yes: we were aware that they had one solicitor, whose 
name was Lou Carriere. 

Of course, he had told the accounts that he was a partner in the busi- 
ness. I don’t know whether he is or isn’t. 

Mr. Barrie. Who is Louie Carriere ? 

Mr. Garvin. Well, the only knowledge we have had of him is that 
at one time he operated slot machines in Lake County. 

Mr. Barrie. Doesn’t he have the reput: ition of bei ing the slot-ma 
chine king in that area? 

Mr. Garvin. That I wouldn’t know. I know he was in the business. 

Mr. Barrie. You wouldn’t know whether he was the king or not ? 

Mr. Garvin. That’s right. 

Mr. Horrman. Is that Lake County ? 

Mr. Barrie. Yes, sir. 

How many stops did he take from you ? 

Mr. Garvin. Well, I would say 30 would be a ene I wouldn’t 
be sure of the exact. amount, but approximately : 

Mr. BATTLE. Were these sood stops or b: ad ops 

Mr. Gavin. Yes; they were good stops. 

Mr. Barrier. In other words, he took the cream off the route from 
vou? 

Mr. Garvin. Just about, in so many words. 

Mr. Barrie. And then you decided, after you had lost that, that you 
would sell him the balance; is that right? 

Mr. Gavin. Well, from a businessman’s standpoint, at that par 
ticular stage of the game, which was about a year later, we were down, 
T think, to just 99 machines, 1 under a hundred, and from a business 
standpoint it wasn’t worth it to send a man all the way out there, 
so there was very little left to maintain. 

Mr. Barrier. For 99 machines? 

Mr. Gauvrn. That’s right. 

Mr. Barrie. The route was a very profitable one until they moved 
in on it: is that right ? 

Mr. Garvin. Yes; it was an average route. It was just as good a 
route, I will put it, as our Cleveland route. : 

Mr. Barrie. Are you familiar with the union rule of location 
jumping? 
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Or is there such a rule to your knowledge ? 

Mr. Garvin. No. The only rule I am familiar with—I don’t be- 
long to the union, I am an employer, but I know the union men are 
not supposed to service other union men’s spots. That I know, but 
I don’t know how it works or how they enforce it. 

Mr. Barrie. Well, did you complain to the union when you started 
losing these spots ¢ 

Mr. Gavin. Our servicemen did. 

Mr. Barrie. You didn’t yourself ? 

Mr. Gavin. No. 

Mr. Barrie. Did you have any conversation with Presser or any- 
body else in the union relative to this business ? 

Mr. Gatvrn. I think at one time I did go with my serviceman. I 
think it was just once. 

Mr. Barrie. Who did you complain to? 

Mr. Gatvin. Well, our serviceman did the complaining. I couldn’t. 
He complained, it was his loss of revenue, and the only answer he 
received was that they did not have jurisdiction in Lake County at 
that time, and there was nothing they could do about it. 

Mr. Barrie. When was this? 

Mr. Gavin. I think the latter part of 1951, 

Just a second. [Confers with counsel. ] 

Mr. Feisman. Mr. Battle, do you have the date of the agreement ? 
What was the date when the machines were sold? The witness would 
like that. 

Mr. Jackson. The 30th day of November 1951. 

Mr. Garvin. Then probably October is correct. 

Mr. Barrie. Were you aware of the fact that Mr. Presser had 
received a charter from the International Teamsters for a statewide 
charter some time prior to this sale ? 

Mr. Garvin. No, sir. 

Mr. Barrie. So that I think the record will reflect the fact that 
there was such a charter in existence at the time he told you or told 
the serviceman that. he had no jurisdiction; is that right? 

Mr. Gatvry. That is correct. But I was not aware of the fact 
whether he did or not. 

Mr. Barrie. So you eventually did wind up by selling your route 
to these people ¢ 

Mr. Ganvin. Yes. 

Mr. Barrie. And you knew their general reputation ? 

Mr. Garvin. From just hearsay. I didn’t know actually. 

Mr. Barriz. They didn’t throw any fear into you? 

Mr. Garvin. Not necessarily fear. At the point that we sold, it 
was strictly a business proposition. It was a losing proposition, I 
should put it to you that way, when we finally sold. 

Mr. eens Well, they caused the condition to exist by taking 
these locations away. 

Mr. Garvin. Well, that’s business. 

Mr. Barrie. It is business, but it couldn’t happen here in Cleveland. 
I mean, you couldn’t take somebody else’s location ? 

Mr. Garvin. Well, I could. I doubt whether my serviceman would 
be allowed to service it, but I could probably, as a businessman, go in 
and solicit anybody. 
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Mr. Barrie. Well, for all practical purposes the union just wouldn't 
let you operate. 

Mr. Gatvin. Well, the servicemen wouldn’t be allowed to service it. 

Mr. Barrie. That’s right. What did you get for the sale of those, 
per location ¢ 

Mr. Garvin. The actual figure I don’t recall. We did sell our 
equipment dollar for dollar. That is, we used a blue book, such as 
automobile dealers would use, and we got dollar for dollar for the 
equipment at that time, the exact dollar-for-dollar figure for the 
license and merchandise. 

Mr. Morrman. Was it $14,855? 

Mr. Gatvin. I can’t be sure if that’s the figure. 

Mr. Horrman. Well, is that about right ? 

Mr. Fetsman. We have shown the department the copy of the 
agreement, sir. 

Mr. Horrman. That’s what ? 

Mr. Fetsman. We have shown the department the copy of the 
agreement, which gives the exact figure. 

Mr. Horrman. That’s what we find. I just wondered whether it 
is his judgment that that’s approximately right. 

Mr. Garvin. If that is the figure, that is correct. 

Mr. Horrman. $14,855 for 96 locations, we have. 

Mr. Garvin. I believe that’s correct. There were 2 machines on 
1 or 2 different locations at the time. 

Mr. Horrman. You sold 96, and that was after they had taken 
away some thirty-odd, wasn’t it? 

Mr. Garvin. Yes. Well, we had lost some to another operator out 
there, too, I might add. There is a fellow who is a schoolteacher 
in Painesville, and he was giving us some very tough competition. 

Mr. Horrman. But you had lost these thirty-odd locations before 
you sold ¢ 

Mr. Garvin. Yes. 

Mr. Horrman. To what company? The Buckeye ? 

Mr. Garvin. To the Buckeye and to this other fellow. 

Mr. Horrman. Buckeye? 

Mr. Gavin. Yes. 

Mr. Horrman. And those locations, in your judgment, were worth 
approximately what, aside from the value of the physical property ¢ 

Mr. Garvin. Well, the value I would place on it would be, if they 
would allow us to keep operating—— 

Mr. Horrman. What’s that ? 

Mr. Garvin. The value I can place on it is that it would have con- 
tinued to make this Lake County operation a profitable one. Other- 
wise I wouldn't have a value for them. 

Mr. Horrman. But ordinarily in the trade what would you con- 
sider it ? 

What would you consider the value of the average location—the 
goodwill, put it that way ? 

Mr. Garvin. Well, when we sold this, there was no goodwill. 
That’s why we sold it. 

Mr. Horrman. Not when you sold it; no. 

Mr. Garvin. There was no goodwill involved. We sold a sink- 
ing ship. 











576 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Horrman. Isn’t $100 to $150 a fair amount of profit on those 
machines per year? 

Mr. Gavin. As goodwill ? 

Mr. Horrman. No; the profit on the location. 

Mr. Garvin. Oh, aay: sir; yes, pretty close. That’s pretty 
close ; yes, sir. 

Mr. Horrman. That’s pretty close? 

Mr. Gavin. Yes. 

Mr. Horrman. So that I can buy a location and I can pay it back— 
well, let it go. 

Mr. Garvin. I should like to add something, not to confuse you. 

Mr. Horrman. What ? 

Mr. Garvin. I should like to add, sir, so that I don’t confuse you— 
I don’t mean to—we have purchased in our time since I am in the busi- 
ness three different routes. 

We pay three different prices. We purchased two routes identically 
in the same way we sold this, which is dollar for dollar, equipment, 
purchased the licenses. We purchased another route that was much 
larger, and had a lot of good will, and we paid more for it accordingly. 

Mr. Horrman. When you go to buy or sell without any outside con- 
sideration, you do expect to get more than the physical value of the 
property ; don’t you / 

Mr. Garvin. Yes, in most instances; yes, that’s true. 

Mr. Horrman. That is to say, if you would buy, for instance, an 
automobile agency, you cannot only buy the equipment, or the build- 
ing, or whatever it is, but you pay something for good will ? 

Mr. Gatyrin. Yes. 

Mr. Horrman. And usually in the trade in connection with your 
business- 

Mr. Garvin. That holds true, sir. 

Mr. Horrman. That holds true? As one witness has said here, he 
said $300 for a location ? 

Mr. Gatvry. And that is an average price, sir: yes. 

Mr. Barrie. Your servicemen are all union men ? 

Mr. Gavin. Yes, sir. 

Mr. Barrie. And the servicemen of all the other operators are all 
union men ¢ 

Mr. Garvin. As far as I know. 

Mr. Barrier. Nevertheless, if you take another man’s location, your 
serviceman can’t go in and handle that machine ? 

Mr. Garvin. That’s correct. 

Mr. Barrie. The same union ? 

Mr. Gavin. That’s right. 

Mr. Barrie. But there is a conflict, it is a union rule? 

Mr. Gavin. Yes, sir. 

Mr. Barrie. I don’t have any further questions. 

Mr. Dawson. I want to ask him one question on the last statement 
he made. Then if they took your stops, how did they get them 
serviced ? 

Mr. Gatvrx. Well, I don’t know. They had a serviceman. I 
wouldn’t know, sir. 

Mr. Dawson. The serviceman couldn't service—one union man take 
another’s stops for service ? 
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Mr. Garvin. Well, that was the question that was bothering us, as 
I told Mr. Battle here. Our serviceman went to the union and asked 
at that time how it was possible and the answer he received was that 
they did not have jurisdiction in Lake County, and we let it go at that. 

Mr. Barrie. You were pretty upset when you started losing the loca- 
tions out in Lake County: is that right ? 

Mr. Gatvry. I was. 

Mr. Horrman. Let me ask you this one: Did you have a machine 
in one place where the owner got frightened and wanted to take it 
out, and you offered to pay him $300 if he would let you stay in 
there? 

Mr. Garvin. Yes. We used that asa test case. 

Mr. Horrman. Tell us about that. 

Mr. Garvin. That was one particular location located on Route 20, 
I believe in Mentor. 

Mr. Horrman. In what county? 

Mr. Garvin. That’s Lake County. This is all Lake County, sir. 
And we, of course, tried every possible means that we could con- 
ceivably to keep our business, as any businessman would. In this 
particular instance, we offered him $300 which was to be—— 

Mr. Horrman. That was the owner of the pls we Where your mac hine 
was located ? 

Mr. Gavin. Yes, sir. 

Mr. Horrman. What was the matter with him? I mean, what did 
hetell you? Why did he want to get it out ? 

Mr. Gatvrn. He merely said that he would like to accept the $300 
but that he didn’t feel that he could. It was a matter that he either 
owed a favor, or I couldn’t really get it out of him. That’s what he 
tried to infer, that he owed a favor to these people, which is possible, 
I couldn't actually get it out of him. Why he would refuse the 
money, I don’t know. 

Mr. Horrman. He hadn’t found any fault previously to your ma- 
chine or the way it operated, or anything ? 

Mr. Garvin. No, no, sir; just a matter of the competition, they 
got it. 

Mr. Horrman. What machine did he put in in place of yours ? 

Mr. Gatytn. Oh, I don’t recall, sir. 

Mr. Horrman. You don’t know ¢ 

Mr. Garvin. I couldn’t tell you. 

Mr. Horrman. Did you go tothe county prosecutor about that ? 

Mr. Garvin. At the beginning when we heard that, before we actu 
ally realized what was happening or who this Louis Carriere was, we 
had only known him by name, and he didn’t have a favorable name in 
our eyes, anyway, so we went to Lake County to see a fellow by the 
name of Blakesly. I don’t recall the exact position he held at that 
time. He might have been a prosecutor, I am not sure. 

And we informed him that this fellow who was in the slot machine 
business was now in the cigarette business, and we > didn’t think it was 
a good thing for the industry, it certainly was a black eye for the 
legitimate operators that tried to run a legitim: ate y Beedoanee And his 
answer was there is nothing he could do about it. 

Mr. Horrman. You went to the union, too, to get their help? 

Mr. Garvin. Well, our union man. I answered that before, sir. 

Mr. Horrman. Your union man? 
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Mr. Garvin. Yes. I answered that, I think, before. 

Mr. Barrie. He said they had no jurisdiction there. 

Mr. Horrman. They said they had no jurisdiction ? 

Mr. Gavin. That was all. 

Mr. Horrman. In Lake County ? 

Mr. Gavin. Yes, sir. 

Mr. Ixarp. You said you didn’t know whose machines they put in, 
and then just before that you said that the proprietor of this place 
told you that he owed these people a favor. Well, now, who did he 
owe the favor to? 

Mr. Garvin. Evidently Louis Carriere, who was the fellow, the 
only fellow we knew that had solicited out there. It was Carriere. 
They put his machine in; yes. 

Mr. Ixarp. In answer to Mr. Hoffman’s question a while ago, I 
understood that you didn’t know. 

Mr. Garvin. Oh, we did know, sir, and that was one method that 
we attempted to try. We tried anything. We even used money in 
that case; it didn’t work. And as things went along we lost quite a 
few more to another operator, as I reiterate, and be tween the two of 
them, we were taking a pretty good lacing out there. And it was 
about, oh, 25 or 30 miles out there, and it was a pretty hard route to 
control, as it was, with the competition, with two of them fighting us, 
so we finally wound up selling it. That was about a year later. 

Mr. Horrman. Do you know if Buckeye is operating them now ? 

Mr. Garvin. Yes, sir. 

Mr. Horrman. You don’t know if they are making a profit or not? 

Mr. Gatvin. Well, if they operate as efficiently as we do, I imagine 
they do, and they would be making a profit. 

Mr. Horrman. How many m: achines do they have out there; do 
you know ¢ 

Mr. Gatvin. No; I don’t know now. At the time we sold them 
just about 99, and they, from what I could gather, they had about 
20 or 25. I don’t know the exact figure. 

Mr. Smirn. Let me ask you why the Buckeye Cigarette Co. would 
be making a profit out of the same machines that they bought from 
you, that you claimed you were losing money on‘ 

Mr. Garvin. Well, I only answer to you in this way: In any group 
of machines, any route—— 

Mr. Horrman. What? 

Mr. Garvin. In any route, in any operation of our type, our nature, 
let us take this operation of 140, there possibly will be 40 or 50 excel- 
lent accounts, there will be, oh, 90 to 100 that are just fair. And I 
think you will find that true in any business, whether it is a retail 
establishment or not, there are good customers and poor customers. 
We happened to lose the good customers, and that was the gravy in 
the business, don’t you see? 

Mr. Smirn. You lost the good customers, but you told us now that 
they were losing accounts; that’s the reason you didn’t care whether 
you got rid of them or not. 

Mr. Gatyry. No, no, I am sorry; you misunderstood. They were 
not losing; we were making the money when the route was an entity 
of 140 machines. When we lost approximately thirty-some-odd to the 
competition, 35 I think it was, at that time we still had to send the 
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man at the same salary, at the same cost to service 99 machines instead 
of 140. Atthat time there was no longer any profit. 

Mr. Horrman. Did Buckeye get the good ones 

Mr. Gavin. Buckeye got I would suy the best part of them, and 
this other fellow, Mr. ‘Geor ge in Lake County took the rest of them. 
Between the two of them, we lost about 40, and they were the best. 
Naturally, a competitor would go after the best accounts first; he 
wouldn’t go after the poor ones. 

Mr. Horrman. They were generous enough to leave you the poor 
ones so you could build them up? 

Mr. Gatvin. They didn’t want them any more than we did. 

Mr. Horrman. They what? 

Mr. Gavin. They went after the best ones first, naturally, as a 
competitor would do. 

Mr. Smirn. Why did they bother taking over those that you had 
left, that were losing money, if they weren't any good? 

Mr. Garvin. Well, I can only answer that as a “businessman. At 
that time when they had, I assume, 25, and let’s assume now that they 
took 30 from me, it was 55. It still is very costly to service 55 ma- 
chines as it was for us to service 99. So if they could have purchased 
the rest of our route, it would have been as profitable for them as it 
was for us previous to that time. 

Mr. Suirn. All right. 

The Caarmman. Thank you very much, sit 

Mr. Milton Rockman. 

Mr. Horrman. We appreciate your coming. 

The Cuarmman. Do you solemnly swear that the t testimony you are 
about to give to this subcommittee is the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. Rockman. I do. 


TESTIMONY OF MILTON ROCKMAN, PARTNER, BUCKEYE CIGA- 
RETTE SERVICE, CLEVELAND, OHIO; ACCOMPANIED BY IRWIN 
B. FRIED, ATTORNEY 


‘The CuHatRMaNn. Be seated. State your full name, sir, 
Mr. Rockman. Milton Rockman. 

The Cuarrman. And what is your home address? 

Mr. Rockman. 19436 Van Aken Boulevard. 

The CnHarmman. Shaker Heights? 

Mr. Rockman. Shaker Heights. 

The Cuarrman. And what is your business? 

Mr. Rockman. I am in the cigarette- machine business, 
The Cuairman. What is the name of the company # 

Mr. Rockman. Buckeye Cigarette Service. 

The CHAIRMAN. Buckeye C ‘igarette Service ? 

Mr. Rockman. Yes. 

The Cuarman. Who are your partners in this business? 
Mr. Rockman. Frank Embrescia. 

The Cuarmman. Frank 
Mr. Rockman. Embrescia. 

The Cuarrman. How do you spell that ? 
Mr. Rockman. I don’t know exac tly. 
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The Cuarmman. E-m-b-r-e-s-c-i-a, would that be it 

Mr. Rockman. Yes. 

The Cuairman. Who are your other partners? 

Mr. Rockman. John Scalish. 

The Cuarrman. Do you spell that S-c-a-l-i-s-h? 

Mr. Rockman. That’s right. That’s Sam Scalish. 

The CuarrMan. Sam Scalish ¢ 

Where is John Scalish ? 

Mr. Rockman. I don’t know. ; 

The Cuarrman. When did you last see him ¢ 

Mr. Rockman. I don’t remember. 

The Cuarrman. Is he an active partner? 

Mr. Rockman. He was on the road. He is on the outside. 

The Cuarrman. Where is Sam Scalish ? 

Mr. Rockman. I don’t know. 

The Cuarmman. What kind of a partnership do you have? 

Mr. Rockman. What do you mean ¢ 

The Cuarrman. What I mean by that is that John Scalish has been 
subpenaed, and obviously he isn’t around. Now, where is he? 

Mr. Rockman, I don’t know. 

The Cuatrman. How about Sam Scalish? 

Mr. Rockman. I don’t know where he is at, either. I know I ama 
partner, and if I feel like going away, I go. It is a partnership. 

The CHatrman. How long since they have been away, to your 
knowledge? 

Mr. Rockman. I don’t remember, exactly. 

The CuarMan. Well, would you say yesterday, the day before, or 
last week ? 

Mr. Rockman. I don’t remember exactly, or I won't say, if I knew 
I would tell you, I don’t know exactly. You tell me I am under oath, 
I have to answer the whole truth and nothing but the truth. 

The Cuarrman. Yes; but you don’t remember ? 

Mr. Rockman. I don’t remember. 

The Cuatrman. Would you say last year? 

Mr. Rockman. I don’t remember. 

The Cuarmman. Last month? 

Mr. Rockman. I don’t remember. 

The Cuarrman. How about Frank Embrescia, where is he? 

Mr. Rockman. I don’t know. 

The Cuarrman. Isn’t this quite an extensive business you are run- 
ning? 

Mr. Rockman. I don’t know. I don’t know what you mean by that. 

The Cuarrman. How much business does it do? What is the vol- 
ume of business here ? 

Mr. Rockman. I don’t know offhand. 

The Cuarrman. What is your job with this company ¢ 

Mr. Rockman. I work in the office. 

The Cuarrman. You work in the office ? 

Mr. Rockman. I take care of the whole business practically. 

The Cuarrman. You are the general manager ? 

Mr. Rockman. Yes; about that. . 
_ The Caarrman. You don’t know what the volume of your business 
iS Ina year? 





i 
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Mr. Rockman. Not offhand. It is in the records. You have ex- 
amined them. 

The Cuatrman. Do you have your income-tax returns with you for 
the last 3 years ? 

Mr. Rockman. No; I don’t. 

The CHatrman. Haven't they been subpenaed, or haven’t they? 

Mr: Rockman. They have been subpenaed. 

The Cuairman. Why didn’t you bring them along with you 4 

Mr. Rockman. I looked for them and couldn’t find them. 

The CuarrmMan. They are lost; you can’t find them ¢ 

Mr. Rockman. I don’t know if they are lost, or if I threw them 
away, or what happened to them. 

The Cuatrman. What does your tax return show for the last year ¢ 

Mr. Rockman. I don’t remember. 

The Cuairman. How much business do you do? You are the gen- 
eral manager of a going business, as I understand; is that correct ? 

Mr. Rockman. That is right. 

The CHairman. You don’t know what volume you do? 

Mr. Rockman. No: I don’t, to be truthful. 

The Carman. $1,000 a month / 

Mr. Rockman. Oh, it is more than that. 

The CuarrMan. $10,000 a month? 

Mr. Rockman. I don’t know exactly. It is all in the reeord. Your 
man examined it. 

The CuarrMan. It is all in the record? 

Mr. Rockman. It is all in the record. Your man examined it, and 
lie has all that information. 

The CuatrMan. Do you have all that information ? 

Mr. Smirnu. Yes. 

The CaarrmMan. But you didn’t bring your income-tax returns with 
you? 

Mr. Rockman. No, sir. 

The CuHarrman. And your partners have vanished ¢ 

Mr. Rockman. I don’t know. 

The CuarrMan. That is, they are not to be found? 

Mr. Rockman. I haven’t seen them. I don’t know if they are van- 
ished or not. 

The CuarrMan. Are you worried about them? Do you think that 
maybe the Moose might have ¢ ‘aught up with them, or someone / 

Mr. Rockman. The Moose? 

The Cuairman. The Moose. 

Mr. Rockman. Who is the Moose? 

The Cuarrman. Mr. Finley, Mr. Maxwell? 

Mr. Rockman. Who are they? 

The Cuarrman. Well, we will skip that. 

You don’t fear for their safety ? 

Mr. Rockman. Well, it is not unusual for them to do that. 

The Cuarrman. Are they on a salary? 

Mr. Rockman. Well, there is nobody on salary. 

The Cuamman. Do they get money from your company ? 

Mr. Rockman. Yes, sir; they get money. They are partners. 


The Cuarrman. You don't operate a fly-by-night business, it is a 
regular business? 
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Mr. Rockman. It sure is. 

The Cuarrman. But your three partners are not available? 

Mr. Rockman. I don’t think so. I don’t know if they are. 

The Cuamman. Do you have any other partners? 

Mr. Rockman. No, siz 

The Cuarrman. How much did you earn in 1951? 

Mr. Rockman. I don’t remember. 

The Cuamrman. How about 1952 / 

Mr. Rockman. I don’t remember. 

The CHaArRMAN. 1953! 

Mr. Rockman. I don’t remember. 

The CuarrmMan. Do you remember anything about where you have 
your machinery, the locations of your machines, or your—— 

Mr. Rockman. No; I don’t know. 

The Cuamman. Well, who handles all that business ? 

Mr. Rockman. It is all on record. It is here in the office. Your 
man has seen everything. Everything is on record. 

The Carman. Mr. Battle, do you want to proceed ? 

Mr. Sairn. I would like to ask a question. 

The Cuarrman. Go ahead, Mr. Smith. 

Mr. Smirn. Mr. Rockman, how much money do you draw per week 
or per month salary out of the Buckeye Co. ? 

Mr. Rockman. We don’t draw no salary, it is a drawing account 
against the partnership. 

Mr. Smiru. How much money do you draw a week, on the drawing 
account against the partnership, then ? 

Mr. Rockman. I draw $100 a week. 

Mr. Smiru. $100 a week ? 

Mr. Rockman. Yes, on the drawing account. 

Mr. Smirn. Is that all the income that you take out of the 
partnership ? 

Mr. Rockman. Is that all the income I take out? 

Mr. Smiru. $100 a week ? 

Mr. Rockman. Yes, unless I need more, I take it. If I need more, 
I take what I need. 

Mr. Samira. And $100 is not all that you take out of the partner- 
ship, necessarily, you take what you need, or what you want; is that 
correct ¢ 

Mr. Rockman. That is right. 

Mr. Smiru. What expense moneys do you take? 

Mr. Rockman. Well, whatever expense we have, we take. 

Mr. Smrrn. What ever you need ? 

Mr. Rockman. Yes. 

Mr. Smrru. Do you have any idea how much money you reported 
in your income-tax return in 1953? 

Mr. Rockman. No; I don’t. 

Mr. Smirn. You don’t know whether you reported $1,000 or $20,- 
000; is that correct ? 

Mr. Rockman. That is right. 

Mr. Smrrn. Well, now, how much money are you presently taking 
out of the company ? 

Mr. Rockman. I wouldn’t know, offhand. It is in the record. 
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Mr. Smirn. Have you declared all moneys that you have taken out 
of the corporation, and any other income that you ever received to the 
Federal Government in your income-tax returns of each year? 

Mr. Rockman. I don’t care to answer that question. 

Mr. Smirn. Why don’t you care to answer that question ? 

Mr. Rockman. On the grounds it might tend to incriminate me. 

Mr. Surry. Well, Mr. Chairman, I respectfully request that you 
order the witness to answer the question. 

The Cuairman. | insist that you answer the question. 

Mr. Friep. What is the question again’ Would you read the 
question ¢ 

(Question read by reporter.) 

Mr. Rockman. I refuse to answer on the ground it might tend to 
incriminate me. 

Mr. Smiru. Have you declared for the year of 1952 to the Federal 
Government all of the income that you have received from all 
sources ¢ 

Mr. Rockman. I refuse to answer on the ground that it might tend 
to incriminate me. 

The CuatrMaN. I insist that you answer the question. 

Mr. Rockman. I still refuse to answer on grounds that it might 
tend to incriminate me. 

Mr. Smiru. Have you declared all of your income from all sources 
to the F ede ral Government for the year 1951? 

Mr. Rockman. I refuse to answer on the ground it might tend to 
incriminate me. 

The CuarrMaNn. I insist that you answer the question. 

Mr. Rockman. I refuse to answer because—on the ground it may 
tend to incriminate me. 

Mr. Smiru. Mr. Chairman, I am not sure whether the attorney has 
put his name into the record, and identified himself. 

The CratrMan. I wonder if you will do that? 

Mr. Friep. Irwin B. Fried. 

Mr. Smiru. Where is your office located ? 

Mr. Friep. 318 Leader Building. 

Mr. Smiru. You are the attorney for this gentleman ? 

Mr. Friep. Yes, sir. 

The Cuatrman. Mr. Rockman, were you ever convicted for a 
crime ¢ 

Mr. Frrep. I don’t think that is germane, Mr. Chairman. 

The Cu AIRMAN, That isn’t the question, what you think, whether 
you think it is fair or not ; we are asking the question. 

Mr. Friep. Well, I object to that question, Mr. Chairman. 

Mr. Smiru. W hy don’t you think the question is fair, sir? 

Mr. Friep. Well, what has it got to do with the inquiry here, as to 
whether or not he has been convicted of a crime ? 

Mr. Ikarp. May I suggest that the attorney, if he has any objec- 
tions, that he put them in the record, and they will speak for them- 
selves, and that we not argue about it; and that the witness be directed 
to answer the question ? 

The CHamman. Yes. 

54469—54—pt. 188 
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Mr. Surru. Mr. Attorney, if you care to file any objections to the 
question, the committee will be glad to receive them, and they will 
he included in the record. 

Mr. Chairman, I respectfully request that you order the witness 
to answer the question. 

The Cyarrman. I instruct you to answer the question. 

Mr. Frrep. What was that question again, please / 

(Whereupon the question was read by the reporter, as follows :) 

The CHAIRMAN. Mr. Rockman, were you ever convicted for a crime? 


Mr. Rockman. Yes; I was convicted. 

The CuatrMan. What was that for ? 

Mr. Rockman. I don’t remember. 

The Cuatrman. All right, sir. 

Mr. Smrru. Isn't it a fact, Mr. Rockman, that you were arrested 
by the Cleveland Police Department on or about August 18, 1940, 
and charged with extortion and blackmail, and that you received a 
sentence of 1 to 5 years and a fine of $500 in cash, which sentence 
was suspended, and you were placed on probation for 2 years after 
serving 90 days in jail and paying a $500 fine ¢ 

Mr. Rockman. If that is what the record says, it must be true. 

Mr. Ikarp. But you have no recollection of it? 

Mr. Rockman. I don’t remember. 

Mr. Ikarp. You don’t remember anything about it? 

Mr. Rockman. I remember about it, but I don’t remember the 
exact sentence, or whatever it was. I know all I did was 90 days. 

The CHatrman. How many employees do you have, sir? 

Mr. Rockman. Six of them. 

The CHarrman. Six? Arethey on the job? 

Mr. Rockman. Yes. 

The Carman. Mr. Hoffman, do you have any questions ? 

Mr. Horrman. The Buckeye Cigarette Co., you were interested in 
that? 

Mr. Rockman. That is right. 

Mr. Horrman. What? 

Mr. Rockman. That is right. 

Mr. Horrman. What is your interest in it? 

Mr. Rockman. Lama partner. 

Mr. Horrman. What is your interest in the partnership ? 

Mr. Rockman. I am a partner. 

Mr. Horrman. It isn’t a corporation ? 

Mr. Rockman. No, it’s a partnership. 

Mr. Horrman. It is a partnership? 

Whoare your other partners ? 

The CuarrMan. He testified that John Sealish, Sam Scalish and 
Frank M. Embrescia. 

Mr. Horrman. Who is John Scalish ? 

Mr. Rockman. That is my partner. 

Mr. Horrman. Yes, I know, that is fine. You have said that twice, 
now. But, what is his business other than being in a partnership with 
vou? 

What ishis record? How old is he? 

Mr. Rockman. You will have to ask him. I don’t know. I can’t 


answer. 
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Give me your best judgment as to his approximate 


lL can’t answer for nobody but my self. 
How long have you known him / 

I don’t remember. 

You say you don’t remember ? 

That is right, I don’t remember. 


Approximately how long have you known him ¢ 


I don’t remember how long. 
Mr. Hoffman, he testified that these three partners, 


whom we subpenaed, that he has no idea as to their whereabouts, he 
doesn’t know how long they have been away, whether it is a day, or a 
week, or a month, and he has no recollection about any of them. He 
has forgotten completely. 
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HorrMAN. 


RockMAN. 
HorrMan. 


. How old are you? 

How old am I? 

Yes. 

I will have to figure it out first. 

Well, sit down and figure it out with a piece of paper 


and a pencil as near as you can. 
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Rock MAN. 


HorrMan. 


I was born in 1912. 

What? 

I was born in 1912. 

You went to school ? 

Yes, sir. 

How far did you go in school? 

About the seventh grade. 

How long have you been in business? 
How long have I been in business ? 


Yes. 


You don’t have to repeat each question if you remember it. You 


don’t need to repeat it for my benefit. 


I realize what I have asked. 


You go ahead and ane the question. 
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HorrMan. 
RockMAN. 
HorrMan. 


I don’t remember how long I have been in business. 
You don’t remember how long you have been in 


No. 

What was your first business? 
I don’t remember. 

Where do you live? 

10436 Van Aken. 

How long have you lived there? 
Oh, I don’t know ex xactly. 
Well, approximately. 

A few years. 

Two years / 

A few years. 

About how many—®5, 10, 154 

I don’t know exactly. 

I didn’t ask you whether you knew exactly or not: 


asked you to give us your best judgment as to how long you have 
lived where you live now, 


RockMAN. 


I don’t remember. 
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Mr. Horrman. Do you realize that a man can be convicted of 
perjury for de liberately and knowingly and wilfully saying, “I don’t 
remember,” when, as a matter of fact, the jury thinks he did? 

Mr. Rockman. T hat is right. 

Mr. Horrman. Yes. 

Mr. Rockman. That is right. 

Mr. Horrman. So that your answer as to whether you do or don’t 
remember is just the same as you answered the direct question ? 

Mr. Rockman. Yes. 

Mr. Horrman. You still say you have no idea as to how long you 
have lived at your present location ? 

Mr. Rockman. I couldn't tell you exactly, sir, and I wouldn’t want 
to state— 

Mr. Horrman. I don’t want to know exactly. 

Mr. Rockman. I don’t want to make no statements unless I know 
for sure. 

Mr. Horrman. Have you lived there 5 years? 

Mr. Rockman. I don’t remember. 

Mr. Horrman. Have you lived there 10 years? 

Mr. Rockman. I don’t remember. 

Mr. Horrman. Have you lived there longer than 2 years? 

Mr. Rockman. I don’t remember. 

Mr. Horrman. Three years? 

Mr. Rockman. I don’t remember. 

Mr. Horrman. Or 1 year? 

Let the record show that counsel is now advising him. 

And let the record show counsel continues to advise him. 

Go ahead. I have no objection, I just want the record to show. 

The CuarrmMan. The record will so indicate. 

Mr. Rockman. I lived there a little over 3 years. 

Mr. Horrman. And you are making that statement after advising 
with your counsel ? 

Mr. Rockman. That’s right. But it isn’t exact. 

Mr. Horrman. Did your counsel give you an idea as to how long 
you had been there, or lived there? 

Mr. Rockman. He don’t know. 

Mr. Horrman. Well, how is it you can remember now, after talking 
to him, when you couldn’t remember before ? 

Mr. Rockman. He told me I don’t have to answer exactly. 

Mr. Horrman. What is it? 

Mr. Rockman. He told me I don’t have to answer exactly, because 
I don’t remember the exact date. 

Mr. Horrman. Well, of course, nobody had asked you for the exact 
date before. 

Mr. Rockman. I didn’t remember. 

Mr. Horrman. Do you know of any business, other than the busi- 
ness that he has with you, that Scalish is engaged in ? 

The Cuarman. There are two of them. 

Mr. Horrman. Yes. 

Either one of them ? 

Mr. Rockman. I don’t know nothing about them. 

Mr. Horrman. Do you know whether either one of them appeared 
before the House Committee on Un-American Activities? 

Mr. Rockman. I don’t know. 
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Mr. Horrman. You never heard that they had? 

Mr. Rockman. To my knowledge they haven’t. I have never heard 
of it. 

Mr. Horrman. Do you know of any other business, once more, in 
which either one of them have engaged, other than that in which they 
are engaged with you? 

Mr. Rockman. No; I don’t. 

Mr. Horrman. What? 

Mr. Rockman. No; I don't. 

Mr. Horrman. You have three partners ? 

Mr. Rockman. That is right. 

Mr. Horrman. You don’t know where any of them are? 

Mr. Rockman. That is right. 

Mr. Horrman. At the present time ? 

Mr. Rockman. That is right. 

Mr. Horrman. When did you last see John Sealish ¢ 

Mr. Rockman. I don’t remember. 

Mr. Horrman. When did you last see Sam ? 

Mr. Rockman. I don’t remember. 

Mr, Horrman. When did you last see Frank M. Embrescia ? 

Mr. Rockman. I don’t remember. 

Mr. Horrman. Who is in the office of your partnership now? Who 
is taking care of the business / 

Mr. Rockman. Right now? 

Mr. Horrman. Yes? 

Mr. Rockman. The bookkeeper is there. 

Mr. Horrman. What isthe bookkeeper’s name ? 

Mr. Rockman. Mr. Romeo. 

Mr. Horrman. How long has he been with you? 

Mr. Rockman. I don’t know exactly. 

Mr. Horrman. I didn’t ask youthat. Approximately ? 

Mr. Rockman. A couple of years. 

Mr. Horrman. I think you have told me you couldn’t remember 
when you last saw any one of these men, didn’t you? 

Mr. Rockman. That is right. 

Mr. Ickarp. And he testified he wasn’t worried about them. 

Mr. Horrman. Pardon? 

Mr. Ickarp. He testified, too, that he wasn’t worried about them, 
because it had happened before. 

Mr. Horrman. Did you cross-examine him about it? 

The CHarRMAN. Yes. 

Mr. Horrman. I am sorry but I was called down to the Department 
of Justice: they wanted something. 

Mr. Ikarp. He answered the question that he isn’t worried about 
his partners. 

Mr. Horrman. He isn’t worried about them ? 

Mr. Ixarp. No. 

Mr. Horrman. Approximately how many machines has the partner- 
ship now ¢ 

Mr. Rockman. I don’t know exactly. 

Mr. Horrman. I didn’t ask you exactly: I said approximately. 

Let the record show that he is again consulting counsel. 
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Mr. Frrep. Let the record show that counsel is trying to explain 
the question that the Congressman had propounded. 

Mr. Horrman. To which procedure, or any other procedure that 
counsel wishes to follow, I haven’t the slightest objection. 

Mr. Rockman. Approximately 400 machines. 

Mr. Horrman. What is that ? 

Mr. Friep. He has answered the question, approximately 400 
machines. 

Mr. Horrman. Machines? 

Mr. Frrep. Yes, sir. 

Mr. Horrman. And approximately how many—well, this, of course, 
is a little difficult for you to answer—how many did you have in 
1951 ¢ 

Mr. Rockman. I don’t remember. It is in our record. It is in our 
record. 

The Cuarrman. Do you know what I mean when I refer to someone 
asa muscle man ¢ 

Mr. Rockman. A muscle man? 

The CHarRMAN, Yes. 

Mr. Rockman. I heard the phrase, but I don’t know what it means. 

The CHarrman. You have never been one yourself / 

Mr. Rockman. Been what? Been a muscle man / 

Mr. Horrman. What is that? 

The Cuatrman. That is someone who muscles into somebody else’s 
business. 

Mr. Horrman. It might be aman who is billed as Mr. America. You 
have seen them, with the big chest and bulging arms, and all. 

Mr. Friep. I think the record will show that it is obvious that he 
isn’t one of those. 

Mr. Horrman. He isn’t one? Well, he isa husky individual. 

Pardon me, George. 

Now, going back to your partners, approximately how long has it 
been since you have seen any one of your three partners ¢ 

Mr. Rockman. I don’t remember. 

Mr. Horrman. Well, did you see them—let’s see, this is Thursday, 
have you seen them this week, any one of them ? 

Mr. Rockman. I don’t remember. 

Mr. Horrman. You what? 

Mr. Rockman. I don’t remember. 

Mr. Horrman. Did you see any one of them last week ? 

Mr. Rockman. I don’t remember. 

Mr. Frrep. If I may suggest, off the record for a moment, that you 
nquire as to the nature of the activities of these three partners, and 
his own, you might get an idea of the why and wherefore for the 
answer to these questions. 

Mr. Horrman. Thank you. 

You heard what your counsel said. I thought I tried to ask him that 
a while ago, but I didn’t get very far. 

What business, or in what activity is—I will use the first name— 
John engaged in other than his business with you ? 

I think I asked him that before. 

Mr. Frrep. That wasn’t the question. 


| 
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Mr. Horrman. You ask him for me. 

Mr. Friep. Allright. Milt, what are the duties of John Felice and 
the other partners, and what are your duties in the partnership ¢ 

Mr. Rockman. They are outside men,.and I work in the office. | 
take care of the office. 

Mr. Horrman. All three of them / 

Mr. Rockman. Yes; they work on the outside. 

Mr. Horrman. Do they ever report to you ¢ 

Mr. Rockman. Not necessarily. 

Mr. Horrman. What do they do outside / 

Mr. Rockman. Solicit locations. 

Mr. HorrmMan. They go out and solicit locations ? 

Mr. Rockman. Yes. 

Mr. Horrman. They don’t carry any machines along with them? 

Mr. Rockman. No. If they get a location— 

Mr. Horrman. Is one of their duties to make a contract if they 
get a location? 

Mr. Rockman. No; they just call the office and we send the 
machine out. 

Mr. Horrman. When did any one of them last call the office ? 

Mr. Rockman. I don’t remember. 

Mr. Horrman. Within a week ¢ 

Mr. Rockman. I don’t remember. 

Mr. Horrman. It could be, your counsel says. 

Mr. Frrep. I am not acquainted with the situation, Congressman 
All I know is that I imagine—— 

Mr. Horrman. Well, you could be helpful, sir. 

Mr. Friep. I am trying to cooperate and help. 

Mr. Horrman. And if you can suggest some way that we can get 
this information so that he will testify to things which obviously 
he knows. 

Mr. Friep. I am trying to do my best to cooperate with you. 

Mr. Horrman. I have been a lawyer myself, and I have had clients 
that wouldn’t take my advice, too. 

Mr. Friep. I think on some of these things he doesn’t quite 
comprehend, because he thinks everything has to be exact. 

Mr. Horrman. No. 

Mr. Frrep. That is what I have been trying to explain. 

Mr. HorrmMan. Just approximately, his best judgment. If you tell 
us the truth, that will help us. 

Mr. Frrep. In the normal run of business. 

The CuHatrMan. The committee will stand in recess until 1:30, Is 
that all right ¢ 

Mr. Horrman. Yes; 1:30. 

Mr. Frrep. Do you want the witness back, Mr. Chairman ? 

The CHarrmMan. Yes. 

(Whereupon, at 11:53 a. m., a recess was taken until 1:30 p. m., 
this date. ) 

AFTERS,9ON SESSION 


(The subcommittee reconvened at 1:40 p. m.) 

The CuarrMan. Before we proceed with this witness I would like 
to ask Mr. Battle and Clyde Smith, has William Finnegan been sub- 
penaed ¢ 
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Mr. Barrie. No; he has not. 

The CHarrman. Issue a subpena for him immediately, and for 
“Muscles” Tony. 

Mr. Horrman. Have they the full name? 

The Cuarmman. William Finnegan is secretary of the Cleveland 
Federation of Labor. 

Mr. Horrman. And the other one? 

The Cuarrman. “Muscles” Tony. Now, I don’t know what his real 
name is, but he is a character around here that everybody knows. 

Mr. Horrman. A character? You mean a prominent citizen ¢ 

The CHamman. Yes; he is head of the Taxicab Drivers Union. 

I would like to have a subpena issued for him. 

And there is an inspector of police, McArthur, who wrote us a 
letter yesterday very full of righteous indignation. I would like to 
have him produce an officer immediately this afternoon. I know he 
wants to be cooperative; | would like to have him produce an officer 
by the name of James Foley. I would like to have him subpenaed 
immediately. James Foley. 

Will you call McArthur and have him produced this afternoon? 

Mr. Horrman. I think we have already asked for him; haven’t we? 

Mr. Barrie. We have asked McArthur for Foley. 

Mr. Horrman. He is supposed to be here at 3 o’clock; McArthur 
and this other man. 

The CHatrman. Have him produce Foley with McArthur. 


FURTHER TESTIMONY OF MILTON ROCKMAN, PARTNER, BUCKEYE 
CIGARETTE SERVICE, CLEVELAND, OHIO; ACCOMPANIED BY 
IRWIN B. FRIED, ATTORNEY 


The Cuarrman. Are you acquainted with Babe Triscaro? 

Mr. Rockman. Me? 

The CHAIRMAN. Yes. 

Mr. Rockman. Yes: I know him. 

The Carman. Is he a partner of Scalish? 

Mr. Rockman. Not that I know of. 

‘The CHamman. They are good pals; they are good friends? 

Mr. Rockman. I don’t know how close they are. I know him if I 
see him. i 

The CuHarrmMan. You don't know how close they are? 

Mr. Rockman. No. I 

The Cuarrman. They have made trips together various times; 
haven't they ¢ 

Mr. Rockman. I wouldn’t know. 

The CuamrmMan. Down to Florida and elsewhere? 

Mr. Rockman. I wouldn’t know. 

The Cuamman. By the way, I want Mr. Babe Triscaro on the 
witness stand next. 

Mr. Horrman. Babe? 

The CratmrmMan. Babe; yes. 

Go ahead with this witness. 

Mr. Frrev. Mr. Chairman, at this time I would like to 





Mr. Horrman. Just a moment, now, wait a minute. Have vou 
any more questions, Mr. Dawson ? 
Mr. Dawson. No. 
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Mr. Horrman. Mr. Ikard, do you know whether he has or not ¢ 

Mr. Dawson. I don’t know. 

Mr. Horrman. Do you have any more, Mr. Bender / 

The CHarRMAN. No. 

Mr. Horrman. I have no questions, the witness is excused tem 
porarily. 

The CHarrMan. You are excused. 

Mr. Frriep. | just wanted to correct. the statement made this morn 
ing, Mr. Chairman. 

Mr. Horrman. By whom / 

Mr. Frmep. By the witness. Not correct, but I want the witness to 
answer a question that he refused to answer this morning. 

Mr. Horrman. You want him to do what ¢ 

Mr. Frrep. He refused to answer a question this morning, and I 
want him to answer it now. 

Mr. Horrman. Well, if I know the question, it is of no value to 
us. He wouldn’t answer it. We have the same information he would 
give. 

Mr. Friep. No; it was propounded to him. 

Mr. Horrman. We know the answer, we knew it before we asked 
him. 

Mr. Friep. No; the question propounded by the chairman was with 
reference to his income tax. 

Mr. Horrman. I know what you are talking about. 

Mr. Friep. May I have the—— 

The CHarrMan. Go ahead. 

Mr. Horrman. I don’t care, if you want to tell us something you 
refused to tell us before, but you aren’t telling us anything new. 

The CuatrmMan. Go ahead, Mr. Attorney. 

Mr. Friep. The question asked you this morning—— 

Mr. Horrman. Wait aminute. Let the witness testify, now, I sub 
mit most respectfully. 

Mr. Friep. All right. Let the question be propounded again to 
him. 

Mr. Horrman. No. The witness is an intelligent man, he is in a 
business here that made a net profit of at least $60,000 one year, he 
and his partners. He is fully capable of stating his own case. Now, 
if he knows what the questions were that were asked him this morning, 
if he wants to make an answer to a question that he refused to answer, 
or change the answer, that’s all right with me. 

Mr. Friep. I want—— 

Mr. Horrman. Now, Mr. Witness, what is it you want to tell us 
that you wouldn’t tell us this morning? 

Mr. Rockman. Can I consult my attorney first ? 

Mr. Horrman. No; your attorney isn’t going to be a witness. 

Mr. Friep. With reference to your income tax. 

Mr. Horrman. Do you want to tell us something or don’t you want 
to tell us something ? 

Mr. Rockman. The only thing about the question came up about 
my— 

Mr. Horrman. You want to tell us something, do you? 

Mr. Rockman. Yes. 

Mr. Horrman. Go ahead, tell it. 
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Mr. Rockman. The question come up about my income tax, if I 
filed everything I earned, and as far as 1 know, I filed everything 
that I earned. ‘That’s all there was to it. 

Mr. Horrman. Are you sure? 

Mr. Frrep. That’s the question he refused to answer this morning, 
Mr. Hoffman. 

Mr. Horrman. That’s the one you wouldn’t answer this morning? 

Mr. Frrep. That’s right, sir. 

Mr. Horrman. Isn’t that right? 

Mr. Rockman. Yes. 

Mr. Horrman. Why didn't you tell us this morning? 

Mr. Rockman. Because I talked to my attorney and 

Mr. Horrman. What? 

Mr. Rockman. I talked to my attorney on a lot of questions here, 
and I told him that I don’t know the exact answer, I can’t remember 
the exact answers, and I can’t answer him. Well, he told me different 
at lunch time, we talked about it, and he told me different. 

Mr. Horrman. Do you want to correct your answer that you don’t 
know where any of your partners are ? 

Mr. Rockman. Well, I don’t know where they are. 

Mr. Horrman. You don't want to correct any other answers that 
you made this morning ¢ 

Mr. Rockman. No; that’s the only thing that I—— 

Mr. Horrman. What route does John go on? You said they trav- 
eled out on the routes. 

Mr. Rockman. I say they are outside men. 

Mr. Horrman. What? 

Mr. Rockman. Outside men. They are not on the route. 

Mr. Horrman. They are outside men. What do they do outside, go 
out and solicit business / 

Mr. RockMan. Solicit. 

Mr. Horrman. And the “vy report to vou! 

Mr. Rockman. They don’t re port. They call in or they stop in and 
then come in the office once in a while. 

Mr. Horrman. If they get a location, they have to report it to you? 

Mr. Rockman. Not necessarily. 

Mr. Horrman. What? 

Mr. Rockman. Not necessarily to me. 

Mr. Horrman. To the bookkeeper, or to whoever answers the tele- 
phone’ Don’t you know what’s going on in your business? 

Mr. Rockman. Sure, I know what’s going on. 

Mr. Horrman. You are the office man, aren’t you? 

Mr. Rockman. That’s right, but—— 

Mr. Horrman. Wait a minute. And you are thoroughly familiar 
with the details of the business? 

Mr. Rockman. That’s right. 

Mr. Horrman. And you have charge of the money ? 

Mr. Rockman. That’s right. 

Mr. Horrman. And you have something to say about the expendi- 
tures ¢ 

Mr. Rockman. That’s right. 

Mr. Horrman. So you consult with your partners, don’t you, as to 
the state of the business? 

Mr. Rock AN. No: not necessarily. 
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Mr. Horrman. Do you run the whole business alone ? 

Mr. Rockman. I practically run it by myself. 

Mr. Horrman. You practically run it alone? 

Mr. Rockman. That’s right. If anything arises— 

Mr. Horrman. Wait a minute. Do your partners dr aw a salary 
when they are out? ; 

Mr. Rockman. Nobody draws it. It is a drawing account we have 
on the business. 

Mr. Horrman. You keep track of what they draw, don’t you? 

Mr. Rockman. Sure, everything is drawn up by check. 

Mr. Horrman. About how often do you see your partners or any 
one of them / 

Mr. Rockman. I might not see them for a week or two at a time, 
and then again | might—— 

Mr. Horrman. But usually how often do you see them? 

Mr. Rockman. I don’t know. Sometimes a week goes by I don’t 
see them. 

Mr. Horrman. When was the last time you saw any one of your 
three partners? 

Mr. Rockman. I don’t remember exactly. 

Mr. Horrman. Now, both you and 2 of your partners—there are 
4 in the firm, are there not? 

Mr. Rockman. That’s right. 

Mr. Horrman. Have police records, haven't they ? 

Mr. Rockman. I don’t know. 

Mr. Horrman. What? 

Mr. Rockman. I don’t know about police records. 

Mr. Horrman. Don’t you know that they have a police record, two 
of your partners ¢ 

Mr. Rockman. I don’t know if they do or not. 

Mr. Horrman. How long have you known these gentlemen; for 
instance, how long have you known John Sealish ? 

The Cratrman. If it is necessary to hold a night session, we will. 

Mr. Horrman. Off the record. 

(Discussion had off the record.) 

Mr. Horrman. How long have you known John, your partner? 

Mr. Rockman. John I have known practically all my life. I went 
to school with him. 

Mr. Horrman. Do you know whether he has a police record 

Mr. Rockman. Well, him, I know that he has a police record. 

Mr. Horrman. And you know his reputation, do you not, for, say, 
truth and veracity ? 

Mr. Rockman. As far as his reputation is concerned, as far as I 
have any knowledge, it is all right. 

Mr. Horrman. And for truth and veracity ? 

Mr. Rockman. That is right. 

Mr. Horrman. Hasn’t he the reputation of being a muscle man? 

Mr. Rockman. Not that I know of. 

Mr. Horrman. What about Frank, your partner Frank? Te has 
a police record, hasn’t he? 

Mr. Rockman. Well, him, I don’t know. 

Mr. Horrman. You don’t know! 

Mr. Rockman. If he has or not. 

Mr. Horrman. How long have you known him ? 
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Mr. Rockman. I don’t know. 

Mr. Horrman. What? 

Mr. Rockman. Approximately 8 or 9 years; something like that. 

Mr. Horrman. Now, in view of what the chairman said a moment 
ago, about an adjournment, I wonder, if instead of closing the hear- 
ings this afternoon, we could adjourn this for some future date. 

The Crarrman. Possibly tomorrow ? 

Mr. Horrman. No. 

The CuarrMan. Or in a week ? 

Mr. Horrman. After the November elections. 

The Cuarmman. That is right. 

Mr. Horrman. Now, the McCarthy committee is going to report on 
the 8th. Suppose our committee meets on the 9th? 

The CHarrMan. Fine. Without objection, we will have a meeting 
on the 9th in Washington, the 9th of November. 

Mr. Horrman. Unless there is some other notice. 

The CHarrmMan. Yes. 

Mr. HorrmMan. a we will give the witness a letter telling him 
where it is to be, at 1501 New House Office Building, in W ashington, 
D.C. And, as I understand it, his subpena will continue in force for 
him to appear at that time ? 

The Cuarrman. That is right. 

Mr. Horrman. That may give us an opportunity of finding your 
partners, don’t you see? We want to be helpful to you if we can. 

The Cuamman. How many times have you made trips with Scalish 
and Bill Finnegan to Florida ? 

Mr. Rockman. How many times have they made it with them? I 
don’t know 

Mr. Horrman. Think hard. The chairman is entitled to an answer. 

The Cuarmman. How many times have you been to Florida with one 
or the other of the Scalish brothers and Bill F innegan ¢ 

Mr. Rockman. How many times? As far as I remember, I have 
never been there with them. 

The Cuatrman. You never have been there with them ? 

Mr. Rockman. As far as I remember I have never—I never remem- 
ber being in Florida with them. I have seen them in Florida, but I 
never went there with them. 

The Cratrman. Who did you see in Florida with them ? 

Mr. Rockman. With who? 

The CHAIRMAN. re Finnegan and Scalish ? 

Mr. Rockman. Gee, I don’t recall. I know I have seen them down 
there, but I don’t know who was with them, or what—I don’t even 
know if they were together when I seen them. I can’t remember see- 
ing the two of them together. 

Mr. Horrman. May I help you on that? 

The CuHatrmMan. Yes. 

Mr. Horrman. You mentioned a couple of fellows, and you have 
been to Florida several times? 

Mr. Rockman. That is right. 

Mr. Horrman. He is asking about Finnegan; isn’t that it? 

The CHatrMan. Yes. 

Mr. Horrman. Do you know Finnegan? 

Mr. Rockman. I know him. 
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Mr. Horrman. How many times did you see Finnegan when you 
were in Florida? That is what he wants to know. 

Mr. Rockman. I don’t know. 

Mr. Horrman, Give us your best judgment. 

Mr. Rockman. My best judgment? 

Mr. Horrman. Yes. 

Mr. Rockman. I might have seen him once or twice down there. I 
don’t know. 

Mr. Horrman. Not as many as five times? 

Mr. Rockman. I don’t recall. 

Mr. Horrman. Where did you see him? 

Mr. Rockman. I might have seen him on the street. 

Mr. Horrman. Did you see him on the street ? 

Mr. Rockman. If I seen him, that is—I must have seen him, because 
I didn’t make it my business to go look for him. I don’t have any 
business with him. f 

Mr. Horrman. Did you have any social engagements with him, 
like dinner, or step in to have one? . 

Mr. Rockman. Not that I recall. 

The CuHarrman. Do you know James Foley? 

Mr. Rockman. No, I don’t. 

The Cuairman. Of the police department ? 

Mr. Rockman. I have heard of him, but I don’t know him. 

The CuarrmMan. You have never met him? 

Mr. Rockman. Not to my recollection. 

Mr. Horrman. I have no further questions now. 

The Cuarrman. All right. 

Mr. Horrman. When we get to Washington, I will ask him then. 

Mr. Friep. Am I to understand that we are to appear in Wash- 
ington ¢ 

The Cuarrman. On the 9th of November. 

Mr. Horrman. Unless advised otherwise. At 10 o’clock on the 
forenoon, at that room, 1501 New House Office Building. 

Mr. F RIED. We will receive a letter on that? 

The Cuarrman. You will then receive a letter. 

Mr. Horrman. You will get a letter if you are not to come. 

Mr. IKarp. As I understood the chairman, there will be no letter 
unless there is some change in the plans. 

Mr. Friep. In other words, we are subject to your order to appear 
on that day unless we hear something to the contrary ? 2 

Mr. Ixarp. That is our understanding. 

Mr. Frrep. Is that correct, Mr. Chairman ? 

The CHarrMan. Yes, sir. 

Mr. Friep. Thank you. 

The CHatrman. Call the next witness. 

Mr. Suirn. Mr. Jack Cohen. 

The Cuarrman. I understand from his attorney that he is ill, and 
I would suggest that, Clyde Smith, you dispatch a doctor, a competent 
doctor, to his home to examine him. 

Mr. Horrman. Maybe he ought to come down there if we have a 
further meeting, if he gets well. 

The CuarrmaNn. He will appear on the 9th of November. 

Mr. Rosenrevw. Any time? 
The Cuarmman. At 10 o’clock in the morning. 
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Mr. Rosenreip. Yes, definitely. 

Mr. Horrman. Is he really sick. 

Mr. RosenFeLp. Yes, definitely. As a matter of fact, Mr. Hoff- 
man— 

Mr. Horrman. Take this off the record. 

(Discussion off the record. ) 

The CHatrmMan. For the record, let the record show that James 
Foley, who is in charge of investigating vandalism and bombings to 
the contractors’ equipment, has been on leave from the Cleveland 
Police Department since April 24, and is now in Canada, and has been 
in Canada for 10 days. 

We will subpena him, Mr. Smith, to appear in Washington on the 
9th of November. 

Call Mr. Triscaro, Babe Triscaro. 

Mr. Jackson. He has gone back to the union hall, he will be here 
shortly. 

The Cuarman, Allright. Who isthe next witness? 

Mr. SmirH. Mr. Samuel L. Abrams. 

The Cuarrman. Mr. Samuel L. Abrams. 

Raise your right hs snd. Do you solemnly swear the testimony you 
are about to give to this subcommittee is the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Aprams. I do. 





TESTIMONY OF SAMUEL L. ABRAMS, PRESIDENT, THE OHIO ADVER- 
TISING AGENCY, CLEVELAND, OHIO; ACCOMPANIED BY MILTON 
H. WYNER, ATTORNEY 


The CHarrman. Your name is 

Mr. Asrams. Samuel L. Abrams. 

The Cuairman. And what is your residence, sir ? 

Mr. Asrams. 3635 Blanche Road, Cleveland Heights, Ohio. 

The CuatirmMan. What is your business ? 

Mr. Asrams. The Ohio Advertising Agency. 

The CHarrmMan. What position do you hold? 

Mr. Aprams. I am president of the corporation. 

The Cuarrman. What is your address, your business address ? 

Mr. Aprams. 2300 Payne Avenue. 

The CHarrman. 2300 Payne Avenue. 

Go ahead, Mr. Battle. 

Mr. Battie. As you are aware, Mr. Abrams, our auditors have made 
a check of your books and records. 

Mr. Aprams. Yes, sir. 

Mr. Barrie. And we have ascertained that there have been certain 
payments made from the account of the Phonograph Merchants Asso- 
ciation to your agency ; is that correct ¢ 

Mr. Aprams. Y es, sir. 

Mr. Barrie. How long have you been handling that account ? 

Mr. Aprams. We have been handling the account of the Pheno- 
graph Merchants Association since 1939; 15 years. 

Mr. Barrie. Will you deseribe the nature, please, of this account 
from Phonograph Merchants Association, from January 1952 through 
November 1952! 
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What type of advertising were you handling? What was the na 
ture of the account ? 

The Cuarrman. What kind of advertising do you—— 

Mr. Asrams. We have—— 

The CHairMan. Supply these people? 

Mr. Aprams. We have handled every form of advertising for the 
Phonograph Association. We have set up a program involving the 
promotion of hit tunes, we have had what we call the hit-tune-of-the 
month program, which we originated here in Cleveland, and which has 
spread all over the country. 

And we also have parties which we call hit-tune parties, open to 
the publio, and generally attended by the younger element, in which 
we bring recording artists to Cleveland to show the younger people a 
good time, the customers of the jukeboxes. 

The CHatrMaAn. How many customers do you have in this particular 
thing? Just the one? 

Mr. Aprams. I don’t understand your question, sir. 

The CHarman. Well, what is the question again, Mr. Battle? 

Mr. Barrie. I just wanted to know the nature of the account that 
they handled for Phonographic Merchants Association. 

The Cuamman. You just have that one account, is that it? 

Mr. Barrie. No, they have many accounts. 

The CHarrman. I mean in this one particular phase ? 

Mr. Horrman. Witness, you are in the advertising business are you ? 

Mr. Aprams. Yes, sir. 

Mr. Horrman. What do youdo? What do you sell? 

Mr. Aprams. We handle the public relations and the advertising 
for some 50 clients in this area. 

Mr. Horrman. Yes. Well, I don’t know anything about the ad- 
vertising business. Now, what do you do? 

Mr. Anrams. Well, we select, help our customers select the best 
forms of advertising to do the job that they want done. 

Mr. Horrman. Well, are you counselor for 

Mr. Aprams. Yes. 

Mr. Horrman. For industrial or commercial businesses that want 
to advertise ? 

Mr. Aprams. We are counselors for all types of businesses. 

Mr. Horrman. If I am in business and want to increase it through 
advertising, I can come to you, and you will tell me what to do, will 
you? 

Mr. Aprams. Very happy to help you. 

Mr. Horrman. And for that you charge a fee? 

Mr. Aprams. We charge a fee, or we earn commissions on the 
various media which we use in connection with that account. 

Mr. HorrmMan. You me: a commission on what? 

Mr. Asrams. Well, I will tell you something about the advertising 
business. 

Mr. Horrman. Give us an example. 

Mr. Anrams. We operate, our income is derived from two sources. 
One is commissions and one is fees. 

Where an advertiser should use a large schedule of newspaper ad- 
vertising as a recognized advertising agency, which we are, we re- 
ceive a 15-percent commission from the newspapers, radio stations, 
television stations, or whatever media may be used. 

















598 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


Mr. Horrman. On the cost of that ad? 

Mr. AprAms. On the cost of that ad; yes, sir. 

Mr. Horrman. And your client knows that é 

Mr. Asrams. Our client knows that. That is the general practice 
in the industry. 

And if the advertising doesn’t include enough commissionable ad- 
vertising, as we call it, and the services are greater than we would 
normally want to give for the commissions, we charge a fee, just as 

in attorney might do with his clients. 

Mr. Horrman. And you handle it for this—— 

Mr. Aprams. This association; yes, sir. 

Mr. Horrman. That’s the Phonograph Owners Association ? 

Mr. Aprams. Yes, sir. 

The Cuarrman. Who are the officers of your company ¢ 

Mr. AsBrams. I am president. and treasurer. We have three vice 
presidents and a secretary. 

The Cuarrman. Who are the vice presidents? 

Mr. Asrams. They are Howard C. Norris, Cloyd Schleiger, and 
Melvin Tenenbaum. 

The CHatrMan. What is Mr. Presser’s office with your company ? 

Mr. Asrams. Mr. Presser has nothing to do with my company. 

The Cuatmrman. He hasn’t? 

Mr. Aprams. No, sir. 

Mr. Ikarp. Whom did you deal with when you made your contracts 
with this Phonograph Merchants Association ¢ 

Mr. Aprams. Are you referring to when I first met the firm, in 1939? 

Mr. Ixarp. Yes, sir; when you 1 first met it in 1939. 

Mr. Aprams. Well, at that time I dealt with Jack Cohen, who was in 
charge of the advertising. I think he was chairman of the advertising 
committee at that time. 

Mr. Ixarp. As far as you know, did he hold any position in this 
association ? 

Mr. Aprams. I don’t recall. I think he was an officer. 

Mr. Ixarp. Now, subsequent to 1939, was this a yearly contract that 
you renewed, or was it 

Mr. Asrams. No, this contract has been in force continuously since 
then. 

Mr. Ixarp. Since 1939? 

Mr. Aprams. Yes. 

Mr. Ixarp. Now, has it been serviced, or have there been confer- 
ences about it, or negotiations ? 

Mr. Aprams. Oh, yes, sir. 

Mr. Ikarp. Or negotiations since 1939? 

Mr. Aprams. We have been in contact with them consistently 
through all this period. 

Mr. Ikarp. Whom have you dealt with through the years from 1939 
down to this moment? I mean, of the association? Who are the 
men ? 

Mr. Asrams. There are many men, some of whom are no longer in 
the association, but over a period of time—— 

Mr. Ikarp. Well, just take it by years. Whom have you dealt with 
most recently, this year, 1954? 

Whom do you deal w ‘ith as a representative of this association ? 
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Mr. Aprams. I deal with Jack Cohen, who is the president at this 
time. 

Mr. Horrman. That’s the one sick today. 

Mr. Aprams. And Sanford Levine, who is a vice president and 
chairman of the advertising committee. He is the person to whom 
I report. 

Mr. Ixarp. In other words, you deal directly with Levine ? 

Mr. Aprams. Yes. 

Mr. Ixarp. Who is chairman of the advertising committee ? 

Mr. Aprams. Yes, sir. 

Mr. Ixarp. And Cohen, who is president of the association / 

Mr. Aprams. Yes, sir. 

Mr. Ikarp. This year. Now, whom did you deal with last year? 
The same two men, or were they different ? 

Mr. Aprams. It may have been. I don’t recall unless I would look 
at the record. 

Mr. Ikarp. Well, thay are Cohen and Levine, without going through 
it year by year. Are they the men that you dealt with the last several 
years? 

" Mr. ABrams. Well, there was a man by the name of Duprees, who 
since has passed away, who used to assume that responsibility some 
years back. 

Mr. Ikarp. Now, what position did he hold? 

Mr. Asrams. I believe he was one of the officers, I don’t recall. 

Mr. Ikarp. Now, just what is the nature of your arrangement with 
them? I know generally what you do in the advertising business, but 
what do you do ‘for this association / 

Mr. Aprams. I tried to explain that we are their public relations as 
well as their advertising counsel. 

Mr. Ikarp. I understand generally, but what do you do? 

Mr. Ankams. You mean actually in practical work? 

Mr. Ikarp. Yes, sir. 

Mr. Aprams. We take and help them promote a different recording 
each month, which we call the Hit Tune. This is selected in various 
methods. We have used diskjockeys, we have used committees to 
select these tunes, and then we would advertise the tune on radio, 
in newspaper advertising, in bus cards, and what we call location 
cards, cards we put in the stores, which would say, “Play the Hit 
Tune of the Month,” and whatever the tune may be. 

And then we had special colored title strips which we deve loped so 
that we would uniformly play or feature a certain recording each 
month. 

Mr. Ikarp. In other words, the purpose of this program was to 
encourage the public generally to use the jukeboxes and to play a 
partic ular tune? That was your plan of attack ¢ 

Mr. Aprams. Our plan was to get more nickels from the jukeboxes. 

Mr. Ixarp. I understand. And I am trying to develop how you did 
it. In other words, you pick out a particular tune and try to sell 
that tune or did sell that tune to the public and, therefore, built 
business for your clients? 

Mr. Aprams. Yes, sir. 
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The Cuarrman. Mr. Abrams, you mentioned that Mr. Cohen is 
the president of this company. You knew, of course, that William 
Presser was the executive manager of the company, is that correct? 

Mr. Aprams. I didn’t know that, sir. 

The Cuarmman. You didn’t know that? 

Mr. Aprams. He is not the manager now, I am sure. 

The CuatrMan. I see. But you knew that he was the man who was 
in charge? 

Mr. Aprams. No, sit 

The CuatrmMan. You never had any contact with him? 

Mr. Aprams. I never had any contact with him. 

The CuHarkman. Are you sure you never had any contact with him ? 

Mr. Aprams. I don’t believe so, not in connection with the adver- 
tising. 

The CHarrman. I mean in any connection. 

Mr. Asrams. Oh, I am not—I don’t quite understand just specifi- 
cally what you mean. 

The CuAmman. Well, I know I am rather difficult to understand 
sometimes. However, did you ever have any dealings with William 
Presser ¢ 

Mr. Aprams. Personally I have had no dealings with William 
Presser. My firm at one time did some work for the union that he 
represents. 

Che CHarrman. In connection with this company ¢ 

Mr. Asrams. Not in connection with the Phonograph Merchants 
Association. 

Mr. Barrie. Well, now we find you billing the Ohio Advertising 
Agency—the Ohio Advertising Agency rendering a bill to the Pho- 
nograph Merchants Association as follows: Trade papers, $325, and 
this is a monthly bill; service fee, $50; for a total of $375. 

Mr. Horrman. Per month. 

Mr. Barrie. Per month. Then we find that the Phonograph Mer- 
chants Association gave you a check for $500, and there isn’t any 
invoice for that at all. Now, would you explain that ? 

Mr. Aprams. I don’t recollect. I would have to check my records 
before I could answer that question accurately. 

Mr. Wyner. Is that an invoice that you have there? 

Mr. Horrman. Maybe if Mr. Fisher can sit there and listen, it will 
help. 

Mr. Suirn. Mr. Fisher. 

Mr. FisHer. You want me to explain the transaction, Mr. Hoffman? 

Mr. Horrman. Just explain what you found. 

The Carman. Don’t make it too complicated; just come right to 
the point. 

Mr. Fisuer. What happened was the Phonograph Merchants Asso- 
ciation would get a bill from Ohio Advertising for $325, advertising 
trade papers, an invoice for $50 called service fee. That's $375. There 
would be no other invoices, and the Phonograph Merchants Associa- 
tion would draw a check to the order of Ohio for $500. 

I questioned the young lady in the office who has complete charge 
of the books regarding that check for $500 without any $125 invoice 
to back up the “amount that made up the $500, in combination with 
the $325 and the $50. She said she knew nothing about it. 
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[ said, “Somebody must have told you to draw a $500 check if you 
only had invoices for $875.” 

She says, “I know nothing about it, maybe the officers of the com- 
pany can tell you something about it.” 

That was that transaction. 

Now, when Ohio got that check, they opened up, when they had 
billed P honograph Merchants, they opened up an accounts receivable 
in the name of Phonograph Mere ‘hants for $32! 

Mr. Horrman. You are talking about per month all the time, a 
month, $3825 a month. 

Mr. Fisner. That’s so, $325 a month. 

Mr. Horrman. Unless you say so it might have covered a week or a 
year. 

Mr. Fisner. They would open up an accounts rec ‘eivable in the name 
of Phonograph Merchants for $325, they would credit an accounts pay 
able in the name of the union for $325. They would credit the $125 
to an exchange account and credit the $50 to a profit aecount. They 
would ¢ charge the exchange account with the $125 and give a check to 
John Hally. Then when they got the other $325 from the Ohio Elee- 
tric Phonograph Merchants Association, they would put that check 
with the other $325 in this accounts payable to the union. That gave 
the accounts payable in the union 650 bucks. 

Then they would charge that account with $130 and draw a check 
to the order of the union for $570. That situation went on up to 
February 1953. At that time the picture changed. They no longer 
charged the union $130 but they gave the union the whole $650 and 
the charge on the books of Phonograph Merchants changed. Orign 
nally the charge of #325 was charged to advertising, trade papers. 
After February, when Ohio stopped billing the union for the $150, 
Phonograph charged that to sales promotion. 

Mr. Horrman. W ho got these checks, the $650 checks ? 

Mr. Fisner. The union got those checks. They are right here. The 
$520 checks were sometimes drawn to the order of the International 
Brotherhood of Teamsters and sometimes drawn to the order of 
Presser, first name I can’t make out, the first name. 

The CuarrMan. William Presser ? 

Mr. Fisuer. William Presser, care of International Teamsters. 

Those checks were endorsed “International Brotherhood of ‘Team 
sters, pay to the order of Cleveland Trust Co., No. 3, Vending Machine 
Service Operators, Union 410.” 

The CHarrman. Who signed the checks ? 

Mr. Fisner. Who signed the checks ¢ 

The CHATRMAN. I mean on the face. 

Mr. Fisner. Some of them were signed by Mr. Abrams. Al] of these 
here ap pear to be signed—no, Mr. Gibe, Mr. Abrams. 

The Cuarrman. Mr. Abrams, you didn’t know you were signing the 
check to Mr. Presser ? 

Mr. Fisuer. Whose is that signature here? 

Mr. Asrams. That’s my signature. 

The CuatrrmMan. Didn't you know you were signing a check to Mr. 
Presser ?¢ 

Mr. Aprams. I never signed a check for Mr. Presser direct. We 
paid bills that were due. 
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Mr. Fisuer. Here is a check to Mr. Presser | indicating}. 

Mr. Asrams. All of these bills are in payment for advertising, Mr. 
Chairman. They are not in payment to the union for anything but 
advertising. 

Mr. Fisuer. Why didn’t the Phonograph Merchants Association 
pay them directly? 

Mr. Aprams. Let me explain something further about the advertis- 
ing agency business. 

Mr. Horrman. Yes. I might say we are calling you primarily 
because our accountant here, who is a very skilled gentleman, has 
gotten into trouble understanding the thing. He can’t explain it to 
us, and we pay him, and we are just trying to find out. 

Mr. Wyner. Might I interject? 

Mr. Horrman. No, no. 

Mr. Wyner. No? 

Mr. Horrman. Pardonme. I didn’t mean to answer, but this morn- 
ing and other times, Mr. Ikard, we have had as many as three attor- 
neys in here at one time participating and testifying. 

Mr. Wyner. I think that it would be helpful, that’s all. 

Mr. Horrman. All right. It is up to the chairman. 

The Cuatrman. What is your name, sir? 

Mr. Wyner. Milton Wyner, Mr. Bender. 

The Cuarmrman. Mr. Wyner, W-e-i-n-e-r? 

Mr. Wyner. W-y-n-e-r, Wyner & Wyner. We represent the Ohio 
Advertising Agency. 

The only remark that I wanted to make, Mr. Bender, was this, that 
Mr. Fisher has talked about a number of different transactions that 
he has mentioned in one group, and I think that the witness can clarify 
it if you will let him tell about it and break it down because Mr. Fisher 
has given it to him in such fashion where it would be confusing to 
everybody. 

The Cuarrman. Go ahead, Mr. Abrams. 

Mr. Asrams. Where should I begin, Mr. Chairman ? 

The Cuatrman. Begin wherever you want to begin. 

Mr. Ixarp. Mr. Chairman, I might make a suggestion. Why don’t 
we just go through these checks here, item by item ? 

The CuatrmMan. He says he can’t. 

Mr. Fisuer. The entries for the checks for a certain period were all 
the same. After that they were practically the same except that they 

idn’t run them through these various accounts. 

Mr. Ixarp. It seems to me that the only way we can get any intelli- 
gent explanation of them is to take them item by item; if you get 
them all lumped together we will be confused. 

Mr. Wyner. What else do you have there, Mr. Fisher ? 

(Checks were handed to Mr. Abrams.) 

Mr. Horrman. Give the dates of them while you are doing so. 

Mr. Aprams. T want to make clear the fact that eh handle per- 
haps four or five hundred checks a month and that I don’t neces- 
sarily personally supervise the payment. I don’t write any of the 
checks. I pay the bills when they are due and there is no checks 
that are paid out of our office that aren’t for advertising or for other 
obligations that the Ohio Advertising Agency has. 

The Cyamman. What are the other obligations? 
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Mr. Abrams. Well, expenses in the operation of the business. I 
believe that this matter of $650 should be clarified so that Mr. Fisher 
doesn't have the wrong impression. 

Mr. Fisner. Not me, the committee. 

Mr. Asrams. I don’t want the committee to have the wrong Impres 
sion because | have done nothing that is wrong. My auditors have 
never brought this to my attention; I have a ver) fine auditing 
firm. 

The way I recall this situation is that the Phonograph Association 
and the Olio State Phonograph Owners Association in a recommen 
dation of their advertising committee decided to spend $650 a month 

in advertising in a publication that the vending-machine union was 
publishing. They notified me and I concurred that it was good 
business and good public relations for them to advertise and support 
the publication which their own employees were publishing. 

Mr. Horrman. Let me get that straight. 

Mr. Aprams. Yes, sir. 

Mr. Horrman. This advertising that you placed for this associa 
tion, a part of it was recommended to go to a publishing company of 
the fellows—— 

Mr. Aprams. The entire amount went to the publishers of this 
particular hewspaper and we paid the bill to the hewspaper. 

Mr. Horrman. Yes. But the newspaper—was that operated b 
some of the employees of the fellows that hired you to place the 
advertising / 

Mr. Aprams. That’s right. 

Mr. Ixarp. What is the name of the publication ¢ 

Mr. Apsrams. I believe, if I can recall correctly, I think it is 
Vending Union News was the name of the publication. 

Mr. Smiru. May I interrupt ¢ 

The CHatrnMAN. Go ahead, Mr. Smith. 

Mr. Smrrn. Is this a copy of the publication that you are talking 
about | indicating | ? 

Mr. Aprams. I believe it is. 

Mr. Wyner. What is the date / 

Mr. Smirn. The date on it is February 1952. 

One other question I would be interested in asking you also, sir—— 

Mr. Aprams. IT believe I ought to complete and bring up to date 
this advertising because I think Mr. Fisher has given the wrong 1m 
pression and I am concerned about the fact that my firm has never done 
anything except handle the advertising of all of their clients properly 
and we have done that with this client. I want to make that very 
clear. 

Mr. Horrman. You will be given the opportunity. I know Mr. 
Bender leans over backward to let everybody have his say. But Mr. 
Smith had something there he wanted to go into. 

Mr. AsrAms. Go ahead, Mr. Smith. 

Mr. SmirH. The question I was interested in, was it published at 
that time? 

Mr. AprRAms. Yes. 

Mr. Smrru. So that you people, the Ohio Advertising Agency, 
billed the association $375. Is that correct ? 

Mr. AprAms. $325. 

Mr. SuirnH. $325? 
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Mr. Asprams. We billed each of the two associations $325, as far 
as I can recollect. I don’t have the books here. We received $650 
which was paid—which we had paid to the publication, for the 
advertising. We do that every day in the week. 

Mr. SmituH. Didn't you receive a check in the amount of $500 on a 
billing of $325 ¢ 

Mr. FisHer. $375 

Mr. Aprams. It may be that if we received a check for more than 
the specific invoice, we keep an open account with all of our clients, 
they have a credit with us, and, certainly, the amount of the check 
doesn’t necessarily have to be the amount of the specific invoice. 

Mr. Fisuer. This check for $125 went to John Hally. 

Mr. Wyner. That is an entirely different matter. 

Mr. Surrn. If LI understand the picture correctly, your agency 
billed for $325, plus another 850 service charge, or $375, and received, 
In payment S500 2 

Mr. AsrRAms. No. 

Mr. Smitrx. And then the difference between the $375 and $500, you 
issued a chee k in the amount of $125 to John Holly ¢ Is that correct ? 

Mr. Asrams. What you are asking me to recall—— 

Mr. Horrman. Wait a minute. Mr. Chairman, he has asked him 
i fair question. 

The CuHarrmman. Go ahead. answe *r the question. 

Mr. Wyner. I think you ought to point to specifice—— 

Mr. Horrman. I object tocounsel interrupting. 

Mr. Smirx. It was repeated a number of occasions. 

Mr. Aprams. I want to cooperate, Mr. Chairman. IT am very happy 
to cooperate. 

The CHAIRMAN. Go ahead. 

Mr. Aprams. Because I feel I have a stake in this matter. And I 
want you people to understand my position. I will be happy to give 
you our background on this, in other words, as T recall it, and if it 
enlightens you on the subject, I will be very happy about it. 

This matter of $650 was the amount that was established, the rate 
that was charged for the advertising in this particular publication to 
these associations. And as is the custom in the advertising business, 
the advertising agency handles all of the payments to the media, which, 
in this case was Vending Union News. 

We received—they paid the bills, and we paid, we have paid all the 
obligations we received for payment from the union of these items 
and our records will show that we did not charge any more for the 
space than the publication charged on their records to the Phonograph 
Merchants Association. We simply handled that transaction, just like 
we would handle any other advertising for any other client. 

Mr. Smtr. I show you this piece of paper entitled “Vending News, 
April 1952,” and ask you if this is what you paid local 410, for that 
advertising | indicating | ? 

Mr. Anrams. Very likely. 

Mr. Smiru. Very likely? 

Mr. Aprams. Yes. 

Mr. Suirn. How many times was this advertising issued, per week, 
per month, per day, or what ? 











RACKETEERING IN THE CLEVELAND, OHIO, AREA 605 


Mr. Asrams. As far as I recall, it was issued every month. I don’t 
recall all the advertising that all of our clients do, but I believe it was 
monthly. 

Mr. Sairn. So that this four-page document was published once a 
month, and you paid the local union $625 for publishing this—is that 
correct ¢ 

Mr. Asrams. We paid $650 a month for advertising in that publi- 
Cc ation, yes. 

Mr. HorrmMan. In that publication / 

Mr. Aprams. Yes. 

The Cuairman. How much circulation does it have ? 

Mr. Aprams. I don’t know. 

The CHarrMAN. What was your take on that ? 

What was your percentage of commission ? 

Mr. Aprams. We received nothing on that, Congressman, we han- 
dled that as an accommodation for our client, to help produce this 
publication. 

Well, I will be glad to explain that matter, I have been through 
that, and explained that to you. 

The CHairmMan. Go ahead, right now. 

Mr. Aprams. I will be glad to. 

When the advertising committee consulted me about this—about 
tle—— 

Mr. Horrman. Go ahead with the explanation. 

Mr. Aprams. I forget now what the question was. 

The CuarrmMan. Goahead. You were going to explain what you do. 

Mr. Ikarp. You were explaining your part in the publication of 
this paper. 

Mr. Horrman. That your client got value from this $600, 

Mr. Asrams. That wasn’t the question. If you want me to answer 
any question, I will be glad to. 

The CHarrkMAN. You were going to explain 

Mr. Aprams. I was going to e xpl: iin the question, if it was a ques- 
tion, as to whether we had any part in the production of this particular 
publication. 

The Cuarrman. Yes. 

Mr. Aprams. Yes. 

I want the committee to know that before the publication got under- 
way, that Mr. Presser had called me and asked me if I would meet 
with him. He had a business deal that he would like to discuss with 
me. 

The Carman. You just previously stated you only knew Mr. 
Presser casually; you didn’t know him too well. Is that correct / 
Now you are testifying that he called you and you had a meeting with 
him. 

Mr. Aprams. I believe you are incorrect. I didn’t say I didn’t know 
him. 

The CHarrman. Well, go ahead. You had no dealings with him, 
you said, 

Mr. Aprams. I had no dealings with him as an individual. 

He called me, my firm, and asked if we would be interested in doing 
some work for him. 

I contacted him. He told me about this publication that his union 
was going to start. And he says that he knows that I represent the 




















606 RACKETEERING IN THE CLEVELAND, OHIO, AREA 


phonograph operators and knows something about the vending- 
machine business, and would my firm assist in the editing of this 
publication. 

I told him that I didn’t have the time, but I would be glad to 
provide him with a man from my office, who would help edit the 
publication until it got under way, for a few months, to help him 
out. And I said we would charge him for the time involved. Which 
we did. 

That is the answer to the question as to whether we did anv work 
on the publication. 

That ran for a few months. 

Mr. Horrman. | want to ask my chairman to be careful of his 
righteous indignation. I can understand your feelings. 

The Cratrman. Well, frankly, having had some experience in 
advertising—— 

Mr. Aprams. I appreciate that. 

The Cuatrman. And in sales promotions, I am interested in what 
you received toward a job like this for a paper with 1,000 circulation. 

Mr. Horrman. 600. 

Mr. Wyner. Congressman, you asked him to explain everything. 
Let him explain. That is what he has tried to say. And in the 
beginning Mr. Fisher started in the middle of the whole thing, and 
he tried to put the wrong interpretation on it. I want this man to 
give his testimony himself, and I believe everybody is attacking him 
from all sides, and you aren't giving him an opportunity to tell it in 
a fair manner. I don’t think he should be interrupted. I think he 
should go ahead and testify. 

The CHarrman. I asked him to tell it in his own way. 

Go ahead. 

Mr. Horrman. Before he goes ahead, I want to define my position 
so far as unfairness in attacking him. 

Mr. Wyner. You are confusing the witness. 

Mr. Horrman. It is what ? 

Mr. Wyner. It is very confusing to the witness. 

Mr. Horrman. I don’t doubt but that it grows out, so far as I 
am personally concerned, of my own ignorance about advertising 
business. 

Mr. Wyner. Congressman, the only point I wanted to make, and 
I have no view in mind of obstructing the committee at all, but Mr. 
Fisher started out the questioning here by conglomerating an entire 
group of transactions. There are more than two transactions; this 
man can explain every one of those transactions to you, if you will 
give him the opportunity, if you won't confuse him, and if you won’t 
throw questions at him from all over, as though you were trying to 
trip him up. As far as he is concerned, he can testify to these things. 

The CHatreMan. Just a minute, we have had enough of that. No 
one is trying to trip him up. All we want him to do is make a 
forthright statement about what he knows. 

Mr. Wyner. I want to cooperate, gentlemen. 

Mr. Horrman. I have no doubt but that you do. 

Mr. Arams. I am just a businessman. 

The Cuarrman. Go ahead with your story. 

Mr. Aprams. I have explained to you about the $650, which was an 
item which we billed the Phonograph Merchants and the Ohio Phono- 
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graph Association. We had been billing them along with our service 
fee, and along with other expenses that we have had in connection with 
their account. 

Now, I don’t know if there are any other questions, as far as the 
publication is concerned. For a few months, as I mentioned, one of 
the men in my office helped the union, and we billed the union for that 
service that we performed for them, strictly as a business transaction 

Mr. Smiru. What services did you perform for the union ? 

Mr. Aprams. For a number of months during the time the publica- 
tion started, to get it started, we had put a man from our staff on it to 
edit their publication. 

Mr. Smiru. This publication that we see here, is 1,000 issues, ap- 
proximately, is that correct? 

Mr. Aprams. I don’t know the circulation. 

Mr. Smirn. May we identify this document as an exhibit, Mr. 
Chairman ? 

The Cuarrman. Whatever the next exhibit number is, it may be so 
marked. 

(The document received in evidence as “Exhibit 31” follows:) 
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Mr. Smrru. I will ask you if you will look at this and tell us what 
advertising you put in that paper for your organization ? 

Mr. ABRAMS. Well, there is three advertisements in this particular 
issue. 

Mr. Smiru. Three advertisements? 

Mr. Aprams. Yes. 

Mr. Smirn. Which are those, sir? 

Mr. Asrams. There is one, there is an advertisement of the Phono- 
graph Merchants Association, and one of the Ohio Automatic Phono- 
graph Merchants Association. 

Mr. Smiru. Two of them, not three? 

Mr. Asrams. There is another one of the Summit County Operators 
Association. 

These are the two that we placed in the publication. 

Mr. Smirn. Is that associated with your organization, too? 

Mr. Asrams. I don’t know anything about them. 

Mr. Smiru. Only two? 

Mr. Asrams. There is two we placed in that publication. 

Mr. Smirn. Now, when you originally negotiated about payments 
for advertising with the association, was William Presser the execu- 
tive secretary at the time that Jack Cohen was president of that 
association ? 

Mr. Arpams. I don’t believe so. 

Mr. Smirx. You don’t believe he was? 

Now, when you dealt with the union, who did you deal with in the 
union when you decided to place advertising in their publication ? 

Mr. Asrams. I don’t recall who we handled the placement with, we 
simply sent them an order, and sent them the money when the bill 
became due. 

Mr. SmirH. You sent them an order? 

Mr. Asrams. I believe so; that is our customary procedure. 

Mr. Smiru. Then they sent you the bill ? 

Mr. Asrams. That is correct. 

Mr. Smiru. Then you paid the bill and sent the bill back to them! 

Mr. Aprams. Yes. 

Mr. Smrrn. Now, I believe you indicated in your previous testimony 
that you do not recall ever making one of these checks out to the union 
in Mr. William Presser’sname. Is that correct? 

Mr. Asrams. I don’t recall. 

Mr. Smrru. You don’t recall; do you? 

Mr. Asrams. I don’t recall doing it. 

Mr. SmirxH. Did you have a former employee in your office by the 
name of Dell B. Meyhall ? 

Mr. Asrams. Della. 

Mr. Smitu. M-e-y-h-a-l-l; is that correct, sir ? 

Mr. Aprams. I think so; yes. 

Mr. Smiru. Did she come to you and ask you the purpose of these 
checks that were made payable to the union ? 

Mr. Aprams. I don’t remember. 

Mr. SmirH. You don’t remember? 

Mr. Asrams. No. 

er. Gaseem. Didn’t you direct her to make out these checks to the 
union 
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Mr. Axrams. I believe that she was instructed to pay all the bills of 
the office, and this must have been one of the bills that she was in- 
structed to pay. I don’t recall this specifically. 

Mr. Smiru. Did you have a bill from the union for this advertising ? 

Mr. Asrams. I don’t recall the individual invoice. 

Mr. Smirn. Did you ever have a bill from the union for this adver- 
tising ? 

Mr. Asrams. I don’t remember. 

Mr. Smiru. Do your records show that you ever had a bill? 

Mr. Aprams, I would have to check my records to refresh my recol- 
lection. I don’t know. 

Mr. Smiru. Well, we would like to have your records. Mr. Chair- 
man, I suggest that we would like to have this witness examine his 
records and see if he can produce to the committee any bills sub- 
mitted by local 436, other than the payments that we have been 
talking about just now. 

Mr. Asrams. I will be very happy to do so. 

Mr. Smiru. 442—any of the unions involved. 

Mr. Barrie. 410. 

Mr. Smrru. It has been changed to 410, I have been advised. 

Mr. Asrams. I don’t know. 

Mr. Smiru. Is 410 the correct number / 

Mr. Asrams. I wouldn’t know. 

Mr. SmirH. Just look at the checks, see who you made them payable 
to. These are the ones we want the bills that these checks were made 
for. 

Mr. Fisuer. And the bunch that Mr. Hoffman has. 

Mr. Horrman. 410. And for local No. 410, 2070 East 22d Street, 
Cleveland, Ohio. 

Mr. Smiru. And all the rest of them made out the same way. 

Now, are we clear on that, sir? 

Mr. ‘ABRAMS. Yes, sir. 

Mr. Situ. Here is one, check No. 78, dated July 6, 1953, in the 
amount of $650, made payable to Mr. Bill Presser, care of the Inter- 
national Brotherhood of Teamsters. 

Can you identify that check? 

Mr. Asrams. Well, this check, I presume, was in payment for one 
of the issues of the publication, and it was endorsed by the Union, 
and it must have come into the same fund that they use for their 
publication. 

Mr. Situ. I show you check No. 691, dated May 28, 1953, in the 
amount of $650, payable to Mr. William Presser, care of the V ending 
Machine Service Employees local 410. 

Did that go to Mr. eer, or did it go to the union ? 

Mr. Asrams. All the checks went into the union. 

Mr. Smiru. Look at the endorsement on the back of that check. 

Mr. Axsrams. It is endorsed William Presser, Vending Machine 
Service Employees Union No. 410. 

Mr. Smiru. Why is the check made out to Mr. Presser rather than 
being made out ° the union ? 

Mr. Aprams. I don’t know. I am sure that our bookkeeper was 
following our general accounting practice. My auditor never called 
any discrepancy to my attention. This is the first time that I have 
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had this brought to my attention, but obviously the bill must have 
been paid, because we weren’t billed twice on it. 

Mr. Smiru. You haven’t produced any bills, and, for the record, 
we were unable to locate any bills from the union to the organization. 

We are asking the question, Can you produce the bills to the union 
that will substantiate the payments you made by these checks? 

Mr. AspRams. Yes. 

Mr. Smiru. Mr. Chairman, Iwould like to introduce these checks 
into the record. 

The Cuarrman. Without objection, they will be made a part of the 
record. 


(The checks received in evidence as exhibits 32A-32Y follow :) 
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Mr. Siru. Shall I read the check numbers for identification pur- 
poses ¢ 

The CuarrmMan. Well, we will accept them. 

Mr. Suiru. All right. 

The CHarrman. You are aware, of course, that in the issue of 
February 1952, that Bill Presser is listed as president and general 
manager. You knew that, of course? 

Mr. Asrams. I presume that. 

The Cuarrman. You did business with him ? 

Mr. Aprams. Yes, we did business with him. 

The Cuarrman. Joe Blumetti, did you do business with him ? 

Mr. Asrams. I don’t recall. 

The Cuatrman. John Nardi, secretary and treasurer ¢ 

Mr. Aprams. I don’t recall. 

The CuarrMan. Jacky Presser, recording secretary ? 

Mr. Aprams. I don’t recall. 

The Cuarman. What relative is he to Bill? 

Mr. Asrams. I don’t know. 

The Cuarrman. Any other questions of this witness ¢ 

Mr. Horrman. I want to see if I can get some understanding on it. 

If I understand you correctly, you are selling advertising. You are 
aun advertising broker, or an advertising counselor? 

Mr. Asrams. Advertising agency, which is, more correctly, per- 
haps from your standpoint, advertising counselor. 

Mr. Horrman. That is, if I want to buy advertising, I will come 
to you as an expert ¢ 

Mr. Asrams. That is right. 

Mr. Horrman. And you place it where you think it is best, or advise 
me where I should do it ? 

Mr. Aprams. Well, I place it where you want it. 

Mr. Horrman. After you have told me? 

Mr. Asrams. Yes. 

Mr. Horrman. After giving me the benefit of your experience? 

Mr. Aprams. Yes. 

Mr. Horrman. I also understood you to say that the Phonograph 
Merchants Association employs you to assist them in advertising? 

Mr. Aprams. Yes, sir. 

Mr. Horrman. And they were to pay you how much? $325 a 
month ¢ 

Mr. Asrams. The Phonograph Merchants, in our agreement, were 
paying me a service fee, plus our additional expenses that we were 
incurring in connection with their account. 

Mr. Horrman. How much were they to pay you ¢ 

Mr. Aprams. As a service fee? 

Mr. Horrman. Well, whatever 

Mr. Asrams. Whatever the amount may be. Some menths we 
spend two or three thousand dollars for some promotion, other 
months we spend very little. 

Mr. Fisuer. That wasn’t the service fee, the service fee alone, it 
ran from $50 to $200. 

Mr. Horrman. $50 to $200? 

Mr. Asrams. Depending—originally it was $100 a month. I be- 
lieve it was changed to $200 a month. Then it was changed back 
to $50. 
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Mr. Horrman. In 1954 back to $50? 

Mr. Aprams. Possibly. 

Mr. Horrman. That service fee is the sum you got for your services? 

Mr. Aprams. That is the total earnings we had on the account. 

Mr. Horrman. That is all you got out of the account? 

Mr. Asrams. That is all that we got out of the account. 

Mr. Horrman. Then the other money they paid you was to pay the 
people who printed the items? ; 

Mr. Asrams. All the other moneys that we collected were to pay 
for expenses for advertising, for whatever out-of-pocket expenses we 
would have in connection with their account, in order to accomplish 
the purpose that we had in serving them. 

Mr. Horrman. Then, because some of the employees of your client, 
the Phonograph Merchants Association, were publishing this Vend- 
ing Union News, you suggested, at their request, that a part of the 
advertising be published in that? 

Mr. Aprams. The advertising committee asked me my advice on 
the matter. I asked them whether it was important to them to 
support the activities of their employees. They thought that they 
should, and I told them that it was very customary for business firms, 
industrial firms, to advertise in labor publications. That we are 
advertising in labor papers every leaks month for many, many 
clients. 

Mr. Horrman. Then the situation was that the Phonograph Mer- 
chants Association, desiring to help their employees, members of 
local 410, were either with your approval or without, buying, through 
you, space in the union publication 

Mr. Aprams. Yes, sir. 

Mr. Horrman. Known as the Vending Union News; is that right ? 

Mr. Aprams. Yes, sir. 

Mr. Horrman. And so that through you $600 per month was paid 
to the employees of the Phonograph Merchant Association, who were 
members of the union ? 

Mr. Aprams. $650. 

Mr. Horrman. $650? 

Mr. Aprams. Yes. 

Mr. Horrman. That isthe way it worked ? 

Mr. Asrams. That is right. 

Mr. Horrman. So that the money from the employer circulated 
through you and got back to the members of the union ‘ 

Mr. Asprams. For advertising. 

Mr. Horrman. For advertising, and for that $650 a month, you 
said ? 

Mr. Asrams. Yes, sir. 

Mr. Horrman. Show me, in this particular issue, how much space 
they bought. They bought this up in the corner, didn’t they [indi- 
cating] ? 

Mr. Aprams. Well, each ad was $325. 

Mr. Horrman. And as Mr. Bender said, that had a circulation— 
do you want to take it from there, George? 

The CHarrman, Yes. A thousand circulation, do you think they 
were getting their money’s worth? 
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Mr. Aprams. Mr. Chairman, there are many types of advertising, 
and the method of determining the value of advertising can be set up 
in many different ways. 

I didn’t attempt to estimate the amount of benefit they received. 
They continued to advertise, I assumed they were satisfied with the 
benefits. 

The CHatmrman. Mr. Abrams, on December 18, 1952, you issued a 
check for cash for $2,000. Can you tell us about that check? (Ex- 
hibit 33 follows :) 
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Mr. Aprams. Yes, sir. Your investigator pointed that check out 
to me, and I checked my records in order to discover what it was, 
because when he first showed it to me I was surprised, I didn’t recall it. 


The CuarrMan. But answer the question. Do you know what it is 
for? 


Mr. Aprams. Yes, sir. 

The CHarrman. Go ahead, tell us. 

Mr. AprAms. I had exchanged checks with the Phonograph Mer- 
chants Association and the Ohio Association, as an accommodation to 
my client. 

The CHamman. Why did you exchange checks? 

Mr. Aprams. I was asked if I would exchange checks with them, 
and I did that. 

The Cuarrman. What for? 

Mr. Aprams. I don’t recall? 

The CHarrman. What did you do it for? 

Mr. Aprams. I don’t recall. I mean, I did it as an accommodation. 
We have been doing business with them for many years, and they 
wanted a favor, and I saw nothing wrong in it. 

The CHatrman. Obviously you don’t do that regularly. 

Mr. Asrams. No, I wouldn’t say I do it regularly, but I think if a 
client asked me to do it, a good client, and knowing that their check 
is good, I would. 

The CHatrMAN. You have no idea what the reason was? 

Mr. Aprams. Offhand I have no idea. 

Mr. Smiru. Do your books and records reflect the check that you 
received in exchange for this check? 

Mr. Asrams. I mentioned the fact that I checked my records and 
the transaction is reflected in the records, as your investigator has 
discovered, and that it reflects one transaction, a receipt of $2,000, 
and a payment of a check for $2,000, as I mentioned, as an accommo- 
dation to our clients. 

Mr. Horrman. Well, the checks that you got, were they on the 
same day ? 

Mr. Aprams. Yes, sir; I believeso. Idon’t know. When I checked 
my records, I believe they were on the same day. 

Mr. Horrman. Well, if my credit was a little poor, and I came to 
you and asked you to take my check for a thousand dollars, and then 
went on and got the thousand dollars, and then a couple of weeks 
later 

Mr. ApraAms. Well, I don’t know, I believe the check was deposited 
the same day that we issued the check. 

Mr. Horrman. Did anybody else ever ask you to do that? 

Mr. Asprams. Over a period of 20 years in the business I can’t— 
I recall one incident of doing a favor for another client, but it is not a 
general practice. 

But I wouldn’t refuse to do it again, if I thought there was nothing 
wrong in it. 

The Cuarrman. Any other questions? 

Mr. Smiru. Mr. Chairman, may I enter in the record at this time 
the February 1952 issue of the Vending News as an exhibit ? 

The Cuairman. Without objection. 

(The document above referred to was marked for identification as 
“Exhibit 34” and follows:) 
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EXHIBIT 34 


Constitution and By-Laws of Ohio State Automatic Electric Phonograph Owners 
Association. 


Rute 12 or THE RULES AND REGULATIONS 
Rule 12. Mo machine shall be placed in location where: 
(a) A member has been forced out by another operator. 
(c) ‘The location has been temporarily closed. 
(4) Management has changed with the closing of the location without 
change of ownership and where management has demanded removal of the machine 
for the purpose of installing a machine of another operator. 


(e) A location is being undermined by another member or non-member 
with intent to injure a member. 


(f) Where the owner does not cooperate in the apprehension of any 
person or persons responsible for any damage being done to a machine. 


(g) ‘The owner performs any act of commission or omission with the 
intent to influence a member to violate the Code of Ethics or these Regulations. 
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Mr. Horrman. Mr. Bender, I think the auditor—— 

The CuarrMan. Do you have any further statement? 

Mr. Fisuer. Well, only on that $2,000, Mr. Bender. I think part 
of that cleared through the Ohio outfit. I think what happened 
was 

The Cuarrman. What is the “Ohio outfit”? 

Mr. Fisuer. The Ohio State Automatic Electric Phonograph Asso- 
ciation. 

What happened was the Phonograph Merchants gave Ohio State 
Automatic Electric Phonograph a check for $1,000. 

Then the Phonograph Merchants Association gave Ohio Advertis- 
ing a check for $500. 

Then the Ohio State Automatic Electric Phonograph Association 
gave Ohio a check for $1,500, which I assume represented $500 of their 
own and $1,000 that had been channeled to them through Phonograph 
Merchants. That gave Ohio State $2,000. 

Then Ohio State drew a check to the order of cash for $2,000, cashed 
the check at the bank, got the $2,000. That’s all I know about it. 

The Cuarrman. Any further questions? 

Mr. Horrman. What was the purpose? What’s that monkey busi- 
ness for ? 

Mr. Fisuer. All it said on the stubs, and so forth, was “Christmas 
gifts.” That’s all. 

Mr. Horrman. Said what? 

Mr. Fisuer. “Christmas gifts.” 

Mr. Horrman. On which check? 

Mr. FisHer. On the $2,000 check and the association check, the 
Phonograph Merchants Association. I didn’t see the Ohio outfit’s 
check. 

Mr. Horrman. “Christmas gifts”? 

Mr. Fisuer. “Christmas gifts.” 

Mr. Horrman. Well, you mean on the check of the Phonograph 
Merchants Association ? 

Mr. Fisuer. On the stub of the check, and the explanation in the 
books. 

The CHarrMan. Stub check for the Ohio Advertising Agency; is 
that right ? 

Mr. Asrams. No, sir. 

The Cuarrman. The other check, the Phonograph Merchants? 

Mr. Asrams. Yes, sir. 

The Cuarrman. Are there any further questions?! 

Mr. Horrman. Yes, I didn’t get through with this. 

What this amounted to, then—the Phonograph Merchants Associa- 
tion was paying the Vending Union News approximately $80 for 
500 copies of a publication of which this is a photostat? 

Mr. Asrams. I don’t understand your question. When you say $80, 
I don’t know where that figure comes in. 

Mr. Fisner. What does it cost to publish that? 

Mr. Aprams. I don’t know. I don’t know what it costs to publish 
that. 

Mr. Horrman. Well, anyway, that’s all they got for their $650? 
That’s all the Merchants Association got? 

Mr. ApraAms. Yes, sir. 
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Mr. Horrman. As an advertising man, how much of these 4 pages 
would you say, is advertising ¢ 

Mr. Aprams. Well, approximately half of one page is used for 
advertising, according to this copy. 

Mr. Horrman. And that’s all there is in there ? 

Mr. Fisuer. What was the circulation ? 

Mr. Horrman. Half of one page, yes. That’s the Phonograph 
Merchants Association, that cost $650: “Best wishes, Ohio State Auto- 
matic Phonograph Merchants” 

Mr. Aprams. This is 314 and 344. 

Mr. Horrman. Yes, and down here, “Compliments of Summit 
County Operators Association.” 

Mr. Asrams. Some other agency must have handled that. Some 
other advertising agency must have handled that. 

Mr. Horrman. But I was just counting up how much advertising 
there was in Vending Union News. There is only about three-fourths 
of a half a page, is that right ¢ 

Mr. ABrams. That’s right. 

Mr. Horrman. Now, in your opinion, as an advertising expert on 
cost and all that, is that a good ad ? 

Mr. Asrams. I don’t believe that I am called upon to evaluate 
advertising. 

Mr. Horrman. Not unless you want to, no, but I thought 

Mr. Aprams. I question whether Gillette, in spending $1,750,000 
to broadcast the world series, made a good buy, also. 

Mr. Horrman. What’s that? 

Mr. Asrams. I say, people spend different types of money for differ- 
ent types of advertising, and the merits of it are something that are 
always open to question. 

Mr. Horrman. I know, but you are an expert. You get paid for 
giving expert advice to people that want to buy advertising space. 

Now, as an expert, I am asking you whether or not the amount paid 
for that advertising was a fair price for what they got? 

Mr. Aprams. Well, when you consider all the elements of goodwill 
involved, the phonograph association felt that it wasn’t too much, and 
I agreed that it was good business for them to advertise. 

The CHatrMaNn. In addition to serving the advertising, you were a 
consultant? You were hired as a consultant? 

Mr. Aprams. Yes, sir. 

Mr. Horrman. And for that kind of advertising we have here 
checks totaling $7,230.25 over the period of 1952, and I think 2 
months in 1953. 

Mr. Asrams. I assume that’s correct, if you say so. 

Mr. Horrman. Well, it is put on the machine there. 

And on this other period the checks totaled $5,850 for that kind of 
advertising. 

That’s all I care to ask him. 

It boils down to this: That the members of the Phonograph Mer- 
chants Association, which is ai organization of the people who were 
having the vending machines in these places, were channeling into 
the hands of their employees, through you, these various amounts, 
this $13,000; is that right? That’s what it boils down to; isn’t it? 
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Mr. ABrams. Because of the—— 

Mr. Horrman. And nobody is questioning your motives. 

Mr. Asrams. Thank you. 

Mr. IKarp. I have 2 or 3 questions if you are through. 

Mr. Horrman. Surely. 

Mr. Ikarp. You started to tell us a few minutes ago about a con- 
versation that you had with Presser when this paper was started and 
your attention was diverted to a number of other directions right at 
that moment and you never did explain it to us. It would be very 
interesting to me if you would tell us about that initial conversation 
that you had with Presser with regard to the setting up of this news- 
— that you are talking about. 

r. ABrAMs. I am very happy to tell you everything I know, sir. 

Mr. Ixarp. I won’t ask you any more questions. Fast tell us gener- 
ally in your own words about what transpired there. 

Mr. Asrams. Actually what it amounted to, he wanted to engage 
our firm to do an advertising job, let’s say a promotion job, for him. 
And I agreed to have one of my men assist him in his particular prob- 
lem at the moment, which was to start a publication. He told me that 
he felt that there was a great opportunity in reaching the entire 
vending machine industry, not just the employees of the unions, but 
the locations, the stores where these cigarette vending machines and 
music boxes were located, in which to tell them something about the 
business, a little historical backyround possibly of the vending ma- 
chine business, to promote use of this medium to promote the sale of 
records, the promotion of records, to talk about the various activities 
that we were doing in Cleveland, and he hoped eventually that this 
might become a national publication. Frankly 

Mr. Ikarp. As a result of that conversation, then, and that arrange- 
ment whereby you furnished a person off your staff—— 

Mr. Aprams. To assist him. 

Mr. Ixarp. This publication was born, so to speak ; is that correct? 

Mr. Asrams. That’s correct. 

Mr. Ikarp. Isit being published now? Has it been 

Mr. Aprams. I really don’t know. After we no longer had any— 
after the union advised us that they didn’t require our services any 
longer, I paid no further attention to it. 

Mr. Ixarp. About how long a period of time was it from the incep- 
tion of the paper until your services were terminated ? 

Mr. Asrams. Perhaps 10 months to a year. 

Mr. Ixarp. Yes, sir. Now, you were doing that job for Presser or 
for the union? Who engaged you / 

Mr. Aprams. We were engaged by the—I always call it the Vending 
Machine Union; I never knew the name of the union. 

Mr. IKarp. It was your understanding that you were employed by 
the union rather than Presser individually ¢ 

Mr. Aprams. Oh, yes; and my firm was employed, not me in- 
dividuelly. 

Mr. IKarp. Yes. At the same time you were representing the 
association ¢ 

Mr. Aprams. Yes, sir. 

Mr. Ikarp. Which is composed of the employers? 

Mr. Aprams. Yes, sir. 
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Mr. Ikarp. And actually then you were representing in the publica- 
tion—in the creation of this publication, rather—the union, and then 
you were representing also the employers through this association ? 

Mr. Aprams. You can put it this way: That we represented the 
union in assisting them to publish the paper and we also represented 
some of the advertisers in the paper. I don’t believe there is anything 
unusual in that, sir. 

Mr. Ixarp. I am not implying that there is; I am simply trying to 
establish what the facts were here. 

Mr. Aprams. Yes. 

Mr. Ixarp. And that is that, as you have just said, you represented 
the union in starting this paper for them and you represented the 
association which, as I understand it, was an association of employers? 

Mr. ApraAms. Yes, sir. 

Mr. Ikarp. And for them you were doing a job of public relations 
and the creation of good will in the building of better business through 
advertising ? 

Mr. Aprams. Yes, sir. 

Mr. Ikarp. Then, when you were acting in that capacity for both 
of these groups, the State organization suggested to you that it might 
be a good idea if they would run some advertising in this paper which 
the union was starting; is that correct? I am trying to summarize 
here what 

Mr. Aprams. I don’t believe that the actual sequence of dates is cor- 
rect, possibly. I am not too sure. I velieve that all of these events 
occurred somewhat simultaneously, such as the decision on the part of 
the associations to advertise in a publication that was to be published. 
Apparently they agreed to advertising before the publication actually 
appeared. 

Mr. Ixarp. In other words, then, would it be correct to say that the 
union wanted this publication, as you said a while ago, in the hope 
that it might become a national publication and that the employers 
represented through their association in effect agreed to subsidize it 
in the beginning, and that you were acting as the agent more or less 
for both parties in the thing? 

Mr. AsRams. It appears that way. 

Mr. Ikarp. And this money that was paid by the association from 
your experience in the advertising business and dealing with publica- 
tions of this sort, would that pretty much pay for the publication of 
this paper, or what would be the—— 

Mr. Asprams. I really don’t know because I don’t know all their 
expenses in connection with the publishing of the paper. I never 
investigated. 

Mr. Ikarp. Well, don’t you have some idea from your experience 
about what it would cost to publish such a publication? I mean 
monthly. 

Mr. Asrams. I could certainly check into it to determine it. 

Mr. Ikarp. I thought you might have some offhand opinion. 

The Cuatrrman. Thank you very much, sir. 

Mr. Horrman. Did I understand you to say that you exchanged 
checks? Is that what you said? 

Mr. Aprams. I did; yes, sir. 

Mr. Horrman. They gave you a check and you gave them a check ¢ 

Mr. Asrams. That's right. 
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Mr. Horrman. Well, now, as a matter of fact, didn’t you draw a 
check for $2,000 to cash and didn’t you cash that yourself and give 
that cash to the union? 

Mr. Asrams. I don’t recall the circumstances. 

Mr. Horrman. Here it is, look. There isn’t any endorsement on it. 
They couldn’t cash that check without you presenting it. (See ex- 
hibit 33.) 

Mr. Aprams. I imagine anyone from my office could present it. 

Mr. Horrman. Who did present and cash it, now ? 

Mr. Abrams. I don’t remember. 

Mr. Horrman. Well, would you look up your records and find out 
for us? Didn’t you cash that check and give that money to a repre- 
sentative of the union ? 

Mr. Aprams. I was trying to recollect the situation—the circum- 
stances—and all I can remember is that a request to exchange checks 
was made, which I did. I don’t recall 
a Horrman. Did you draw a check to the union or anybody 
elise ¢ 

Mr. Aprams. My secretary wrote this check; I signed the check. 

Mr. Horrman. That one [indicating]. Did you ever get back a 
check ? 

Mr. Asrams. We did. 

Mr. Horrman. And cashed it, deposited it? What did you do 
with it? . 

Mr. Aprams. Yes, sir. I am sure that the check was deposited. 
Our records show it was deposited. 

Mr. Horrman. Is there any record of it coming back? 

Mr. Fisuer. What they did, they got $500 from 

Mr. Horrman. I understand that. That’s the explanation you had 
before. 

Mr. Fisuer. Right ; $500 direct from Phonograph Merchants, $1,000 
from Phonograph Merchants through that Ohio organization. 

Mr. Horrman. Yes. 

Mr. Fisuer. $500 from the Ohio organization direct, gave them 
$2,000, and then draw a check for $2,000 to cash and cash it. 

Mr. Asrams. Our records show that we received in our books, which 
I check, our records show we received $1,500 from 1 of the 2 associa- 
tions, $500 from another, making a total of $2,000. We were asked to 
give our check for that. We made the exchange as an accommodation 
to our client. That’s all I remember. 

Mr. Horrman. Did you get their check first? 

Mr. Asrams. I think we did because we don’t carry that much cash 
on hand. 

Mr. Fisuer. I got the dates on those. 

The Cuarrman. Thank you very much, sir. You are excused. 

( Witness excused. ) 

Mr. Horrman. Well, on December 11, 1952, the Phonograph Mer- 
chants Association issued a check for $1,000 payable to the Ohio outfit. 
Then on December 16, 1952, the Phonograph Merchants Association 
issued its check for $500. That makes your $1,500 to the Ohio. And 
this check that this gentleman volaeel was dated the 18th of Decem- 
ber, so he didn’t give their check in exchange; he had this money 
before he ever issued his check and this check was made to cash. 

The CHarrman. Thank you very much, sir. You are excused. 
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Call Inspector McArthur, please; Inspector James McArthur. 

Do you solemnly swear that the testimony you are about to give to 
this subcommittee is the truth, the whole truth, and nothing but the 
truth, so help you God ¢ 

Mr. McArruvr. I do. 

The Cuarrman. Your name, sir? 

Mr. McArtuur. James McArthur. 


TESTIMONY OF JAMES McARTHUR, DEPUTY INSPECTOR, 
CLEVELAND POLICE DEPARTMENT 


The Cuamman. And you are with the Cleveland Police Depart- 
ment ? 

Mr. McArruur. Yes, sir. 

The Cuarrman. And your title? 

Mr. McArtuur. Deputy inspector. 

The Cuarrman. In charge of commanding the detective bureau? 

Mr. McArruur. Commanding the detective bureau. 

The Cuatrman. Inspector, how long have you been with the police 
department ? 

Mr. McArruvur. One month shy of 23 years. 

The Cuatrman. How long have you held this job as deputy in- 
spector ¢ 

Mr. McArruor. It was6 years June 1, I believe. 

The Cuatrman. Are you acquainted with James Foley ? 

Mr. McArruor. Oh, I know him as a member of the police depart- 
ment; yes, sir. 

The CuarrMan. He is one of your detectives? 

Mr. McArruour. No, sir. 

The Cuatrman. Inspector, you say you know James Foley? 

Mr. McArruor. I know him. He is not one of my detectives; he 
is not under my command. 

The CHatrman. He was! 

Mr. McArruor. No, sir. 

The Cuarrman. What was his work? 

Mr. McArruvur. James Foley is assigned to labor relations but 
that is not under the command of the detective bureau. 

The Cuarrman. He was in charge of vandalism and bombings, con- 
tractors’ equipment; is that correct? 

Mr. McArruor. He has an obligation to do some investigating; 
yes, sir. 

The Cuarrman. But he was in charge of that ? 

Mr. McArruur. No, sir. Crimes are investigated by the de- 
tective bureau and he is not a member of the detectvie bureau. 

The CHarrMAN. But he had a special assignment to investigate 
these particular crimes? 
_ Mr. MoArruor. If he was investigating them, I know nothing of 
it. 

The Cuarrman. Who would assign him to that work? 

Mr. McArruor. He is assigned “ the chief of police to the labor- 
relations unit with a man by the name of McCune. 


The Cuatrman. So the reports in the newspapers that they carried 
extensively saying that he was in charge of that particular work are 
incorrect ? 
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Mr. McArruer. I don’t know what they carried. 

The CHarmman. Well, now, let me ask you: Do you know Babe 
Triscaro ¢ 

Mr. McArruvr. Oh, yes, I know him. 

The CHarrmMan. Do you know his brother? 

Mr. McArruvr, No, sir; I do not. 

The CHarrmMan. Joe Triscaro? 

Mr. McArrnuur. | do not. 

The Cuarrman. Did you ever suspect them of having any part in 
any of the bombings ? 

Mr. McArruer. I did not. 

The CHarrman. You were in charge of investigating these bomb- 
ings ¢ 

Mr. McArruer. In charge of the detective bureau which is part of 
my duty to see that the men are investigating all crimes. 

The CuairrmMan. Well, you never suspected them at any time / 

Mr. McArrnur. Of Joe Triscaro? No, sir. 

The CHatrman. Or Babe Triscaro? 

Mr. McArruur. There has always been some suspicion that there 
was something behind it. 

The CHarrMan. Have you ever called them in ? 

Mr. McArruvur. I believe Triscaro has been talked to. 

The Cuatrrman. Who talked to him? Did you ever talk with him ? 

Mr. McArruur. I don’t believe I ever talked to Triscaro myself; 
no, sir. 

The Cuatrman. Do you know that Foley went to California with 
Triscaro for a month ¢ 

Mr. McArtuur. All I know is what I read in the newspaper. 

The CHarrMaAn. You are in charge of the detective bureau; aren’t 
you! 

Mr. McArruur. He does not work for me. I would have no knowl- 
edge. 

The Cuatrman. Even if he doesn’t work for you, he is a member of 
the police force. Now, you understand, Inspector, I have no quarre! 
with the police department. As you know, I have always been a friend 
of the police department. 

Mr. McArruvur. Mr. Bender, there are 1,825 men in the Cleveland 
Police Department, and I do not know where they go. In fact, my 
285 men, when they go on a furlough, I don’t know where they go to. 

The Cuarmman. That is a community of approximately a million 
eople. 

Mr. McArrnur. Yes, sit 

The Cramman. Now, certainly when bombings take place the 
police department is concerned about the associations of its officers 
with individuals engaged in certain kinds of business in which these 
bombings take place ? 

Mr. McArtuur. We are vitally concerned in bombings. 

The Crarrman. Wouldn’t you raise your eyebrows and be somewhat 
concerned when one of your own men takes a trip for a month with one 
of the leaders—leading figures in this particular industry / 

Mr. McArruer. I believe from the newspaper that he was taken 
to task. 

The CuHatrman. You don’t do that; do you? 

Mr. McArruvr. No, sir. 
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The Cuamman. Of course you don’t. And the majority of your 
policemen are not—that isn’t their custom, the overwhelming majority 
of them / 

Mr. McArruer. I don’t know what you refer to. 

The Cuatrman. I say, they are police officers and actually they are 
careful about their associations / 

Mr. McArrucr. I would say they are. 

The Cuamman. Yes. And Mr. Fole »y is now on leave ? 

Mr. McArruvr. I inquired for Mr. Murray Jackson. I never 
met the gentleman, but he called me and wanted me to find out, and I 
called to the unit that Foley is assigned to and transmitted the infor- 
mation to Mr. Jackson. 

The CuarrMan. He is now on leave? 

Mr. McArruvr. He is supposedly—the information that was given 
to me by the clerk in the office that he was on what we referred to as 
ironclad, leave of absence without pay. 

The CaatrmMan. Well, now, who grants that leave ? 

Mr. McArruvr. The director of public safety would have to grant 
that leave. 

The Cuarrman. The director of public safety ? 

Mr. McArrnur. Yes, sir. 

The Cuarrman. Or the mayor? 

Mr. McArruvr. No; the director of public safety. 

The Cuamman. The director of public safety under the mayor? 

Mr. McArruvr. That is correct. 

The Cuarrman. And under the circumstances that leave is granted 
by the director ? 

Mr. McArruvr. If there is just cause I presume it is. 

The CuHarrmMan, Yes. Do you know that he was on leave in April 
of 1952? 

Mr. McArruvr. I couldn’t tell you. 

The CHatrMAN. Now, have you some questions to ask of Inspector 
McArthur? 

Mr. Horrman. Do you have that letter ? 

The CHarrMan. Yes. 

Mr. Horrman. I guess we all got a letter from you dated September 
29, 1954. 

Mr. McArtuour. I sent it to three Congressmen; yes, sir. 

Mr. HorrmMan (reading) : 

During the course of the hearings being held by the subcommittee of the House 
Committee on Government Operations, now being held in the Federal Building 
in the city of Cleveland, a convict now serving time in our workhouse who is a 
pathological liar and a junky made certain accusations impugning the character, 
the honesty, and reputation of three detectives assigned under my command. 

Then you go along. This refers to Richard, the Moose, Maxwell, 
with many other ali: ases, and then you call attention to the fact that 
it might tend to injure their reputation and character, and you 
wanted us to call them. 

Mr. McArruor. It has injured them. 

Mr. Horrman. So the chairman did. Oh, I know there wouldn’t 
be a Congressman in Washington who had anything of a reputation 
left if every time somebody said something against him, it had full 
weight, would there? 
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Mr. McArruvur. Well, they have an opportunity to answer and 
that’s all I requested, was an opportunity. 

Mr. Horrman. They did. They were here. 

Mr. McArruer. O. K. 

Mr. Horrman. What do you mean bya junky? <A junk peddler ‘ 

Mr. McArruvr. An addict, an addict. 

Mr. Horrman. An addict? 

Mr. McArtruvur. He uses it. 

Mr. Horrman. I asked your men here and there wasn’t a one of 
them that had any knowledge of his own that the Moose—and I am 
not defending him. He is what he is and and he said he was a crimi- 
nal the first tume we saw him, and when I asked him what his business 
was, he said illegal business. 

So nobody is de fending him. 

Now, what have you on the Moose with reference to his being an 
addict ¢ 

Mr. McArtrucr. | have a couple of men from the narcotic unit here 
that will be able to answer you. 

Mr. Horrman. You don’t know anything yourself personally, or 
do you’ If you do, tell us. 

Mr. McArruer. Is this Congressman Hoffman ? 

Mr. HorrMan. Yes; and the Moose’s reputation may be dear to him 
if to nobody else. 

Mr. McArruvr. He would be the only one that it would be dear 
to then. 

Mr. Horrman. That’s all right. Maybe he has a sweetheart or 
somebody. 

Mr. McArruvr. I have had dealings with him but I cannot be 
out on the street contacting everybody. 

Mr. Horrman. No. I am just asking you one simple question and 
that is, what personal knowledge have you that he is a dope peddler 
or a user of dope ? 

Mr. McArruvr. I have no personal knowledge but | take the word 
of the men who work for me. 

Mr. Horrman. All right. But you don’t want us to take the word 
of Moose as to what your fellows are; do you ¢ We would be very 
silly, wouldn’t we, to do so? 

Mr. McArruvr. I believe you would. 

Mr. Dawson. You have got a man with you who will testify of his 
own knowledge that he knows that the Moose uses narcotics? 

Mr. McArtucr. I have two men here, Detective Tomsic and Detec- 
tive Savage. 

Mr. Dawson. He said that he never used it, never bought it, never 
sold it. 

Mr. McArtuvr. He says a lot of things when I talk to him. 

The Cuatrman. Inspector, do you have any cases on him ¢ 

Mr. McArtruvr. Sir? 

The CHarrMan. Do you have any cases on him ? 

Mr. McArruvr. I don’t quite get 

The CHatrMAN. Cases for narcotics? 

Mr. McArruur. Oh, no, sir. 

Mr. Horrman. Any charyes against him? 

Mr. McArtuur. No, sir. 
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The CHarrman. Have you ever arrested him on suspicion as a 
narcotic user ? 

Mr. McArruour. I don’t believe he has been arrested for it 

The Cuatrrman. Why do you think he isa narcotic ¢ 

Mr. McArruor. I believe the men from the narcotic unit will be 
able to answer. 

The CuHarman. Let me ask you, Inspector, and you are one of the 
best policemen that we have in the city 

Mr. McArtner. Thank you. 

The CHarrman. If you had testimony brought to you by persons 
who had been bombed or their property ‘damaged, and if we find that 
a bad character in the community has been paid, and he testifies that 
the pay is for that specific bombing, and he receives a check and it is 
in his handwriting, and the facts are produced, certainly that would 
indicate, no matter what kind of a character he is—we all agree he is 
a bad character; we all agree that the man couldn’t be guilty of all 
the crimes that he admits of, and the police blotter indicates that he is 

part of—certainly with all the unsolved bombings we have had in 
this town, you would pay some attention to that; wouldn’t you? 

Mr. McArtuvur. And this is the work we have done on it [indi- 
eating a file approximately 6 inches high]. That is part of it, and 
all of that was available to one of your investigators that spent 8 to 
10 solid days in my office. 

The Cuarrman. How many bombings have you solved ? 

Mr. McArtuur. There hasn’t been any dynamite bombings for 
that period that he referred to and it is impossible to solve them 
unless you get someone to talk and tell you the truth. 

The CHarrMan. Well, now, there were bombings because we had 
testimony from witnesses whose places had been bombed. 

Mr. McArtuer. I said none had been solved for the period that 
the investigator—— 

The CnarrMan. You say there haven’t been any ¢ 

Mr. McArruer. ‘That is correct. 

The CnatrmMan. There haven't been any solved ¢ 

Mr. McArriur. Solved, that’s what I said, and you can’t unless 
the victims will tell you what is behind it and the truth. 

The Cuatrman. If you had testimony under oath given by persons 
whose places have been bombed or who personally had testified their 
property had been injured, and if you had a character who had passed 
checks and the evidence showed that he received them and cashed 
them, and then the person who gave the checks pled the fifth amend- 
ment, certainly you would have every reason to suspect that there 
was some basis for it, wouldn’t you? 

Mr. McArruur. There is some suspicion but we don’t have the 
power of administering oaths or subpenaing people in. 

The CuatrMan. But you have the power of arresting them on 
suspicion ¢ 

Mr. McArruvr. If we have probable grounds and _ sufficient 
grounds that will warrant a court action, yes, sir, Mr. Bender, we have. 

Mr. Horrman. And you can go at any time to a grand jury, can’t 
you! 

Mr. McArrucr. I was to the grand jury at the time, I went to 
the grand jury foreman the county prosecutor, and the presiding 
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judge on the jukebox matter, and turned over everything that I had, 
and there was no action. They didn’t think there was—— 

Mr. Horrman. Did you see the Governor's report, where he has an 
itemized statement of several hundred pages, showing racketeering 
in connection with the gyspy chasers ¢ 

Mr. McArruur. No, sir: I haven’t. 

The CHamoMan. You knew that the Governor had a meeting in 
April. Were you there / 

Mr. McArtuur. No, sir. 

The CuatrmMan, Was any member of the Cleveland Police Depart 
ment invited there ? 

Mr. McArruvur. I know of none. 

The Cuarrman. You knew the Governor, as a result of certain mat 
ters that were brought to his attention by the newspapers and indi 
viduals, called this meeting, and there has been testimony that there 
has been a considerable improvement since that meeting; is that 
correct ¢ 

Mr. McArrucr. I read about that; yes, sir. 

The CHamman. But you don’t know Foley? 

Mr. McArtuur. Oh, ves; I know him, Mr. Bender, but he doe 
not work for me. I don’t know what his duties are. I don’t know 
whether he is working—when Mr. Jackson called me before, I stated 
I heard he was on the sick leave. How I happened to know it, because 
I was attending the same doctor, the police doctor, and I heard it. 

The CrarrMan. Inspector, whenever there is a bombing, what 
happens in the police department ? 

Mr. McArruur. No. is I am called out of bed if it is at night, 
which it is most of the time. And there is no one would enjoy seeing 
them cleaned up any more than what I would. 

And from then on we talk to the victims, we talk to the neighbors. 
we talk to anybody that we can talk to. 

The Cuairman. You have members of your staff here attending 
these sessions, is that correct ? 

Mr. McArruvr. I sent two men down on my own volition Monday 
morning. 

The CuarrMan. They have been here ever since ¢ 

Mr. McArrnour. Yes, sir; 1 hope they have. 

The CHarrman. Yes. And they have gathered the information 
that we have produced ¢ 

Mr. McArruur. As best they could in longhand. I would like to 
make a request that— 

The Cnairman. All right, the hearings will be made available to 
you, Inspector. 

Mr. McArruvr. I was just going to make a request that we be 
furnished with a—— 

The Cuarrmman. A transcript. 

Mr. McArruur. A copy of the record. 

The CuatrrmMan. We will be delighted to do that, because we feel 
that you, as an honest man and a good officer, would want to pursue 
that. 

Mr. McArruur. I definitely will. 

The Cuarrman. Any questions, Mr. Dawson ? 

Mr. Dawson. You have asked a question I would have asked. 

The Cuatrman. Mr. Ikard? 
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Mr. IKarp. No. 

The Cuarman. Mr. Hoffman? 

Mr. Horrman. Mr. Me Arthur, assuming that Richard Finley, alias 
Richard Maxwell, and some some aliases, commonly known as the 
Moose, is a professional criminal of long standing—maybe we will say 
an expert—because it has been established and not accepted, that he 
received here from 2 coniberns, or perhaps 1, a successor of the other, 
Shaker Trucking Co., checks totaling $4,970.56, can you give us any 
re ason at all as to y's ‘tl ene n criminal should be paid, and for what 

kind of work he could be p aid ? 

Mr. McArtuur. Well, it wouldn’t be for—— 

The Cuarrman. What legitimate work ? 

Mr. McArtruour. It wouldn’t be for work, because Moose Maxwell 
has never worked. It would have to be—— 

Mr. Horrman. Not to your knowledge? 

Mr. McArruer. Well, I have never known him to work in the 

ears I have known him. 

Mr. Horrman. Some people seem to have a faculty for getting along 
without any work. 

Mr. McArruvr. Well, they are lucky. 

Mr. Horrman. Well, I don’t know whether they are lucky or not, 
hut can you imagine any reputable concern or individual hiring Moose 
and paying $3,900 ? 

Mr. McArruvr. Well, I read in the newspaper he sold a lot of 
stolen property, and that’s his specialty, is stealing. 

Mr. Horrman. And he said he sold it to Joe Trisearo. It wouldn't 
he any good to him unless he could sel] it to somebody ? 

Mr. McArrner. That’s right. 

Mr. Horrman. And he said he sold it here in Cleveland. 

Do you know of any fence here in Cleveland that would buy prop- 
erty from him? 

Mr. McArrner. If I knew right now, they would be in jail. Every 
week we are throwing fences in jail. 

Mr. Horrman. Well, of course you didn’t know about these checks 
that were signed by Joe? 

Mr. McArruvr. No. 

Mr. Horrman. Now, I assume that from what you will get from the 
record you will know that Mrs. Joe signed these checks. and that you 
will be asking them what they paid Moose for. 

Mr. McArruvr. When we get the record, you can depend there 
will be a lot of questions asked, 

The Cuarrman. Have you called in Triscaro since this proceedings 
started ? 

Mr. McArrner. No, sir; we have not. 

Mr. Horrman. I would estimate that maybe $500, $600, $700 of 
those—— 

Mr. MacArrivr. And I would like to answer the reason why. 

The CrarmrMan. Go ahead. 

Mr. McArruvr. Because we are not going to do anything that 
would be interfering with your committee hearings. I do not know 
what plans—your investigators came up some time ago, we spent 10 
days, gave them everything we had, let them go over anything they 
wanted, gave them copies, recently a man spent a couple of days up 
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there, and I have 2 men, Lieutenant Limber who is here, 1 other man 
spent almost a week compiling reports for you. 

The only time I ever knew who was being investigated, or what was, 
when I received a copy of the letter from the chief on Moose Maxwell, 
and then it was only “Richard Maxwell.” I didn’t know who it was. 
No color or description given. That’s the first I knew. 

And I don’t know what the plans of the committee are, so we are not 
going to do anything to interfere. 

The Cuarrmayn. Inspector, you knew the court had ordered him out 
of town for 5 years? 

Mr. McArrnvr. I didn’t know that, Mr. Bender, until July, I think 
it was, of this year. 

The Cuatrman. Well, you didn’t know that? 

Mr. McArrnur. No, sir. 

The Cuamman. What do you do when a judge orders a man out of 
court. Do you pursue him? Are you on the lookout for him / 

Mr. Horrman. Out of the State. 

The CoarrmMan.. Out of the State. 

Mr. McArruvur. If we know that type of sentence is given, you 
can depend Moose would have been into court for the sentence to be 
imposed, 

Now, all we had on our records that were furnished to us was 
“Sentence suspended.” There is nothing on our records show ing that 
he was ordered out of town. It was on the court’s docket. 

Mr. Horrman. But a notorious criminal like Moose has been able 
to stay right here in Cleveland ever since he was ordered out of the 
State by the court, hasn’t he ? 

Mr. McArruur. As | explained to you before—— 

Mr. Horrman. You didn’t know it. 

Mr. McArruvr. We didn’t know that he had been ordered out. 

Mr. Horrman. Don’t you keep track of the sentences imposed upon 
notorious criminals like Moose ? 

Mr. McArruur. The record was kept, and the record we have up 
in our criminal identification was “Sentence suspended.” 

Mr. Ikarp. May I ask a question here? 

Just for my own information. 

Under Ohio law, do they just exile somebody ¢ 

Mr. Horrman. Send them to Texas. 

Mr. Ixarp. Well, that’s what I was wondering. 

Mr. Horrman. Yes, sir. 

Mr. Ikarp. Well, that’s a novel way to treat them. 

Mr. McArruvr. It isn’t legal. 

Mr. Horrman. Well, you can appreciate that the Moose didn’t go. 

Mr. Ikarp. We do that in Texas, but it is extra-legal. 

Mr. Horrman. Don’t you think it would be helpful to a law-abiding 
citizen if, when there was a criminal as bad as Moose is—and he is a 
bad one, isn’t he, in your opinion—— 

Mr. McArtruer. He is one of the bad ones. 

Mr. Horrman. Don’t you think it would be helpful if, when he is 
up in court, somebody would see to it that a record was kept of what 
happened to him after he was before the court? What kind of a 
sentence was imposed, and whether it was carried out ? 

Mr. McArruvur. The man that appeared in court with him had 
“Sentence suspended.” 
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Now. when he was ordered out of town, that I can’t tell. 

Mr. Horrman. But regardless, you are vitally interested in Moose 
and all others of like character who live in Cleve sland. 

Mr. McArruur. Yes, we are, very much so. 

Mr. Horrman. Now, wouldn't it be helpful if you kept track of 
those individuals, and when you went into court, found out whether 
the sentence was executed, and whether they stayed out of the State? 

Mr. McArtruvr. It would be helpful, yes. 

Mr. Horrman. Then we have been a little helpful if we got that 
across. but I assume you knew that before / 

Mr. McArruur. | am not criticizing anybody. 

Mr. Horrman. I can understand why you are sore. We touched 
your police department : that’s pride of service. 

Mr. McArruur. lam pretty proud of the 255 men I have got. 

Mr. Horrman. You aren’t half as proud of them as I am of my 
two sons, 

Mr. McArruur. And I am proud of mine, too. 

Mr. HorrmMan. ane forget it. 

The Cuatrman. I will say this, that in the city of New York they 
have 4 million peop rip and they have 20,000 policemen. Here we have 
a million people : and only 1,800 polic emen. 

Mr. Horrman. Now, one other thing. Of that $3,000, I'd say that 
at least half is what Moose says was paid to him for doing damage, 
either taking bombing experts out to the machinery, or he doing a 
lot of dirty work to it, damaging it. 

Don’t you think it is worthwhile now to put some of your men on 
there to find out from these men who issued those checks and paid for 
this work? What were they up to; what were they hiring Moose for? 

Mr. McArtuur. As I explained before, Mr. Hoffman, we haven’ 
taken any action as of this moment. 

Mr. Horrman. No, from now on. 

Mr. McArruur. When your committee has completed, and we get 
a copy of the transcript, you can depend, bet your bottom dollar, that 
there will be action taken. In fact, 1 have placed stoppers on Moose 
Maxwell in three different places already, so he can’t get away. 

Mr. Horrman. What’ Stoppers? 

Mr. McArtruvur. A detainer that we want /,im for questioning. 

The CuarrmMan. We have him in our custody now, and we will be 
glad to turn him over to you. 

Mr. McArruur. Well, Mr. Bender, a letter was sent to the United 
States marshal, one to the sheriff's office, and one to the city work- 
house. J 

The Cuarrman. We will be glad to turn him over to you, unless—— 

Mr. McArrnur. | believe you will have to turn him back to the 
workhouse first. 

The Cuarrman. That’s right. 

Mr. Ixarp. He is not ours. 

The Cuairman. All right, if there are no other questions, I guess 
arethere! Mr, Hoffman, do you have any more questions ? 

Mr. Horrman. No. 

The Cuarrman. Mr. Ikard? Mr. Dawson? 

Mr. Dawson. No, thank you. 

The Cuamman. Thank you very much, Inspector. I appreciate 
your coming in. 
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Mr. Horrman. Pardon me; yes, there was. 

You brought in here records weighing approximately 25 or 30 
younds ¢ 

Mr. McArruur. Something like that. 

Mr. Horrman. And they are the usual sheets of about 8 by 11 
paper. Most of your stuff is on 8 by 11 letterheads ¢ 

Mr. McArtuur. Yes: it is not legal size. 

Mr. Horrman. And it is about 14 inches high the pile ¢ 

Mr. McArruur. Approximately; yes. 

Mr. Horrman. And that has all been made available to our staff ? 

Mr. McArruvur. That and more has been made available to your 
staff. 

Mr. Horrman. And they have gone through it all and as far as I 
can find, they can’t find anything in there which gives any clue to any 
bombings, stench or dynamite, destruction of property, or In con- 
nection with this racketeering business. 

Now, if you can find it in there, you give it to us. 

Mr. McArtruvur. I don’t know what Mr. Toll took, because as I 
understand he had a very small memo on what he read. 

Mr. HorrmMan. Now, wait a minute; Mr. Toll is not our inves- 
tigator. 

Here is our man, Murray Jackson, and Mr. Battle and Mr. Smith, 
and a couple more here. 

Mr. McArruvr. He was your investigator. 

Mr. Horrman. Well, all right; he is Mr. Bender’s investigator. 

But now, wait a minute; don’t go away. These boys have gone 
through the thing, and if there is anything i in there that gives us any 
clue as to who did any of this bombing, stench or dynamite, or who 
destroyed or injured, damaged this construction machinery, or in con 
nection with this jukebox racketeering—you know about that? 

Mr. McArruur. Yes, sir. 

Mr. Horrman. If there is anything in there that gives us any clue 
in that, or the gypsy chasing, I wish you would give it to us. I mean, 
you take time; we are going to be back in W ashington on the 9th; is 
that right, George ? 

The CHatrmMan. On the 9th. 

Mr. McArruvr. It is all in there. 

Mr. Horrman. And we can’t find it. 

Mr. McArrnvur. Have you looked through it ? 

Mr. Horrman. I haven't personally; no; but these boys have. I am 
not finding any fault. I am just asking. 

The CuHarrman. Well, in any event, our staff will contact you, 
Inspector. 

Mr. MacArruvr. They are always welcome; our reports are open, 
as they have been before. 

(Witness excused. ) 

The Caatrman. Call Anthony Sara. 

Do you solemnly swear the testimony you are about to give this 
subcommittee is the truth, the whole truth, and nothing but the truth, 
so help you God? 

Mr. Sara. I do. 
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TESTIMONY OF ANTHONY SARA, ORGANIZER AND BUSINESS 
AGENT, TEAMSTERS LOCAL 410, CLEVELAND, OHIO 


The Cuarrman. Your full name is—— 

Mr. Sara. Anthony Sara. 

The CHarrMan, S-a-r-a¢ 

Mr. Sara. That’s right. 

The Cuarrman. What is your home address? 

Mr. Sara. 9715 Elizabeth Avenue. 

The Cuarrman. That’s Cleveland ¢ 

Mr. Sara. Cleveland, Ohio. 

The Cuatrman. Now, as I understand, you are the business agent 
for the teamsters local 410% 

Mr. Sara. I am organizer and business agent for local 410. 

The Cuarrman. And their address is 2870 East 22d Street ? 

Mr. Sara. That’s right. 

Mr. Barrie. Mr. Sara, you were employed by Consolidated Dump 
Truck Owners Association as a business representative, by Mr. Wil- 
liam Presser, in 1949, when the latter was employed as executive 
secretary of that association ; is that correct ? 

Mr. Sara. That is right. 

Mr. Barrie. What were your duties under Mr. Presser ? 

Mr. Sara. Well, I was field manager and organizer. 

Mr. Barrie. Field manager and organizer ¢ 

Mr. Sara. Rather, fieldman and organizer. 

Mr. Barrie. Just what specifically did that entail ? 

Mr. Sara. Well, at the time a group of truckowners were organizing 
an association, and my job was to go out and organize them all. 

Mr. Barrie. To organize them into your association ? 

Mr. Sara. That’s right. 

Mr. Barrie. Bring new members into the association ? 

Mr. Sara. That’s correct. 

Mr. Barriy. Now, when did Mr. Presser resign his job as executive 
secretary? If you know? Wasn’t it around August of 1951? 

Mr. Sara. It could be. I wouldn’t know definitely. 

Mr. Barrie. I think the records will verify that. It was August 
30, 1951. 

No, no; wait a minute. Presser resigned August 30, 1951. In 
other words, he was in there from 1949 to August of 1951. 

Mr. Sara. That’s right. 

Mr. Barrie. And at that time did you take over his job as execu- 
tive secretary / 

Mr. Sara. No; I don’t take over his job, but I was handling things. 

Mr. Barrie. In other words, you stayed on as an employee of the 
association ¢ 

Mr. Sara. That’s right. 

Mr. Barrier. And what was your title or capacity at that time? 

Mr. Sara. Well, I had no title; nobody issued me any title other 
than what I had before. 

Mr. Barrie. You were just an employee ? 

Mr. Sara. That’s right. 

Mr. Barrix. You kept on doing the same type of work you were 
doing for Mr. Presser? 

Mr. Sara. That’s right. 
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Mr. Barrie. And who paid you during all of this time # 

Mr. Sara. Consolidated Dump Truck Operators Association. 

Mr. Barrie. Who issued the checks ¢ 

Mr. Sara. Our secretaries. 

Mr. Barrix. Who was the secretary at that time ¢ 

Mr. Sara. | believe it was Frank Loparo. 

Mr. Barrie. And were you and Presser paid from the same source 
at that time / 

Mr. Sara. Well, I was paid from that source. Now, as far as 
Presser was concerned, | don't know whether he was getting paid 
or not. 

Mr. Barrie. You don’t know. 

Now, at the present time what is your occupation ¢ 

Mr. Sara. I am organizer and business agent for Local 410, Vend 
ing Union. 

Mr. Bat LE. And did you v0 right from (Consolidated Dump Truck 
to business agent for 410 ¢ 

Mr. Sara. No; I was unemployed at the time. March of last year 
I was operated on and I was laid up for quite a while. 

Mr. Barrie. Did you terminate with Consolidated Dump Truck, 
then, in March? 

Mr. Sara. Well, not directiy. After I—— 

Mr. Barrie. When did you go off their payroll ? 

Mr. Sara. Well, around June. 

Mr. Barrier. Of what year ? 

Mr. Sara. Of 1953. 

Mr. Barrie. 1953¢% June 1953? 

Mr. Sara. That’s right. 

Mr. Barriz. And then when did you start with 410 as business 
agent ? 

Mr. Sara. Well, the latter part of June, or the latter part of July, 
TI just don’t recall. 

Mr. Barrie. Of the same year, of 1953? 

Mr. Sara. That’s right. 

Mr. Barrie. Now, Mr. Sara, are you aware of the fact that after 
this committee had subpenaed the books and records of that associa 
tion, that they were purloined or stolen ¢ 

Mr. Sara. No, I didn’t know anything—— 

Mr. Barrie. Or should we just call them missing ? 

Mr. Sara. I wouldn’t know anything about that, sir. <All I know 
is that after I left the trucking association office, | took my hat and 
coat and turned in my key to the office, and never went back there 
again. 

Mr. Barrie. You have never been back there since the time you 
left ? 

Mr. Sara. No, sir. No reason to. 

Mr. Barter. You don’t know anything about these missing books ? 

Mr. Sara. I never knew they were missing. 

Mr. Batrie. This is a surprise to you, then / 

Mr. Sara. It certainly is. 

Mr. Barrie. Well, we were interested in examining the books 
When you and Mr. Presser were associated with that organization, 
and after they had been placed under subpena, we had sworn state 


ments that they were missing. 
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I want to ask you now whether or not you have any knowledge at 
all, or whether you have heard anything / 


Mr. Sara. None whatsoever. I have been busy with my new job 
for the past year. I wouldn’t know what was going on over at the 
truckers association, sir. 

Mr. Smiryu. Mr. Chairman, may I ask a question, please? Mr. 


Sar: 7 you ap pe ared in response to a subpe na which requested you to 
proa luce your income tax returns. 

Do you have those with you ¢ 

Mr. Sara. No, I haven't. 

Mr. Smiru. Why didn’t you bring them with you / 

Mr. Sara. I never had any. 

Mr. Smirn. You mean you never filed any return ? 

Mr. Sara. I have filed returns, but I have never kept any copies 
for if 

Mr. Smiru. You mean you never kept any copies for it? 

Mr. Sara. No, sir; never had any reason to. 

Mr. Smirnu. What was your source of income during the year 1950 / 

Mr. Sara. 1950¢ My source of income ¢ 

Mr. Smirx. Source of income during the year 1950. 

Mr. Sara. Well, | was drawing a salary from the Consolidated 
Truck Operators Association. 

Mr. Smiru. What was your salary / 

Mr. Sara. I just don’t recall what it is, sir. 

Mr. Smirn. Did you have any other source of income during that 
period ¢ 

Mr. Sara. No. 

Mr. Smirn. You can consult with your attorney 

Mr. Kner. Well, he hasn’t asked me whether he wanted to consult 
with me, but if you don’t mind? 

Mr. Smrru. Do you want to consult with him now? 

(Witness confers with counsel. ) 

Mr. Smiru. May the record show that the witness is consulting with 
his attorney / 

The CuarMan. Go ahead, sir; you may answer. 

Mr. Smiru. Will you answer the last question, please ? 

Mr. Sara. What was the last question ? 

Mr. Surrm. I asked what your source of income was for the year 
1953. 

Mr. Sara. My answer was a salary, derived from Consolidated 
Dump Truck Operators Association. 

Mr. Smrru. Did you receive any other income from any other 
source ¢ 

Mr. Sara. No, sir. 

Mr. Smirn. Did you declare all of the income you earned ¢ 

Mr. Sara. I did. 

Mr. Smiru. In the year of 1952, where did you receive your money 
during that year ? 

Mr. Sara. From ( ‘onsolidated Dump Truck Operators Association. 

Mr. Smirn. Did you receive any money from any other source? 

Mr. Sara. Not that I know of, sir. 

Mr. Smrru. Did you declare all the income in your tax returns? 
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Mr. Sara. All that I can recall; yes. 

Mr. Smiru. And in the year 1953, what is your source of income 
for that year / 

Mr. Sara. Part from Consolidated Dump Truck Operators Asso 
ciation, and part from local 410, Vending Union. 

Mr. Smiru. 410 Vending News? 

Mr. Sara. Union. 

Mr. Smitnu. Vending Union? 

Mr. Sara. Yes, sir. 

Mr. Smiryu. And did you have any other source of income é 

Mr. Sara. Not that I can recall, sir. 

Mr. Smuiryu. And did you declare all of your income? 

Mr. Sara. All that I can remember. 

Mr. Smiru. I have no other questions. 

The Cuatrrman. Any other questions? Mr. Dawson, Mr. Ikard, Mr. 
Hottman ¢ 

You are excused, sir. 

(Witness excused. ) 

The Cuatrman. Is Mr. Babe Triscaro here? 

Is Joe Blumetti here? 

Joe Blumetti? ‘Teamsters Local 410-Y, Youngstown, Ohio? Has 
he been served, Joe Blumetti ? 

Mr. Barriz. The subpena for Mr. Blumetti has been in the hands 
of the United States marshal for the last 2 weeks or more, and we have 
been unable to effect service. 

The CuatrMan. He is not around? 

Mr. Barrie. No, sir. 

The CHarrMan. Will you be seated, Mr. Triscaro ? 


FURTHER TESTIMONY OF N. LOUIS TRISCARO, PRESIDENT, EX- 
CAVATING AND BUILDING MATERIALS, LOCAL 436, TEAMSTERS 
UNION, CLEVELAND, OHIO; ACCOMPANIED BY ROBERT C. KNEE 
AND WILLIAM H. ROSENFELD, ATTORNEYS 


The CHarrman. Do you know Mr. James Foley, the policeman ? 

Mr. Triscaro. Yes, sir. 

The Cuairman. Did you know he was in charge of investigating 
vandalism and bombing to contractors’ equipment in the police depart- 
ment ¢ 

Mr. Triscaro. Did I know ? 

The CHarrMan. Yes. 

Mr. Triscaro. Yes, I know he is on the police force. 

The Cuatrrman. You don’t know what his work was? 

Mr. Triscaro. Well, I heard he was labor-relations man, or some 
thing like that. 

The CuHamman. Do you recall having had him to California with 
you on a trip? 

Mr. 'Triscaro, Yes, sir; I do. 

The Cuarrman. How long was he in California with you? 

Mr. Triscaro. Well, he was on the trip going out there, and he— 

The CuarrMan. He was in your company ¢ 
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Mr. Triscaro. Well, he rode with us. 

Phe Cuarrman. I say, but he was with you as your guest? 

Mr. Triscaro. Not as my guest, no. He asked for transportation, 
und I gave it to him. 

Che Cuamman. How long were you with him on that occasion ¢ 

Mr. Triscaro. Well, I think it took approximately 214 days to get to 
Los Angeles. 

Che Coarmman. Well, he was there with you for about 30 days, isn’t 
hat true? 

Mr. Triscaro. How long? 

he Cuarmman. Thirty days. 

Mr. Triscaro., Well, I am not sure, I wouldn’t say it was 30 days, 


Phe CuarrMan. But he was with you? 

Mr. Triscaro. But he wasn’t with me, no. When I got to Los 
\ngeles I checked into the Statler Hotel, and he went about his busi- 

ess, and he says, “I will keep in touch with you,” he says, “would 
you take me back?” 

(nd I said, “Yes, I will take you back.” 

I figure the car is going to carry him, so I says, “It is all right 
with me.” 

And to the best of my knowledge, it was a day or two before I was 
voing back, when he got in touch with me, and he asked me would I 
take him back, and I said yes. 

And incidentally I stopped, I think it was a day or maybe-a day 
ind a half in Las Vegas on the way in. Like I say, I was there 
‘bout a day and a half, and then I come into Cleveland, drove into 
Cleveland, and I left him off, and that was it. 

The Cuarrman. Mr. Hoffman, do you have any further questions 
at the moment ? 

Mr. Dawson, do you have any further questions / 

Mr. Dawson. How long did it take you to drive to Los Angeles? 
Maybe I didn’t hear what you said. 

Mr. Triscaro. About 214 days. 

Mr. Kner. And he can do it, too. 

Mr. Dawson. That’s all I wanted to know. 

Mr. Horrman. Did you know that the company in which your wife 
has a half interest, according to the Shaker Sand & Gravel—your 
brother Joe says she has a half interest, do you know that that com- 
pany reported a net income of $14,764.17 for 1953 ¢ 

Mr. Triscaro. I don’t know, sir. 

Mr. Horrman. And for the year ending March 31, 1954, they 
reported a net income before taxes of $45,973.39 ? 

Mr, Triscaro. Mr. Hoffman, 1 don’t 





Mr. Horrman. 7 I am asking you, did you know? 

Mr. Triscaro. I don’t know nothing about the company. 

Mr. Horrman. And that as a half owner in the Valley Slag Co., 
if your brother’s testimony is true, according to their books for the 
fiscal year ending March 31, 1954, they had a net profit after taxes of 
$43,278.31? 

Mr. Trrscano. I don’t know that. 
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Mr. Horrman. Well, that would be worth looking into, wouldn’t it, 
if your wife was entitled to half of that ? 

Mr. Triscaro. Well, I will say this, in regard to my brother, if 
my wife has anything coming, I am sure she will get it. 

Mr. Horrman. And also that as a half owner of the Eagle Truck- 
ing Co., the net income from January 1954 through July 31, 1954, 
was $12,075.78, and your wife is entitled to half of that? 

Mr. Triscaro. If there is any money coming in, again I say I know 
she will get it. 

Mr. Horrman. You what? 

Mr. Triscaro. If there is any dividends or anything, whatever you 
call it, profit or anything, I am sure that she will get her share of i 

Mr. Horrman. And then you will report it in your joint retuen § 

Mr. Triscaro. What was that? 

Mr. Horrman. And then you will report it in your joint return? 
Mr. Triscaro. Anything my wife has gotten in the past, I am posi 
tive it is in her tax, and anything she will get in the future will be 

in her tax. 

Mr. Horrman. That’s all. 

The CuarrmMan. Any further questions ? 

Have you ever had any meetings with David Beck ? 

Mr. Triscaro. Have I ever had any meetings? Well, Mr. Chair- 
man, the last time I saw Mr. Beck was in Chicago, April of this year, 
when he addressed a conference of the Central States Conference 
Teamsters, and that is, I believe in my mind, if I am not mistaken— 
no, no, I saw Mr. Beck again in Flor ida, where he addressed the execu 
tive board. I have had occasion to be down there, because I am chair 
man of the Central States Building Materials and Construction Divi 
sion, and that is the only two times that I have ever had occasion to 
see Mr. Beck this year. 

The CHAIRMAN. Has he ever inquired as to the practices of your 
union, or the manner in which you operate / 

Mr. Triscaro. Well, all I can say there is he takes it for granted 
everything is running fine, that there is nothing illegal or otherwise, 
and I don’t think that he would have any occasion to ask me even. 

The CuarrMan. Well, he has never complained to you about any 
situation, or taken you to task as far as you know / 

Mr. Triscaro. No, sir. 

The Cuamman. Regarding any situation here ¢ 

Mr. Triscaro. No, sir. 

The CHarrMan. Any other questions ? 

Mr. Ikarp. No questions. 

The Cuarrman. Thank you very much, 

( Witness excused. ) 

The CuarrMan,. William Presser. 

Will you raise your right hand, sir? Do you solemnly swear that 
the testimony you are about to give before this subcommittee is the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. Presser. I do. 
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TESTIMONY OF WILLIAM PRESSER, PRESIDENT, OHIO CONFER- 
ENCE OF TEAMSTERS; PRESIDENT, TEAMSTERS JOINT COUNCIL 
41; AND PRESIDENT, VENDING MACHINE SERVICE EMPLOYEES 
LOCAL 410, CLEVELAND, OHIO; ACCOMPANIED BY ROBERT C. 
KNEE AND WILLIAM C, ROSENFELD, ATTORNEYS 


/ 


The Cuarrman. Will you be seated, sir? 

Your full name ? 

Mr. Presser. William Presser. 

Phe Cuatrman. And your home address, sir? 

Mr. Presser. 2579 Eardley Road. 

Phe Cuarrman, That is in Cleveland Heights? 

Mr. Presser. University Heights. 

The Cuairman. University Heights. 

What is your work, Mr. Presser ¢ 

Mr. Presser. Labor representative. 

The Cuarrman. For what? 

Mr. Presser. Teamsters International. 

The Carman. What other work do you do in addition to that ? 

Mr. Presser. That is all. 

The CHarrmMan. You have no other business contacts ? 

Mr. Presser. No; I do not. 

The Cuairman. That is, you are not an officer or a director of any 
other company ¢ 

Mr. Presser. Do you mean labor organization ? 

The CuarrmMan. No; business. 

Mr. Presser. No. 

The Cuarrman. You have no other labor connection that you are 
aware of; is that right ? 

Mr. Presser. Yes; I have. 

The Cuatrman. You have? 

Mr. Presser. Yes, sir. 

The Cuamman. What are they ? 

Mr. Presser. President of the Ohio Conference of Teamsters, presi- 
dent of the Teamsters Joint Council 41. 

The Cuarrman. Mr. Clyde Smith ? 

Mr. Smiru. Mr. Presser, you are appearing today in response to a 
subpena ¢ 

Mr. Presser. Yes, I am. 

Mr. Smiru. Did that subpena request you to bring with you copies 
of your income-tax return ? 

Mr. Presser. I believe it did. 

Mr. Surru. Do you have them with you? 

Mr. Presser. I do not. 

Mr. Smirn. And why don’t you have them with you ! 

Mr. Presser. I have not been able to find them. I know I have them, 
but I haven't been able to find them up until the present time. 

Mr. Smirn. Will you tell the committee the source of your income 
during the year of 1950? 

Mr. Presser. Well, I am not sure exactly as—— 

Mr. Smirn. Where did you get your money from during 19504 

Mr. Presser. Well, I need some refreshment here. 

(Confers with counsel. ) 
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Mr. Horrman. Let the record show he is consulting with his counsel. 

The CHarrmMan. The record will so indicat 

Mr. PRESSER. Mr. Chairma) ‘ I am not consulting with my cour se | 
in reference to what I should or shouldn’t do. I know what to do. 
I just want to be sure that I am right in my reply as to my employment 
at that time with the proper companies. 

The CuarrMan. That’s entirely in order. 

Mr. PREssI r. | d 1} " need my attorney to tell me what to Say ol 
what not to say. 

Mr. Horrman. Nobody said vou did. 

Let the record still show that after 2 minutes he is consulting his 
counsel, 


Mr. Kner. About a minute anda half, ¢ ongressman. 


Mr. Horrman. What’s that ? 
Mr. Ix NEE. About a minute and a half. 
Mr. Horrman. All right. 


Mr. Pi RESSER. ‘To the | est of my kno wledge in 195] ] believe ] was 
employed by the Phonograph Merchants Association, the Consoli- 
dated Dump Truck Operators Association, and the Tobacco Jobbers 
Association. 

Mr. Smiru. What was your position mM each of these companies 
at that time? 

Mr. Presser. Well, I guess I was a business manager or secretary. 
Actually 1 was called everything, from a business manager to al 
executive secretary. 

Mr. Smirn. I didn’t ask you what you were called, Mr. Presser. 
I asked you wh: position, W hat title did you have in each of the three 
respective societies or companies or organizations you have just 
named ? 

Mr. Presser. Well, it may have been a business manager or 
actually there wasn’t no one title they called me. 

Mr. Smiru. Take one organization at a time. Name the first one 
and then tell us what your title is or was. 

Mr. Presser. Phonograph Merchants. 

Mr. Smrra. What was you title? 

Mr. Presser. I guess I was executive secretary or secretary. 

Mr. Suirn. What about the next organization ¢ 

Mr. Presser. That would be the Consolidated Dump Truck, the 
same thing. 

Mr. Suirn. Executive secretary ? 

Mr. Presser. I don’t know whether it was executive or secretary, 
or labor relations man and everything else. 

Mr. Horrman. Will you read that last part of the answer? 

(Reporter read the record. ) 

Mr. Smirxu. And the third organization, Mr. Presser? 

Mr. PRESSER. The Tobaceo Jobbers. 

Mr. Smirn. Yes? 

Mr. Presser. Same, secretary and labor relations counsel. 

Mr. Smiru. What was your compensation from each of these three 
organizations ¢ 

Mr. Presser. To the best of my recollection, I think the Phonograph 
people paid me somewhere in the neighborhood of $100 or $105, or 
$110 a week salary, and $50 expenses. I may be wrong on my ex 
penses, now. I am not quite sure. 
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The Dump Truck Operators, to the best of my knowledge, had 
iwreed to give me $100 a week, but the entire time I was employed 
the re, | don’t believe I exceeded $300 or $400 altogether, the whole 
time I was employed for them. 

Mr. Smiryu. You mean from the Dump Truck Association ? 

Mr. Presser. That’s correct. 

Mr. Smrrn. The most you ever received was possibly 2 or 3 checks 
in the $100 amounts, is that correct ? 

Mr. Presser. Well, I wouldn’t know the amount of checks, but I 
would say that to the best of my knowledge, I don’t believe I exceeded 

$300 or $400 the whole time I was there. 

And then I don’t think that was all pay, because I had incurred a 
number of expenses during that time that I was with them, of a year 
or so. 

Mr. Smirn. Did you declare that in your return to the Federal 
Government, that amount of money / 

Mr. Presser. To the best of my knowledge I believe I showed that 
in my return. 

Mr. Smirn. And the third organization ¢ 

Mr. Presser. That was the Tobacco Jobbers. I don’t remember 
what I drew there. I know it wasn’t a very large amount of money. 
I think that was paid to me not ina weekly salary, I am positive of 
that. I think it was given to me in 1 or 2 payments. 

Mr. Horrman. What years are you inquiring about ? 

Mr. Smirn. 1950. 

All right, sir. Then to the best of your recollection you declared 
in your Federal returns all of the moneys and incomes that you re- 
ceived from all sources. Is that correct ? 

Mr. Presser. To the best of my recollection I believe I did. 

Mr. Smrru. In the year of 1951 will you name the organizations 
and the amount of income that you received from each ? 

Mr. Presser. Now, well, I would have to look at the records, be- 
cause I think it was in 1951, some part of 1951 that I left the trade 
association work and went into the labor field. 

Mr. Smrru. Let me ask you, then, during part of the year of 1951, 
were you employed by the Tobacco Association ? 

Mr. Presser. I am not sure about it. I would say I think I was, 
but I am not positive. 

Mr. Smirn. If you were, did you receive the same compensation 
that you received prior to that time, at the same rate ? 

Mr. Presser. No, this was the entire moneys I would have received 
for the whole time I was in service with them, whatever trade asso- 
ciations you are speaking of. 

Mr. Smiru. Didn’t you get a weekly or monthly salary ? 

Mr. Presser. No, the only organization that paid me a weekly— 
well, I think it was a monthly sala ary, was the Phonograph Merchants. 

Mr. Smrrn. What other organizations were you employed with 
during 1951? 

Mr. Presser. As I said before, I think that was my—it was some 
time in 1951 I went back to labor. 

Mr. Smirn. Did you receive any compensation from the new organ- 
ization, the labor organization ? 

Mr. Presser. You mean when I went to work for them? 

Mr. Smirn. Yes. 
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Mr. Presser. Yes. 

Mr. Smirn. What was that? 

Mr. Presser. At that time it was the local 442. 

Mr. Smitrn. Local 442 of what union? 

Mr. Presser. The International Brotherhood of Electrical 
Workers. 

Mr, Smiru. International Brotherhood of Electrical Workers? 

Mr. Presser. ‘That is correct. 

Mr. Smirn. Is that an A. F. of L. union ? 

Mr. Presser. Yes. 

Mr. Smirx. Did you receive any other moneys from any other 
sources than you have already told us about, during the year 1951? 

Mr. Presser. I don’t recollect at this time if I did. 

Mr. Sairu. Did you declare in your Federal tax return all 
the moneys that you received from all sources ? 

Mr. Presser. To the best of my knowledge I did. 

Mr. Smirn. During the year 1952——— 

Mr. Horrman. What year was that, sir? 

Mr. Smirn. 1952. 

Mr. Presser. To the best of my knowledge I did. 

Mr. Smirn. During the year 1953, what was your source of income ? 

Mr. Presser. The Vending Service Employees, 410. 

Mr. Smiru. How much income did you receive from them, approxi- 
mate figures ¢ 

Mr. Presser. You will have to excuse me. I will have to consult 
with my attorney, now. 

With all due respect to the committee, I think the committee 
recognizes that this is a personal privilege; the income-tax people 
will certainly do a lot of checking of what I have to say here, and, 
under the circumstances, I refuse to answer that question, and take 
the privilege of the fifth amendment on the ground that it may tend 
to incriminate me. 

Mr. Smirn. Mr. Chairman? 

The CuarrmMan. | insist that you answer, Mr. Presser. 

Mr. Presser. I refuse to answer the question as it may tend to 
incriminate me. 

Mr. Smirn. Did you declare all of the income that you received 
during the year 1953 in your income tax to the Federal or the State 
governments, or both, or either? 

Let the record show, please, that the witness is consulting with Mr. 
Knee. 

The Cuatrman. It will so indicate. 

Mr. Presser. I refuse to answer that question as it may tend to 
incriminate me. 

The Cuatrman. I insist that you answer the question. 

Mr. Presser. I refuse to answer that question as it may tend to 
incriminate me. 

Mr. Smiru. Who are you presently employed by? 

Mr. Presser. I am employed by the Vending Service Union, 410. 

Mr. Smirn. What is your position with that union at the present 
time ? 

Mr. Presser. President. 

Mr. Smirn. How long have you been president of the union? 

Mr. Presser. Approximately 4 years. 
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Mr. Smiru. Well, Mr. Presser, we would like to ask you whether 
not on January 11, on or about that date, 1929, you filed involun- 


tary b: in kruptey ¢ 

Mir. PRessER. It isa tong time ago. | believe ] did. 

Mr. Smirn. Is that the correct date? 

Mr. Presser. I don’t know. 

Mr. Surra. Was it in January / 

[r. PRESSER. I dont ki Ww, because it 1s too far back: | don’t 
remembe 

Mr. Horrman. What year was it 

Mr. Presser. I don’t remember. 


vi 
Mr. HorrMan. You mean to say you don’t remember what year you 
ed a bankruptey petition / 

Mr. Presser. That is right. 

Mr. Horrman. About how many years ago was it 2 

Mr. Presser. Well, that was a good many, many years. 

Mr. Horrman. You will save a lot of time if you will answer to the 
best of vour abili ty. 

Mr. Presser. Well, I will agree with the date, if that will please 
you, because I really don’t remember, 

Mr. Horrman. All right. 

Mr. Smirn. January 11, 19297 

Mr. Presser. I agree with the date. 

Mr. Smirx. Then why did you file involuntary bankruptcy ? 

Mr. Presser. Frankly, don’t know; I can’t answer that question. 
I had been in business with my father, and we went broke in business, 
and that was that. 

Mr. SmirH. What kind of business were you in, Mr. Presser? 

Mr. Pressper. That was in the men’s hats, in a very small line of 
haberdashery, and the making, in Cleveland, of men’s hats. 

Mr. Smirn. And you did receive a discharge in bankruptcy: is that 
correct, sir ? 

Mr. Presser. ITimagineso. I don’t know. 

Mr. Horrman. I guess it may be assumed on the record, by at least 
the lawyer members of the committee, that he filed his bankruptcy pro- 
ceeding because he wanted to become legally discharged from indebt- 
edness and have the opportunity to start over again with a clean 
financial slate. 

Mr. Presser. That was my idea. 

Mr. Smirn. What did you do after that, Mr. Presser? What em- 
ployment did you have? What did you do after that ? 

Mr. Presser. Well, I worked for awhile. 

Mr. Smiru. At what kind of work? Where did you work; what did 
you do? 

Mr. Presser. Well, I worked out at the Fisher Body for a short 
time, and I worked for my father for a short time. 

Mr. Smirx. Let me ask you some direct questions, and maybe it 
will simplify it for you. 

Were you ever employed as a labor organizer for the Interna- 
tional Brotherhood of Electric ai Workers, IBEW ? 

Mr. Presser. Will you repeat that question ? 

Mr. Smirn. Will the reporter please read the question ¢ 

The CHarrmMan. Were you ever employed as a labor organizer for 


the IBEW? 
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Mr. Presser. You mean for the International Brotherhood 4 

Mr. Smirn. Yes. 

Mr. Presser. No. 

Mr. SmirxH. Or for any locals of the IBEW # 

Mr. Presser. Yes. 

Mr. SmirH. When were you first employed on that type of a 
position ¢ 

Mr. Presser. That was, oh, I don’t know, about 15 years a 
years ago. 

Mr. Smiru. In what locality were you; in what city? 

Mr. SmirH. Cleveland, Ohio. 

Mr. Smirn. Were you at one time president of the musicians 
union / 

Mr. Pri SsER. No. 

Mr. Surrnu. You have never been the president of the musicians’ 
union / 

Mr. Presser. No. 

Let me correct you there. I think you are in error. Are you talk- 
ing about the Musical Maintenance Union, Local 442 4 

Mr. Smirn. Yes. 

Mr. Presser. Yes; that was the same organization. That was 
the Electrical Workers, 442. 

Mr. Smiru. That is the same one? 

Mr. Presser. Yes; it is the same organization. 

Mr. Smiru. Were you ever a member or a partner in a window- 
cleaning company 4 

Mr. Presser. No, sir. 

Mr. Smiru. Did you ever have any interest in the Cuyahoga W in- 
dow Cleaning Co., of Cleveland, Ohio? 

Mr. Presser. No, sir. 

Mr. Smiru. Do you know anything at all about that company 4 

Mr. Presser. No, sir. 

Mr. Smirn. You never heard of the company ¢ 

Mr. Presser. I have heard of it. 

Mr. Smiru. Do you know, by any chance, who are the partners, 
or who were the partners in that window-cleaning organization ¢ 

Mr. Presser. It is too long ago. I don’t believe I would be 
accurate in trying to guess. 

Mr. Smitu. Are you acquainted with Max Diamond? 

Mr. Presser. Yes. 

Mr. Smirn. How close is your association to him ? 

Mr. Presser. Very distant. 

Mr. Smiru. When is the last time you saw him ? 

Mr. Presser. Several years ago. 

Mr. Smiru. What was your association with him in the past? 

Mr. Presser. I have had no association with him. 

Mr. Smiru. You just knew him? 

Mr. Presser. Business, you mean ! 

Mr. Smirn. Business or social ? 

Mr. Presser. No: I wasn’t in business with him. 

Mr. Smiru. Are you familiar and acquainted with Sam Salupo? 

Mr. Presser. Yes; I was. 

Mr. Sairu. Is he living or deceased ; do you know # 

Mr. Presser. He is deceased. 


ro, 16 
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Mr. Smiru. Do you know when he died ¢ 

Mr. Presser. A number of years ago. I don’t know exactly. 

Mr. Smiru. Were you at any time associated with him in business ? 

Mr. Presser. No, sir. 

Mr. Smrru. How well did you know him? 

Mr. Presser. Not very well. 

Mr. Smiru. We have information, Mr. Presser, that you were fired 
upon in January of 1939 when you were leaving your automobile. 
Would you tell the committee the circumstances surrounding that 
incident 4 

Mr. Presser. Well I am not familiar with the exact date, but I was 
fired upon. 

Mr. Smiru. Do you have any idea who fired upon you ? 

Mr. Presser. No, sir. 

Mr. Smiru. Do you have any idea why you were fired upon 4 

Mr. Presser. No, sir. 

Mr. Smiru. Did you report the information to the police depart- 
ment ¢ 

Mr. Presser. It is a long time ago, I believe I did. 

Mr. Smrru. Do you know whether the police department ever solved 
that incident ¢ 

Mr. Presser. I don’t know. 

Mr. Smirx. Who accompanied you, or who was with you on that 
particular occasion ? 

Mr. Presser. You mean when I was fired upon ? 

Mr. Smiru. Yes. 

Mr. Presser. I was by myself. 

Mr. Smiru. Wasn’t your brother Herman with you at that time? 

Mr. Presser. No, sir. 

Mr. Smiru. Do you have a brother by the name of Herman ? 

Mr. Presser. Yes, sir. 

Mr. Smirn. Was your brother in the house at the time? 

Mr. Presser. Yes, he was. 

Mr. Smiru. Did he fire upon these people ? 

Mr. Presser. Well, so he told me when it was all over but I was too 
busy running. 

Mr. Smrru. You don’t recall ? 

Mr. Presser. That’s right. 

Mr. Smiru. Mr. Presser, the committee understands that the police 
reports in connection with this incident indicated that you were asso- 

‘iated with Max Diamond in a business and you have just advised 
us that you were not. Is it correct then that the police reports are 
probably in error and your memory is correct? 

Mr. Presser. I don’t know anything about the police reports. I 
wasn’t a partner of Max Diamond’s in business. 

Mr. Smiru. You were not associated with him in any kind of 
business ? 

Mr. Presser. Not to my knowledge. 

Mr. Smrrn. You would be the only one that would know other than 
Max Diamond, wouldn’t you? 

Mr. Presser. Pardon? 


Mr. Smrrnu. I say you would be the only one that would know other 


than Max Diamond, at least, you two would know best ? 
Mr. Presser. That is right. 
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Mr. Smirn. And you were not ? 

Mr. Presser. I was told several times during that period I was in 
business with him but I wasn’t in business with him. 

Mr. SmirH. But you deny that you ever were in business with him / 

Mr. Presser. That is right. 

Mr. Smiru. Mr. Presser, are you familiar with the testimony and 
you probably heard some of it, in connection with these bombings in 
town in the past few years. Do you have any information on those ¢ 

Mr. Presser. I don’t know what you mean by information. 

Mr. Smiru. Well, do you have any suspicion as to who could have 
been doing those bombings? 

Mr. Presser. Well, do you mean to say the individual people who 
were doing it or the cause of it ? 

Mr. Smiru. The cause of it or any individuals that might have been 
responsible for it. 

Mr. Presser. Well, I wouldn’t have any information as to the in 
dividuals that were doing this bombing. If the committee would take 
the time and keep their investigators busy in this field, I think they 
would find that in the vending service business throughout the coun 
try, not only of Cleveland, but throughout the entire country, you 
will find that where most of your trouble comes from are the pay-out 
pintables, not the phonographs and the cigarette machines. In- 
variably the quarreling is between the men that own and operate these 
pay-out games. 

Mr. Smiru. Many of these bombings, it has been testified to at 
this hearing, have been with reference to ¢ igarette machines and juke 
box machines and not pinball machines. 

Mr. Presser. Well, I don’t know whether I have the right to sit in 
these hearings; I did through some of them. 

Mr. Smiru. Yes, I understand that. 

Mr. Presser. The one I heard, most of the complaints of the 5 or 6 
people who were brought in here were not in the Cleveland area, to be 
gin with, and the 2 or 3 that came and complained in the Cleveland 
area were several years old. And if you will go back and take the time 
and trouble, you will find at that time there were pay-out pin tables in 
Cleveland. 

Mr. Smirn. There were several recently but we will pass that. 

Mr. Presser. Of course, they use the phonographs very glibly but 
forget to tell you that on the phonogr aph they had a 6 or 7 or 8 or per- 
haps in a few instances a $10 income, and the game was taking in $100, 
$125, and $150 a week. They forgot to mention that to you. 

Mr. Smiru. Mr. Presser, did you organize the Phonograph Mer- 
chants Association ? 

Mr. Presser. I did not organize the Phonograph Merchants Asso- 
ciation. 

Mr. Smiru. Were you ever associated with it ? 

Mr. Presser. I worked for them. 

Mr. Smiru. When was that? 

Mr. Presser. In 1950. 

Mr. Smirn. 1950? 

Mr. Presser. Yes, it may have been part of *49,°50, a part of 51. J 
know it was in that period of time. 

Mr. Smiru. Did you tell us your duties were executive secretary ; 
is that correct ? 
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Mr. Presser. Well, secretary, office man, labor relations, street man. 

Mr. Samira. What is the purpose of that organization / 

Mr. Presser. I don’t follow you when you say purpose. 

Mr. SmirH. What is the purpose of the organization ? What does 
it do? What is its function ? 

Mr. Presser. Well, I can only tell you at the time I was there. 

Mr. Smiru. Tell us when you were there. 

Mr. Presser. At the time I was there, it was a group of employers 
that were associated with each other through a trade organization, I 
imagine for the benefit of themselves and the business in general. 

Mr. SmirH. You were the executive secretary, do you know any 
more details or any more purposes or reasons for the organization 
existing / 

Mr. Presser. Well, I didn’t get into too much of the detail of the 
organization. There probably were a number of reasons which I am 
not familiar with or wasn’t at that time. 

Mr. Smirn. Did they have meetings periodically ¢ 

Mr. Presser. Yes, they had meetings. 

Mr. Smirg. What. did you do at the meetings? What transpired 
there ? 

Mr. Presser. I very seldom if ever went to a meeting. 

Mr. Swirn. Weren't you an officer in the organization ? 

Mr. Presser. No, | was not; I was just an employed person. 

Mr. Smiru. You were just one of the employees and not an officer / 

Mr. Presser. Yes, that is right. 

Mr. Smrrn. And when did you leave the association; what year and 
what month ¢ 

Mr. Presser. Well, I wouldn’t know even the year. [ think it was 
either 1950, the latter part of 1950 or the early part of 1951. 

Mr. Smirn. Then where did you go? Intothe union activities ? 

Mr. Presser. That is correct. 

Mr. Smita. What was the union you went with at that time ¢ 

Mr. Presser. At that time the Electrical Workers 442 or better 
known as Musical Maintenance Employees Union. 

Mr. SmirH. That is the IBEW? 

Mr. Presser. That is right. 

Mr. Smrrn. How long did you stay with them / 

Mr. Presser. Well, that organization merged or was absorbed into 
the Vending Service Employees Union, I would say within a period 
of several months. 

Mr. Smirn. Did the vending service organization—was that a team- 
sters’ organization. 

Mr. Presser. Yes. 

Mr. Smirx. What was your position in the IBEW union ? 

Mr. Presser. What was that? 

Mr. SmirH. What position or title did you have, or did you have a 
title? 

Mr. Presser. I believe I was secretary-treasurer of the organization 
at that time. 

Mr. SmirH. What was your title in the vending service organi- 
zation ? 

Mr. Presser. You mean when it came into existence ? 

Mr. Smirn. Yes. 

Mr. Presser. President. 
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Mr. Smiry. President. Who obtained that charter of the team 
sters’ union / 
Mr. Presser. I did. 
Mr. SmirH. And from whom did you obtain the charter / 
Mr. PRESSER. | obtained 


Brothe hood. 


it from the Teamsters International 


Mr. Smiru. What provision general does the charter have? Is 
it a local charter or a State charter / 

Mr. Presser. Well, it isn’t a local « harter nor is it a State charter. 

Mr. Smiru. Will you explain to the committee what kind of charter 
itis‘ 


Mr. Presser. It is a teamster charter which would be granted to 
any particular type of work. In this particular case it encompasses 
all people who work at Various types ot vending machines. Whether 
they dispense merchandise, whether they dis} ense music, or whether 
they dispense food, it would all come under the jurisdiction of the 
Vending Servic Kmployee Union. Its territory limitations, 1 would 
say, would be the greater portion of northern Ohio. 

Mr. SmirH. Greater portion of northern Ohio ¢ 

Mr. Presser. Yes. There was no definite limitat ion as to the extent 
of its jurisdiction. 

Mr. SmiTu. So that you could establish charters or units in any ot 
the cities in Ohio: is that corre: ‘, sir? 

Mr. Presser. Well, toa certain extent, yes. 

Mr. Smirn. What do you mean “to a certain extent”? Could you 
or couldn’t you’ 

Mr. Presser. Yes, we could establish the chapters: There wert 
other circumstances that were involved. 

Mr. Smirn. And it isa State charter 4 

Mr. Presser. No, it is not a State charter. For instance, I do 
know at the time of the issuing of the charter, I was limited as to 
territory going south beyond or before Columbus, and everything 
north of Columbus, let’s say, I had the jurisdiction of organizing a 
chapter or a suborganization in any of the territory north of Columbus 
but I think that would be pretty accurate. 

Mr. SmirH. How many ditferent chapters do you have at the present 
time? 

Mr. Presser. Three. 

Mr. Smirx. Where are they located / 

Mr. Presser. Cleveland, Akron, and Youngstown. 

Mr. Smirn. Cleveland, Akron, and Youngstown / 

Mr. Presser. Cleveland, Akron, and Youngstown. 

Mr. Smitrn. But there is nothing in your chapter that would prevent 
you from establishing chapters in any other cities in Ohio; is that 
correct, sir / 

Mr. Presser. It all depends where in Ohio. I say again the under- 
standing I had at that time of the issuing of the charter, that I wouldn't 
go south of Columbus. 

Mr. Smirn. So that restriction still prevails; is that correct, then? 

Mr. Presser. Well, I imagine it does. 

Mr. Smiru. Have you been the president of which one of the chap 
ters ¢ 
Mr. Presserr. The Cleveland chapter. 


oO 
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Mr. Smirn. 410: is that correct? 

Mr. Presser. Yes. 

Mr. Smirx. What compensation do you receive in your present posi- 
tion? What’s your compensation? What salary do you get ? 

Mr. Presser. I believe that’s a personal matter, too, and I will have 
to tell you I refuse to answer on the grounds that it may tend to 
incriminate me. 

The CHatrMan. I insist you answer. 

Mr. Presser. I refuse to answer the question as it may tend to in 
criminate me. 

Mr. Barrie. Mr. Presser, what was the first job you had in the labor 
movement, the first labor job that you had? 

Mr. PRESSER. The first labor job I ever hi id? 

Mr. Battie. When I say labor job, I mean a union job. 

Mr. Presser. Well, I thought you meant that. It was with an 
A. F. of L. or American Federation of Labor charter in the dry clean- 
ing business. 

Mr. Barrie. But when was that? 

Mr. Presser. That was—I have to go back a long ways so let me 
count up the years. 

Mr. Barrie. Take youl time. 

Mr. Presser. I would say that would be about 28 or 29 years ago. 

Mr. Barrie. 28 or 29 years ago? 

How did you happen to get into that business ? 

Mr.. Presser. I was—— 

Mr. Barrie. Were you in the dyeing or cleaning business yourself 
at the time? 

Mr. Presser. Yes, I was in partners with a brother of mine. 

Mr. Barrie. A brother? 

Mr. Presser. Yes. 

Mr. Barrie. What brother is that? How many brothers do you 
have ? 

Mr. Presser (after consultation with Mr. Knee). I have three 
brothers. 

Mr. Barrie. Full brothers? 

Mr. Presser. Yes. 

Mr. Barrie. What are their names? 

Mr. Presser. Jack, Milton, and Herman. 

Mr. Barrix. Which brother were you in business with, in the dye- 
ing business ? 

Mr. Presser. I started with Jack and I wound up with all of them, 
and then I wound up out of business and they wound up with the 
business. 

Mr. Barrie. It gravitated toward you and then you got rid of it 
is that it? 

Mr. Presser. There wasn’t enough dough in it so I stepped out. 

That was during the depression. 

Mr. Barrie. And did you step out to go into the union field? 

Mr. Presser. Shortly afterwards. 

Mr. Barrie. Is there anything to the rumor that at one time you 
were approached for a shakedown while you were in the cleaning and 
dyeing business and you retasiated by t: iking a baseball bat and chas- 
ing the people out of your place of business ? 

Mr. Presser. I don’t know anything about that. 
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Mr. Barrie. Would you say shortly after that you went in as a union 
organizer? Was that your job? Were you an organizer? 

Mr. Presser. Yes. 

Mr. Barrie. Then how long did you hold that 

Mr. Presser. Well, as to accuracy now, we are going way, way 
back in my early youth. I was about 18 or 19 years old. <A lot of 
things have happened since then. 

Myr. Barrie. I will agree with that. 

Mr. Presser. I would say that I stayed in the dry cleaning field. 

Mr. Kner. Strike that from the record. 

Mr. Presser. What? 

Mr. Kner. I was talking to him. 

Mr. Presser. Do I have to watch you, too? 

Mr. Kner. Yes. 

Mr. Presser. Several years, anyway. 

Mr. Barrier. Several years in that business. Now, if you ean recall, 
you left the dry cleaning or dyers, whatever it was, and did you move 
over to the « randy and tobacco jobbers directly? Was that your next 
union job 4 

Mr. Presser. You mean did I ZO into the Candy Jobbers Associa- 
tion ¢ ; 

Mr. Barrie. Was it an association you were with ? 

Mr. Presser. No. I want to get this thing straight now. 

Mr. Barrie. I want to get it straight myself. 

Mr. Presser. No. From the dry cleaners, and I stayed with the dry 
cleaners and I had the dry cleaners while I was organizing the ciga 
rette men under an AFL charter. During those years they weren't 
internationals as we recognize them today. Most labor organizations 
under the AFL were what they call general AFL charters. They 
weren't affiliated with any interns ationals because most of them didn’t 
have any—there weren’t any places to affiliate with. 

Mr. Barrie. You are org: inti the cigarette or the tobacco job- 
bers; was that it? 

Mr. PRESSER. Now. I first organized the men who service cigarette 
machines. 

Mr. Barrie. What year approximately, just roughly 

Mr. Presser. Oh, 16, 17 years, 18 years, it’s way back. perhaps even 
a little longer. I would say it was even a little longer than that. 

Mr. Barrie. Back into the 1930's, near the 1930's? 

Mr. Presser. Yes. 

Mr. Barrie. Well, to get to about 1940, what were you doing at 
that time, just about 14 years ago? 

Mr. Presser. I was in the labor business. 

Mr. Barrie. What union were you with / 

Mr. Presser. Well, I think I still had the dry cleaners at that 
time. 

Mr. Barrie. You had the dry cleaners at that time? 

Mr. Presser. I think I did. I may be wrong but I think I had 
them. And I had the Federal union 20446. I am not sure about the 
number. That may be the number. 

Mr. Barrie. Isn’t it true that during that era, the dry cleaning 
establishments hal a lot of bombings and things going on ? 

Mr. Presser. You mean the industry ‘ 

Mr. Barrie. The entire industry. 
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Mr. Presser. Well, I don’t remember. I know there was a lot of 
trouble in the industry but not with the people 
Mr. Barrie. A tremendous amount of trouble right at that par 
cular time, right 4 
Mr. Presser. But not with the people that I represented. 
Mr. Barrie. Where were you located? Where did you represent 
them ¢ Here ¢ 

Mr. Presser. I represented them here in Cleveland. 

Mr. Barrie. And while the rest of the country was 

Mr. Presser. No. Lam talking about Cleveland ; let’s stay in Cleve 
land. But the people t iat I represented didi't have any trouble. You 
ee, the type of people I represented in the dry cleaning business were 


Ul 


what they called carbon-tet dry cleaners and tailor shops that em- 


] oyed help. I didn’t have anything to do with the wholesale dry 
cleaners or the large retail dry cleaners or the drivers. I was en 
tirely separate in that industry. 1 think the trouble that you are 


talking about was all in that particular field. 
Mr. Barrie. And then you were organizing the cigarette vending 


machines and at approximately the same time / 

Mr. Presser. | think it was during that same time. 

Mr. Barrie. Was that 442 ¢ 

Mr. Presser. No, that was a Federal union. There was no 442 at 
that time. 

Mr. Barrie. A Federal union ? 

Mr. Presser. A Federal charter. 

Mr. Barrie. A Federal charter ¢ 

Mr. Presser. Yes. 

Mr. Barrie. How long did you maintain both of these positions? 

Mr. Presser. Well, it would be hard for me to say now. I don’t 
think that I maintained both positions too long afterward. It may 
have been a year or two, I don’t know. 

Mr. Barrie. But did you give one up in order to devote more time 
to the vending-machine business‘ That’s what I am trying to get at. 

Mr. Presser. Eventually, yes. 

Mr. Barrie. Eventually you did? 

Mr. Presser. Yes. 

Mr. Barrie. Where were your headquarters? Here in Cleveland 
at that time ? 

Mr. Presser. Yes. 

Mr. Barrie. When you had the vending-machine — business 
organized ¢ 

Mr. Presser. What ? 

Mr. Barrie. The cigarette-vending-machine business. 

Mr. Presser. Yes; the headquarters were in Cleveland. 

Mr. Barrie, What area did you cover? All over Ohio or just—— 

Mr. Presser. No; just Greater Cleveland. 

Mr. Barrie. Just Greater Cleveland ¢ 

The Cuarrman. Did you have the Toledo vending machines? 

Mr. Presser. That comes along years later. We are away back in 
the thirties right now. 

Mr. Barrie. Well, you did get into the cigarette, tobacco, and 
candy employees union ¢ 

Mr. Presser. That was the same union that had the cigarette 
servicemen. 








| 
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Mr. Barrie. You expanded your activities in order to take in candy 
and nuts? 

Mr. Presser. That is right. 

Mr. Barrie. And so on; right ? 

Mr. Presser. That is right. 

Mr. Barrie. It is the same outfit ? 

Mr. Presser. Right. 

Mr. Barrie. That takes us up through the early forties? 

Mr. Presser. Possibly. I mean it is—it is just impossible for me 
to go back that far and remember. 

Mr. Barrie. When was this firing of a shot, as you testified to 
before? When was that? 

Mr. Presser. 15, 14, 15 years ago. 

Mr. Barrie. At that time you were the organizer ? 

Mr. Presser. At the time that the shot or shots were fired ? 

Mr. Barrie. You were in this vending machine 

Mr. Presser. No. I was with—I had the Federal charter I think 
it was at that time. I think I still had the dry cleaners at that time. 

Mr. Barrier. The dry cleaners at that time? 

Mr. Presser. And I was organizing the service people in the eiga 
rette end of the business as well as people in the candy and nut busi 
ness, as you call it. 

Mr. Barrie. Now, you siayed in the union field during this period 
except for a few short intervals where you went into various associa 
tions as executive secretary ¢ 

Mr. Presser. Well, not a few short intervals, one short interval. 

Mr. Barrie. One short interval ? 

Mr. Presser. That’s rnght. 

Mr. Suirn. Mr. Presser, on September 20, 1946, did you file a 
financial statement ? 

Mr. Presser. I don’t know whether I did or not. I don’t follow 
you. 

Mr. Suirn. I say, did you file a financial statement on September 
20, 1946, in which vou listed vour assets to amount to the sum of 
approximately R223, 000 ¢ : 

Mr. Presser. I refuse to answer that question. It may tend to in- 
criminate me. 

The Cramman. I insist you answer it. 

Mr. PRESS} R. | refuse to answer that quest n because if may tend 
to incriminate me. 

The Cuatrman. I insist you answer it. 

Mr. Presser. I refuse to answer that question because it may tend 
to incriminate me. 

Mr. Smiru. Did you or do you have an interest in the Triangle 
Musie Co., Inc., Youngstown and Warren, Ohio? 

Mr. Presser. Do I have an interest now ? 

Mr. Smirn. Do you or did you have an interest ? 

Mr. Presser. Excuse me (consulting with Mr. Knee). 

[ refuse to answer that question because it may tend to in 
hate me, 

The CratrMan. I insist you answer. 

Mr. PRESSER. I refuse to answer the question as it mav tend to 1 
criminate me. 
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Mr. SMIvTH. Do you or did you have an interest in the Miami Dis- 
tributing Co.. Inc., Indian: ipolis, Ind. ? 

Mr. Presser. I refuse to answer that question as it may tend 
incriminate me. 

The CHarrMan. I insist you answer. 

Mr. Presser. I refuse to answer the question because it might tend 
to incriminate me. 

Mr. Surry. Do you or did you have an interest in the Markepp 
Distributing Co., Inc., Detroit, Mich. ? 

Mr. Presser. I refuse to answer the question because it may tend 
to incriminate me. 

The Cuarrman. I insist you answer. 

Mr. Presser. I refuse to answer the question because it may tend 
to incriminate me. 

Mr. Smirn. Did you or have you ever had an interest in a corpora- 
tion known as the Mulligan Distributing Co., Inc., of Pittsburgh, Pa. ? 

Mr. Presser. I refuse to answer the question because it might tend 
to incriminate me. 

The Cuamman. I insist you answer. 

Mr. Presser. I refuse to answer as it might tend to incriminate me. 

Mr. Surry. Do you or did you have an interest in an organization 
known as the City Music & Novelty Co., Cleveland, Ohio ¢ 

Mr. Presser. I refuse to answer because it may tend to incrimi- 
nate me. 

The CuHatmrMan. I insist you answer. 

Mr. Presser. I refuse to answer because it may incriminate me. 

Mr. Smiru. Did you or do you have an interest in an organization 
known as the Manhattan Phonogr: aph Co., Inc., New York City, N. Y. 

Mr. Presser. I refuse to answer because it may incriminate me. 

The Cuairman. I insist you answer. 

Mr. Presser. I refuse to answer because it might tend to inerimi- 
nate me. 

Mr. Smirn. Do you or did you have an interest in an organization 
known as the Winter Distributing Co., Inc., Cleveland, Ohio? 

Mr. Presser. I refuse to answer because it may tend to incrimi- 
hate me. 

The CHarrman, I insist you answer. 

Mr. Presser. I refuse to answer because it may tend to incrimi- 
nate me, 

Mr. Smiru. Do you or did you have an interest in an organization 
known as the Nickel Amusement Co., Inc., Cleveland, Ohio? 

Mr. Presser. I refuse to answer because it might tend to inerimi- 
nate me. 

The CuamMan. I insist you answer. 

Mr. Presser. I refuse to answer because it might tend to incrimi- 
nate me. 

Mr. Smiru. Did you ever own any real estate located at 421 Tray- 
more Road, Cleveland ? 

Mr. Presser. I refuse to answer because it might tend to incriminate 
me. 

The Cuarrmay., I insist you answer. 

Mr. Presser. I refuse to answer because it might tend to incriminate 
me. 
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Mr. Smiru. Do you or did you not own any interest in a property 
located at 1765 Prospect Avenue, Cleveland, Ohio? 

Mr. Presser. | refuse to answer the question because it may tend to 
incriminate me. 

The Cuarrman. I insist you answer. 

Mr. Presser. I refuse to answer because it may tend to incriminate 
me. 

Mr. Smirn. What is your present address ¢ 

Mr. Presser. 2379 Eardleigh Road. 

Mr. Smirx. Do you own that house ? 

Mr. Presser. No, sir. 

Mr. Smiru. Do you have an interest in the house ¢ 

Mr. Presser. No, sir. 

Mr. Smirxe. Who owns the house? 

Mr. Presser. Pardon me? 

Mr. Smiru. Surely. May the record show that the witness is con- 
sulting his attorney ¢ 

Mr. Presser. My brother Milton. 

Mr. Smirn. Did you formerly own the house ? 

Mr. Presser. No, sir. 

Mr. Smiru. Who formerly owned the house; do you know? 

Mr. Presser. I don’t know. 

Mr. Smirn. Did you pay for the house or did your brother pay for 
the purchase of that particular house ? 

May the record show that the witness is consulting with his attorney / 

The CuarrMan. It will so indicate. 

Mr. Presser. I refuse to answer because it may tend to incriminate 
me. 

The CHarrMan. I insist you answer. 

Mr. Presser. I refuse to answer because it may tend to incriminate 
me. 

Mr. Smiru. Do you or did you not have the approximate sum of 
$10,000 of United States Government bonds? 

Mr. Presser. I refuse to answer because it may tend to incriminate 
me. 

The Cuarrman. I insist that you answer. 

Mr. Presser. I refuse to answer because it may tend to incriminate 
me. 

Mr. Smirx. Did you at any time have cash in the Morris Plan Bank 
of Cleveland of approximately about $40,000? 

Mr. Presser. I refuse to answer because it may tend to incriminate 
me. 

The Cuatrman. I insist you answer. 

Mr. Presser. I refuse to answer because it may tend to incrimi- 
nate me. 

Mr. Smirn. Did you ever have a bank account at the Bank of Ohio? 

Mr. Presser. I refuse to answer because the question may tend to 
incriminate me. 

The Cuarrman. I insist you answer. 

Mr. Presser. I refuse to answer because it may tend to incrimi 
nate me. 

Mr. Sairn. Is it true or false that the bank account in your name 
in the Bank of Ohio showed a balance during 1946 of approximately 
$43,000 ? 
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Mr. Presser. I refuse to answer because it may tend to incrimi- 
nate me. 

The Cuatrman. I insist you answer. 

Mr. Presser. I refuse to answer because it may tend to incrimi- 
nate me. 

Mr. SmirH. Do vou havea lockbox or did you have at any time ? 

Mr. Presser. A what ? 

Mr. Smiru. A lockbox, a safety deposit box. 

Mr. Horrman. At a bank or trust company. 

Mr. Smrrn. In a bank or trust company ¢ 

Mr. Presser. No, sir. 

Mr. Smrru. You have never had one? 

Mr. Presser. Not to my knowledge. 

Mr. Smrru. Did you make a deposit on or about August 13, 1946, 

) the amount of $35,000 in the Bank of Ohio of Cleveland 4 

Mr. Presser. I refuse to answer because it may tend to inecrimi- 
hate me, 

The CuarmMan. I insist you answer. 

Mr. Presser. I refuse to answer because it may tend to incrimi- 
hate me, 

Mr. Surrn. Were you ever connected with the Manhattan Phono- 
graph Co., Ine. 

Mr. Presser. I refuse to answer the question on the ground that it 
may tend to incriminate me. 

The Cuarrman. | insist you answer. 

Mr. Presser. I refuse to answer on the ground that it may tend to 
incriminate me. 

Mr. Surry. Was a civil suit filed against you in the United States 
District Court of the Eastern District of New York on or about April 

1948 ¢ 

Mr. Presser. I refuse to answer the question on the ground it may 
tend to incriminate me. 

Phe CHarrMan. [ insist you answer. 

Mr. Presser. I refuse to answer on the ground it may tend to in- 
criminate me. 

Mr. Smirn. Were you ever in partnership with an individual known 
by the name of Leo J. Dixon / 

Mr Pri SSER. Pardon me consultit ow ith Mr. Knee |. 

| refuse to answer the question on the eround it may tend to in- 
criminate me. 

The CHarrMan. I insist you answer. 

Mr. Presser. I refuse to answer the question on the ground it may 
tend to incriminate me. 

Mr. Surry, Are you a partner in any business at the present time? 
\re you in partnership with anyone in any business at the present 
time ¢ 

Mr. Presser. No, sir. 

Mr. Suir. Do you have any interest at the present time 4 

Mr. Presser. No, sir: not tomy knowledge, anyway. 

Mr. Surrn. Do you have any—— 

Mr. Presser. I may have an interest: I don’t even know about it. 

Mr. Surry. Do you have any financial interest in any organization 
at the present time ? . 

Mr. Presser. Not to my knowledge. 
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Mr. Smirx. Do you have any income from any source other than 
the pay received from your union activities / 

Mr. Presser. No, sir. 

Mr. Smirn. Do you have any income from any source other than 
the salary that you receive from local 410? 

Mr. Presser. You mean right now ¢ 

Mr. Smirn. Right now; yes, sir. 

Mr. Presser. Just a moment. 

Mr. SmirH. May the record show that the witness is consulting with 
his attorneys. 

Mr. Presser. I refuse to answer the question on the grounds that 
it may tend to incriminate me. 

Mr. Smiru. Mr. Chairman, I respectfully suggest that you instruct 
the witness to answer. 

The CHarrMan. I insist that you answer the question. 

Mr. Presser. I refuse to answer the question on the grounds that 
it may tend to incriminate me. 

Mr. Smiru. Will you state whether or not it is true that in May 1949 
a judgment was rendered against you in the amount of $49,165.18? 

Mr. Presser. I refuse to answer the question on the ground it may 
tend to incriminate me. 

The Cuairman. I instruct you to answer the question. 

Mr. Presser. | refuse to answer the question on the ground that it 
may tend to incriminate me. 

Mr. Barrie. Are you the publisher of the Vending News? 

Mr. Presser. I don’t know if you call me the publisher. I helped 
at various times to compose the paper. 

Mr. Barrie. When did it first come into being? 

Mr. Presser. About 2 years ago. 

Mr. Barrie. Aren’t you carried on the—is it in existence at the 
present time? 

Mr. Presser. No. 

Mr. Barrie. When was it discontinued ¢ 

Mr. Presser. Sometime in the latter part of 1953 or the early part 
of 1954. 

Mr. Barrie. Was it privately owned, this newspaper or this little 
pamphlet ? 

Mr. Presser. It belonged toa labor organization; it belonged to 410. 

Mr. Barrie. It belonged to 410, and the officers of 410 were the 
officers of the paper itself? 

Mr. Presser. That is right. 

Mr. Battie. What purpose did it serve? Why did 410 want such 
a paper ? 

Mr. Presser. Why, we had some big ideas as to what we were 
going to do with it, in its inception, we felt that it would be a mar 
velous way of approaching the industry, and bringing good will to 
the—not only to our members, as well as a source of information which 
we could reach the local owners, the distributors, the manufacturers, 
the wholesale and retail trade in the vending business. It would be an 
all-around service to the vending field. 

Mr. Battie. The paper wasn’t for sale? 

Mr. Presser. No. 

Mr. Batrur. What was its highest circulation ¢ 

Mr. Presser. Well, I would have to guess at it. 

54469 O—54—pt. 145 
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Mr. Barrie. Yes. 

Mr. Presser. I would say that its highest circulation probably 
reached 2.500 or 2,600 copies. 

Mr. Barrie. A month? 

Mr. Presser. Yes. 

Mr. Barrie. It went as high as 2,600? 

Mr. Presser. I think it went up as high as that for a period of time. 

Mr. Barrie. And you financed it by ads that were placed in the 
paper ¢ 

Mr. Presser. Yes. 

Mr. Barrie. How did you solicit the ads? 

Mr. Presser. Well, I discussed—we only had, to my knowledge, 
or my recollection, two advertisers in there. There may have been 
some other ads. 

Mr. Barrie. Three? 

Mr. Presser. There may have been; I say I am not sure even about 
the third one. But I do know we had two advertisers. 

I discussed the matter with some of the officers of the Ohio Phono- 
graph Association. They, in turn 

Mr. Barrie. What officers connected with the Ohio Phonograph 
Association did you discuss it with ¢ 

Mr. Presser. Well, they were—several of the board present. I 
wouldn’t be specific in saying which ones, I don’t remember, but there 
were 3 or 4 present, or maybe more, but I know there were at least 
} or 4 present. 

And they re ferred the matter—they suggested to me that I discuss 
the matter with Sam Abrams, their public relations or publicity di- 
rector for the association. 

Mr. Barrie. Is that Ohio Advertisers, is that the title of it? 

Mr. Presser. I think that is the name of the company. 

Mr. Barrie. You think? 

Mr. Presser. I think; maybe I am sure. I don’t know, I believe 
that’s its name. 

Mr. Barrie. He is their publicity director, is that right? 

Mr. Presser. So I understand. 

Mr. Barrix. Did you discuss it with Jack Cohen? 

Mr. Presser. He may have been one of the men at the time we dis- 
cussed 1b. 

Mr. Barrie. Whose idea was it? 

Mr. Presser. It was my idea. 

Mr. Barrie. It was your idea? 

Mr. Presser. Yes. 

Mr. Batre. Was it pleasing to the Phonograph Merchants Asso- 
ciation ? 

Mr. Presser. Well, when you say the Phonograph Merchants As- 


> 


sociation, are you referring to the 3 or 4 men I discussed it with? 

Mr. Barrie. Yes. 

Mr. Presser. They didn’t express too much sentiment one way or 
another, they said, why don’t you take it up with Sam Abrams? He 
is our public -relations man. He understands these things better than 
we do, and as to what purpose it will serve, and what it can grow to. 

I did discuss many things with them with reference to what this 
paper could do, but T didn’t get a yes-or-no answer. 
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So I went to Sam, and we talked about it. 

Mr. Barrie. Actually, then, the idea was borne in your mind, and 
Sam Abrams was the one that put the okay on it? 

Mr. Presser. I don’t know if he put the okay on it; I discussed it 
with Sam. We talked about it. And he asked me at that time what 
area it was going to cover, and what we were going to carry, and how 
could it help the people he represented, or what it might do for our 
people. 

And, of course, I told him various things that I had hoped to do 
with this paper if I could get some cooperation. 

Mr. Horrmay. Is that all? 

How long have you resided in Cleveland, now, continuously ¢ 

Mr. Presser. I was born here, and I have lived here all my life. 

Mr. Horrman. I know that; I saw that in the record, but you have 
been living here all your life? 

Mr. Presser. Yes. 

Mr. Horrman. Have you ever been engaged in any business in 
which, if we asked you to give us the det ails of it, you could answer 
without tending to incriminate yourself? 

Mr. Presser. I don’t know. It all depends on what you ask me. 

Mr. Horrman. I will ask you, have you ever been engaged i in any 
business which you could tell us about, give us the details of how it 
operated, whether you made a profit, whether you sustained a loss, 
where your answer wouldn’t tend to incriminate you? 

Mr. Presser. I don’t know. You would have to ask me specifically 
what you want to know. 

Mr. HorrmaNn. I am not referring to any business specifically, but, 
in answer to Mr. Smith’s questions, and some of the ethers here, 
whether you had an interest in certain businesses, and whether you 
had accounts with a bank, or a trust company, you have replied 10 
or 15 times that you refused to answer on the grounds that the answer 
might tend to incriminate you. 

Have you ever been associated with a partner in a business, or a 
stockholder in a corporation, or privately, as an individual, in any 
business where, if I asked you to give us the details of that business, 
you could tell me without claiming the fifth amendment privilege ? 

Mr. Presser. I can’t answer that question. 

Mr. Horrman. You can’t answer that question ¢ 

Mr. Presser. It is too vague. 

Mr. Horrman. Well, that isn’t very vague. Concerning all the 
businesses that you have been asked about so far, in reply to questions 
as to whether you were or weren’t interested in that business, you 
have said that your answer might tend to incriminate you and you 
refused to answer. 

Now, I am asking you for one legitimate business that you could 
tell us about that wouldn’t require you, either on the advice of your 
counsel, or on your own part, to claim the fifth amendment. 

Mr. Presser. All the businesses I was in were legitimate businesses. 

Mr. Horrman. What is that? 

Mr. Presser. All the businesses I was in were legitimate businesses. 

Mr. Horrman. And your activities in connection therewith were 
lawful and legal, did you say ? 

Mr. Presser. I gave the committee my answer. 

Mr. Horrman. What? 
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Mr. Presser. I gave the committee my answer. 

Mr. Horrman. No, no; I am asking you now. 

Mr. Presser. I can only give you ‘the same answer, Mr. Hoffman. 

Mr. Horrman. That you did before ? 

Mr. Presser. That is correct. 

Mr. Horrman. That is that you claim the privilege? 

Mr. Presser. That is right. 

Mr. Horrman. Well, you know, it is pretty difficult for me to under- 
stand, if a fellow is in a legitimate business, and conducts himself 
within the law, why he can’t tell the details of that business. 

Can you explain that to me? 

Mr. Presser. I am afraid I am in no position to explain that; no, 
sir. 

Mr. Horrman. Are you interested in Standard Oil Co. of New 
Jersey ? 

Mr. Presser. I refuse to answer that on the grounds that it may tend 
to incriminate me. 

Mr. Horrman. Are you interested in the United States Steel Co. ? 

Mr. Presser. I refuse to answer that question on the ground that 
it may tend to incriminate me. 

Mr. Horrman. Are you interested—have you any stock in the 
Chrysler Motor Co. ¢ 

Mr. Presser. I refuse to answer that question on the ground it may 
tend to incriminate me. 

Mr. Horrman. May it be understood by counsel that on all of these 
questions 

The Cuarrman. That he is instructed to answer them. 

Mr. Horrman. Each and every one, each and every time? 

The Cuarrman. All three. 

Mr. Presser. I refuse to answer them on the grounds that it may 
tend to incriminate me. 

Mr. Horrman. Have you any stock in General Motors? 

Mr. Presser. I refuse to answer on the ground that it may tend to 
incriminate me. 

The Cuarrman. I insist that you answer the question. 

Mr. Presser. I refuse to answer on the ground the answer may tend 
to incriminate me. 

Mr. Horrman. I want to ask you this, Do you want to help us, help 
this committee to disclose any unlegal—I got that from Moose—any 
illegal business, or racketeering, or extortion ? 

Mr. Presser. Are you referring to the labor business ? 

Mr. Horrman. Any business. I don’t care whether labor or 
lawyers. 

Mr. Presser. I understand that this committee is here in reference 
to labor and welfare plans. And I will help you in any way I can. 

Mr. Horrman. With labor racketeers? 

Mr. Presser. That is correct. 

Mr. Horrman. And jukebox racketeers ? 

Mr. Presser. That is correct. 

Mr. Horrman. Now, then, tell us in detail your connection with 
the jukebox business. 

Mr. Vince. Mr. Chairman, may I suggest a 5-minute recess? 

Mr. Horrman. No; we are pressed for time. No. 

You talk with him now. 
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Mr. Vince. That isn’t my purpose in asking for a recess. 

Mr. Horrman. Do you want to get the score from the ball game? 
They got licked, I am afraid. 

Let us get on, we have only a few minutes left. 

You want to help us disclose any racketeers ? 

Now, some of the newspapers here, I think all of them from time to 
time have carried stories, over the years, about the bombings in the 
labor disputes, stench bombs and dynamite bombs. There have been 
gypsy chasers, that the witnesses have testified about. There have 
been several things here. 

Now, tell us about your connection with the—what is that—the 
merchants—your association—— 

Mr. Presser. You mean the Vending Service Employees Union? 

Mr. HorrmMan. Tell us all about that. 

Mr. Presser. I am ‘president of the Vending Service Employees 
Union. 

Mr. Horrman. Tell us how it operates. 

Mr. Presser. How it operates? 

Mr. Horrman. Yes. 

Mr. Presser. It is composed of people who work servicing and 
maintaining and collecting various types of coin-operated machines. 

Mr. Horrman. And people who either lease or rent or own coin 
machines, and place them in stores and places of business? 

Mr. Presser. No. We have some self-employed operators. 

Mr. HorrmMan. Yes. 

Mr. Presser. As well as people who are employed for a weekly 
salary. 

Mr. Horrman. And those who are employed for a weekly salary 
usually service the other machines ? 

Mr. Presser. Yes; they service and maintain them. 

Mr. Horrman. Tell us all about it. What you do, where somebody 
wants to come in and put in a machine? 

Mr. Presser. What do I do where anybody wants to go in? 

Mr. Horrman. Where somebody working for me—— 

Mr. Presser. Somebody who is a member of our union? 

Mr. Horrman. Or the association. 

Mr. Presser. I am not interested in the association. I am in- 
terested in the people who are members of our union. 

Mr. Horrman. Do you represent the interests of the association 
members ¢ 

Mr. Presser. I do not. 

Mr. HorrmMan. Then you are not an officer in that? 

Mr. Presser. I am not, and never was. 

Mr. HorrMan. Never had anything to do with that ? 

Mr. Presser. I was employed by them for a period of time. 

Mr. Horrman. How is that? 

Mr. Presser. I was employed by the Merchants Association for a 
period of time. 

Mr. Horrman. Is this your name on this check I show you, which 
is for $10, and is dated on April 15, 1952, drawn on the Cleveland 
Union Bank—no, it is the Union B: ink of Cleveland. 

Is that your signature on the back [indicating] ? 

Mr. Presser. No, sir. 

Mr. Horrman. You didn’t write that on there? 
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Mr. Presser. No, sir. 

Mr. Horrman. Did anybody write it on there with your authority ? 

Mr. Presser. It could have been one of the secretaries in the office 
could have put my name on there and deposited it. 

Mr. Horrman. Do you have any idea what this is? 

Mr. Presser. No; I couldn’t tell you. 

Mr. Horrman. We have a bunch of checks here which total 
$5,850 

Mr. Presser. Do you mind if I refer to the back of them ? 

Mr. Horrman. No, I don’t care. 

Here is another group which totals $2,750. Look at those, too, 
that bunch, too. 

Mr. Presser. All right. 

That isn’t my writing. This isn’t mine [examines checks]. 

Mr. Horrman. Those checks that are there in that one group—and, 
I said there are two of them; $13,000, I think. 

Now, some of those you endorsed ¢ 

Mr. Presser. No, sir. 

Mr. Horrman. What? 

Mr. Presser. No, sir. 

Mr. Horrman. None of them? 

Mr. Presser. No. 

Mr. Horrman. Oh, I thought you said one of them had your name 
on It. 

Mr. Presser. I don’t think so. It doesn’t look like my writing. 

Mr. Horrman. But, were they endorsed with your authority ? 

Mr. Presser. She must have endorsed them and deposited them in 
the account. 

Mr. Horrman. Without actually knowing, you would say they 
were ¢ 

Mr. Presser. Yes. 

Mr. Horrman. What was the purpose of the transfer of those 
funds? 

Mr. Presser. What do you mean by the transfer of those funds? 

Mr. Horrman. What were these checks issued for ? 

Mr. Presser. They were issued for advertisements that the Phono- 
graph Association was taking in the News. 

Mr. Horrman. That is, the association was getting into the hands 
of your union that much money, the money represented by those 
checks, wasn’t it, for advertising ‘ 

Mr. Presser. I repeat that that was money that the associations were 
paying. 

Mr. Horrman. And the only advertising that you gave the vendors 
association out of that was that one ad on the back page of the paper 
we had here awhile ago, wasn’t it? 

Mr. Presser. That wasn’t my fault. 

Mr. Horrman. No, no. I am not criticizing you about it. I say 
this is all the advertising that the association—and I show you this 
exhibit, and on page 4, this one ad [indicating] up here, that is the 
advertising that—— 

Mr. Presser. No, both of them. 
Mr. Horrman. Those two organizations got ? 
Mr. Presser. That is right. 
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Mr. Horrman. For that—— 

Mr. Presser. That was all the advertisements they would put into 
the paper, not that they couldn’t have much more if they would have 
desired it in other forms. 

Mr. Horrman. That is all they got for this $5,850 and for the 
$2,750? 

Mr. Presser. Well, I don’t know what the amounts were, what 
ever you say; they may be correct. 

Mr. Horrman. Do you know about that, what they called the 
switching of checks—or what do they call it? 

Mr. Knee. Exchange of checks. 

Mr. Horrman. Exchange of checks bet ween the advertising agency 
and the association ? 

Mr. Presser. I don’t know what you refer to. 

Mr. HorrmMan. Here is a $2,000 check which was cashed: it doesn’t 
show on it who cashed 

Mr. Presser. No, I do not. 

Mr. Horrman. But, before the Ohio Advertising Agency, Inc., 
issued that check, it had received from others checks of a like amount 
and cashed them. 

Mr. Presser. I don’t know anything about that. 

Mr. Kner. May I ask a question ? 

The CuarrMAN. You aren’t conversant with this transaction at all? 

Mr. Presser. No. 

Mr. Knee. The state of the record now might show the wrong 
impression, and I know you didn’t intend it that. way, but the $13,000 
might be considered to have been paid for one ad. I would appreciate 
very much if you might clear that up so that the record doesn’t 
indicate that. 

Mr. Horrman. Well, if it was paid for an ad, there isn’t any 
evidence that we have been able to find that they ever got an ad 
for it. 

Mr. Kner. Are you talking about the one ad? 

Mr. HorrMan. Any ad. 

Mr. Presser. May ] say something? 

Mr. Horrman. Oh, I know what you mean. 

Mr. Kner. You know what I am talking about. 

Mr. Horrman. Yes. 

Do you know of any ad other than this one which went in this one 
issue of April 1952, which I have shown you, that the vending people 
got for that $13,000? 

Mr. Presser. I am not—I couldn’t answer “Yes” or “No” to you at 
this moment. 

Mr. Horrman. I show you this exhibit—what is this exhibit num- 
ber, the rules? 

Mr. SmituH. I don’t believe it has been introduced. 

Mr. Horrman. This is the constitution and bylaws of the Ohio 
State Automatic Electric Phonograph Owners Association. 

The CHamrMan. Without objection, it will be received. 

Mr. Soiru. It will be exhibit 35. 

(The exhibit was received in evidence as exhibit No. 35 and fol 
lows:) 
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MAJORITY MEMBERS 





the necessity of examining your records, including checking 
accounts, and make it unnecessary to oall you to appear and 


EXHIBIT 35 


EIGHTY-THIRD CONGRESS 


@ashington, B. C. 
November 6, 1964 


Congress of the United States 


Bouse of Representatives 
COMMITTEE ON GOVERNMENT OPERATIONS 


Cc “Pp victiy */ 


MINORITY MEMBERS 


1! HOUSE OFFICE BUTLDING 
EXTENSIONS Dine 


Prom reports made by our investigators, it appears that 
each operator has heen required tc pey monthly to Vending Machine 
Service Employees Local Union 410, of Cleveland, Ohio, and to 
Musical Maintenance Employees Local Union 442, certain dues, 
assessments, or other sums of money based upon the number of 
employees and machines under the control of each operator, or 

for any other reason. 


tt 40 our desire to avoid in every possible way causing 
you any inconvenience or unecessary wrk. 
assist in this effort by sending to us promptly, at Room 1501, 
House Office Building, Washington, D. C., om the enclosed forms 
information showing the amount you paid monthly (listing number 
of employees and number and type of machines) from January 1, 

1951, through October 31, 1964. 


Will you kindly 


In addition to the above, kindly give us the number of 
employees you had each month and the number and type of machines 
you actually had out. 


An accurate compliance with thie request not later than 
Saturday, November 15, 1954 (a spot check wiil be made), will 
not only be helpful in expediting our hearings, but will avoid 


produce your booke in Washington. 


EBnols. 


While we wish to close our hearings as promptly as possible, 
we cannot do so until the requested informetion has been reosived. 


Sincerely yours, 


(Cv ¢ 


Nee, 


Chai rman. 
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Mr. Horrman. There is one other thing I want to introduce that 
this witness hasn’t anything to do with. 

Milt Rockman, is he one cf your friends and associates ¢ 

Mr. Presser. Mr. Chairman, let us clear the record as to the vend- 
ing service news. The advertisement purchased by the Phonograph 
Merchants’ Association and the Ohio State Automatic Phonograph 
Merchants’ Association was $325 for each of them, and not $13,000. 

Now, that was per month. I don’t know what it totals up to for 
the period of time that the paper was in existence; whatever those 
figures are, they are. 

Mr. Dawson. Was the paper in existence more than one issue ? 

The CuHatrman. Yes. 

Mr. Horrman. Yes. 

Mr. Presser. It was issued each month for a period of a year or 
so; I don’t know how long. 

Mr. Ikarp. $325 per ad per issue per organization ¢ 

Mr. Presser. That is right. 

Mr. HorrmMan. $650. 

Mr. Presser. I would like also to explain that this Union Vending 
News, at the time it was discussed with the trade association, we 
discussed many vege in reference to what they would get for their 
money, especially when I discussed it with Sam Abrams, from an 
advertising standpoint. 

They at that time were going to place in that magazine, or that 
newspaper, whatever you want to call it, a new and used column for 
vending equipment, so that they could run a bureau or service through- 
out the State, as to what they could buy and where they could buy 
it and at what prices they could buy it. 

They were supposed to run a column, or asked if they could run 
a column, and we agreed to a regular, a monthly, hit tune, 10-hit-tune 
program, as well as items in reference to the hit tunes, and promo- 
tion of these hit tunes, which they were running big affairs. 

Mr. Horrman. One thing they were going to get 

Mr. Presser. Pardon me, Mr. Hoffman; I am talking to myself 
here. I would like the committee to hear me. I am talking for my 
own benefit here. 

Mr. Ikarp. No; you are talking for the record. 

Mr. Horrman. | thought you were finished. 

Mr. Presser. I wasn’t finished; I was trying to say what our ar- 
Pre pe: were when we incepted, or come out with this newspaper. 
And, in conjunction with that, there was discussion and agreement on 
the part of the trade associaton, that they would write an editorial in 
reference to their own business, as it reflected onto the streets, and 
onto our people each and every month. 

Now, at the time this magazine first came out, I was devoting my full 
time to 410. And, subsequently, after a period of time I became in- 
volved in all of these other affairs of the teamsters, and didn’t have the 
time, and, frankly, I started to lose interest in the paper, and paid 
very little, if any, attention to it. I tried to get some of our office 

ersonnel to take care of it, and finally they got so bad that one day 
t disgusted with the whole mess, and I went upstairs and said, 
“Throw the whole thing out.” And that was the end of it. 

The advantages of the use of that paper could have been many in 

our business. And it was a good thing for the business and for the 
54469 O—54—pt. 147 
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people that were in the business, and perhaps it m5 wee this com- 
mittee that the sum was a large sum of money for the editing of such 
a small paper, but the truth was that we had hopes for a 4- or a 6-sheet 
paper, dod it wouldn’t have cost them any more money, it would have 
en the same money. And they could have very easily, without any 
difficulty, gone through Cleveland, through the State and the coun- 
try, aa otten hundreds of thousands of dollars worth of advertise- 
ments, if that was just the motive that was behind it. I wanted to 
start it on a statewide basis, and after talking with Sam Abrams, I 
eed to make it a small sheet, and let it grow. And it is just unfor- 
tunate that the advantage of this paper wasn’t taken—wasn’t taken— 
the opportunity it offered wasn’t taken advantage of. 

Mr. Horrman. Are you finished ? 

Mr. Presser. Yes, sir. 

Mr. Horrman. All right, thank you. 

Was that agreement as to what the association would get out of it by 
this advertising put in writing? 

Mr. Presser. f don’t believe so. 

Mr. Horrman. Now 

Mr. Presser. I don’t remember it being. 

Mr. Horrman. One of the advantages the association would get 
would be good will; wouldn’t it? 

Mr. Presser. I don’t know what you mean by good will. 

Mr. Horrman. Well, members of your union were servicing the 
machines put out by the association members; weren’t they ? 

Mr. Presser. The people they were employed by; yes. 

Mr. Horrman. What! 

Mr. Presser. Yes, sir. 

Mr. Horrman. Yes? 

Mr. Presser. Sure; yes. 

Mr. Horrman. So that if you got money from the association, and 
if you got it into the hands of the members of the union, that would 
create good will on the part of the members of the union toward the 
association; wouldn’t it? 

Mr. Presser. I don’t follow you. 

Mr. Horrman. Naturally—— 

Mr. Presser. Just a moment, Mr. Hoffman, I don’t follow your 
thinking. 

Mr. Horrman. Never mind. 

Mr. Presser. And that was goodwill, anyway. 

Mr. Horrman. If you don’t follow it, that is all right. 

Another thing that the association members would receive an ad- 
vantage of was that tre members of your union would be prompt in 
servicing the machines that are on locations put out by the members 
of the association, wasn’t it? 

Mr. Knee. Just a minute. 

Mr. Horrman. Wait a minute. 

Let the record show counsel is consulting or advising him. 

Mr. Presser. Mr. Hoffman, I will answer the question. 

Mr. Horrmay. All right. 

Contrary to the advice of your counsel ? 

Mr. Presser. I didn’t say that. You said it. 

Mr. Horrman. I did, and I got it from the smile on his face. 
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Mr. Presser. The men that were employed were being paid for 
a service and taking care, or proper care of the equipment, 
and did it. 

Mr. Horrman. That is right. 

Mr. Presser. Or they wouldn’t have their jobs long. 

Mr. HorrmMan. But they wouldn’t render service to the machines 
that weren’t owned by members of the association, would they ? 

Mr. Presser. They will; yes. 

Mr. Horrman. What? 

Mr. Presser. They did. 

Mr. HorrmMan. They did? 

Mr. Presser. And do. 

Mr. Horrman. And do? 

Mr. Presser. That is correct. 

Mr. Horrman. So that the association doesn’t get any help from 
the members of the union along that line? 

Mr. Presser. I don’t follow you. 

Mr. Horrman. Well, all right. 

Mr. Presser. Our people, the members of the Vending Service 
Union, are employed by operators, or, on occasion, who, some of who 
are members of the association and some who are not members of 
the association. 

Mr. Horrman. Well, your theory is that you can help your own 
business, legitimate business, I am talking about now, by 

Mr. Presser. I don’t have any other business except a legitimate 
business. 

Mr. Horrman. What is that business where he said—well, let it go. 

Mr. SmirH. Organizations, or interests, or property. 

Mr. Horrman. All right. 

What you try to do when you are in business, is to get all the business 
that you can, isn’t it? 

Mr. Presser. I am not in business. I am not interested in getting 
all the business I can get. 

Mr. Horrman. Haven’t you any business except for the union ? 

Mr. Presser. I refuse to answer that on the grounds that it may 
tend to incriminate me. 

Mr. Horrman. I instruct you to answer the question. 

Mr. Presser. I have got to confer with my counsel. 

Mr. Horrman. The witness wants more consultation. 

Mr. Kner. Read the question. 

(Question read by the reporter.) 

Mr. Presser. I have no other business except for the union. 

Mr. Horrman. Except for the union, and you try to create a situa- 
tion where the members of your union would have employment, and 
good working conditions, and good wages, don’t you? 

Mr. Presser. To the best of my ability. 

Mr. Horrman. Surely. That is the purpose of union organizations. 

Mr. Presser. That is correct. 

Mr. Horrman. Samuel Gompers had that in his mind? 

Mr. Presser. That is right. 

Mr. Horrman. And he told them to stay out of politics? 

Mr. Presser. He certainly did. 

Mr. Horrman. You don’t go along with that? 

Mr. Presser. I don’t know anything about that; I think I do go 
along with it. 
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Mr. Horrman. All right. 

But, in any event, do you know this Milton Rockman? 

Mr. Presser. Yes, sit. 

Mr. Horrman. Did you know that he was convicted with others of a 
conspiracy to extort, and did extort, $2,000 from a certain individual, 
George Hales? 

Mr. Presser. This is the first I hear it. 

Mr. Horrman. You never knew that before? 

Mr. Presser. No, I did not. 

Mr. Horrman. He is a good, personal friend of yours? 

Mr. Presser. I wouldn’t say a good perconal friend. 

Mr. Horrman. You were convicted once of a conspiracy to restrict 
trade in violation of the Sherman Antimonopoly Act? 

Mr. Presser. I was indicted at one time. [To Mr. Knee] Please 
stop talking to the witness. 

I was indicted several years ago on an infraction of the Fair Trade 
Act, or something. 

Mr. Horrman. Yes, that was it, the Sherman Act, I think. 

Mr. Presser. The what ? 

Mr. Horrman. The Sherman Act, I think so. 

Mr. Smiru. The Sherman Act. 

Mr. Presser. And my counsel are present that represented me at 
that time, and I think they are more capable of answering whether I 
was convicted of any crime, or not, than I am. 

Mr. Horrman. Wait a minute, so you took your counsel’s advice? 

Mr. Presser. Through the advice of counsel, whatever I did do, I 
did through the advice of my attorneys. 

Mr. Horrman. And you have got good ones. 

Mr. Presser. Then I should have good advice. 

Mr. Horrman. You did, and I think they gave you good advice, 
and I think you did the best thing to plead guilty. 

Mr. Presser. You let them give you the answer, they are here, and 
I will say I had good attorneys. re not disputing that. 

Mr. Horrman. You would dispute it mighty quickly if you didn’t 
think you had. 

Mr. Presser. My counsel are here, they can give you the answer. 

Mr. Rosenrewp. You will be up for slander if you don’t look out, 
when you say pretty good. 

Mr. Horrman. Well, I thought it up myself, and I plead guilty. 

Mr. Presser. Will counsel please give you the answer? 

Mr. Kner. We will be very pleased to give an answer to it, Mr. 
Hoffman, because Mr. Vince and myself are fully informed on the 
matter. 

Mr. Horrman. We will let it rest there, that is, he had competent 
counsel, and he wouldn’t diapute it, in plain language. 

Mr. Knee. Dispute what! 

Mr. Presser. Dispute what? 

Mr. Horrman. The charge. 

Mr. Presser. What charge? 

Mr. Horrman. On that indictment. 

Mr. Knee. We will let the record stand on that, most assuredly. 

Mr. Horrman. I want you to. We will introduce the certified 
record, that will settle it. 

(Exhibit 36 follows :) 
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Exuisir 36 


United States District Court 
NORTHERN DISTRICT OF OHIO 


EASTERN DIVISION 


UNITED STATES OF AMERICA 


vs, 


WILLIAM PRESSER 








Copy of 


THE JUDGMENT A'ID COMMITMENT 








FPI Inc—LK—7-16-40—2M—1861-6 
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Judgment and Commitment 





ER cc lon ne 
District Court of the United States 
FOR THE 
NOR TYE RN DISTRICT OF 0 
EASTERN DIVISION 
United States America } 
Vv L No 2038 20338 Criminal 


WILLIAM PRESSER 


On this 23 day of Nove:.ber , 195 


ment and the defendant appeared in person and' by counsel, 


3came the attorney for the govern- 


Ir Is ADJUDGED that the defendant has bamocomeioteduwpom Risoptomceg ax 4c tered a plea of 


nolo contendere of the offense of having engaged in an unlawfil combination 
and conspiracy to suppress and eliminate competition in the sale ami distribution 
of candy, cigarettes ani other tobacco products in unreasonable restraint of 
interstate trade and commerce 
as charged * 
and the court having asked the defendant whether he has anything to say why judgment should not be 
pronounced, and no sufficient cause to the contrary being shown or appearing to the Court, 


XE AKL ADI EMER READ La RTE RRR Ek GAS SERS 


Iv Is ADJUDGED that the defendant is hereby RMRIARIEC REXEL AE DKA ROO AERS BEX 
DIK OA ET A A KOK «fined $1, 500, 00, 


Iv Is ADJUDGED that* said fine be paid on or before Friday, Novenber 27, 1953. 
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Vnsted States t Judge. 


Inse se t a bis Tight to counsel and asked him 
wether he ha ‘ f staced Uhat ne waived the right to 
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guilty gc : . ber ” if requi 


te run concurrently or consecut! 
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ayment of the fine or fine and o or 
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Mr. Presser. What will it settle? 

Mr. Kner. He pleaded nolle contendere. 

Mr. Horrman. That he didn’t dispute it. 

Mr. Knee. Yes. 

Mr. Presser. We are disputing it now. 

Mr. Knee. And the records will also show that the Federal 
judge—— 

Mr. Horrman. Wait a minute, counsel isn’t in here, now. We are 
through. I have only got a minute and a half, and I want one more. 

You have associated with Milt Rockman, haven’t you? He is a 
good friend of yours? 

Mr. Presser. He isn’t a good friend of mine. 

Mr. Horrman. He was convicted 

Mr. Presser. He was an acquaintance. 

Mr. Horrman. He was convicted of extortion. 

Mr. Presser. It isn’t my fault. 

Mr. Horrman. I know it isn’t, but you took him in as a partner. 

Mr. Presser. What partner? 

Mr. Horrman. Didn’t you take him in as an associate? Didn't 
he help you out? 

Mr. Presser. He didn’t help me out. I don’t know what you mean. 

Mr. Horrman. Doesn't he go around and size up the location, with 
the assistance of the union member? They won't service the other 
party, so he gets the location, and he is thrown out of business? 

Mr. Presser. I think you are wrong, Mr. Hoffman, in your state- 
ment; either you are wrong or you don’t understand the business, 
one of the two. 

Mr. Horrman. I don’t understand all the ramifications of your 
business, I will admit it. 

Mr. Presser. That is probably true. It took me a long time to catch 
on, too. 

Mr. Horrman. What? 

Mr. Presser. It took me a long time to catch on, too. 

Mr. Horrman. Too? 

Mr. Presser. That is right. 

Mr. Horrman. Well, you have done a pretty good job. 

Mr. Presser. Thank you, sir. 

Mr. Horrman. And I think you have done fine, if it ends all right. 

Mr. Presser. Thank you, sir. 

Mr. Horrman. Which I doubt. 

That is all I have. 

The Cuarrman. Before we adjourn, there are 1 or 2 things which 
I wish to say. 

We want to thank Judge McNamee for permitting us to use these 
chambers. We agreed that we would turn them back, and, in fact, 
we must turn them back, this evening. We can’t meet here again 
tomorrow. 

Of course, under the circumstances, we will have to reconvene in 
Washington, on the 9th of November, and this witness, and the other 
witnesses are subject to the same subpenas that they appeared here 
under. The subpenaes will be continued. 

Mr. Horrman, And the witnesses who haven’t testified. 
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The CHAIRMAN. The witnesses who have testified and have not been 
excused. There are some witnesses that we have excused and others 
that are being continued. 

Mr. Smith will read the list. 

We issued a subpena to Mr. Foley. We find that he is out of the 
city—he is in New York. We issued a subpena for a party under 
the name of Muscles Tony, Anthony Svabodny, and he wasn’t available, 
so his subpena will be continued. 

Mr. Smiru. The witnesses, I believe, that have not been advised but 
excused are George George, Roy Monroe—— 

The Cu AIRMAN. These are witnesses that are excused. 

Mr. SMITH. Ralph Black, Herbert Wedewin, Nora M. Smith, Norris 
Ss. Gisser, Richard Clause, Buck Green, Tom Miller, C larence Gilles, 
Joseph Churko, Edward Stevens, George Robert Loving, Flemmie 
Mann, Alvin H. Davis, John Hussar, Carl F. Herbold, Edward Hoh- 
man, Norman Yuns, Harold Roth, Louis Golden, Richard Galvin. 

Tony Sara is released. 

The CHairMAN. We stand adjourned—— 

Mr. Presser. Mr. Bender, am I to understand I am not released ? 

The CuHarrman. You are not released. 

Mr. Presser. Thank you, sir. 

Mr. Knee. Well, Mr. Chairman, could I ask you a question? I 
understood earlier this afternoon we are in Washington unless we 
receive a communication. 

The CHarrman. That’s right. You will be advised. 

Mr. Kner. And this will be — where? 

The CHAIRMAN. Room 1501, New House Office Building, Wash- 
ington, D. C. 

Mr. Presser. Well, we will receive notice, won’t we? 

The CHarrman. Oh, yes. 

We stand adjourned. 

(Thereupon, at 5:05 p. m. Thursday, September 30, 1954, the 
hearing recessed until 10 a. m. Tuesday, November 9, 1954.) 
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